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World News

P & 0 group

faces charge

ever ferry

disaster
P & O European Ferries, the
company which owned the
ill-fated Herald of Free Enter-
prise car ferry which capsized
off Belgium with the loss of
133 lives in 1987, is to be prose-
cuted for manslaughter. It will
be one of the first such prose-
cutions of its hind.

Summonses for manslaughter
were also issued against two
of the Herald’s senior officers,

a crewmen and four Townsend
managers. Page 11

ANC talks signal
The African National Congress
gave the clearest signal yet
that it is preparing for negotia-
tions with the South African
government over the ending
of apartheid. Page 4

Friendship pledged
The Soviet Union and Iran bur-
ied their often bitter differ-

ences. and pledged good neigh-
bourliness and
non-interference in each oth-
er's internal affairs. Page 24

Blow to Pasok
Greek Socialists’ hopes of
remaining in power after last
Sunday’s inconclusive general
election through a coalition
government with the opposi-
tion Communists received a
serious setback. Page 3

BJnata caution
Officials of Angola's rebel
Unita movement cautioned
against prospects for a success-
ful outcome to the summit
aimed at ending the country’s
14-year civil war. Page 4

Pozsgay vote move
Hungary’s Communist Party
will go into opposition if

defeated in next year's planned
elections, Mr Imre Pozsgay,
the ruling Politburo's leading
reformer, has said. Page 3

Party sacks leader
Georgian Communist Party
in the Soviet Union, taking
an increasingly independent
line from Moscow, has now
sacked its Russian deputy
leader, in a new gesture of defi-

ance. Page 2

Left changes policy
The Socialist International,

which groups more than 80
leftist and social-democratic
parties from around the world,

has embraced the market econ-

omy. Page 3

N-power prediction
Nuclear electricity output by
Western industrialised coun-
tries will reach a peak next

year before declining steadily

to the end of the century,

according Nuclear Energy
Agency. Page 3

Afghan victory dasm
President Najibullah, giving

his first significant public

assessment of the Afghan war
since the final withdrawal of

Soviet troops four months ago,

said government forces had
won a crucial first victory

against Moslem guerrillas.

Page 6

Telecom meeting
West German and French offi-

cials will be meeting in Dus-
selfdorf later today to see
whether they can thrash out

a compromise on how Europe’s
telecommunications services

market should be liberalised.

Page 2

Jewels for the East
A metal and paste replica of

the Crown Jewels was bought

for £29,700 ($45,343) by a Japa-

nese jewellery firm at Sothe-

by's auction rooms in London.

Business Summary

Japan, Brazil

and India

refuse US
trade talks
Japan, Brazil and India, the
three countries targeted as
“unfair traders” by tfo** US,
all formally refused the bilat-

eral consultations the US is

calling for under its new Trade
Act Page 24

CARLO DeBeuedetti, Olivetti
phairnnm

l is considering
acquiring part or all erf the Oli-

vetti stake that is owned by
American Telephone & Tele-
graph (AT&T) in a move
designed to ensure future
shareholder stability. Page 25

STC of tiie UK and SAT of
France, two of Europe’s lead-

ing telephone transmissions
companies, are linking np in
a collaborative arrangement
which marks a new phase in
the reorganisation of the tele-
rrnwmrniieatinna industry.
Page 25

PROFITS as reported by some
ofthe UK’s largest companies
win be shaken up by a recom-
mended rule change which
proposes that goodwill from
aeqnigitinns wfinnlrf be put on
balance sheets. Page 24

EASTERN Air f.imm ting asked
a bankruptcy court for permis-
sion to break its labour con-
tract with striking pilots, a
strategy its parent, Texas Air,

used six years ago to defeat
pilots at Continental Airlines,
its other operating subsidiary.

Page 29

COMMERCIAL Union, British
composite insurer, surprised
observers of the rapidly-grow-
ing Italian insurance market
by signing an agreement with
Credito Itafiano, allowingit
to sell both life and non-life

insurance via the bank’s 503
retail outlets. Page 25

PEREEJUL lyre Holding shares
will be floated giving’ the new
unit that groups the Italian

concern’s tyre operations a
market value of FI 2.4bn
(JLihn). Page 27

BOB Hawke, Australian Prime
Minister, urged the British
Government to ensure that
decisions by the Monopolies
and Mergers Commission on
Australian corporate takeovers
were made on purely economic
grounds. Page 4

CONGRESSMAN Henry Gonza-
lez, chairman of the House
Banking Committee, ordered
an intensive study of the US
Federal Reserve Board, which
he says has misinterpreted

US banking law by unilaterally
giving American banks new
powers. Page 6

SWITZERLAND’S net foreign
assets rose last year from
SFr27ifan to a record level of
SFr300.4bn ($172bn) according
to estimates published by
Union Bank of Switzerland.
Page 3

BERLINER Bank has formed
a joint venture with the
Kuwait Investment Office to
channel investment into medi-
um-sized West German and
other European companies.

HONG Kong-listed China
Entertainment Strategic
Investments, investment com:
pany within the Evergo Group,
surprised the Hong Kong stock
market with the announce-
ment of a rights issue to raise

HK$393-5m ($50.3m). Page 2S

PERUSAHAAN OtomofaU
National (Proton), manufac-
turer of Malaysia’s national
car, made a pre-tax profit of
32m ringgit ($iL8m), compared
with a loss of58m ringgit the
previous year. Page 26

EGYPTIAN and IMF officials

have reported progress in their

talks on a new economic
reform programme, after nego-

tiations bad been stalled for

many months. Page 4

PORTUGUESE government
plans new privatisation laws,

to encourage the sate ofsome
state-owned companies by ten-

der, and increased investment

flexibility. Page 27

Gold Fields set to bargain
after £3.1bn Hanson offer
By Nfkki Taft and Kenneth Gooding in London

HANSON. Britain’s most
acquisitive major conglomer-
ate, yesterday produced a
£3Jim ($L8bn) offer for Consol-
idated Gold Fields, the UK-
based mining multinational
Gold Fields, still reeling from

the siege by Minorco, the
South African-controlled
investment company, last
night sent clear signals to Han-
son that it wanted to negotiate
agreed terms although it would
drive a hard bargain over the
price.
“Hanson’s opening offer

completely fells to reflect the
value of Gold Fields. It would
benefit Hanson’s shareholders
but it does not sufficiently ben-
efit ours.” said Mr Rudolph
Agnew, Gold Fields’ chairman.
The move was considered in

the City of London to be impec-
cably timed. The London stock
market took the view that only
a little more would be needed
for Hanson to gain control, and
the Gold Fields shares
advanced by £2.03 to £14.56.

Gold Fields won a bitter
dght-ni»ntl> bid hattlp only a
month ago when a New York
court injunction prevented
Minorco airing control in the
UK’s biggest takeover attempt
This was in spite of the fact
that Minorco had acceptances
for 55 per cent of the Gold
Fields shares.

Minorco has now irrevocably
accepted Hanson’s offer of
£1430 a share for its remaining
30 per cent stake in Gold
Fields.

Mr Andrew Quinn, bead of

James Capel's mining team,
suggested that Gold Fields’

institutional shareholders
might feel “enough was
enough” after the protracted
battle with Minorco and be
happy to take their profits.

Minorco's final offer was
worth £33bn or £1530 a share
but only £1135 was in cash
with the rest made up with
Minorco shares. Minorco’s
share price rose by £1.06 yes-

terday to £934. The company
said it will make a £400m profit

on the book value of its Gold
Fields stake and collect about
£lbn to add to its existing cash
hoard of £13bn.
There was consequently a

sharp increase in the share
prices of Charter Consolidated

and Johnson Matthey, compa-
nies within the Minorco orbit.

Hanson’s share price rose by
lip to 214p, not only reflecting

the view that the deal was a
good one for the group but also
because the move on Gold
Fields ended speculation that

the days of major corporate
bids by Hanson were over.

The (Sty assumed Hanson, if

successful, would keep Gold
Fields’ aggregates subsidiary,

ARC, formerly known as Amey
Roadstone, and sell most of the
other assets. Among them is 49
per cent of Newmont Mining,
the biggest gold miner in the
US, whose shares yesterday
jumped by $5)4 to $40%.
Mr Mark Wellesley-Wood,

Continued on Page 24
Background, Page 22; Lex,
Page 24

Gold Fields chairman Kudo]
day: T don’t think yon «»n

Alan Harper

gnew in London yester-
yonr head In the sand.**

Relaxed Agnew ready for battle
By Richard Lambert in London

FOR a man who finds himself
— yet again — on the wrong
end of a £3bn-plus hostile bid,

Mr Rudolph Agnew looked
remarkably relaxed yesterday.
By the time the Minorco bid

hurl gnriflri in the middle of last

month, he had seemed tense
and exhausted. Yesterday, he
appeared positively- sunny
about the prospect of a fight
with Lord Hanson. “He came
round to see us on Wednesday
night, and was very civilised
- in stark contrast to the pre-

vious lot,” explained Mr
Agnew, who has bean chair-

man of Consolidated Gold
Fields since 1988. “It's a totally

different situation from the
Minorco offer.

“That bid was in our view
underhand, and it raised all

kinds of concerns - the share-
holders' interests, the public
issues, the long-term needs of
the company and the employ-

ees - all of which were pulling
In different directions.”

Mr Agnew, 55, has worked
all his life for the company; his
father and his grandfather
were also deeply involved in Its

affairs. Why didn't he feel
more passionate about the-pos-
sibility that Hanson might be
about to buy tbe business and
break it np?

“I don’t think you can bide
your head in the Band and be
against change, even though
some of that change may be
unpalatable and not what you
would desire. But if it is logical

and conducted in a sane way,
you can have no real argument
with it-”

Whereas Hanson’s cash offer
revolved around the straight-

forward question of price,
Minorco had been fought on a
variety of different fronts
- such as its links with South
Africa and the Oppenheimer

empire, the true value of its

shares and anti-trust concerns
in the UK and the US.
“With Minorco, you had to

go out fighting on every front,

and emotion was a great help.”
Mr Agnew added. “On this
occasion, what you need is

sound financial arguments.”
. These might take time to
develop, since as Mr Agnew
concedes. Consolidated Gold
Fields has already put a lot of
its goodies in the shop window
in order to fight off Minorco.
Moreover, it seems unlikely
that the Hanson offer will get
tangled up in the US courts in
the way that in effect killed the
last bid. “Some legal issue
might pop out of the wood-
work, but we are not thinking
in those terms with this one,"
Mr Agnew said. “The Hanson
offer appears to be a straight-
forward question of share-
holder value.”

The Minorco bid, by con-
trast, had threatened the
break-up of a British company
for the ultimate benefit cf tax-

free shareholders in a Luxem-
bourg-based company. “1 have
very strong opinions on
Minorco,” Mr Agnew added,
just in case tbe point was not
already clear.

Lord Hanson has a reputa-
tion for aggressive knifework
ou his acquisitions, and some
erf Gold Fields’ assets - like its

elegant headquarters in a very
smart part of London - would
seem unlikely to remain long
under his regime if the bid suc-
ceeded. But then “Minorco had
said on day one that they were
going to sweep away every-
thing other than the operating
management in the field.”

There was certainly no mood
of surprise or panic in the St
James's office yesterday. It was i

Continued on Page 24

Executions
in Peking
reach 27
as outcry
continues
By Steven Buffer in Peking

CHINA put seven more of its

citizens to death in Peking
yesterday, ignoring an inter-

national outcry against tbe
execution of pro-democracy
protestors.
This brings to 27 the num-

ber of executions in the last

two days, including three in

Shanghai and 17 In the city of
Jinan. The crimes of the 17 in
Jinan, Shandong province, are
not clear.

The executions seem bound
to embitter relations further
between China and the West,
where widespread revulsion
has been expressed, along with
calls for stiff sanctions.
However, Mrs Margaret

Thatcher, the UK Prime Minis-

ter. yesterday rejected sugges-
tions that Britain should call

for European Community
sanctions when Leaders of the
12 member states meet in Mad-
rid on Monday. She said such
action could cause “panic” in
Hong Kong.
EC leaders are expected to

issue a strong condemnation
of the continuing executions.
The European Commission

is considering suspending all

its co-operation projects. in
China.
In Washington Mr James

Baker, Secretary of State, told
Congress that the US did not
at present plan any further
diplomatic or economic sanc-
tions again** flilnn.

In Peking the seven exe-
cuted had been convicted of
burning military vehicles,
stealing equipment, and
attacking troops during the
turmoil there three weeks ago.
Amnesty International, the

London-based tinman rights
grnnp, has split that more than
200 were reported to have been
executed in China during 1987.
More than 3,000 people were

put to death in 1983 during a
nationwide anti-crime cam-
paign. Many of the executions
took place in large public sta-

diums.
Chinese state security

organisations swung into
action around the country yes-
terday, arresting 13 people
who were alleged to have been
spies for the Nationalist Party
in Taiwan. They were are also
accused of fomung unrest.
The arrest of the 13 scans

timed to coincide with a propa-
ganda campaign aimed at dis-
crediting the protest move-
ment, which the Peking
leadership says was manipu-
lated by a small minority of
rebels intent on overthrowing
the Government.
China’s old men. Page 4

cals for

By David Buchan in

Brussels and Ian Davidson
in Paris

LEADERS of the 12 European
Community states should
“adopt a decision” on economic
and monetary union when they
meet in Madrid next week. Mr
Felipe Gonzalez. Spain's Prime
Minister and the summit host,

has told his fellow heads of
government.

In the traditional host's let-

ter preceding an EC summit,
he confirmed that he wants to

give top billing to the two
issues - monetary union and
social affairs - which will give

his British counterpart. Mrs
Margaret Thatcher, maximum
political discomfort.

The Madrid summit takes
place at an “especially momen-
tous" time. Mr Gonzalez said,

with the EC halfway through
its single market programme
and substantial changes on the
international stage and this

month's European Parliament
elections "confirm the vitality

of our European construction
venture."
His last reference is signifi-

cant, in view of the overall left-

ward shift in the polling which
appears to indicate support for

an EC workers' rights charter.

Mr Gonzalez proposes to
begin the meeting on Monday
morning with “a thorough
debate" on tbe Defers commit-
tee report on economic and
monetary union, which will get
“all the time and attention it

deserves.” He hopes that this

will produce “substantial prog-
ress.”

No one expects the summit
to produce a snap vote to

revise the Treaty of Rome, as
happened at Milan in 1955.

But Mr Gonzalez seems to be
indicating to Mrs Thatcher
that while there will be plenty
of time for bargaining, at the
end of the day the majority of
EC states which support the
entirety of the Defers report
will want to put that firmly on
record.
The French and West Ger-

man governments said that
they win also be seeking rea-

sonable progress on the main
agenda, but they will not be
looking for a confrontation
with Britain.

During a working lunch in
Paris, President Francois Mit-

terrand and Chancellor Helmut
Kohl agreed on a "common
will" to seek progress both on
Economic and Monetary
Union, and on the Communi-
ty’s social dimension.
Pohl warning, Page 2; Edito-
rial comment. Page 22

Takeover battle for Gateway
speeds up as bids exceed £2bn
By Nikki TaR in London
A HIGH-SPEED auction for the
Gateway, the UK food retailing

group, broke out yesterday

.

with the two rival bidders rais-

ing their offers in quick succes-
sion and sizeable tranches of
the group’s shares changing
hands.
By the end of day Isosceles,

the newly-formed company
headed by accountant Mr
David Smith and advised by
SG Warburg, had increased its

leveraged offer from 2l5p a
share to 230p. valuing Gateway
at £2.05bn ($3.18bn).

Isosceles also claimed con-
trol of 448 per cent of its tar-

get. However, part of this
comes from acceptances yd
shares owned by parties acting
in concert with Isosceles. The
company itself nows owns 37.6

per cent of Gateway’s equity

and has a further 1.9 per cent

irrevocably pledged to it

The new Isosceles offer, how-
ever, was speedily topped by a
revised joint bid from partner-

ships managed by Wasserstein

Perella, the US corporate

finance boutique, and Great

Atlantic and Pacific Tea Com-
pany, the fourth largest food
retailer In the US. WP/A&P
raised their terms to 235p a
share which won recommenda-
tion from Gateway itself.

The WP/A&P camp also
attempted to pick np shares
through the market By 4pm.
Samuel Montagu, the UK mer-
chant bank advising tbe WP
partnerships, announced that
it had taken its stake to 1£ per
cent and subsequent purchases
by Samuel Montagu and NM
Rothschild - advising A&P
- are thought to have raised it

to slightly above 3 per cent in
later trading.
The high-stakes poker game

started just before lunch, when
Isosceles announced it had
bought a 15.1 per cent stake in
Gateway from Associated Brit-

ish Foods. The shares were
acquired at 230p and this
increased price was extended
to all shareholders.
After increasing its offer,

Isosceles attempted to push up
its bolding is Gateway through
market purchases. However,

markets
Australian $
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(ASperUS?)
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the rival bidders said quickly
they were considering their
options and by half past one,
the announcement of their new
terms was also cm the table.

Isosceles then compounded
the delicate situation by stat-

ing that it would not accept
the revised A&PfWP offer in
respect at the shares it con-
trolled. It also reserved the
right to review the value
ascribed to shares in Isosceles,
thus determining the value of
the cash and paper alternative.

Isosceles’ previously stated
cash and paper alternative
would give shareholders cash
of 215p and shares in Isosceles
“having a value of not less

than 15p.“

It said last night that no
additional financing was
involved in its new offer.

The WP/A&P camp said that

their increased funding for the
£2.09bn offer would corae from
A&P and the Wasserstein Per-
ella partnerships, rather than
the banking backers.
Lex, Page 24, London Stock

Exchange, Page 37

’• ; *.

•W'-

STERUNO
New York lunchtime
SI-54525 (1.5555)

London:
$1.5530 (1.5495)

0M3442S (3.0525)

FFr10.3325 (10.3625)

SFr2.6200 (2.8375}

Y219.00 (222.75)

DOLLAR
Now York bmcMbne
DM1.9655 (1.962)

FFr6.6730 (A6565)
SFrl.6955 (1.682)

Y 141JO (142.65)

London:
DM1.9595 (1.9700)

FFr6.6525 (6.6875)

SFri.6875 (1.7025)

Y14in0 (143.75)

COLD
Now York latoa

Come* Aug
S374.2 (375.7)

STOCK INOtCSS
Now York lunchtime

Dow Jones fed. Av.

2*79.51 (+14.60)

S&P Comp
321.71 (+ 1.23)

London:
FT-SE 100

2.180.0 (+7.8)
World:

140 78 (Wad)

Tokyo
Nikkei Awe
33^24.97 (-2131)

Frankfurt

Commerzbank
1,844.2 (+ 14.7)

OIL
Brent 15-day (Argus)

517.25 ( + 0.47) (July)

West Tex Crude
SJ9.255 (-0.02) (Aug)

DjIBas calls up phoenix
from Communism’s embers

Milovan Djilas is foe
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was the first to crlti-

:;'*o cise from within the
"V* cruelties, stagnations

and inevitable

impasses of state

Socialism.
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Paris and Bonn
seek accord on
telecom market
By Hugo Dixon in Bonn

WEST GERMAN and French
officials will be meeting in
Dusselfdorf today to see
whether they can thrash out
an acceptable compromise on
how Europe's Ecu 75bn
(£50.4bn) a year telecommuni-
cations services market should
be liberalised.

The European Commission’s
ambitious scheme for freeing

up much of this market has
run into deep water recently as
the result of criticism from sev-

eral of the Community’s
governments, led by France.
Even Germany and the UK,

both of which support the
basic principles behind the
reform, have been embarrassed
by the way the Commission
has tried to force it through
without a vote.

Today’s meeting between the
Bundespost, the German tele-

communications monopoly,
and France Telecom, offers one
of the best chances of breaking
the deadlock.

If they can reach agreement,
it is likely it will become the
consensus for the rest of the
community. The special rela-

tionship between France and
West Germany was highlighted

in an Interview this week by
Mr Christian Schwarz-
SchiHing, Germany’s telecom-
munications minister.

“If there is a split between
Germany and France, there
will be no European market at
alL We are not hesitating, but
we have to do oar political

jobs. We must not sacrifice our
friendship with France,” he
said.

The two countries find them-
selves on opposite sides of the
debate because of different
approaches to telecommunica-

tions liberalisation at home.
Since the Socialists returned

to power last year, France has

become more dirigiste. Ger-

many, on the other hand, has

moved from being the bastion

of monopolistic attitudes to

one of Europe’s more liberal

countries - a change incorpo-

rated in a new telecommunica-
tions structure which comes
into force at the beginning of

next month.
The Germans are hoping

they can persuade the French
to accept the Commission's lib-

eralisation plan. However, they

are expected to sweeten the pill

by suggesting that the propos-

als should not be ftdly imple-

mented until the beginning erf

1993

It remains to be seen
whether this will be acceptable

to the French.
The Germans refuse to be

pinned down in public on
whether the Commission
should abandon its controver-
sial approach of forcing
through its programme ana
put it to a vote. Mr Schwara-
Schilling would not give a
clear answer on this in spite of
repeated questioning.
In private, however, officials

admit that they want the Com-
mission to reserve the right to
force the reforms through in
the event of a compromise not
being reached.
They are not willing to say

so in public because of fears

that a similar technique will be
used in other areas where they
disagree.
The British government is

taking the same approach of
supporting the Commission in
private but not committing
itself in public.

Proposal on
compulsory

EC car

standards
By Wniiam Dawkins and
Kevin Done in Brussels

FULL proposals for a
mandatory system of EC-wide
technical approval for cars
should be in place by the mid-
dle of next year, a senior Com-
mission official said yesterday.
The Brussels authorities win

table the three technical direc-

tives needed to complete the
present set of voluntary Euro-
pean standards for cars by the
end of this year, said Mr Han-
rich von Mohke, deputy direc-
tor general of the Commis-
sion’s industry department
He told a seminar at the

Centre for European Policy
Studies thq* the Cr«mnl»admi
would then table plans to
make the system mandatory in
1990.
The present incomplete vol-

untary standards guarantee
free access across the EC to
cars that use them, bat leave it

to producers to have their own
norms for cars sold purely in
their domestic markets. Com-
munity standards would have
to apply across the board ifEC
governments accept the forth-
coming technical pi«iw.

The remaining three to be
tackled, from the fall set of 44,
cover windscreens, tyres and
towing weights. Brussels pro-
posed all of them in the early
1970s, bat the French govern-
ment, supported by Italy, has
blocked agreement, fearing
they will make it too easy for
Japanese cars to invade their
highly-protected markets.
Under the EC’s new rales,

these standards only need
majority support, rather titan
unanimity as before, so France
and Italy could be outvoted.
The Commission will

propose separate harmonisa-
tion plans next year for buses,
coaches, trucks and motor-
cycles, said Mr von Moltfce.

Ferrari UK designer runs out of road
By John Wyles in Rome

At the outset three years ago it

seemed to be a union which
promised more for Anglo-Ital-

ian relations than a dozen
royal visits to Rome.
But the frequently testy rela-

tionship between John Bar-
nard, British racing car
designer extraordinary, and
the Ferrari Formula 1 raring

team has ended in disappoint-
ment awd disillusion.

Barnard’s refusal to move
from Surrey to the Ferrari base
at Maranello has long been
seen as an affront by those
who report on motor raring for
Italian newspapers.
Bnt even they could have

forgiven the perfectionist
Briton for any cultural snub if
he had provided a winning car.
Sadly, the chequered flag has
rarely waved over the Ferrari
prancing horse daring the Bar-
nard years.

Thft Barnard ran* has felled
finish in 10 erf u starts. The
one race it did survive, on the
first day of the season in Bra-
zil, was a story book first place
with Britain’s Nigel MansHl at

Nigel Mansell at the wheel of the Ferrari Fl-89 earlier this year

the wheel
“A thousand day reign

which leaves no regrets," said
one headline in yesterday’s La
Stampa newspaper, which only
the mischievous would inter-

prate as the official view of the
Fiat group - Barnard’s Italian

employer and the owner of La
Stampa.

Tire designer was hired in
1986 by the old autocrat him--
self, Enzo Ferrari, who
regarded hi"1 as a “maestro"

and indulged him to tire extent
of building a research and
desiftn centre in Guildford.

iUter Ferrari’s death last
year, the tough Fiat profession-
als from Turin moved in, exer-
cising tire right of proprietor-
ship which had been theirs
since 1969- but never exercised
daring^ n1^ man’s ufa-

They too, like the racing
team’s millions of adoring fol-

lowers, must have been puz-
zled as to why Barnard could

not turn the trick which deliv-

ered three consecutive world
championships between 1984
and 1986 for the Maclaren team
with cars of Ms
At a meeting in 1

on Wednesday with Piero
Fusaro, the Ferrari president,
and Cesare Fiorio, the team
manager, Barnard would not
budge and Femuri, therefore,

would not renew his contract
which expires at the end of the
season.

Human rights and the exit visa test
By Ian Davktoon In Paris

MR VLADIMIR Tsivkin, a
38-year-old engineer, was sit-

ting yesterday on a phufiorm in

a public hall in Paris, next to
Alexander Lerner, a SS-year-dd
naval architect, and Semyon
Axelrod, a 32-year-old com-
puter programmer. All three
img wnn liari wmw fimii Lenin-
grad to Paris, as concerned vis-

itors to the first East-West
Human Rights Conference.
They are eloquent witnesses

to the contrasts and the contra-
dictions in the opening-up of
conditions in the Soviet bloc.

In principle, all 35 signatories
of tire Helsinki Final Act, and
of this year's subsequent
Vienna agreement, committed
themselves to allow their own
ritiMM to »Hwn<i the Hrmim

Rights Conference.
The Soviet Union lived op to

this commitment, and is the
only East bloc country to have
done so; bet only to a limited
extent: if these three young
men were allowed to come to
Paris, at the invitation of the
French human rights group
Committee of Fifteen, five oth-
ers were reftased permission to
attend tire conference.
Moreover, Mr Tsivkin only

received his passport yesterday
morning, to attend a confer-
ence which started a month
ago, and which closes at
lunch-tune today.
On the other hand, the three

visitors from rumngrad have
been enabled to give publicity

to the plight of the Jewish reftz-
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avnArg, by the Soviet
authorities to emigrate. The
Committee of Fifteen has a
dossier of620 names of refosen-
flrs, which it riaiwn falls for
short of the frill total
In 1965 Mr Mikhail Gorba-

chev told French television
that the possession of state
secrets was the only reason for

refusing an wit visa, and that
such a refusal could only last

five years. Mr Tsivkin has been
seeking an exit visa for ten
years, which has been refused
doe to sensitive employment
which he left 11 years ago.
His two companions are

being denied exit visas by the
“poor relations’’ provision,
muter which a would-be immi-
grant needs the agreement of

his close relatives before he
can leave the Soviet Union.

Sir Anthony Williams, the
chief British delegate, yester-

day said that the tour-week
conference had been a success,

because it had got the new
human rights mechanism off to
a good start Some semi-official

Western participants claim
that they have found the
Soviet representatives compar-
atively ready to discuss the
issue of emigration, and
believe that the problems of
the Jewish refuseniks may be
open to negotiation.

In his dosing statement yes-
terday, Sir Anthony said that
the conference had been a suc-
cess for the number of interest-

ing ideas put forward.

m

Schonhuber urges coalition

ofW German conservatives
By David Marsh in Munich

MR FRANZ SCHONHUBER.
chairman of West Germany's
far-right Republican Party, yes-

terday flung down the gauntlet
to the country's mainstream
conservatives by calling on
them to join him in future
coalitions or else risk Anther
ebbing of power.
Mr Shfinhuber, profiting

from .7-1 per cent . erf the votes
in Sunday's European elec-

tions, gave an ebullient press
conference in a Munich beer
cellar yesterday in which he
underlined his pleasure at
potentially holding the balance
of power in Bonn.
He said that alleged smear

campaigns against his party
from the established right
- the Christian Democratic
Union (CDD) and the Bavarian
Christian Social Union (CSU)-
would add to his party’s sup-
port.
As a result of West Ger-

many’s generous party financ-

ing rules, tire Republicans will

gain DMlfim ($8j2m) in tax-

payers' funds following Sun-
day’s score. Mr Schonhuber
said the money would be used
to boost organisation, espe-
cially in north Germany,
Improve the party newspaper,
and step up preparations for
future campaigning
The Republicans fight an a

campaign of “Germany first”

of being Nazis, but favour
reducing hnwiigraHiwi ami pay-
ments to the European Com-
munity, and standing up for
unity between East and West
Germany.
Achieving German rennifiea-

They strongly refute any idea

tian would be his highest prior-
ity in the Strasbourg partis-
meat, Mr Schonhuber saicL

The party has now just
under 18,000 members! Critical

TV programmes and threats by
the CDU and CSU to Isolate his
party’s members only added to
the Republicans' appeal he
claimed. He said that tire party
bad won 40 new members after

a bruising interview with him
on the Second German TV
channel (ZDF) this week.
The interviewer, Mr Schon-

huber said, refused to say
“thank you” to him afterwards.
“He would have said thank you
to a terrorist,” he added, nurs-
ing his injured pride. Mr
Sch&hhnber declared that the
CDU and CSU were following
policies reminiscent of Joseph
Goebbels and Josef Stalin by
casting aspertions on his pri-
vate life.

Mr Schonhuber said his tac-
tics had “succeeded" in per-
suading Chancellor Helmut
Kohl to maintain in office Mr
Heiner Geissler, the CDU gen-
eral secretary, whom the
Republicans claim as their
greatest vote winner.

Pohl warns
against

weakening
Bundesbank
By David Marsh fn Munich

THE WEST GERMAN
Bundesbank president, Mr
Karl Otto Pohl, yesterday
warned the Bonn government
«ypih«c* taking hasty steps to

weaken the central bank’s
monetary policy powers as

part of a move towards Euro*

pean monetary union.

Mr Pohl's comments repre-

sented a strong defence
against any possible moves to

tamper with the Bundesbank's
monetary autonomy.
The Bundesbank president

issued his call a few days
ahead of next week’s European
Community summit in Madrid,
at the annual meeting of the

IFO Economic Research Insti-

tute in Munich.
Mr Pohl said that a series of

already agreed steps towards
greater economic convergence
in the Community would have
to be implemented before any
new and far-going Institu-

tional changes could be consid-

ered.
The measures which would

need first to be put into effect
fawinitoH the setting-up of the
Community’s single market,
the entry of all Community
members into the European
monetary system, and the foil

liberalisation of capital move-
ments.
Confirming his pragmatic

views about the opportunities

for increased monetary co-op-

eration, Mr Pohl said mone-
tary convergence in the Com.
inanity did not necessarily
require establishment of new
institutions.
Concerning the question of

setting up a European Central
Bank system to harmonise
monetary pollutes, he said that
strict condition should be laid
down.
There should be no question

of transfer of “monetary uallcv
competence” without a formal
treaty ratified by parliaments.
This would effectively take

the place of tire Bundesbank
law underwriting the central
bank's Independence when it

had been set up Is 1957, be
said.

“I most doubt whether the
time is right for such a
far-reaching renunciation of
sovereignty," Me Pfihl added,
echoing some of the language
used about European mone-
tary union by Mrs Margaret
Thatcher, the British Prime
Minister.
Mr tVIlil declared that, for

the functioning of monetary
union; neither a common

,cur-
rency nor a European central
bank was necessary.

“It is more Important that
the member-countries should
follow a consistent policy with
tire same objectives,” be said.

A government conference to
set up a new monetary system
would run tire risk of being
called too early and of being
badly prepared. This could
split the Community and lead
to failure.

The Bonn government couH
water down the monetary
autonomy of tire Bundesbank
only if it was sure of replacing
it with something “equivalent
or better”, Mr Pfihl went an.

This was by no cer-
tain.

The report on monetary
union drawn up under Mr Jac-
ques Defers, the Commission -

president, had set down a
*ange of principles for a future
European central bank svstem,
but it was “doubtful” how and
if these could be realised.

INQUIRY CONDEMNS MASSACRE AS UNCONSTITUTIONAL

Defiant Georgia dismisses leader

deputy
of dell-

By Quentin Peel fn Moscow

THE GEORGIAN Communist
Party, taking an increasingly
independent line from Moscow
since tire tragic massacre of 20
nationalist demonstrators by
Soviet troops in April, has
sacked its Russian dei
leader, in a new gesture •

ance.
The dismtosal was revealed

this week when a Georgian
inquiry into the massacre
declared the use of regular
troops against the demonstra-
tors was unconstiiutianaL
Mr Boris Nikolsky, the Com-

munist Party second secretary,

holding ajob always filled by a
Moscow appointee, was
removed from Ms post ata cen-

tral committee meeting last

Saturday.
He was strongly criticised by

many Georgian leaders as the

key link man in the decision to
authorise the use of troops
against the demonstrators in
Tbilisi, the Georgian capital,
on April 9.

The use of teargas, including
elements of poison gas, and
sharpened shovels by the sol-
diers led to tire, deaths of 20
demonstrators.

First notice of the Georgian
Communist Party’s defiance
was given by Mr (Svi Gnmbar-
idze, who took over as party
leader after the massacre, and
angrily denounced the Soviet
milftaxy commander. General
Igor Rodionov, in the Congress
of People's Deputies.
Mr Gumbaridze, who was

briefly head of the KGB in the
republic, has clearly recog-
nised that be cannot resist the
wave of nationalism aroused

Mafia hunter beats bomb plot
By John Wyies

PALERMO'S most celebrated

Mafiosi hunter, Mr Giovanni
Falcone, appears to have been

the target of an assassination

plot involving sub-aqua divers

and a remote-controlled bomb
mAdP of 68 sticks erf gelignite.

Mr Falcone has long been
regarded 83 a prime target for

the Mafia not only for hfe suc-

cesses in jailing some of its

leaders, but also for the sensi-

tivity of his investigations into

Jinks between Sicilian organ-

ised rrimfi and politicians.

The 50-year-old magistrate
reportedly rented a seaside

villa about three weeks ago on
the coast at Addaura to the
north -of Palermo. If he had
taken an early morning swim
on Wednesday, he, his villa
and others up to 70 metres
away would have been Mown
up. But a guard saw a bag on
the rocks and gave the alarm.

Police discovered a remote-
control device for triggering an
explosion, either by sea or
land. They also found a dtving
suit - enough to justify , the
suspicion that his enemies
wanted as much to warn as to
murder Mr Falcone.

by that event The sacrificeMr Nikolsky is yet anoti
indication of this..

.
The Georgian commission

inquiry declared “the use
army troops to disperse t
meeting was a violati

SLu^'k.-
constltu,ion

unclear who ga
tire order tor troops to be usouch a move supposed tosa*?011*! by a joint decisi

SrWT® Presidiums of t
Georgian Suprei

Goibachev, t
and president

the USSR presidium, ind?
Moscow was not airfare of t
oeosum until after the mas
ere.
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Djilas calls up phoenix from Communism’s embers
Long-term critic points to opportunity in collapse of the system, write John Lloyd and Judy Dempsey

T HIS IS the end, in
Poland and Hungary,
not just of Stalinism but

of Mandsm-LeninzBUJ,” says
Milovan Djilas. “In the Soviet
Onion leninism still continues
for the moment but they can-
not stop at a criticism of
Stalin , . . Marxist Socialism
was the first idea to spread all

over the globe . . Religions did
not manage to do it, and now
this idea is coming to an end.”

Mr Djilas is the Communist
world's longest-surviving dissi-

dent, and among its most dis-

tinguished. He was the first to
criticise from within the cruel-
ties, stagnations and inevitable
impasses of state Socialism.
He was, and remains, an

intellectual, bnt was also a
Yugoslav partisan, Vice-Presi-
dent to Tito after the war, and
a “negotiator” with Stalin dur-
ing 1947-48 when Yugoslavia
broke with with Moscow.
In 1950, he denounced the

“nationalist obscurantism” of
the Soviet Union, Us imperial-
ism, its “grey and standardised
thought”, its pervasive inform-
ers, its networks of espionage.

In a Yugoslavia justifying its

independent stance, this was
fine: but he then turned the
sword on his own country. In

articles in Botba, the party
paper, and his 1956 book “The
New Class”, Mr Djilas
described Socialism as a sys-

tem for industrialising back-
ward countries which Inevita-

bly produced tyranny.
He proved his point by

receiving a seven-year jail sen-
tence, which did not 8^> him
from deepening his critique, in
“The Unperfect Society” (1969),

in which he wrote: “Until the

Communists' monopoly of
political power is broken,
reform - however well
intended - will have no real

value.”
This prophet 20 years ahead

of his time still lives in a com-
fortable flat in the centre of
Belgrade and remains alive to
the inner movements of Com-
munist societies. He believes
that the final collapse erf the
Communist order Is only a
matter of time: but that, within
this collapse, a new kind of pol-

itics could - must - be born.
“Marx was not a scientist: he

used science for utopian alms.
This gave Communism its

strength - because Marxism-
Leninism is Utopia, but with a
difference: it was Utopia allied

to practice and now the possi-

bilities erf practical utopianism

Djilas: still a revolutionary

are seen to be exhausted.”
Are there no possibilities for

the refreshment of Marxism?
“Ho. Not in the East, and West-
ern Marxism is in the universi-
ties and a few dogmatic
groups . . . Times have
changed. You cannot struggle
against capitalism to achieve

something more efficient,

because it is the most efficient.

“This is not capitalism from

the time of Marx and Lenin, It

is not imperialism. There is

now only Soviet imperialism.

There is, of course, capitalist

finatw^ai exploitation - but this

ifl trade, it is not political domi-

nation.”

Does not China argue
against optimism? "This is

only a period; they are fighting

to survive, the monopolist
group at the top, trying to keep
power . . . Of course, it influ-

ences the wmiyjnnsnaiM of peo-

ple in other Communist states.

“It assists in a de-Ideologis-

ing process, in the disillusion

with the Communists. People
think, tomorrow this may hap-
pen here, and we will lose the

freedom we have.”
On Yugoslavia, he is “no lon-

ger a partisan for anyone” but
sees ability in Mr Slobodan
Milosevic, the Serbian presi-

dent whose championing of
Serbian nationalism has fright-

ened ethnic Albanians and
Hungarians in the autonomous
regions erf Kosovo and Vojvo-
rilns (over which Serbia has
reasserted control) and many
in Yugoslavia’s other repub-
lics.

“The Western press criticises

the Serbian Communist party,
but it forgets the objective situ-

ation of the Serbs. They were
humiliated in these last years.
The regions are not respond-
ing. The requests to serve the
issue were blocked by other
republics who fear a strong
Serbia. But that is a mythic
fear."

Mr Djilas, once a Stalinist,
later became a free marketeer
and a democrat when this was
thought, quite literally, to be
mad. He approves the mea-
sures which Mr Ante Mar-
kovic, Yugoslavia's Prime Min-
ister, is trying to push through,
but fears the blocking power of
the republics, and of party con-
servatives.

“Besides, the root of the
problem is Socialist ownership.
This is a fiction. It does not
exist No-one knows who is the
owner of anything . . . There
is no room for private owner-
ship.

“In every Socialist country
this will be very diffinnit to
change. Because without politi-

cal pluralism you cannot
change the economic power. So
all the reforms would be with-
out result they cannot work.
They do not go to the roots, to

the essence. The whoie system
must be overthrown."

To the suggestion that he
remains a revolutionary, he
responds: “I am a revolution-

ary. I am not for violence now,
but my intellectual approach is

revolutionary.
- “Some day the party must
bring in institutions like they
are doing in Poland and Hun-
gary to cement liberalisation: if

it does not, Yugoslavia will dis-

appear. We do not have long,

perhaps two years ... the cri-

sis is slowly coining to a head.
This is democratisation
through the whole of Yugo-
slavia, it is a positive process,

but it is difficult for people.”

Mr Djilas, slowly being rein-

stated in his own country and
In the Socialist bloc - a Soviet
publisher has applied to pub-
lish his “Conversations with
Stalin” - sees an opportunity in

the collapse of the system he
has long predicted.

“We are now on the verge of

some of the greatest events in

human history. In the third of

the world which Communism
has ruled, it is now practically

dead. And that third of the
world must find a new way -

how, nobody can say. We need
a new politics.”

Setback for Greek
Socialists9 hopes
By Andriana lerodlaconou in Athens

THE GREEK Socialists’ hopes
of remaining in power follow-
ing last Sunday’s inconclusive
general election through a
coalition government with the
opposition Communists
received a serious setback yes-
terday.

The Communist Alliance,
which ran third last Sunday
with 28 seats In the 300-mem-
ber house, called for the set-

ting up as soon as possible of a
national unity government
responsible for prosecuting
members of the defeated
Socialist administration impli-
cated in financial scandals,
and holding new elections.

“We believe this solution
reflects popular feeling and
serves the national interest,**

an Alliance announcement
said.

Alliance officials accused
the Socialists, who remain in
office in a caretaker capacity,
of continuing to promote a
party state.

The national unity govern-
ment solution to the deadlock
resulting from the. election- is

prescribed by the Greek con-
stitution, in the event that no
party proves able to form a
viable government
The Alliance is currently

being wooed for support by

both the conservative New
Democracy (ND) party, which
finished first last Sunday with
145 seats, and the Socialists
(Pasok), who came second with
125 seats.

The Communists bad wa4a
dear immediately that there
was no question of co-operat-
ing with Pasok as long as It

continued to be led by Mr
Andreas Papandreou - cur-
rently the acting Prime Minis-
ter - and continued to host
within its ranks figures impli-
cated in financial wrandalc.

At the same time they ruled
out supporting the Conserva-
tives.

However, the Affiance was
expected to try to negotiate a
compromise with Pasok when
its turn cmne to txy to form a
viable government after the
Conservatives and the Social-
ists had both had their turn.
There was speculation that

efforts would be made to per-
suade Mr Papandreou to yield
the premiership to a consensus
figure, while retaining the
party leadership.
Following yesterday’s move,

it appears that the Commu-
nists’ main priority now is the
removal from the hands of the
Socialists of the last traces of
governmental power.

Hungarian ruling party looks
By Leslie Colfti in Berlin

HUNGARY’S Communist Party
will go into opposition if
defeated in next year’s planned
elections, Mr Imre Pozsgay, the
ruling politburo’s leading
reformer, has said.

Recent polls showed the
Communists would receive
only 36 per cent of the ballots

If elections were held now. The
party, however, hopes to form
a coalition with one or more
opposition parties in order to
continue in power.
Mr Pozsgay also said that, as

a result of a compromise at the
current talks with non-Com-
munist opposition groups, the
party agreed not to submit
three draft laws to a session of

Parliament next week.
The nine opposition groups

had objected that the laws
should not be acted upon by a
parliament which was not
freely elected. Instead, the
main features of the legislation

are to be worked out at the
talks

The three draft laws deal

with the establishment of polit-

ical parties, a constitutional
court and a new presidency.
A spokesman for the opposi-

tion, Mr Imre Konya, hailed
the party's decision as its first

“spontaneous democratic
step." He said the opposition in
return would agree the party’s
proposal to discuss future eco-

nomic strategy at the talks.

Unlike the recent balloting in

Poland, the Hungarian election

which may be held next March
will not guarantee any seats to

the Communist party in the
single-chamber legislature.

Opposition groups resisted
attempts by the party to enter
into coalition talks prior to the
election. It is widely assumed
that only a thoroughly
reformed Communist party
with a new leadership wifi

stand a chance of forming a
political alliance.

Mr Pozsgay is one of the few
politburo members with whom
the non-Communist parties
would co-operate.

By Robert Taylor in Stockholm

THE SOCIALIST International,

which groups more than 80

left-wing and social-democratic

parties from around the world,

yesterday embraced the mar-
ket economy and rejected the

idea of nationalisation of

industry as a “remedy for

social ills.” in a major revision

of its basic principles.

Mr Willy Brandt, the organi-

sation’s president, said “broad
experience" had convinced
Socialist parties around the
world that they were mistaken
in having “strong confidence
in the role of the state in the
economic process.”
The new Socialist manifesto

asserts. “Markets can and must
function as a dynamic way of

promoting innovation and sig-

nalling the desires of consum-
ers through the economy."

It continues, “Markets
should not be dominated by big
business power and manipu-
lated by misinformation" and
suggests that the state “must
regulate the market in the
interests of the people."

The Stockholm declaration
adds: “Neither private nor
state ownership by themselves
guarantee either economic effi-

ciency or social justice. The
democratic socialist movement
continues to advocate both
socialisation and public prop-
erty within the framework of a
mixed economy.”
Mr Brandt said the new dec-

laration of principles differed

in other significant ways from
that drawn up by the Socialist

International in 1951 in Frank-
fort when it reconvened after

the Second World War. “That
document was very much
influenced by the Cold War,”
he said.

Today the Socialist Interna-

tional has almost as many
party affiliates from Latin
America as it does from west-
ern Europe, although its the-

ory and practice still seem to
be heavily influenced by Ger-
man and Scandinavian Social

Democrats.
The Stockholm conference,

convened to mark the Interna-
tional's 100th anniversary,
grouped such leaders as
Britain's Neil Kinnock. French
premier Michel Rocard, Italy's

Bettlno Craxi and West Ger-
many's Hans-Jochen Vogel.
Observers from the Palestin-

ian Liberation Organisation
and Oliver Tambo of the Afri-

can National Congress were
also present, along with a wide
range of Third World politi-

cians. It was a subdued affair

compared with the idealistic
conferences of the Interna-
tional's early days.
Mr Rocard said. “Democratic

Socialism has broken with the
Messianic dimension or early
Socialism. Too often in the
past, utopian visions of a per-

fect society have proved
destructive. No longer do we
have a ready-made blueprint
for social change to offer the
rest of the world."
He pointed out that the

achievements of political plu-

ralism and social protection
had been achieved slowly and
only after Socialists had disas-

sociated themselves both from
violence and regarding the
state as protector.

Mr Rocard added that Social-

ists bad “no wish to rob our
society of the dynamism that

springs from competition
between free Arms. All we are
concerned with is to avoid con-

fusing justice with free market
economics.”

Swiss assets rise

to record level
By John Wicks In Zurich

SWITZERLAND’S net foreign
assets rose last year from
SFr271bn to a record level of
SFr300.4bn (EU3.9bn), accord-
ing to estimates published by
Union Bank of Switzerland.
This reflected rises of some

II per cent in both assets and
liabilities to respective peaks
of SFHM&Sbn and SFr345.9bo_
Among the assets, the big-

gest single Swiss holdings
abroad were those of- securi-
ties, np over the year from
SFr2I7.2bn to SFr2S0-3bn.
Bank assets were up from

SFrl7&5bn to SFrl86Llbn, while
fiduciary holdings jumped
from SFr46.3bn to SFr57.4bn_

Industrialised states boost aid

to developing world by 6.7%
By Ian Davidson in Paris

INDUSTRIALISED countries
increased their official aid

transfers to developing coun-

tries to $47.6bn (£30.7bn) last

year, compared with $41.5bn in

1987, according to the latest

annual report by the Develop-

ment Aid Committee (DAC).
This represented a 6.7 per

cent increase in real terms,

after allowance for exchange
rates and prices, and raised the

average share of official devel-

opment aid of DAC member
states to 0.35 per cent of GNP.
The rate of increase in offi-

cial development aid trans-

ferred by governments was sig-

nificantly offset by the
opposite movement in trans-

fers of private development
resources, which fell to $52.9bn

last year, from S35.6bn in 1987.

If private sector resource

flows are added in. total
resource flows to developing
countries from all sources,
public and private, from all

countries and from multilat-
eral institutions, reached
$103bn in 1988, compared with
S97bn in 1987. This effectively

marked no change In real
terms.
The increase in official devel-

opment aid spending last year
cannot be tatwi as a shift In
longterm trends, the Develop-
ment Aid Committee warns.
The 1988 figure was swollen

by a concentration of spending
which had been available for

the years 1987 and 1988; con-
versely, the large note deposits

made in 1988, in connection
with the eighth replenishment
of EDA, will probably have the
knock-on effect of dragging

down the figures for 1990.

Belgium was the only mem-
ber of DAC which spent less on
development aid last year than
the year before. Its official aid

payments fell by 15.8 per cent

in 1988, to $502m, or 0-39 per
cent of GNP, compared with
0.48 per cent the previous year.

All other members spent
more on official development
aid last year, however, the big-

gest increases were registered

by Japan, the US, the UK, Aus-
tralia, Canada, Italy and Fin-

land. Japanese official develop-
ment aid rose by 8.1 per cent in

real terms last year, to $9.13bn,

or 0.32 per cent of GNP.
American development aid

rose by 5.7 per cent in real

terms to $9.78bn. though the
GNP share remained stable at

0.20 per cent
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Decline forecast

in nuclear

electricity
By Maurice Samuelson

NUCLEAR electricity output
by Western industrialised

countries will reach a peak
next year before declining
steadily to th* end of the cen-

tury, according to the Nuclear

Energy Agency.
The Agency, an arm of the

Organisation of Economic Co-

operation and Development,
found that the quantity of

nuclear electricity generated in
OECD countries last year rose

by 8.9 per cent to provide 23.5

per cent of total electricity

demand.
Using figures from OECD

states, it predicts that the con-

tribution by nuclear power sta-

tions will be highest in 1990 at

ZL8 per cent of electricity sup-

ply and then will fall to 22.7

per cent by the year 2000-

Last year, 10 nuclear reac-

tors came on stream in OECD
countries, bringing the total to

32), with a capacity of 247 Gig-

aWatts (247.000MW). There are

also 50 reactors under con-

struction. four more firmly

committed and 17 in the plan-

ning stage.

Nudear Energy Data. 44 pp;
TECD Paris; Pr35.
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more than 190 times a week.

More importantly, our flights are

to regional destinations so, if you have

business interests outside London, you can
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busiest airport.

For reservations and flight infer-
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AirUK flies from Europe to Aberdeen

Edinburgh Glasgow Guernsey

Humberside Jersey Leeds/Bradford

London Stansted Newcastle

Norwich Teesside.

ArUKiteiriu

its fuBatten fix

nen smekmg

From Amsterdam 123 flights a week

Bergen 5 flights a week

Brussels 16 flights a week

Paris 34 flights a week

Stavanger 12 flights a week

Zurich 1 flight a week



OVERSEAS NEWS

ANC ‘preparing for talks

with Pretoria
9 on apartheid

. (BK 1

-,'',

By Patti Waldinefr

THE AFRICAN National
Congress (ANC) yesterday
gave the clearest signal yet
that It Is preparing for negotia-
tions with the South African
government over the ending of

apartheid.
Mr Aziz Pahad, a member of

the organisation's National
Executive Committee (NEC),
made it clear at a briefing in

London yesterday that the
ANC’s terms for negotiations
had not changed and that there

was no early prospect of talks

between the two sides.

It was important, however,
for South Africans to deter-

mine the parameters of such
talks - alms, preconditions,
duration and partici-
pants - rather than have the
framework dictated by outsid-

ers.

Governments and organisa-
tions around the world were
attempting to set up such a
meeting and establish the
terms on which it would take
place, he said, citing behind
the scenes efforts by the US
and European Community.
There has also been specula-

tion that the recent indepen-
dence settlement in Namibia.
Jointly orchestrated by the US
and Soviet Union, could
encourage joint superpower

Mr F.W. de Klerk. South
Africa’s likely next president,

said yesterday fundamental
reforms were needed for a
peaceful solution to his coun-

try’s racial conflict, Reuter
reports from Bonn. Mr de

Klerk, midway through a
four-nation European tour,

spoke to reporters after talks

with Mr Helmut Kohl. West
German Chancellor, that he
described as “cordial and very

constructive".

efforts to bring about change
inside South Africa as well

“It is time for the people of

South Africa to elaborate a
joint position on the issue of

negotiations," said Mr Pahad.
“We are wary of constitu-

tional models being hatched all

over the world on our behalf”
Mr Pahad disclosed that the

ANC had drawn up what he
called a “consultative docu-
ment." A recent meeting of the
NEC - which was preceded by
a meeting with representatives
from the United Democratic
Front (UDF) and the Congress
of South African Trade Unions
(COSATU) - agreed it would
be circulated to anti-apartheid
organisations both inside and

outside South Africa.

The document, which he did
not release, raises issues such
as the cessation of violence by
both sides, the rale of the inter-

national community in foster-

ing negotiations and the possi-
bility of setting up a
transitional government It is

one of a series of position
papers prepared by the ANC
over the past 18 months,
including an outline of consti-
tutional principles which are
being debated within trade
union and other organisations
in the country.
The latest document forms

part of the process of preparing
ANC members for the eventu-
ality of talks with Pretoria,
although Mr Pahad stressed he
was sceptical that the govern-
ment was ready either to meet
the ANC’s conditions for such
talks or to nrnferfak* signifi-

cant changes.
In his view, the expected

accession of Mr F W de Klerk
to the position of State Resi-
dent would not mark a water-
shed in the process of political

change In the country.
Mr Pahad said Pretoria had

gone onto the offensive diplo-

matically to persuade the out-

side world of its commitment
to dismantling apartheid.

President Gorbachev shakes hands with Mr HafisanJaxd, the
Iranian Speaker, when the latter left Moscow yesterday

China’s old men blind to

world anger at executions
Peking’s leaders are bewildered, says Steven Batter

L I PENG the Chinese Chinese sovereignty were at because once

Prime Minister, is surely stake. Of course Li couid be conclusion, they

bewildered as fowSy expected to say this. Yet what cisety [tot to
i dajrack.down.L I FENG, the Chinese

Prime Minister, is surely

bewildered as to why
foreign countries are suddenly
making a big fuss over the exe-

cution erf a few criminals.

After all he must be saying
to himself. China has been
snmnng ng msaoumt, jiuuur

cal and otherwise, in the back
of the head for years. A few
groups such as Amnesty Inter-

national might complain, but

hardly anyone ever cared or
listened before.
In any ease, China was

always able to boot out of the
country the few brave journal-

ists who wrote about its

human rights abases. And
Western countries anxious to

promote diplomatic and com-
mercial relations with China
invariably turned a blind eye.

And, Ii Peng might console
Mmsflif, whatever ft did China
never acquired in the West the
negative public image earned
by the Soviet Union.
But with millions of televi-

sion viewers around the globe
cheering China's pro-demoo
racy protests, ruthlessly
crushed three weeks ago, this

era of benign neglect has evi-

dently come to an end.
Yet China’s leaders seem HI

equipped to cope. Flexibility

has never been part of their
style, »nd faced with a domes-
tic and International political

crisis they have dosed ranks
and followed their instincts.

These were honed during a
bloody civil war that lasted for
nearly 30 years until the Com-
munists won in 1948. It was an
era when enemies around
every corner were not products
Of the IwiaghmHnn-

II Peng told the visiting for-

eign minister of Pakistan on
Tuesday that China would not
bend under foreign pressure,
as though a basic principle of

Chinese sovereignty were at

stake. Of course Li couid be

expected to say this. Yet what
the government did, instead of

talking tough while showing
moderation, was to execute
two dozen more of its citizens

after receiving a batch of com*

first three. It is obvious that a

bit of mercy would have done
the government a world of

good, both at home and abroad.

T he spirit that lies

behind this inflexible
approach was well

expressed by Deng Xiaoping.
China's paramount leader, in a
speech to army commanders
two weeks ago. The whole Chi-

nese nation has been exhorted
to study this speech.
Yet it is astonishing and

sadly typical that while all Chi-

nese are supposed to read and
learn from it, it has never been
published.

Instead, in a practice that
dates back to the guerrilla war
days, when secrecy and organi-

sational integrity was a matter
of survival, the speech has
been handed down the party

and government hierarchy, so
that it could be read zn groups,

where only the right conclu-

sions would be drawn.
The party hardly wants to

taka a chance that people will

read the speech and draw their

own conclusions. A copy of the
speech was, however, obtained
and published by the South
China Morning Post.
What is apparent from the

speech, as well an extraordi-

nary article in Beijing Review
detailing events leading to
martial law on May 20. is that
government leaders felt them-
selves losing power and in dan-
ger of being taunted.

In the end, this must have
been a comforting feeling,

Peking to ‘maintain

relations with US’
By Peter ERingsen in Peking

DESPITE STRAINS in Sino-US
aftop the Chinese army’s

massacre of civilians earlier
this month and reprisals
against democracy campaign-
ers, Peking Is not about to
severe relations with Washing-
ton, a Foreign Ministry spokes-
person Indicated yesterday.
- Ii .finghira fold foreign jour-

nalists China hoped to "main-
tain and develop Sino-US refer

tions”, provided that mutual
respect and understanding
could exist an both sides.

Speaking shortly after the
official news agency, Xinhua,
confirmed that 27 in total bad
been were executed for crimes
linked to democracy protests,

U said China hoped foreigners
i

would think eqfrnly and clearly

about their relations with •

China, and refrain from mak-
ing “hasty conclusions" about
recent npheavals-
Repeating Prime Minister Li

Peng’s, assertion that China
would “not yield” to pressure
from foreign governments to
tone down its response to
recent unrest, LL Jlnghua said
it was “unwise and foolish" for
outsiders to try to influence
China’s internal affairs.

In a comment apparently
aimed at sanctions announced
yesterday by the US, she said
economic pressure would not
alter Peking’s policies.

In a meeting last night with
a Pakistani delegation, Li Feng
said that in flifnmnit times “it
is very clear who are true
friends (of China)” but at the
Foreign Ministry briefing she
declined to spell out to which
nations the Prime Minister was
referring.
The Prime Minister also

hinted that the student-led
drive for political reform and
press freedom was fermented
by foreigners. Without giving
evidence. Li Jinghau said: “It

is true that there are external
forces who keep close contact
with Illegal organisations
within China, and continue to
instigate and give support for

counter-revolutionary rebel-

lion."

She said it was “quite under-
standable" that some foreign
investors and businessmen had
left'China when the “rebellion

-*

occnred but now the situation

was “normal" it was expected
that many would return.
She repeated the official fine

that china would Tnntntatn pol-

icies of economic reform and
said authorities hoped foreign-

ers would “continue to develop
cooperation with China." She
said China hoped foreign gov-
ernments would “look further
in the future” and proceed
with the atm of not harming
bilateral ties.

“China won’t change Its poli-

cies,” she said. In a heated
exchange, the Foreign Ministry
spokesperson was asked why
soldiers bad fired on foreign
compounds during the army's
invasion nearly three weeks
ago. She said troops were
replying to fire from a sniper,
and avoided a request that
China apologise for the attack
on diplomatic compounds.
When it was pointed out that

seven or eight buildings in the
diplomatic area were targetted
by troops, and they an could
not have been hiding snipers,
she said: “Actually Fm not
dear an the details of these

Call girl affair throws Japanese ruling party into confusion
Ian Rodger explains why a minor sex scandal may force the Liberal Democratic Party to call an early general electionW HO WOULD have thought situation will deteriorate to the point affair and hoping therefore that he will be in real trouble. wigntartana and they win close t

that Japanese political life a* which the Diet would have to be would repair their sullied public Most of the real leaders of the much extended session of the 3

could be thrown into con- dissolved. “Once this parliamentary imaee in time to prevent a serious T.np. neonte such as Mr Takeshita tnmnrmw mmmiavt wHhnnt tW HO WOULD have thought
that Japanese political life

could be thrown into con-

fusion by a minor sex scandal?
Hitherto, the Japanese have been

notorious for their indulgent atti-

tude toward adulterous relationships

among those in public life. Political

scandals in Japan - and there have
been many, including the recent
Recruit affair - have always
stemmed from financial corruption,
never from personal immorality.

Yet the recent disclosures of
Prime Minister Sousuke Uno’s brief

affair with a call girl four years ago
seem to have changed all that. The
Japanese public, already disgusted

with politics because of the Recruit
scandal has become even more hos-

tile to the ruling Liberal Democratic
Party (LDP) because of Mr Uno’s dal-

liance.

This week the talk in Tokyo politi-

cal circles is about whether the Diet

(parliament) will have to be dis-

solved in the autumn for general

elections. Mr Uno himself admitted

earlier this week that the idea was
under consideration.

If that happened, the LDP could

well lose its majority in the Diet for

the first time in a decade. This could

mean that the period of political tur-

moil in the country, which has

already resulted in the resignation of

Uno: may dissolve parliament

a prime minister and has contrib-
uted to the weakening of the yen,
could continue for some time.
Whether it would also lead to the

much talked about overhaul of
Japan's corrupt political system is

more difficult to predict The LDP
has ruled Japan without interrup-
tion for more than 30 years and has
showed remarkable recovery powers
in the past and could well do so
again.
Many analysts still doubt that the

situation will deteriorate to the point
at which the Diet would have to be
dissolved. “Once this parliamentary
session is over, the Uno affair will

soon be forgotten," one Western dip-

lomat in Tokyo predicted yesterday.

An LDP official said the party
could not call an early election

because it had a responsibility to

prepare next year’s budget
One thing is clear; the Uno affair

could hardly have happened at a

worse time for the LDP. The party

has been badly battered by the
Recruit bribery scandal over the

past year: four cabinet ministers,

including the the former prime min-
ister have had to resign because of

links with the Recruit group and one
former minister has been indicted.

By late April when Mr Takeshita
announced he would go, the party’s

ratings in public opinion polls had
sunk so low that there was a danger
that it would lose its majority in

elections for half the seats in the

House of Councillors, the upper
house of the Diet, that were due in

July, (japan's upper house does not
have as much power as the lower
house bat the loss of a majority
there would complicate the manage-
ment of government business.)

The LDP selected Mr Uno to suc-
ceed Mr Takeshita knowing that he
had no connection with the Recruit

affair and hoping therefore that he
would repair their sullied public
image in time to prevent a serious
setback in these elections.

In the event, a woman's unflatter-
ing revelations about her affair with
Mr Uno four years ago have marie
things worse for the party, especially

among women voters. Analysts say
that Japanese women, hitherto meek
and compliant, are not so amused by
men’s prerogatives these days. More-
over, many women, in their roles as
homemakers, were already angry at
the LDP for introducing a 3 per cent
value added tax in April.
“That woman could cost us four or

five seats,” one LDP backroom man
said. He and others are resigned to
the idea that they will lose their
majority in the upper house on July
23. The question now is by how
much. The LDP has to win 54 of the
126 seats being contested if it is to
maintain its majority.

If they lose only marginally fewer
than 54 then the party could rally
behind Mr Uno and carry on for sev-
eral months with the process of try-

ing to restore its image. If they lose
a majority by a wide margin, then
the pressure would build for Mr Uno
to go. Some party insiders said this
week that 50 was the crucial num-
ber, others said 45. Whatever the
case, if Mr Uno has to go, toe party

will be in real trouble.

Most of the real leaders of the

LDP, people such as Mr Takeshita

who have many loyal followers in
the Diet and access to large sources

of election funds, cannot return to

public office for about a year
because of their association with the

Recruit affair. Thus, if Mr Uno has

to go, the party would have to reach

down to the next generation erf lead-

ers, now In their early 50s. That
would upset the scrupulously
respected seniority system In the

party and so it will be fiercely

resisted by toe real leaders. They
would prefer to have a general elec-

tion in the hope that the old Japa-

nese tradition, by which a politician

can be purified by being reelected.

Still holds.

Another argument in favour of a

general election among the LDP
leadership is that it might dissipate

the momentum for poltacal and elec-

toral reform. As a result of the

Recruit affair, the LDP is under con-

siderable pressure to put greater

controls on fund raising and spend-

ing by politicians and to abolish toe

multi-seal constituency system.

Mr Takeshita promised last month
that a first legislative stop towards

political reform would be taken this

month but, ironically, the focus on
the Uno pffirir has distracted parlia-

mentarians and they will dose weir
much extended session of the Diet
tomorrow (Thursday) without hav-
ing achieved anything.
The plan now is to Introduce

reforms at a special session of the
Diet after the upper house elections,
bat they too could be forgotten or
reduced to mere token proportions if

the party was then in the run-up to a
general election.

Some party officials believe that a
lot of the public's anger will abate
after it has found an outlet in the
upper house election. They also
think voters would be inclined to
think more carefully about their
options when confronted with an
election for the more powerful lower
house.
Another factor is the opposition

parties are so weak they are unlikely
to muster enough candidates for a
lower house election in the autumn
to oust toe LDP, though some think
they could win enough seats to take
away the LDP's majority.
Opinion polls, usually helpful in

Indicating the way ahead, are
extraordinarily opaque in this case.
According to the latest one pub-
lished last week, toe Uno cabinet
was supported by only 22 per cent of
potential voters but all toe opposi-
tion parties combined attracted only
39 per cent.

t because once reaching this

i conclusion, they knew pns
i cisely what to da crack down.

[ it is evidently only the par-

: ty*s gerontocrats who have toe

s experience to recognise a
i counter-revolutionary rebellion

• when they see one. And the

» only ones tough enough. In

i Deng's words, not to give the 4

: party's enemies “one iota of

: forgiveness."
Others (including almost

every diplomat and journalist

i in China), Deng says, were
! naive enough to believe that a
L gesture or two to the masses

would have been enough to

i
«iim the situation.

So the answer was an un&r*
- giving military crackdown to

l restore order and an ideologi-

cal campaign to control minds,

L both well-worn revolutionary
- techniques. Unfortunately, nei-

[ ther seems suited to a nation

l whose people are increasingly

sophisticated, and who have
plainly learned in the past

decade to think for themselves.

- And they are not appropriate

to a country that has wide con-

tacts with liberal nations.

Resistance In China now <

> shows in little episodes: sarcas-

tic jokes about Deng's speech,
- bursts of anger at seeing sol-

diers on the street, rage tn pri-

i vate about the numbing propa-

ganda campaign. China's
people have no choice but to

i toe the line in public, but they

l are not cowed.
l Deng says China will con-

tinue to expand contacts with
the outside. He does not seem
to realise how difficult tins wifi

be if the harsh methods be
i uses to control his own people

alienate foreigners with whom
he wants to do business. Con-

- tacts with the outside have
produced a political constitu-

ency for the Chinese people
that spans tin globe.

Thatcher shies *

away from
EC sanctions
By Philip Stephens,
Political Editor

MRS Margaret Thatcher, the
UK Prime Minister, yesterday
firmly rejected the idea that
Britain should respond to the
execution of individuals con-
victed of prodemocracy pro-
tests by leading a call for Euro-
pean Commmxtty sanctions.
Amid growing concern at

Westminster about the crack-
down by Peking, Mrs Thatcher
said a move tv the European
Community to impose sanc-
tions at next week’s Madrid
summit could cause “panic" in
Hong Kong.
While condemning the exe-

cutions, she said Britain's
responsibility until 1997 for the
5m citizens in the colony
meant it had to avoid any pre-
cipitate action.

Her comments came in
response to a call from Mr Neil
Kinnock, the opposition
Labour leader, for the 12 Com-
munity leaders to agree in
Madrid on a package of eco-
nomic sanctums. Mr Kinnock
said sanctions should operate
until the Chinese stopped tbs
Trillings"-

The Government is already
under pressure to respond to
China’s repression of the stu-
dent demonstrations by giving
much stronger guarantees to
the 3-2m British passport hold-
ers in the colony.
Britain has so far responded

with a combination of mhw
measures against Peking - an
end to the small-scale arms
trade and the suspension of
•ministerial visits - with an
announcement it is looking at
ways to introduce increased
“flexibility” in its HK immigra-
tion policy.

Unita caution
on war summit
By Michael Holman,
Africa Editor

OFFICIALS OP Angola's rebel
Unita movement cautioned
against prospects for a success-
ful outcome to the summit
aimed at ending the country’s
14-year civil war, due to open
yestmtiay in the northern Zaire
town of Gbadolite.
Summit host. President

Mobutu Sese Seko of Zaire,
hopes to close the wide gap

P
e
resIdeht Jose

I
Eduardo das Santos, toe Ango-
fen .leader, and Unita’s Jonas

Sffgfrgwf the terms for
reconciliation.

President das flantnc _ wkq
yesterday followed up Wednes-
day’s release of TOO Unite pris-
oners with the lifting of death

* >*
Umta have offered to take

* coalition governmentwhich after two years would r
elections. Mr

*

savtmbi would not nfav a
diretf; role to the coalition/bnt
wwttd remain the Unita leader.

mo* Officials,

thS Mr^2i
0t£)I,flnn reports

toe and meet President
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For the true measure of success in Latin

America, iook to Chase.

Our record shows our ongoing commitment

to being first, and foremost.

It's also a commitment to strengthening the

region because we're consistently introducingnew

investments into local markets.

Some of which are illustrated by the deals

we’ve shown here. (They're Just a representative

handful ofthe corporate finance solutions we have

structured).

Each of these deals reflects our in-depth

knowledge of corporate finance throughout Latin

America.

In fact, that's what gives us the edge in

developing innovative solutions for virtually any

corporate finance situation not just here but all

over the world.

Our distribution and trading capability is also

key to our success.

Our LDC Debt Tradinggroup has over twenty-

five professionals who are located in the world's

major financial centres and every key LDC
market. Their global expertise has made us one of

the leading market makers in discounted debt.

So if you're doing business anywhere in Latin

America, talk to us.

Contact Leslie Lassiter in London on (01) 726 5786.
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US plans no
more sanctions

against China
By Lionel Barber in Washington

THE US does not plan, at
present, any farther diplomatic
or economic sanctions against
China, Mr James Baker, Secre-

tary of State, told Congress
yesterday.

In testimony to the House
Foreign Affairs Committee, Mr
Baker said that in response to

the Chinese Communist crack*
down. President George Bush
had taken "carefully targeted
actions” which avoided inflam-
matory rhetoric and preserved
his options fra: the future.
Reaction among Democrats

and Republicans was generally
supportive, though some con-

gressmen expressed outrage
over the Chinese leaders' deci-

sion to execute pro-democracy
demonstrators in Shanghai.
Mr Benjamin Gilman

, a New
York Republican, said: ”1 hope
that while were taking prudent
steps at this point, we’re going
to learn from the lessons of

Neville Chamberlain and never

Banishing memories of Muppets on the Great Wall
Bush’s policy towards China is caught between two conflicting tendencies, writes Peter RiddeH

get into an appeasement pro-

cess." Mr Mel Levine, a Calif-

ornia Democrat, served notice

that he would propose stiffer

sanctions against China in the

upcoming foreign aid budget
On Tuesday, Mr Bush said

the US would seek to postpone
new international loans to

China. High-level diplomatic
contacts between Washington
and Peking have been
suspended, following the ear-

lier cancellation of US arms
sales to China.
Mr Baker said US concern

for human rights had to be bal-

anced against the important
geo-political and economic rela-

tionship which had developed
over the past 15 years. He
appealed to Congress to sup-
port the administration. “I
think the US should speak
with one voice and act in a
coordinated way in addressing
this very, very difficult foreign
policy problem."

P RESIDENT George
Bush’s approach to the

Chinese crackdown
involves balancing two long-
standing, and conflicting, ten-

dencies in US foreign policy.

On the one hand, there is the
desire to express moral outrage

and stand up for democratic
values - the Woodrow Wilson
tradition. On the other, there is

a careful calculation of Amer-
ica's strategic interests - the
realpolitik school of Mr Henry
Kissinger and his many disci-

ples.

The moral impulse is never
far from the surface of US poli-

tics, as expressed in an almost
naive belief in the rightness or
wrongness of countries. The
associated swing of enthusiasm
from one side to another has
applied particularly to China
- with which the US had the
same kind of ambiguous and
fascinated relationship that
Britain has enjoyed with the
Arab countries.

Back in the 1950s and 1980s
China was cast into outer dark-
ness, but the pendulum swung
back after the Kissinger/Nixon
opening up in the early 1970s.
After all, no other post-war

meeting has been celebrated by
a full-scale opera as the 1972

visit was by John Adams'
“Nison in China." And even in
the most anti-communist
period of the early i$80s Presi-

dent Ronald Reagan continued
his predecessors' policy of
regaining China as a counter-
weight to the Soviet Union.
The key has been television.

As Mr Tom Shales has painted
out in the Washington Post,
the crackdown was so startling
because of "the rosy view of
China painted in the media
during the seeming thaw of the
1980s". This was officially
marked in 1979 when Bob Hope
“romped with cute Chinese
tots and a stuffed panda”,
while In 1983 the Muppets
cavorted along the Great Wall.
Trivial perhaps, hut it has
affected American expectations
and perceptions.
A popular view developed of

the Chinese as not only allies

of the US but also as friends, as
emerging capitalists.

The flmhigniHftg of the US
position were highlighted less

than four months ago when Mr
Bush greeted Deng Xiaoping
and Li peng as old friends with

George Bush: needs to carry
OUt Mawring ari

an unusual warmth, although
later the samw day the White
House was squirming with
embarrassment when dissident
Fang LizM was barred by the
Chinese authorities from a US
Embassy reception.
Hie student protests — and

particularly the erection of a
copy of the Statue of Liberty in
Tiananmen Square - perfectly

Henry Kissinger: laaHw af the
realpolitik school of thought

caught the moralist/human
rights strain of US opinion.
The view of the US of the last,

best defender of freedom in the
world asserted itself. This has
resulted in consistent pressure
on Mr Bosh to demonstrate
American anger at the honors
of the repression.

This view was summed up
on Wednesday by Senator

George Mitchell, the Demo-
cratic majority leader. In

urging farther steps, he said:

“There are times when what

America stands for and
believes in is more important
than an economic benefit to be

derived from a trade relation-

ship.”

The same policy prescrip-

tions have been offered not

only by liberals but also by

conservatives. Many on the

Republican right never shared

the Kissinger/Nixon/Bush
desire to balance China against

the Soviet Union, taking the

view that totalitarian commu-
nist regimes never voluntarily

change their character and sur-

render power. It was therefore

wrong to embrace China, and
their leaders should now be
cold-shouldered.
Another revealing result has

been the series of advertise-

ments placed by the National

Rifle Association citing the
Peking crackdown as another

reason to oppose gun control
- “the individual armed citi-

zen remains one of democra-
cy’s strongest symbols. The
right to own a firearm is a
statement about freedom."

President Bush fccih waste

and is obliged by the strength

of US opinion to express toe

US moral outrage about wnat

has happened. \et „c snd ^
advisers. eepccuU? Secretory

of State James Baker, a chfa

off the Kissinger refiJpmjtifc

block, do not want to sacrifice

the gains of the 19-®* anj

1380s. Two weeks ago Mr Bush

seemed to be trying to excuse

Dens Xiaoping, coly hours

before the Chinese leader

appeared on television

applauding the army's actions.

It is a cine line between, on

the one hand, registering dis-

approval and seeking (some-

what forlornly? to have an
impact on the regime, and, on

the other hand, preserving the

underlying relationship
because of the siae and impor-

tance of China, both regionally

and globally. .

Mr Bush has so far just

about kept the initiative within

the US, but he has less freedom

of manoeuvre than in coun*

tries where popular and legis-

lative opinion has less influ-

ence on foreign policy. He can
never forget the impact of tele*

vision pictures.

Nicaragua expropriates coffee farms Figures show US slowdown
By Peter Riddell, US Editor, in Washington

Argentine army conflict grows
By Gary Mead in Buenos AiresBy Tim Coone in Managua

THE Nicaraguan government
seized the farms of three prom-
inent coffee growers yesterday,

further shaking private sector

confidence in the government's
economic policy.

The farms were owned by
three leaders of the private-sec-

tor umbrella organisation
COSEP, which last weekend
urged a national assembly of
coffee growers to withdraw
from the National Coffee Com-
mission, a discussion forum
withthe government They also
demanded alleviation of the
“state of total illiquidity" in

the coffee sector.

In justifying the expropria-
tions, the Agriculture Minister,

Mr Jaime Wheelock, accused
the three growers of inriting

“anarchy in production and
social chaos”. During the week,
farmworker leaders allied to
.the ruling Sandinista party
threatened to take over the cof-

fee farms whose owners failed

to keep up maintenance work.
Coffee Is Nicaragua’s main

export and hard currency
earner.
The confrontation is the first

sign of a collapse of govern-

ment efforts to reach a “social
pact" with employers and
labour to ease the country’s
economic problems. Urn gov-
ernment is irritated with
COSEP leaders who have
adopted political demands in
addition to their economic
ones, and especially with the
coffee growers.
President Daniel Ortega

warned this week that busi-
nessmen and farmers must
bear “their share of sacrifice”,

arguing that the workers have
already borne theirs by a sharp
fall in real wages.

FURTHER confirmation of a
slowdown in the growth of US
industrial activity earlier this

year came yesterday with the
final version of Gross National
Product figures, showing an
underlying rise of just L9 per
cent at an annual rate.

The Commerce Department
figures show that real GNP
increased by 4.4 per cent at a
seasonally adjusted annual
rate in the first quarter, frac-
tionally highwr than reported
in the preliminary estimate.
But the farm sector’s recovery
from last year’s drought
depressed levels added 2.5 per-

centage points in the quarter.
Excluding this pick-up in

crop and livestock output, first

quarter growth was 1.9 per
cent, down from an adjusted
3J5 per cent in the final quarter
of 1988. Recent indicators sug-
gest the slowdown has contin-
ued in tiie current quarter.

The infiaHmi picture in the
first quarter was also more
favourable than previously
estimated, with a 4.6 per cent
annual rise in the GNP
price index, down from an ear-
lier projection of 5 per cent,
though this was still up on the
1988 average erf 4^ per cent

ARGENTINA’S internal army
conflict sharpened yesterday
after strongly-worded state-

ments by General Francisco
Gassino, the army chief of
staff, and General Dante Car-
idi, who held the same post
until December last year.
They issued separate

rebukes to Colonel Mohamed
AH iMiwHIn for M« Minnnweg-
meut early this week that the
truce between his rebellious
bcUm and the army's senior
hierarchy was over.
Col Seineldln is awaiting

military punishment for hav-
ing led a brief mutiny last
December, which forced Gen
Caridi’s retirement The four-

day rebellion ended with Col
Seineidin’s surrender and,
according to a written
agreement between himself
and General Isidro Cdceres,
who was to act as “guarantor**
that the mutineers’ demands
would be met
Gen Gassino, who took over

as chief of staff from Gen Car-
Id! last December, has sow
warned Col Seineidin’s sup-

that he will “respond
to any further muti-

nous disturbances.
Gen Caridi, whose forced

resignation from the army was
seen as a major success for Col
SrinpWfai, has broken his six-
mfmth dkmep to add his con-

demnation of the rebels, say-

ing Col Seineldin’s group “has

to disappear from the army".
He made it dear that a deal

of sorts was struck last Decem-
ber, upbraiding Col Seineldln

tor failing to keep his side of

the bargain. According to Gen
Caridi his resignation from the

army was to be matched by
that of Col Seineldln, which
has not happened.
Col Seineidin’s decision to

announce the end of the trace

was widely regarded as an
attempt to pressure incoming
President Carlos Menem into

granting a swift amnesty for

all personnel facing military
and civilian justice.Novel candidate withdraws from presidential race

By Robert Graham in London and Veronica Baruffatl in Lima Foreign currency reserves dwindling
MR Mario Vargas Llosa. the Peruvian
novelist, yesterday withdrew his candi-
dacy for next year’s presidential race
after mounting disagreements with the
centre-right coalition that has been
backing him.
His resignation, if it is not with-

drawn, removes the most serious chat
lenge to the broad leftist alliance,
Izquierda Unida, and the ruling Apra
Party of President Alan Garda. Mr Var-
gas Llosa was doing well in the opinion
polls and the centre right risks being
thrown into disarray by his action.

The renowned Peruvian novelist was
proclaimed presidential candidate for

the liberal conservative Democratic
Front (Fredemo) coalition in the city of
Arequipa only three weeks ago.
Mr Vargas Llosa’s letter of resigna-

tion was addressed to Mr Fernando

Belaunde Terry, leader of the Popular
Action Party (AP), and to Mr Luis
Bedoya Reyes, head of the Popular
Christian Party (PPC). These two par-
ties together with the Freedom (Liber-

tad) movement, led by Mr Vargas Llosa,
formed the backbone of the Fredemo
coalition.

Party power struggles in the coalition
over tile forthcoming municipal elec-

tions were the main cause for the
writer’s resignation. Both AP and PPC
were insisting on putting up separate
candidates for the municipal elections
in November, rather than joint Fre-
demo candidates. Mr Vargas Llosa has
consistently argued that In order for
Fredemo to appear as a true supra-
party coalition, it must present joint

candidates for the municipal elections.

Mr Miguel Cruchaga, secretary gen-

eral of the Liberty Movement,- one of
thg grams in the coalition, said the
decision appeared to be irrevocable. But
he added: “We are going to mobilise
public opinion so that Vargas Llosa is a
candidate."
Another leader of the Liberty Move-

ment, speaking anonymously, told the
Associated Press that Mr Vargas Llosa’s
resignation appeared to be ahneri at far-

cing the coalition to choose him as its

undisputed leader.
Mr Vargas Llosa went on later to

warn: “Given the very serious present
situation of economic crisis, institu-

tional chaos and increasing terrorism,
the Fredemo alternative was the best -
if not the only - support for our fragile
democracy. The collapse of the Front
could open the door erf our country to
totalitarian Marxism or a bloody mili-

tary adventure."
He left Peru on Thursday for West

Germany, where he Is to attend literary
and political engagements. His resigna-
tion has given rise to lively debate in
Peru about the immediate future of the
liberal conservative coalition and of the
political options available for the end of
the year. The left remains disunited and
Apia’s popularity has plummeted.
This Is the second time in less than

two months that a popular Latin Ameri-
can presidential candidate, drawn from
outside tiie normal political ranks, he«
quit after finding it Impossible to deni

with the conflicting interest groups
hacking them. Last month, Mr Heman
Bfichi, the former Chilean Finance Min-
ister, withdrew his name as a presiden-
tial candidate, arguing that he was not
cut oat for politics.

By Gary Mead

ARGENTINA’S central bank
foreign currency leseras have
reached the dangerously low
level of $150m or less, accord-
ing to Mr Carlos Menem, who
is due to take office as Argen-
tina’s president on July 8.

Mr Menem is facing a waiter
of economic problems which
threaten to overwhelm his cab-
inet even before he enters gov-
ernment in just over two
weeks. One senior member of
his team. Mr Guido Di Telia,

appears to be on the verge of
withdrawing, as a result of
internal disputes over future
fiscal and monetary policy.

Mr Di Telia, who was

recently nominated by Mr
Menem to be Economic Co-or-
dination Secretary (in effect
second to Mr Miguel Roig,
Economy Minister), is believed
to be pressing for a fixed high
exchange rate. But his views
are not acceptable to Mr
Menem’s wing of the Feranist
party.
The bad news is confronting

Mr Menem on all sides. Official

figures have just been released
showing that the treasury is

now gathering enough revenue
to cover only 28 per cent of the
state's monthly expenditures.
Hyperinflation, which in

June wUL pass 100 per cent for

the month, is rapidly eroding
not only the state’s tax reve-

nues but also public sector tar-

iffs and the purchasing power
of wages.
According to the indepen-

dent research institute FIEL,
the real purchasing power of
salaries lias fallen between 48
and 57 per cent since the end of
December 1988. The General
Confederation of Labour,
which represents Argentina’s
trade unions, has called for an
increase of the monthly mini-
mum wage from 8,700 australs
(£27 at current official
exchange rates) to 15,000 aus-
trals.
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Fear and division prop up Afghan regime
Christina Lamb slips her minders to seek out the truth about life in war-tom Herat

Westernised women dread
return to a veiled existence

ON A sunny afternoon in
the ancient city of
Herat, the Afghan war

can almost seem over. At the
wedding of the daughter of the
chief administrator, local
notables gorge themselves on
luxuries. Outside, starving
children playing in open
sewers beg for a few pennies.
Stormed three times in its

2,500-year history - by
Alexander the Great, then by
the Mongol conqueror
Tamerlane, and more recently

by Soviet forces in 1979 -
Herat's shimmering heat is

today disturbed only by the
hammering of workmen and
the tinkling of donkey carts.

In fact, so confident is the
Government of Soviet-backed
President Najibullah that it

even runs tours to Herat This
is the Government which,
according to the US, should
have collapsed when the last of

115,000 Soviet soldiers left

Afghanistan in February. But,
says President Najibullah, it Is

the mujahideen who have
given up.

So. searching for an answer
to why Najib has survived, I

was taken with a fellow
journalist by tank to Herat,
accompanied by two “minders”
- seedy men in crumpled suits
from whom I would be
reluctant to buy a used
Kalashnikov.
Committed party officials

assured us that everyone loves

Najib and his People's
Democratic Party (PDPA).
They said there was no
destruction and the
mujahideen had no foothold in

the city - we could, after all,

drive all round iL The tanks in

the bazaar and the army post

inside Herat's historic mosque
were said to be “security

measures,” while the bombers
screeching across the sky at

night were simply “training.”

The officials added that there

were no shortages and plenty

of electricity and running
water - unfortunately, we
were staying at the only place

in town with neither.

They almost fooled us. But

when 2 slipped away to a

carpet shop, I was told in

whispers amid loud bargaining
that everyone was scared of
the Government and that the
mujahideen controlled half the
city.

This was a half which we
had not realised existed, and as
I wandered towards it, six
servicemen surrounded me.
When I started climbing the
ramparts to see the
mujahideen area, they warned
me that my visa would be
stopped. But from the top of
the citadel it was obvious how
much we had not been shown.
The scene below reflected
merciless bombing; hardly a
wall was left standing.
The town suffered the worst

bombing of the war. More than
a quarter of It still lies In
ruins. The Soviet forces were
believed to be taking revenge
for the massacre, in March
1979, of 30 Soviet families
whose bodies were paraded
around town on pikes. The
heavy bombing early in the
war led to the killing or
wounding of about 10,000 of the
180.000 population. The
continuing intensity of feeling

against the Soviet Union was
revealed by the insults which
were prompted by my fair (and
Russian-like) hair as 1 walked
through the city.

Herat, which was first

rebuilt after its conquest by
Alexander the Great in the 4th
century BC, relies primarily on
local agriculture to feed its

population, many of whom
have fled to Iran. The

2^00-yearold irrigation system
was destroyed in the war and
the lack of clean water has
pushed up infant mortality to
one in five live births,
according to Dr Farid Hasan,
director of Herat’s only
hospital, revealing the empty
shelves in his pharmacy.
But Najib's propaganda war

is being seriously prosecuted.
Government officials who
espoused Marxist
revolutionary doctrine a few
years ago are sow seen
praying in mosques. To give
added reassurance that his
Government is not made up of
communists, Najib's recent
speech on privatisation
contained lines of Thatcherite
rhetoric. He has also admitted
that land reform was
heavy-handed and that by
ignoring tribes the
Government has forced
landlords to the other side.
One Kabul diplomat
commented: “The party has
undergone a tremendous
metamorphosis which is at
least policy-deep."

Others, however, are less
convinced. They point out that
when Najib announced a state
of emergency in February his
cabinet was purged of
moderates. Young boys are
forcibly rounded up to join the
army and many are still
“disappearing" from KabuL
The notorious Pul-i-Cherk jail
which holds 15,000 is frill and
the secret police conduct
ruthless house searches.

Moreover, while Najib (who
became president in 1985) is

eager to emphasise that his
regime is different, the
hundreds of thousands of
people whose relatives were
tortured or executed in jail wfll

not easily forget his black
history as bead of the Khad.
the Afghan secret police. “It is

not as if he was minister of
health or education,” says
Abdul Haq, a Kabul
mujahideen commander. “He
was minister of killing.”

He has managed to convince
the two feuding factions of the
PDPA - his own Parchamites
(the banner party) and the
TTHaiMg (flag party) — that the
only way to survive is to unite.

All the same, many party
members are unhappy with the
transition to an Islamic
nationalist party favouring
multi-party democracy. A
constant complaint is that the
president is trying to be all
things to all men.

If no more viable than
before, the regime certainly
has more confidence.
According to diplomats, before
the withdrawal ended “there
was panic, anger and despair

within the party.” In January a
senior Khalki who visited the

Soviet embassy to sign the
condolence book for the
Armenian earthquake, railed:

“You sold us to the
mujahideen," and arrays were
soot to Delhi to ask permission
for party militants to seek
refhge in India if necessary.
Such sentiments have been
replaced by an air of resilience,

and morale in the army
aonears quite hiph-

At the same time, the regime
is far from popular - my rare

unmonitored chats with
shopkeepers reveal the depth

of feeling against Najib and
disappointment that the
mujahideen have not come. In
Herat, Hablbullah, a carpet
merchant, explained: “We’re
all supporting the mujahideen
with food and shelter. No one
likes the PDPA. We’re not even
free to say what we like.”

Najib’s strategy is to split

the resistance between the
leaders in Pakistan whom he

labels “poppets of foreign
powers” ana the hill-fighters
inriife Afghanistan. He believes
the commitment of the latter is

wavering, now that the Soviet
troops, the main targets of
fiiar wrath, have gone.

. He sees the way to peace and
his own survival through deals
with these commanders. While
in Herat, we took tea with
some of these leaders who had
defected to the Government
because “they liked Najib’s
policies.” For those not
prepared to talk to Najib, a
64-member mediation
committee has been set up to
provide an instrument for
negotiation. But not many are
playing his game.
Another method ofachieving

peace is the attempt to use
tribal connections' Fazal Haq
Khahqyar, governor of Herat, a
non-party man who was
governor under the former
ITiwg

,
Tahir Shah, AypTaVntr "J

am an old respected man of
Herat and know all these
people. I attend prayers with
the opposition and people trust
me.” To maintain peace in
Herat he relies on tribal mIHtia
who can either be bought to
stop fighting or persuaded to
change sides.

According to an old saying:
“You cannot buy an Afghan,
you can only rent him.” Yet
that is precisely what Najib is

trying to do. Sometimes this
backfires. The heaviest
fighting In Herat at present is-

between the mujahideen of
Ismael Khan and those
ex-mujahideen who have
Jerfned the Government forces
- sparked off by the killing of
Arif Barakzai, a tribal i

who changed sides.

As the sun goes down over
the minarets of Herat, tracer
bullets light up the sky. For
Nqjfo every sunset Is another
victory. For the people of
Afghanistan It means more
sons lost Among the ruins,
73-year-old Nadya is crying for

her country. “I don’t care who
comes in to power. We are all

the same people with the same
hopes and dreams. We just
want to be left alone anti the
killing to stop.”

Christina Lamb finds resistance to the burqa

I
T COULD be any western
university campas.
Brightly dressed girls in

tight miniskirts or baggy
T-shirts proclaiming Tm not
with this idiot,” sit m the sun,
Hrfring icecreams ami discuss-
ing everything from their
favourite Tridign filmstars to
politics. Western rock music
blaring from a portable stereo.
A group of literature stu-

dents are discussing Fariba’s
newly-dyed blond hair. “If GuL
hnridfn comes in power he’ll

cut it all off and lode you up”
jokes
The laughter is a little hol-

low. Women such as Tese, at
Kabul University, seem a dif-

ferent species to the Afghan
women who, as refugees in
Pakistan, are forced by threats
from file more fundamentalist
Afghan resistance parties -
such as that of Gulbuddin Hek-
matyar — to hide themselves
in burqas, unsightly, tent-Hke
garments with only a small
grille for vision, commonly
known as shuttlecocks. This is

when they are allowed out on
the streets at afi.

The women of Kabul Univer-

sity are not the only ones who
worry that if the extreme ftm-
damentaHsts among the muja-
hideen have power they will be
forced to stay at home, aban-
doning their ambitions and
modem lifestyles for what they
call “GuUraddin’s medieval far-

In a government flat, Wajia,

a well-known singer, strums
her guitar and between puffs of

bar cigarette says she will have
to leave the country if Gulbud-

din comes.
President Najibollah’s gov-

ernment has played up such
fears, reminding people how
Gulbuddin was among those

who threw acid in the faces of

unveBed women at Kabul Uni-

versity In the late 1960s.

Women's fears about a fun-

damentalist regime surfaced

last summer when the mujahi-

deen announced the constitu-

tion of their interim govern-

ment, stating that women must

President Najibullah, giving
his first major public assess-
ment of the Afghan war since
the final withdrawal of Soviet
troops four months ago, said
yesterday government forces
had won a crucial first victory
against Moslem guerrillas,
Reuter reports from KabuL
He said Kabul wanted a

broadly-based coalition gov-
eammsnt and criticised the us
and Pakistan for continuing toam tiie mujaheddin.
The US and other western

countries wrongly predicted
the rebels they support would
quickly topple Najibullah's
Soviet-backed government
after the troop pullout.

be kept in purdah. Headlines
across the US screamed “muja-
hideen will force women
behind the veil" — something
of an embarrassment for Wash-
ington, which has spent more
than $2hn (£L3bn> funding the
resistance since Soviet forces
entered Afghanistan in 1979 -
the main portion going to the
fundamentalists.
Although this government is

now defunct, so new constitu-
tion has been announced and
at the 500-member shura (coun-
cil). held in Pakistan In Febru-
ary, no woman was invited. A
good many of the seven resis-
tance leaders say they would
not want women to vote if elec-
tions were held

,

Najibullah, meanwhile, has
tried to win over women, giv-
ing them places In his adminis-
tration and creating a special
600-member woman's militia.

Nadya, a 20-year-old cadet, has
just returned from Jalalabad,
where she says she fired rock-
ets on mujahideen. “We
women have become a force to
reckon with and will not let
Gulbuddin here.”
Women hove become vitally

important to the economy
with 1.5m men of Afghan-
istan’s pre-war population of
15m killed in the 10 years of
fighting and many more ren-
dered Incapable of work

through injury. Most staff at
Afghan factories are women
and when the refugees return,
reconstruction could again fan
heavily on women.
Esmatee Wardak, president

of Afghanistan’s women’s com-
mittee, threw away her burqa
j? 1959 when the then King.
Zahir Shah, declared them no
longer compulsory for women
past puberty. One of the first
Afghan women to graduate,
Mrs Esmatee says the war has
made women more assertive
and 100 times freer.

“I am a Moslem from a back-
ward village and I will never
again keep a burqa in my
house. Islamic law does not
require it and now there are
£5? women like me who will
fight anyone who tries to tarn
us back to the veiL”
However, unlike religions oretbmc groups such as Sikhs.

and Hashla Hazaras
who felt oppressed by the pre-

SSfh rate and whom
Nafib fa wooing on the basis

£?tSLf
roups now treated

toe same, women are angry at
that theparty

SmirSM611 There were
the war and

mrsiismatee maintains it Is
suffering and the need to beeconomically independent that

strengthened us”.
She admits that outside theoosmopotitan city of KabSmany provincial women

choree to wear bm-qas,

£5 as status symbbE
JK, that witbeduS
*“5? discarded.

It was Zahir Shah whoeave
and infrS

SUrr
she write
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THE DASHBOARD IS THE ONLY THING THAT'S WOODEN ABOUT A SAAB CDS

Take a seat and absorb the quality, and space surrounding on space, in the USA the Saab CDS is one of only two European

you in a CDS. The first thing you notice, is the walnut dashboard cars officially classified as large. The other is a Rolls-Royce.

in front of you. This wood has travelled all the way across the The Saab, however is designed for drivers, not chauffeurs.

Atlantic. It’s Virginian Black, a burr walnut. It’s been specially cut,

hand-crafted and given eight coats of lacquer.

leaving tones of light and dark that enhance the

rich feel of the cars interior

•s -

As you drive away, you realise that the luxury features of

the CDS are not merely cosmetic. Beneath

the leather upholstery, for instance, is a seat

a a;

\v->-

3&2&S5s& M: designed by orthopaedic experts with five adjustments

Now the dashboard’s layout catches your to help find the most anatomically correct, yet comfortable position.

eye. Mother nature may have provided the wood, but Swedish in fact, the car is so comfortable, that you won’t want to

Aircraft technology built the car, so the controls are shaped around leave it. Unfortunate, then, that this is the end of your test drive.

you like a cockpit The instruments are large, and easy to read. You turn off the ignition and take a last look around the car.

You begin to realise, that when Saab make a luxury car, Touch wood, you’ll now be making a purchase.

they don’t sacrifice practicality. Nor will you find any compromise Fora test drive ring 0800 626556.

CD 9000 THE AIRCRAFT MANUFACTURER

SAAB CD FROM £15^495 SAAB 9000 FROM £14,895 SAAB 900 FROM £10,395

AU SA&SS SINCE OCX 1084 CAM PERFORM ON LEAD FREE FUEL WITHOUTMODIFICATION- CAR SHOWN CDS ET7JS& PRICES CORRECTAT PRESS DATE. EXCLUDE DEUVER* ROAD TAX, PLATES. FOR DETAILS 0800 626S5G OR SAAB INFORMATION CENTRE FREEPOST CVt 037. STRATFORD. CONTRACTHIRE 0800 B26SS7.
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Brussels, Japan
cMp groups near
‘dumping’ accord
By William Dawkins in Brussels

JAPAN’S leading
semiconductor companies and
the European Commission are
dose to a settlement over alle-
gations of dumping of two
widely-used kinds of memory
chips.

The companies, including
Fujitsu, Hitachi, Mitsubishi,
Toshiba and Matsushita,
among others, are expected
within weeks to gave formal
undertakings to wanitain their
EC export prices at normal lev-

els, wud Commission offiriaia-

TMs will bring to an end a
two-year Commission inquiry
into an extremely sensitive
product far the EC electronics
industry.
The chips concerned are

dynamic random access memo-
ries (Drams) - ironically in
short supply over the past year
- and eraseable, programma-
ble, read-only memories, used
in computers, video recorders
and other electronic equip-
ment.
European producers, includ-

ing Siemens of West Germany
and the EC offshoots of Moto-
rola of the US, had complained
that the Japanese were export-
ing to the Community at sub-

stantially below their own
domestic prices. As a result,

they had carved out a 96 per

cent share of the European
market.

Anti-dumping actions nor-

mally end with the imposition

of duties. However, the compa-
nies involved can also opt to

increase or maintain prices
above normal domestic levels,

as is expected in this case.

Yesterday’s announcement
witiw as the Commission wel-

comed Tokyo’s decision to
implement a ruling by the Gen-
eral Agreement on Tariffs and
Trade against parts of the con-
troversial 1986 USJapan chip
pact, another sign of more
peaceful trade relations in
semiconductors.

Under the accord, Japan
agreed to stop dumping chips
in the US by monitoring export

prices and volumes, which
Gatt ruled amounted to ah ille-

gal quota system.

The Commission claimed
this had driven up chip prices

in the EC. Japan has promised
only to monitor chip sales after

export and to refrain from set-

ting prices or volumes.

India to import lm tonnes
of potash from Soviet Union
By KJC Sharma in New Delhi

INDIA is to import lm tonnes
of potash from the Soviet
Union after developing facili-

ties for its shipment at Mariu-
pol port in the Sea of Azov, the
closest point from which sea-

borne trade can be conducted
between the two countries.
• The unusual countertrade
arrangement was made in a
memorandum of understand-
ing signed by Mr L P. Haza-
riha, chairman of the Indian

Government-owned Minerals
and Metals Trading Corpora-
tion (MMTC), when he visited

the Soviet Union recently to
explore increasing mineral
imports from that country.
Indian experts are to prepare

a project report for develop-
ment of Maniipol port since
this will enable substantial
savings in freight costs
between India and the Soviet

Union »nd make it possible to

economise on potash imports.

At present, India imports 2m
tonnes of potash a year and
pays for this in hard currency.
After development of the Azov
sea port, half India’s require-

ments of potash will be
imported from the Soviet
Union which now supplies only
SO,000 tonnes.
Trade with the Soviet Union

is conducted on the basis of an
annual plan that provides for a
balance of imports and exports.

Temporary imbalances are set-

tled on the basis of what are
known as “technical credits”.

At presort, India exports far

more than it can import from
the Soviet Union. Since the
two-way turnover is growing
rapidly, efforts are bong made
to identify new Soviet goods
that can be imported.

Japanese in

electronics

tie-up with

Indian group
By David Housago in

Bangalore

THE first signs that Japan's
electronics industry Is looting
to India as an offshore produc-

tion centre has emerged with
an expected tie-up between
Sanyo and BPL, the Indian
consumer and professional
electronics group.

Mr T.P.G. Nambiar, BPL’s
managing director, said yester-

day that he was in the final

stages of negotiating an agree-

ment with Sanyo under which
the Indian company will pro-
duce lm audio sets a year for
sale in South East Asia and the
Middle East by the Japanese
group.
When the operation readies

a peak, BPL will eam RsLSbn
- Rs2bn a year from sales to
Sanyo - equivalent to more
than a third of its current turn-
over.

BPL is India’s largest pro-
ducer of colour TVs and also
makes a wide range of con-
sumer electronics and profes-
sional items, including comput-
ers and components. In 1983, it

established a joint venture
with Sanyo in which the Japa-
nese group has a 40 per cent
stake to make video decks.
The new tie-up will require

BPL increasing its 4J50Q staff

by 1.000 and investment of
Rs300m in a new plant to make
radio cassettes. BPL will base
the design of the plant on simi-
lar factories in Malaysia.
Though Japanese electronics

companies have extensively
invested in offshore production
in filling and South ftgg* Asia,
this is believed to be the first

time that a Japanese company
is “sourcing” products from
tnitia

Mr Namhiar said that he had
been charting the Japanese for
such a venture for two years.

Though Mr Nambiar says
the profit margins to BPL will

be low, he believes that the
higher volumes win enable
him to lower his costs in the
domestic market and ftenpe to
boost profits.

The other advantage is that
Indian electronics firms need
to earn foreign exchange to
cover the import of compo-
nents for other products they
manufacture. BPL’s handicap
in competing with similar com-
panies in South East Asia is

having to bear higher Indian
freight costs.

Mexico begins ca II paign to woo Western investors
By Robert Graham

MEXICO has begun a
campaign to attract foreign

investment from major indus-

trialised nations, after last
month’s new regulations that
have opened fresh sectors of

the economy to foreign capital.

A high-level team has been
in London tins week, headed
by Dr Fernando Sanchez
Ugarte, Under-Secretary of
Industry and Foreign Invest-
ment Without setting a defi-

nite target for foreign invest-
ment be hopes to more than
doable the erating gTirmal

level to fSbn (£&9bn) during
the next six years.

The temn's message is that
the government is committed
to speeding deregulation and
privatisation of the economy.
They want to get across the
Idea that Mexico Is in a differ-

ent position from the rest of
Latin America, presenting
prospects of stable growth,
despite the overhang of HQ7bn
of foreign debt
“We want to get the message

across now because we see
Europe becoming inward-
looking, thinking SO much
about its internal market,”
says Dr Sanchez.
Only 9 per emit of all invest-

ment currently comes from
abroad. Last year $2-59bn-

worth of foreign investment

flowed into the country, of
which some 9860m was in the

form of debt swap/conversion
mechanisms, if project approv-

als are included, the foreign

investment total last year
reached ¥9,lbn-
Spain Is one of the countries

targeted by Mexico. It cur-

rently accounts for 2.6 per cent
of .foreign investment. But
hteyfco wants to encourage a
trend they see in UK invest-

ment Last year, the value of

UK direct investment was 34

per cent of the total against 39

per cent from the US. The
nearest European investor was
France, accounting for 4£ per

cent Japan was close behind

with 43 per cent
On an accumulated basis,

UK investment accounts for 7.3

per cent of the total - in sec-

ond place but a long way
behind Mexico's traditional

partner, the US. Although the

US still is responsible for €2
per cent of all foreign invest-

ment, this percentage has been
declining.

Mr Carlos Camacho Goas,
director-general of foreign

investment said thegovern*

Kent wants US investment to

maintain its rhythm but for

other countries to commit
themselves more. LS invest-

ment in Mexico represents

about 3 per cent of its total

overseas investments.

Foreign capital can now own

100 per cent of companies with

assets under SlWhss, if funds

come from outside Mexico and

the investment is away from

congested centres. Areas where

foreign investment is being

soueht include broadcasting.

EC curbs on copper scrap ‘distorting world market’
THE EUROPEAN
Community’s restrictions on
exports of copper scrap are giv-
ing EC copper producers a
price advantage and distorting
the world market for scrap,
according to the US Trade Rep-
resentative's office, William
DuHforce reports from Geneva.
The US has tabled a demand

in the council of the General
Agreement on Tariffs and
Trade for a disputes panel to
investigate its complaint The
EC said it was opposing the
setting no of a mrnrf hnt indi-

cated it could give way at the
next meeting of the cotmcfi.
Washington claims that for

tiie past 15 years Brussels has
kept export quotas for copper
scrap that have no justification

under Gatt rales. The restric-

tions had given an artificial

price advantage to EG produc-
ers by bolding down prices for
scrap within the EC and
increasing ra-irpR in the US.

EJrussels contends that,
because the EC does not have
its own copper resources, its

processing industry depends to
a much higher degree than
other economies cm the avail-
ability of scrap. There was a
risk that an end to export con-
trols would lead to an outflow
of copper scrap from the EC,
which could not be replaced.
The copper dispute was one

of many items on the Gatt
council casebook yesterday.
Others included:
• A panel report ruling in

favour of an Australian com-
plaint us restrictions
on imports of raw and refined
sugar.

When its Sugar Act expired
in 1974, the US established
import controls on the basis of

a "beadnote” to its tariff sched-

ule authorising the President
to proclaim duties and quotas.
Since 1982. the US hw regu-
larly declared global import
quotas and. allocated them
among sugar-exporting coun-
tries according to past perfor-

mance.

Domestic US sugar produc-
tion increased from 59m short
tons in 1982 to 79m in 1967.

The disputes panel told the US
either to drop its restrictions

or bring them into conformity
with Gatt
• Three panel reports on com-
plaints from Australia, New
Zealand and the US about
Korea’s beef import controls.
Since It joined Gatt in 1967
Korea has limited imports to
protect its balance of pay-
ments, as Gatt allows develop-

ing countries to do.

In 1984 and 1985, it stopped
iaariwg tenders for commercial
imports of beef and halted
imports of “high-quality” beet
There waa a partial re-opening

of the market in August 1988.

The Gatt panel found that

these measures bad been taken
to protect the domestic cattle

industry, and not for balance-

of-payment reasons. Korea was

told to eliminate its beef

import controls or to bring
thpm into line with Gatt rules.

• A panel report backing
Chile's claim that the EC had
administered quotas for apple

imports in a discriminatory
way. The EC accepted the rul-

ing this time but brushed aside

a Chilean suggestion it should

pay compensation.

m A Gatt ruling dating back to

November, 1988 in favour of an
EC complaint that US proce-

dures in enforcing intellectual

property rights under section

337 of its Tariff Act discrimi-

nated against imported goods.

The US again declined to

accept the panel's findings.

Brussels queries Danish bridge tenders
By Hilary Barnes In Copenhagen

Caracas offers subsidised

debt repayment rates

THE European Commission
has asked Denmark for an
eleventh hour postponement of
the signing of a DKrSbn
(5391m) bridge construction
Contract until the gnTOrrmient
has answered questions from
the Commission concerning
the tender material, which
may have contravened EC pub-
lic procurement rales.

The Commission’s letter was
received late yesterday, only
hours after the state-owned
company reponsible for the
construction of the bridge bad
announced that the contract
would be signed next Monday.

It is understood that the gov-
ernment is preparing a reply to
the Commission to the effect
that it sees no need to take
action in response to the Com -

mission’s letter.

A spokesman for the bridge
company said that the signing
would go ahead as planned.
The contract is going to a

consortium which includes
Danish firms in partnership
with Taylor Woodrow Con-
struction, of the UK, Ballast
Nedam, Ffnllam^ and f^isingan,

of Switzerland.
The Commission appears to

have acted after complaints'
from the French construction
company, Booygues, which
tendered for the contract
together with Britain’s Trafal-

gar House and other Danish
and international companies.
The contract is for a 6.6km

road-and-rail bridge across the
western end of the Great Belt.

When competed the rail and

tumid lrnk wfll folk fflaeMand
with the Jutland peninsula.
The bridge project, which has
often been held up by interpar-
liamentary rows and local
opposition, was finally given
the go-ahead earlier this year.

The rail and road link is expec-
ted to boost traffic and reduce
transportation times for goods.
The Commission's letter is

the initial step in what could
lead to a case against Denmark
before the European Court.

It is understood that the
Commission is concerned that
EC rules on public procure-
ment may have been contra-

vened by tender material speci-

fying the use of Danish labour
and thus discriminating
against labour from other
|m*inlinf nuwilrteg

By Joe Mom in Caracas

thh Venezuelan Government
has approved a plan under
which Venezuelan companies
with outstanding debts to gov-
ernment-owned export finance
organisations, such as the
Export Credits Guarantee
Department (ECGD), will have
access to foreign exchange Sot

debt repayment at subsidised
exchange rates.

When the miiwfaMmtinn of
President Carlos Andres Perez
unified a two-tiered exchange
rate system for the Venezuelan
bolivar last March, all public
and private sector entities
were expected to repay their
foreign obligations at the free
irwrirgt- rate for the Venezuelan
currency.

This meant a rise d 150 per
cent or more in local currency
costs for debtors.
The free market rate for the

bolivar this week stood at
around 38 bolivars to the US
dollar. Before the Mawrh unifi-

cation, companies were given
access to foreign exchange at
more favourable official rates

at the Central Bank, either 149
or 7js bolivars.

Under the recent govern-
ment decision, duly-qualified
debtors now may purchase for-

eign exchange from the Cen-
tral Bank at the old, official

exchange rates originally stipu-

lated in foreign exchange
agreements signed with the
pnjvinnH grwnprrurwnt
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PERCENTAGE GROWTH IN
RATE OF GROWTH IN OF WORKFORCE NET MANUFACTURING OUTPUT

NEW COMPANIES REGISTERED SELF EMPLOYED PER EMPLOYEE

WALES 45% BUSINESS
SURVIVAL RATE WALES 13% INDEX OF

MANUFACTURING OUTPUT WALES 36%
U. K. 19% G.B. 11% U.K. 29%WALES 35% WALES 135.6

JlMlSU
Source: EnplormniGumU.K. 19% U.K. 116.3 So, rear Bmlom Monitor PA10O2
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WALES , MORE HIGH POINTS THAN THE REST OF THE UK. PUT TO GETHER.
Qnowdonia needs no introduction. But maybe

you're less familiar with the high points on the

economic scene in Wales, particularly when compared

with the UK as a whole.

Like the new entrepreneurial culture evidenced

by the accelerating rate ofcompanyformations.

And, if the birthrate of new businesses is an

indicator of healthy growth, a high survival rate

is proof.

This is no accident. The WDA strategy has

deliberately focused within Wales on creating the

essential elements for a healthy industrial and

commercial economy - self-generated growth, spawned

by new enterprises and new investment.

And to add to indigenous investment, Wales has

not been without success in attracting inward invest-

ment - in fact about 20% of the UK total -from

hi-tech, blue chip companies like Ford, Bosch and Sony.

And it is new investment that stimulates rising

manufacturing output in Wales. Whilst just as critical

to profitability and prosperity, are the new highs

in productivity.

Which in turn is evidence of another vital

ingredient
, the quality of the workforce in Wales.

So, whilst you feast your eyes on the scenery,

read the signs. They point to growing strength,

emerging potential, a land of opportunity.

Wales; it's the place of the *90s. And your

business can benefitfrom it.

Talk to us now in confidence about how to

succeed in Wales.

Telephone Anna Prokic on (0222) 222666

or write to: The Welsh Development Agency, Pearl

House, Greyfriars Rd,

CardiffCF1 3XX. ® J ^ ^
f

WE MEAN BUSINESS iN WauTT
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Faulty pipes force

Chevron to shut two
N. Sea platforms
By Maurice Saimielson

TWO OIL platforms in the
British sector of the North Sea
have been shut because of cor-
roded pipework, cutting the
flow of oil by 83,000 barrels a
day of crude. Chevron Petro-

leum (UK) said in Aberdeen
yesterday.

The shutdown came as
Britain's North Sea oil output,
already hindered by a series of

accidents during the past 12
months, fell in May to its low-
est level since records began in
1980.

Chevron said two of its three
platforms on the Ninian field

stopped pumping when pinhole
leaks were found in pipes on
the platforms.
Ninian North was shut last

Sunday and Ninian South on
June 4.

Chevron said the Ninian
South platform “may resume
limited production perhaps at
the weekend.” It was not
known when Ninian North
would restart
Repairs would probably be

delayed by a 24-hour strike of

more than 130 contracted
maintenance workers, part of a
wave of strikes throughout the

North Sea.

The Royal Bank of Scotland,

in its monthly index of oil pro-

duction, reported yesterday

that May production levels of

L63m b/d were nearly 80,000

barrels below those of April

and 33 per cent down on May
1988.

Had high prices not cut con-

sumption in the early 1980s,

Britain would now be import-

ing oil, the bank said.

The value of North Sea pro-

duction has held up, however,

mainly because of sterling's

weakness against the US dol-

lar, in which oil is traded inter-

nationally.

Most of the loss resulted

from the shutdown of the
Brent pipeline in May after a
fire on the Cormorant Alpha
platform, which affected nine
fields.

The recovery in output from
the resumption of the Brent
pipeline will be delayed by the
summer maintenance period.

The bank said: “Output
could be close to the 2m b/d
mark for June and should sta-

bilise around 2£ b/d in the sec-

ond half of 1989, good news for
the Chancellor’s trade balance
worries and inflation."

Average prices in May were
$18.5 a barrel, $1 down on
April, but the falling pound
helped to snafafann prices in
sterling terms.

London’s ‘Misery
Line’ set for revamp
LONDON Underground
railway yesterday announced
plans for a £500m revamp for

the cramped and overcrowded
Northern Lina, known to mil-

lions of Londoners as the “Mis-
ery Line", writes Kevin Done.
About £400m would be spent

on a fleet of 115 new trains to

replace the existing rolling
stock, some of which is 30
years old.

The rest of the money would
be spent on a revolutionary
new signalling system devel-
oped in Canada and France
which has not yet been used in

the UK.
The proposals require

approval from both the board
of London Regional Transport,

the stateowned holding com-
pany for London’s buses and
Tube, and Mr Paul Channon,
the Transport Secretary. This
is thought likely to be a for-

mality m view of extreme ow-
crowding and lwreaiiahiuty on
the Northern line, which car-

ries 719,000 passengers a day -
up 50 per cent since 1981.

The core of the Northern
Line proposals is the new sig-

nalling system, called Trans-
mission Based Signalling (TBS)
which abandons the principle
of discrete track sections used
for all railway signalling since
the 1840s.
A project team is studying

TBS signalling systems in
Paris, Vancouver and Taranto.

Standard
Chartered

to sell

head offices
By Paul Cheeserlght and
David Lascelles

STANDARD Chartered, the
international banking group
in the throes at a reorganisa-

tion, expects to raise about
£400m from the sale of its

head offices in the City of Lon-
don and in Singapore.
The sale of its office complex

in the heart of the City, at a
price of more than £200m,
would be one at the largest
single property transactions
seen on the British market.
Hie Singapore building is a

44-storey tower with office
space of 484,000 sq ft and has
a value roughly comparable
with that of the London build-

ing.
Disposal at the buildings

would release funds to boost
the core banking business.
More specifically, the sales
would result in a significant
i*mtrihution to Standard Char-
tered’s core, or “tier one”, cap-
ital.

Under last year’s interna-
tional Basle agreement on
hunt this farm of capi-

tal dictates the rate at which a
hanlf nan wtpimil JtS business.
As part of its reorganisation

since escaping from the
clutches of Lloyds Bank In
1986 and the subsequent
appointment of Mr Rodney
Gaxpin as rhah-man, standard
Chartered has had a pro-
gramme to dispose of high-
price fixed assets.

It has been most marked in
Asia, where there have been
sales in Bangkok and a fund-
raising exercise on the bank's
Hong Kong headquarters. It

has also disposed of two US
nhriHiariwL
Growing attention to costsM standard Chartered to

the same conclusion as the
British clearing banks — that
it is not necessary to keep
expensive complexes in the
City.

Its headquarters, which cost
£76m and was opened by the
Queen In 1988, Is one of the
most sumptuous bank build-
ings in the City.

The potential buyer is likely

to be a large inverting institu-

tion or an owner-occupier. The
City property-investment mar-
ket has recently been domi-
nated by foreign interests.

HP’s builders discover formula for success

Peter Marsh looks at the construction of a ‘model’ £250m chemical production plant

E xecutives at the
chemicals division of
BP, the UK oil group,

will be firing open the cham-
pagne bottles today to cele-

brate completion of what they
regard as a model plant-build-

ing project

The £2S0m scheme, in Hun,
Humberside, has involved an
unusually complicated mixture
of contractors and investors
and has many different prod-
ucts.

The plant was built in mod-
ules at three different yards
before being shipped to the
Hull site. The approach cut
construction time and, so BP
claims, broke important new
ground in management of
chemical industry building
programmes.

Despite the complexity of the
operation, one of Britain's big-

gest chemical building pro-
grammes in recent years, the
Hull scheme has been finished
on schedule ami with hardly
any serious technical hiccup.
“We view Hull as a showcase
of bow to run a construction
project,” says Mr John Rou-
tley, general engineering man-
ager at BP Chemicals.
The project’s main purpose

was to add to BP’S production
of acetic acid, a chemical
important in a range of indus-
tries including paints, adhe-
sives, solvents, paper treat-

ment and foodstuffs. BP is,

after Hoechst of Wert Ger-
many, the world's second-big-

gest producer of the material,
and accounts for about a fifth

of total annual production of
srwnp 4-fjm tnnrn-s

The Hull scheme, which
adjoins the site of an existing
BP acetic-acid plant, also

makes ammonia for nit

based fertiliser on behalf of
Kemira, a Finnish fertiliser

company. Another set of prod-

ucts are industrial gases,

including oxygen, nitrogen and
argon, in a part of the site con-

trolled by Air Products, a US
gases company.
Both Kemira and Air Prod-

ucts were among the consor-

tium of five groups involved in

management of the project and
which together put up the
investment. BP - whose
annual output of acetic acid

from its Hull operations is

increasing from 400,000 tonnes
to 575,000 tonnes as a result of
the new plant - was the leader
of the construction team and
contributed half the total cost.

The other two members of
the consortium were the York-
shire Electricity Board, which
laid on power supplies, and
British Gas. The gas company
built a new pipeline to trans-
port the methane used as the
plant’s feedstock.

All five organisations agreed
from the start of the scheme
three years ago that one per-
son - Mr Keith Mackman, a
BP engineer - would be in
overall charge. That avoided
the problems of lack of leader-

ship, and consequent argu-
ments and delays, that have
characterised other construc-
tion projects in recent years
involving several partners.

A similar approach was
agreed with the main contrac-
tors working on the project,

Davy McKee and John Brown
of Britain, West Germany’s
Linde and M.W. Kellogg of the
US. “They went along with the
approach of working in inte-

grated teams as part of the pro-

PKture: Tony Andrews

in front of the pimt assembled at Hail

/-pgg of malting the construc-

tion as efficient as possible,
1*

says Mr Routley.
The biggest innovation was

the idea of building the com-
plete plant in 23 separate units

at three sites in north-east
UngUmrt run by different con-
struction companies - Whes-
soe. Charlton & Leslie and
South Humberside Services.

The «mitH were transported to

Hull at the beginning of Ig
”wr and. !r. a pn**s *£}
took j-jst 12 montns. boded ana

welded together in the manner

of a SL’ccstjo set
.

This general philosophy is

well known m the Onshore

industry. But accor^ tor

BP ‘ftc approach has own sffi*

dom tried when constructing

large and complex plants on

land.

“It meant vk could get on

with the civil-emanecniw work

zt Hu 21
* It*? laying under-

ground pipes and securing the

foundations - while the three

other varris were worfcng on

things like pressure vessels

and the steelwork, says Mr
Routley. "The approach saved

us six to nine months m con-

struction lime."

BP is also full of praise for

the attitude of the workforce

involved in the project At its

peak, the programme employed

2,200 people spread across the

three construction yards and

in Hull. ..

Mr Routley says the three

mam trade unions involved

- the Transport and General

Workers’ Union, the AEU engi-

neering union and the EEPTU
electricians' group - played a

full part in ensuring the suc-

cess of the programme.
The unions even agreed to

their members’ working in the

rain, conditions which often

bring construction yards to a

halt, after BP and the other

consortium members said they

would issue protective cloth-

ing. “The whole project
required 4m man hours of con-

struction labour." says Mr Rou-
tley. “There were no disputes

and no strikes.’'

Audit Office criticises RO sale
By Paul Cheeserlght, Property Correspondent

THE NATIONAL Audit Office,

Parliament’s watchdog over
public sector efficiency,
believes that, when public land
is sold, the taxpayer should be
able to share in future profits

arising from that land.

This is the conclusion it

reaches from a farther exami-
nation* of the circumstances
surrounding the sale of Royal
Ordnance, the state-owned
armaments group, to British
Aerospace in April 1987 for
£190m.

The conclusion is a thinly-

disguised criticism of the way
in which the Ministry of
Defence conducted the sale. It

follows earlier criticism of the
House of Commons’ Public
Accounts Committee that the
Ministry of Defence had
deprived the taxpayer of bene-
fits from the RO sale because
up-to-date property valuations
had not been carried out.

Controversy has surrounded
the British Aerospace purchase
since August 1988 when War-

burg Securities published an
internal estimate that three RO
Sites, at Rwffoid and Waltham
Abbey to the north and
north-east of London, and
Patricroft, near Manchester,
could be worth more than
£450m-
* Ministry of Defence: Further
Examination of the Sale of
Royal Ordnance pic - report by
the Comptroller and Auditor
General, National Audit Office:

June 1989:HC 448; HMSO. Lon-
don. £7.90.

Manufacturers’ stocks up
by £236m In first quarter
STOCKS HELD by British
manufacturers rose by £236m
in the first three months of the
year, according to revised sea-
sonally-adjusted first quarter
figures released by the Depart-
ment of Trade and Industry
yesterday, writes Shrmn Hol-
berfern.

The largest increase in man-
ufacturers’ stocks, some £l94m
in 1986 prices, occurred in the
engineering sector. This fol-

lowed a rise in engineering
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stocks of £339m in the last

three months of 1988.

Across all industries, stocks
rose by £468m in the first quar- zr

ter compared with £1.5bn in
the last three months of 1988.

DTI statisticians made an
“exceptional" upwards adjust-

ment to stocks of £300m to its

“other industries" classifica-

tion - which includes motor
trades, finance and construc-
tion - to offset stock changes
due to the early Easter.

Accountants plan European training
By David Thomas, Education Correspondent

PLANS to increase the flow of
graduates from continental
Europe into British chartered
accountancy and to improve
the assessment of the practical
elements in accountants’ train-

ing were announced yesterday
by the Institute of Chartered
Accountants in England and
Wales.
Mr Andrew Colquhoun, the

institute's director of education
and training, described the
package of measures as “the
most radical change to our

assessment systems for many
years.”
The institute has decided

that offices in Europe with
institute members will in
future be recognised as appro-
priate places to train chartered
accountants.
The initiative highlights the

trend across Europe towards
competition for graduates in
anticipation of the decline in
the number of young people
and the completion of the sin-

gle European market.

Until now, only offices in
Britain have been recognised
as appropriate places for the
three years of work-based
training undertaken by gradu-
ates before qualifying as char-
tered accountants.
Mr Colquhoun said the ini-

tiative was designed to
increase the flow of continen-
tal graduates into the British

profession - at present num-
bering less than 100 of the 6£00
annual intake - as well as to
encourage British trainees to

gather experience outside the
UK.
The institute is also launch-

ing a study of how its assess-
ment methods can be re-cast to
give greater weight to the prac-

tical skills learned on the job
by trainees.

At present, successful quali-

fication is almost entirely
dependent on examinations of
theoretical knowledge. The
institute plans to prepare pro-
posals on assessing practical
knowledge by mid-1990.

An open reply on South Africa
D ear Mr Rogaly.

My acknowledge-
ments of your open let-

ter to me are to you for making
this open reply necessary and
to the FT, for making it possi-
ble. On a personal note, I imag-
ine you found some change in
the Republic - in laws less

restrictive and in material
wealth a little more widely
spread - in the 30 years since
you left that country. But there
still remains so much to do,
even 87 years after Cecil
Rhodes’s immortal phrase.
From your frequent refer-

ences to the politics of the
South African environment, it

seems that the main thrust of

your letter is for us to become
politically involved, perhaps
not only in South Africa. This
reply is framed on that
assumption.
Your several other points do.

however, also merit some com-
ment in the interests of accu-
racy, objectivity and lair play.

Only 66 ex-workers, none of
them “Africans” (sic), took the
choice of re-employment in

Natal but you made no com-
ment about a response of such
unusual unanimity from the
black African labour force. Per-

haps it was due to the presence
of the militant picket line
which physically forbade any
black worker to present him-
self at the re-employment
counter.

Sir Owen Green, chairman of BTR, replies

to Joe Rogaly’s open letter a week ago,
about a four-year-old dispute at a rubber
factory in Howick, Natal, South Africa

Your reference to winning
and losing in the courts may
be acceptable journalese but it

is an inadequate description of

the legal findings. We also find

much irony in your description

of our management as being a
touch legalistic. The two occa-

sions on which the Howick
matter came to the courts have

both been at the instigation of

the unions. The suggestion of a
“wrap-up” deal a la Murdoch
reads as a diversionary pebble

of pragmatism dropped into a
Stream of political articulation.

Businessmen spend most of

their lives finding workable

solutions in the relentless

timeframe set by the market-

place.

Comparisons with Unilever
or any other industrial corpo-
ration are those of style and
one does not need to make a
safari into the South African
business scene to draw such
distinctions.
They surely exist between

companies and countries in
endless variety, in several mar-
kets we are taken as a role

model of enterprise and effec-

tiveness in the business of
wealth creation.

Our organisation structure
has for over 20 years repre-
sented the more advanced of
today's management theories
on decentralisation, globalisa-

tion. flexible networks, trans-

nationalism and other “Isms".

In the matter of local and
perhaps evolutionary manage-
ment styles, the Howick plant
which you visited practised
joint consultation under a
markedly paternalistic man-
agement continuously from the
1920s. Some change in those
previous good relations
between worker and manage-
ment appears to have coin-
cided with the introduction of
a white-organised black union
in 1983.

Your final important
assumption, as evidenced in
your opening and rinsing para-

graphs, is that BTR pic (a UK
registered company) which
holds 5&3 per cent or BTR pun-
lop (a public company regis-

tered in South Africa) controls

and directs that organisation.

While there might come to he
circumstances in which BTR
pic votes its shares to express

its views, these have never
arisen, there or elsewhere. The
greatest safeguard against an
intrusive act of the parent is

the very existence of local

shareholders, represented by
locally involved directors, as

members of a publicly account-
able corporation.
As a matter of choice, those

companies in which we have
less than 100 per cent owner-
ship work within a BTR frame-
work because it has always
proved advantageous to the
achievement of their wealth
creation objectives. In South
Africa at this time that choice
is fallowed without even the
presence of a parent company
representative on that board.

finally I address your query
on whether the creation of
wealth and being in “business
not politics” is good enough.
The icreation of wealth is a

priority in any society which
believes in improving the
material living standards at its

members. This is the essential
contribution that we and other
participants in that activity in
South Africa are making to the
cause of the under-privileged
people of that country.

T hose who advocate a
scuttle may satisfy polit-

ical imperatives. They
do nothing for the advance-
ment of the material living
standards of the masses they
wish to represent
You affirm that (me cannot

operate under spotlights and
stay politically aloof. 1 have no
declared political bias, unless a
strong belief in the free market
marks me. But our disagree-
ment on business in politics is
fundamental. Perhaps two
examples token from each end
of the spectrum of business in
politics and vice versa will
underline one of the reasons
for our stance. At one end the
support given to Hitler fay Ger-
man big business from 1934,
and at the other end the influ-

ence of the trade unions on
Government policies in the UK

in the 1960s and 1970s, each led
or contributed to misfortune -
one a disaster of world dimen-
sions, the other a national
mess. Success In politics or
industry is an exhilarating
confidence-inspiring experi-
ence. Taken together the effect
can be positively hubristic.
Whatever our personal poli-

tics, it Is a matter of feet that
BTR has none. In common
with all corporate bodies, BTR
is a legal entity which takes
the form of an “artificial per-
son” created by Parliament for
the protection of investors. It

surely embodies the spirit of
the upholders of the corpora-
tion but it has neither mind
nor will of its own nor any
vote. The political rights and
expressions of the workers, the
shareholders and the custom-
ers, all of whom contribute to
the objectives of the enterprise,

are not within a company’s
domain.
We in BTR acknowledge the

government established by the
electorate of a country or soci-

ety. We obey the laws of the

lands in which we work. We
believe In the freedom of the

individual, of any race, colour

or creed, to accept our employ-
ment and to work with us m
our common — the cre-

ation of wealth through the
satisfaction of material wants
and needs. We have been suc-
cessful In that commitment for

many, many years.

I believe that record to be
conclusive evidence that the
BTR working environment -
that of employees freely
engaged, their energies cre-

atively applied, investors prop-

erly rewarded and the results

satisfying society’s ever-chang-

ing requirements - is healthy,
contemporary and a worthy
microcosm of a world in
growth.

Owen Green

Chairman,
BTR pic,

SUoertoum House,
Vincent Square,
London SWl

Colleges yield on
engineering funds
despite fall in intake
By David Thomas, Education Correspondent

THE NEWLY independent
polytechnic and college sector
has bowed to Government
pressure to maintain the fund-
ing levels for engineering
courses, even though the num-
ber of gngipflflring Students is

comturning to decline.

The Polytechnics and Col-
leges Funding Council, respon-
sible for distributing £ibn a
year to 80 polytechnics and col-

leges, announced this decision
yesterday, as it also approved a
new system for distributing
funds designed to put greater
stress on student preferences.
The annual intake of engi-

neering students in tire sector
fell by 3^ per cent this year,
against the trend for all other
subjects.
However, the council has

decided to channel marginally
more funds to engineering
courses next year, even though
it has adopted a general princi-

ple of reflecting the trend in
student preferences.

This is because Mr Kenneth
Baker, Education Secretary,
told the council to continue the
wimhuids on engineering and
science in the sector.

Separately, the council

approved a new system for dis-

tributing funds which might be
used as a model for decisions
due to be made soon about uni-
versity funding mechanisms.
In future, the polytechnics

will tdd for a slice of the coun-
cil’s fUnds under nine broad
programmes such as engineer-
ing and technology, business
and management, and humani-
ties and social sciences.
The council will survey the

Uds, taking into account stu-
dent numbers and the price
and quality ofcourses, and will

then place contracts with each
college.

The council believes the sys-.

tern will encourage colleges to
Increase their student intake
and to drive down course costs.
This will be on top of the

Government’s recent decision
to channel more funds through
student fees, which win tend to
have the same impact. When
the Government's proposals
are fully operational, 42 per
cent Of polytechnic income will
come through fees, as opposed
to 13 per cent at present.
However, the council also

decided to introduce the fim&
ing ohangnu gradually.
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Increase your yield through Private Banking

IS?
Invest -Loti n

With Jyske Bank’s Invest-Loan you can in-

vest up to four times yourown capital and
increase your return. >fbu borrow in a
low-interest currency and invest in ^
high-interest currencies. In 1988 most
of our Invest-Loan customers had a •

30-40% return on theirown capi-

tal You cannot expect that

return every year. Depending
on market conditions, your

final yield will increase or

decrease so you must not

be financially dependent

on it The Invest-Loan

is to be regarded as a
long-term investment

l ived-Tt-rm Accounts
You can choose between 14
different types of fixed-
term accounts in various
currencies.

Tftm will enjoy the following:
• no tex liability in Denmark• low charges

1 favourable exchange rates
- professional service

f Jyske Bank is one of Denmark’s lar-^gestbanks with customers all over the

Name

Street

ratal Code Cwy
“

Country

Jyske Bank,
Private Banking (Inttrnakmal)
VuiCil/tu^dlc 9.

DK-1301 Copenhagen V,
Denmark.

1

TcL: +451212222

leiBBlOFTSA.

Denmark. I

L
Telephone Tel: +45 i 212222 , .^ X
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P & O European Ferries

faces manslaughter charge
By Kwh Brown, Transport Correspondent

P&O European Ferries, the
company which owned the
ill-fated Herald of Flee Enter-
prise car terry. Is to be prose-
cuted for manslaughter.
A summons was issued by

Bow Street magistrates in Lon-
don yesterday at the request of
Mr Allan Gram, the Directar.of
Public Prosecutions.
The prosecution will be one

of the first to wMch a UK com-
pany has been prosecuted for
the Criminal nftenn* q£ man.
slaughter.

P&O European Ferries is a
subsidiary of Peninsular and
Oriental Steam Navigation
which operates ferry services
to continental Europe from
Dover.
The company, formerly

known as Townsend Car Fer-
ries, was taken over by the
P&O Group six weeks before
the Herald capsized outside
Zeebrugge in March. 1987 with
the kiss of 198 Eves.
Summonses for manslaugh-

ter were also issued against
two of the Herald’s senior offi-

cers, a crewmen and four
Townsend managers.
The Herald seafarers facing

prosecution are Captain David

Lewry, the master; Mr Leslie

Sable, first officer; and Ur
Marc Stanley

, assistant boat-
swain.
The directors named are Mr

Wallace (Jimmy) Ayres, head
of the company's technical

'

department; . Mr Jeffrey
Develin, rhtef marina superin-
tendent; and Mr John Aldndor,
deputy chief superintendent.

All three former directors
have left the company since

J

the takeover by P & O.
All the summonses relate to

the deaths of two passengers
and two crew killed.

The victims are named in
the summonses as Martin
Spooner, Alison Gaffiard, Rich- -

ard Barnard ynd marm Rich-
anls.
The incfividnalB summonsed

could face heavy fines or
imprisonment
P&O European ferries faces

'

an fine if found
guilty.

The summonses follow the '

return of 'verdicts of untawfol
killing by an inquest jury at
Dover on 187 of the victims.'

The Coroner subsequently
passed the file to the DPP, wbn -

ordered an investigation by

Sent police.

The investigation, set up by
Mr Frank Jordan, Chief Con-
stable of kent, was codenamed
Operation Libra, and headed
hy assistant chief mnrfahlf* Mr
Brian Reynolds.

.. A . team of eight officers
interviewed ferry company
employees, former directors
ana survivors.

P&O European femes last
night refused to comment
Mr John Prescott, opposiion

Labour party transport spokes-
man, said the summonses fol-

loweda campaign by him, rela-
tives of the dead, and the
Coroner.
The Crown prosecution Ser-

vice said: “It has not been an
easy or a comfortable decision

' but we feel it is the right one.”
• There is no previous case in
English law of a company
being prosecuted for an offence
SUCh as wian«l»iigh*W -

But, according to solicitor

Sir David Napley, the law pro-
vides for such a prosecution -

so long as the offence is not
incapahte of being performed
by a company and providing
the penalty fa not a mandatory
prison sentence.

Calsonic completes £15m
deal for Llanelli Radiators
CALSONIC, the Japanese
automotive components group,
said yesterday it intended to
maitp the former Rover Group
subsidiary, Llanelli Radiators
Holdings, “the foundation” fix*

its expansion plans in Europe.
The Japanese group, an asso-

ciate company erf Nissan, has
now completed its £15m take-
over of Llanelli Radiators. The
acquisition is an important
part erf the restructuring of the
European automotive compo-
nents Industry, which Is gath-
ering pace in the run-up to the
single European market

It is eme erfthe first moves by
a Japanese automotive compo-
nents maker to establish a
presence in Europe through
acquisition, although several,
including Calsonic, are present
through joint ventures ex* tech-
nical agreements.

Calsonic, formerly known as
Nihon Radiators, is erne erf the
world's leading makers erf car
air-conditioning systems, radia-
tors, beaters, exhaust systems
and catalytic converters. It

said yesterday that it wonld-
establish operatiums-in Europe-*

covering research and develop-
ment, manufacturing, market-
ing mid service.

Its European presence has
previously been limited largely

to a joint venture with TI
Group, n-Nihon, in Washing-
ton. north-east England, close

to the Nissan car plant It is

the sole supplier of exhaust
systems for those cars. It also
has a joint venture with TI in
the Netherlands to supply
exhaust systems to the after-

sales market of parts and ser-

vices.

It is understood that Cal-

sonic is negotiating the take-

over of TI Group’s stake in the
TTNihon joint venture.

THE WORM

Wtjrms are malevolent

creatures which crawl

around your software,

doing unpleasant things

as they move like eating

bytes and converting

them to garbage. Many

computer viruses, which

reproduce themselves, are

also worms.

Tricorn Custodian can

help you defeat warms by

denyingthem access to

jwr systems via dial-up

networks. It gives your

system the ultimate

protection against

unauthorised access.

Phone Tricorn on 024 026

3951 for details about

how to protect yoor data

networks.

Tricorn

Calsonic, in which Nissan
holds a 33^ per cent stake, had
a consolidated turnover of
Y180bn (£800m) in its last
fhmnrial yaar Ttw profitability
has fallen sharply in the last

two years, partly under the
pressure of heavy investment,
with group operating profit
declining last year to Y2bn
from Y3.4bn in 1887 and YSJbn
in 1986.

Kevin Done reports

on one of the first

Japanese compo-
nents makers to
establish a presence
in Europe through
acquisition

Llanelli Radiators was sold
by Rover Group in 1987. Cat
sonic's takeover, however, has
created its own piece of UK
Industrial .history as it is the
first purchase of a company
with an employee share owner-
ship plan.
• The employees controlled a
quarter erf the Llanelli Radia-
tors equity, but they have
accepted the takeover unani-
mously, taking the recommen-
dation of the other myrfn share-

holders, the company’s
management. Rover Group,
and Barclays de Zoete Wedd.
The 752 shareholder employ-

ees will each receive more than
£4*450 after basiorate tax for a
holding for which they paid
£500 same 18 months ago.
The acquisition of Llanelli

Radiators gives Calsonic a

ready-made position in the
European automotive compo-
nents market, particularly in
the UK.
Rover Group is still the Lla-

nelli Radiator’s customer,
accounting for about 45 per
cent of turnover, but the com-
pany is also a supplier to Nis-
san’s Sunderland plant, which
accounts for about 13 per cent
of its sales, and to General
Motors Europe in the shape of
Vauxhall and OpeL
Llanelli Radiators is forecast-

ing a turnover of £44m this
year and has been modestly
profitable since the buy-out

It has a full-tiine workforce
of 880 and more than ioo tem-
porary employees producing
radiators, heaters and seat
frames. It has bad technical
lints with Calsonic for several
years and maimi car beaters
under licence from the Japa-
nese group.

It accounts for about three-

fifths Of the nrigrnal-eqnipinp'nt

car radiator market in the UK
as ftp sole supplier to Austin
Rover, Land Rover and Nissan, ,

and as the chief -supplier to
'

Vauxhall. It has a much
smaller share <rf the car heater
market, but is a supplier to
Nissan - using Calsonic tech-

nology - and to Land Rover
and Leyland DAF vans.

Llanelli Radiators is still

small an a European scale in
the face of competitors such as
Valeo, Behr of West Germany,
Harrison Radiator (the General
Motors subsidiary), and Ford.
But Mr Michael Reilly, Llanelli
Radiators managing director,

is confident that Calsonic's
financial, technical and com-
mercial backing can signifi-

cantly strengthen the Welsh
company's presence in the sto-

gie European market
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H SST... IKNOW
JhL where you can
GET 5 STAR FOR THE
PRICE OF 3 STAR T>

Right In the middle ofthe first act

he started whispering. He’d take me to

Athens orAmman, Paris orVienna or any

other Marriott hotel I chose. Apparently

this was a once-in-a-lifetime offer. A 5 star

luxury room for a 3 star price.

Ever since we got married he’s

promised me a holiday like this, but

something’s always cropped up.

Now we’re going. The 1 moment
X said “Paris” he muttered something

about 439 0281 and walked straight out

ofHamlet.
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For details of Marriott’s “Summer
in the City” offer; call London (U.K.)

01-439 0281, Toll Free: Germany 0130 4422,

France 19 05 90 8333, your travel agent or

any Marriott hotel.

Harriott.
HOTELS-8ESORIS

prtcefl may cary <fac to cachmgc nocgnctnadoca. Vbii over 200 htmfa worldwide.

Unions call

for two
more 24-hr

rail strikes
By Fiona Thompson

BRITAIN’S rail users face

farther rhans following a call

yesterday by the National
Union of Raflwaymen far two
more 24-hour strikes on Brit-

ish Hart. The stoppages are
planned for next Wednesday,
Jane 28 and the following
Wednesday, July 5.

TitniWw will face the worst
disruption as theNUR has also

called out its members on Lon-
don Underground railway on

;

the same two days.
Within an hour of the strike

win
,

rail management
asked Acas, the conciliation

service, to set up formal talks

with the NUR.
Mr Dennis Boyd, Acas* chief

conciliation officer, rang Mr
Jimmy Knapp, NUR general
aarretiwy, with the invitation

and Mr Knapp agreed to
attend for a briefing session at
10.30 till* morning. British
Rail, led by Mr Trevor Toolan,
managing director, personnel,
will attend at 9.30.

British Rail is expected to
t^npmw. if» tmpnaeii 7 per cant

pay award. “We are flexible,

there is scope for improve-
ment,'1 paid BR.
The NUR said BR's interven-

tion was the first sensible
move it had made this week.
“We said all along we wonld
go to Acas if an invitation was
issued."
There was a possibility that

talks coold lead to next
Wednesday’s strike being
averted, fart “there is a lot to
do before we can reach a nego-
tiated settlement," the union

j

said.

The talks wifl take up where
they abruptly left off last Fri-

day when BR made its sur-
prise announcement that it

was taking the union to court

I
to try and stop this week’s

| strike. The High Court, fol-

lowed by the Appeal Court
refused to grant an injunction

banning the action and the
strike went ahead.

Announcing the two further
i strikes, Mr Knapp said the
support for this week’s stop-

page had been “magnificent"
and there was no doubt about
the strength of feeling among
members.

Mercury to win mobile telecom licence
By Terry Dodsworth, Industrial Editor

THE DEPARTMENT of Trade
and Industry is to license two
or three new mobile telephone
companies with the aim of
creating direct competition to
the existing Cellnet and Voda-
fone car telephone groups by
about 1902.

In a move which decisively

changes the competitive pic-

ture in mobile telephones, Lord
Young, the Industry Secretary,
is also intending to give one of
the licences to Mercury, the
sole competitor to British Tele-
com In conventional firpri tele-

phone networks.
Up to two farther licences

will be granted depending on
the quality of the submissions
to the DTL “If there were two •

exceptional proposals we
would have to consider both of
them," Lord Young said.
Lord Young repeatedly

stressed his commitment to
increasing the number of tele-

phone service suppliers in
Britain as a of stimulat-

ing the market.
Neither Cellnet nor Voda-

fone, which is owned the Racal
group, will be allowed to apply
for tile new licences, he said.

Mercury, however, is to be
given one of them because the
company needs a mobile opera-
tion to compete more effec-

tively with British Telecom,
the majority shareholder In
Cellnet

Asked whether he expected
the proposed new entrants to
drive down prices in the car
phone' market, Lord Young
«nd: “You would expect prices
to drop. Competition has that
effect"
Lord Young’s statement will

create a further flurry of

excitement in the mobile tele-

phone industry, which has
emerged as one of the fastest-

growing industrial sectors In

the UK and the rest of the
Industrialised world during the

late 1980s.

Doubts about the ability of
the existing car phone compa-
nies to maintain their high lev-

els of profitability over the lon-

ger term were reflected

yesterday to sharp falls in the

Racal share price.

The price of Racal Telecom ,

the direct parent of Vodafone,

fell back by 12p to 462p, while

Racal Electronics, which owns'
80 per cent erf Racal Telecom
dropped by 19-5p to 483p. Brit-

ish Telecom’s shares also
declined by Bp to 2&L5p, while
Cable and Wireless, which
owns Mercury, put on 21p to

495p.

Plans for English teaching in

schools receive mixed reaction
By David Thomas, Education Correspondent

FLANS to Improve the
teaching of English in schools ahilHv
were hailed yesterday as “a Average aDllliy

milestone in levering up stan- __

dards in our schools” by Mr AUK 11

Kenneth Baker, Education Sec- • Give a detailed account of
rotary. an event
But they were attacked as § Read aloud expressively,

too vague by some educational- and with fluency, from a range
ists and impossible to deliver of familiar literature,
because of teacher shortages • Organise non-chronological
by the teaching unions. writing in orderly ways.
The plans for English within

the new national curriculum auk m
were published by a committee « Participate In simple pre-
chaired by Mr Brian Cos, pro- wnfatimis with some fluency,
lessor of English at Manchester * Tnlk about examples of
University. Proposals for teach- rhwip>« in and moaning
tog English to fivoseven year overtime,
olds were finalised last month. • Make some nse of literary
An earlier report from the stylistic features.

Cox committee was widely crit-

icised for describing non-stan- —
dard forms of English, suchja

pm,]*. discour9e
“we was, he ain’t done it and
they never saw nobody "as SSfSratofS
taut to some people. Wmdich hn «*» m
The Cox committee was

stung by this criticism into giv- ,
~ox oomxo

ing a long account of the role ndq
t

of standard and non-standard
English, grammar and Unguis- gramma,

tic terms in its proposals pub-
Bshed yesterday. SSflWLSShf

It repeats its argument that should be taught

standard English - grammafr Mr Baker, who
cally correct English used in lier work by the

public discourse - is one dia-

lect among many, but stresses
that all pupils most be able to
speak and write standard
English by the age of 16.

The Cox committee has also
rejected any return to tradi-

tional methods for teaching
TCngUsh grammar, but insists

that grammatical competence
and the use of linguistic terms
should be taught in context.

Mr Baker, who <rttirigpd ear-

lier work by the Cox commit-

tee as insufficiently precise,
endorsed yesterday's report as
rigorous enough.
However, critics on the right

of the educational spectrum
attacked the report, described

as "a woolly piece of nonsense
trying to be all things to all

men'* by Dr Sheila Lawlor, the
educational expert at the Cen-
tre for Policy Studies.
She argued that by failing to

lay down simple tests for read-
ing and writing the report had
negated the original intention
of the national curriculum,
which was to give parents sim-
ple benchmarks fay which to
judge their children’s progress.

Five-year-olds are due to be
taught English according to
Cox’s recommendations this
September, with eight and 12-

year-olds following next year
amt 14-year-olds in 1992.

The Department of Educa-
tion and Science believes no
extra resources are needed to
deliver Cox’s recommenda-
tions. However, Mr Doug McA-
voy, general secretary desig-
nate of tiie National Union of
Teachers, said a shortage of
teachers would prevent the
curriculum being delivered.

English forAges 5 to 16. NCC,
15117 New Street, York YOl
2RA. Free.

Mr Gordon Owen, managing
director of Mercury, said last

night that his company's entry
into the mobile market "must
drive down existing prices."
Lord Young said that the

new telepoint mobile system,
which is to be launched within
the next few weeks, ought not
to suffer from yesterday’s pro-
posals. Telepoint is a one-way
system which allows users to
make calls using a radio phone
connecting into a few specific
points in the fixed network.
Yesterday's proposals are

aimed at a more sophisticated
two-way service which is likely
to cost subscribers more than
telepoint services. It will use
higher radio frequencies than
the existing car telephone net-
works - an approach that will
require substantial investment
in new chip technology.

City ‘surfeit

of equity

analysts’
By Philip Coggan

THERE MAY be 1,000
superfluous equity analysts in
the City of London, according
to the latest Extel Financial
ranking.

Fifly-flve per cent of fund
managers polled believe that
there is 50 per cent or more
surplus capacity in the UK
research basiness. There are
2,000 analysts, employed by 47
securities groups, working in
London.
The survey also found that

43 per cent of investment man-
agers think that the quality of
research Is deteriorating.

However, investment manag-
ers thought that the quality of
the research produced by
seven of the Loading 10 firms
was improving. Four-fifths of
the weighted votes went to the
top 10 firms, and 40 per cent
went to the too three.

James Capel finished top of
the poll for the 10th consecu-
tive year, although the figures

carry a slightly ambiguous
message. CapeL’s share of the
poll increased from 15 per cent
of the total weighted votes in
1988 to 17 per cent this year;
but 51 per cent of fund manag-
ers think the quality of its

research is deteriorating.

(Advertisement)
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Two concents in the buoyant Japanese economy
—Trade friction and price trends—

Jspsn-U-S. trade friction has reached
a critical point. The UjS. has become
increasingly restive over the persistent

trade imbalance with Japan and has ap-

plied the Omnibus Trade and Competi-
tiveness Act to force a more rapid im-

provement.

Japan-U-S. trade 'friction takes a
tarn tor the worse
On April 28, the US. Trade Repre-

sentative (USTR) released the Foreign

Trade Barrier Report for 1989. The re-

port indicated that there are a wide
range of unfair barriers In Japan, not

only in the high-technology areas such
as semiconductors but abo in service-

related industries which included infor-

mation. communication, finance, as well
as distribution. On the basis of this re-

port, the UA government intensified its

pressures on Japan to open these mar-
kets further by applying the so-called

super 301 provisions of the Omnibus
Trade Act, which identifies unfair trad-

ingpractices and prescribes sanctions.

What lies behind such a severe

attitudeonthe partofthe US. is notonly

the fact that Japan currently accounts

for die biggest share of the US. trade

deficit (approximately 44% of the total

trade defltatoftl 19.7 billion in 1988)but
also that the US. deficit to Japan is

widening rather than narrowing.

According to the Japanese customs
basis, Japan’s quarterly trade surplus

with the US. (seasonally adjusted)

bottomed out at 310.8 billion in April-

June, 1888 and has resumed its increas-

ing freed since to record 313.8 biffioo in

JShuajy-Mazch, 1989 - the largest so far
(see Figure). The reason for this is that

exports to the UjS. have resumed their

growth while imports from the US. have
dropped. Especially noteworthy has
beentheinezease inexportsofhigh-tech
items such as general machinery and
electrical equipment, which recorded a
substantialgrowth rateof 18.7% inJanu-

ary-March, 1989 on a year-to-year basis

(see figure).

It » believed to be vital forJapan to

advance the opening of the Japanese

markets still farther and, at the same
time, towinkwith the European nations

todissuadethe US.from leaning toward

an excessively protectionist tendency. Japan - (13. Trade Imbalance Resumes
a Widening Trend _. ^

TheJapanese domesticeconomy con-
tinues to expend spurred by growing
personal consumption and capital in-

vestment.
Monthly economic activity from Feb-

ruary to April indicated some fluctua-

tions caused by the late Emperor's fun-

eral and the recently enacted tax re-

forms. For example, industrial produc-

tion decreased by 1-8% in February and
2.6% in April from the previous month,
while it increased by 5.4% in March.

Looking ahead, however, it is ex-

pected that the economic expansion will

be sustained particularly by personal

consumption and capital investment
Personalconsumption is likelytocon-

tinue its firm growth, although there has

been the unfavorable factor of price in-

creases stemming from the new con-

sumption tax. The causes for the ex-

pected growth in personal consumption

are:(1)disposable income is expected to

Increase steadilyas a result ofthe salary

raisesachieved through the spring labor

negotiations (from a 4.43% increase in

1988 to an increase at the 5% level in

1989) added to the effects of income tax

reductions; and (2) an increase in lei-

sure-related expenditures and housing

improvements can be anticipated as the

five-day working week becomes more
widely adopted.

There is also a strong likelihood of

capital investment retaining its solid

growth. According to the March snvey

of corporate enterprise trends con-

ducted bythe Economic Planning Agen-

cy, corporate Interest in capital invest-

ment remains strong as evidenced by

increases in their projected capital in-

vestment compared with the preceding

quarter of 6.0% in Jaruiaiy-March (esti-

mated result), 5.6% in April-June, and

63% in July-September.

Growing concern far firing prices

Price trends are a major cause for

concern, as the economy continues co

orpanri steadily. April domestic

wholesale prices rose L8% overthe pre-

vious month (an increase of 23% on a

year-to-year baste) and consumerprices

Imports from the US.,

(S baton)
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in Tokyo (excluding perishable food-

stuffs) increased 1.5% over the previous

month affected by the initiation of the

consumption tax. Both increases repre-

sent a substantial rate of rise- A price

rise in services, including dining-out,

was especially conspicuous in consum-

er prices.

Although the price rise that accom-
paniedthe Initiation ofthe consumption

tax is considered temporary and it is

unlikely that prices will rise at the same
pace as recently, future prices must be

carefullymonitored. The reasons behind

thteheightened concern are: (1) a faster

pace ofwage hikes ts expected In future,

reflecting the tightening labor situation

and the outcome of the Spring labor
negotiations; and (2) then is a gextetal

tendency that supply situations will be
tightened indomestic productsandmer-
chandise; and (3) import costs are rising

due to theweakyenandthe rise incrude
oil prices.

In the event inflationary pressures
should buOd up farther, it will become
necessary to adjust the pace of econo-
mic expansion as well as to induce the
yen to appreciate on the exchange mar-
ket by tightening credit
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A n ominous warning for Euro-
pean Community investment
is research and development
was sounded when its own

Joint Research Centre - with laborato-
ries in Italy, Belgium and The Nether-
lands - started to market itself to
industry. Far from there being a rush of
business from European companies, the
centre's first customer was Japanese.
The sense of unease created by this

European apathy is unequivocally
expressed by Barry Beckers, the extro-

vert Dutchman who has been top scien-

tist at Royal Dutch/Shell for the past U
years. Beckers leaves no one in any
doubt that he is unhappy about the way
European R&D is shaping up to meet
the challenge of the single market in
1992. He says that Europe is simply not

taking it as seriously as its trading
rivals, Japan and the US. It still needs
to define its goals for the long-term

support of R&D.
As co-ordinator of Shell's R&D. Beck-

ers commands a team or 4,500 with labo-

ratories In Britain, Belgium, France,
West Germany and The Netherlands.

For nearly five years he has also been
chairman or IRDAC, the Industrial R&D
Advisory Committee of the European
Commission.
IRDAC. says Beckers, represents the

“consumers" — big and small - in

European R&D. More than 400 research

managers have participated in the com-
mittee’s deliberations and it has made
the following recommendations:
Q Europe must strengthen its R&D
base, with good networking to cope
with the multi-disciplinary demands.
© It must show greater flexibility in

training its workforce to cope with the

shortages cf specialists that are already

looming, and be prepared to increase

the retirement age in some cases.

O it must pay greater heed to harness-

ing existing technology for the benefit

of the smaller company.
O It must harmonise its technical stan-
dards, regulations and product approval

systems.
O It must co-ordinate national R&D
efforts and try to avoid duplication.

Beckers believes that European R&D
programmes, such as Esprit (electron-

ics) and Brile (basic research in Indus-

Why R&D muscle

must he toned up
David Fishlock finds out what research managers

want from EC-funded programmes

trial technologies) are aimed at big

companies- He says IRDAC has tried

hard to discover what the EC should do

to help smaller concerns.

A Danish civil servant puts the issue

bluntly. “Not all small companies want

to be big." He developed this theme at a

recent discussion organised by the

European Industrial Research Manage-

ment Association (EIRMA) in Brussels.

Europe's charm lay in its diversity, he
5pirf- From the standpoint of a small
country like Denmark, with little public

support for either industry or R&D, the
main challenge facing the Community
was to maintain that diversity.

He quoted a Danish company execu-

tive who said that before Esprit he had
about 50 people he could consult on
R&D Issues; through Esprit, he had a
catchment of about 2.000.

Britain, on the other hand, sees sup-

port for R&D as part of a “virtuous

circle" that will strengthen European
companies, making them more produc-
tive. more profitable and hence able to

fond bigger R&D programmes of their

own. For example, the European air-

craft and aeroengine industry is expec-
ted to get stronger over the next decade
and to need less financial support
Ron Coleman, chief engineer and sci-

entist at the Department of Trade and
Industry (DTI), believes that the inter-

est shown by the Japanese in European
laboratories and universities should be
matched by European companies. Ee
cites Britain’s new interdisciplinary
research centres, based at universities,

as potentially attractive partners for
European companies. The latest, backed
by £3lm of Government funding, are in

polymer science, process simulation,

integration and control, and optical and
laser-related science and technology.

Getting the climate right for Euro-
pean industry to compete with Japan
and the US is the main role for govern-

ment, as Coleman sees it Maintaining

the science base is an important part of

this, he says, because science is an
international activity. He estimates that
two-thirds of the DTTs budget of about
£lbn is devoted to encouraging collabo-
ration, and half of that goes into inter-

national collaboration.
Jean-Paul Causse, joint general man-

ager of St Gobain, the French glass-

making group, sees R&D as a weapon
fundamental to the progress of a Euro-
pean company in the 1990s. The single
market gives Europe the chance of
creating truly European companies.
“There are none today,” he says.

But the focus on “bigger is better” is

what worries Beckers; and nowhere
more than in electronics, where the EC
has Just announced its support for the
ambitions Joint European Sub-micron
Silicon Initiative (Jessi). It is planning
to plough almost Ecu lbn (£680m) into
this Ecu 4bn Eureka venture over the
next eight years. The aim is to provide
the European semiconductor industry
with sub-micron-scale manufacturing
technology for chips, in a form that can
be adapted to individual company
requirements.
The “test vehicle" of the programme

is to be the 64-megabit D-Ram (dynamic
random access memory) chip. The tar-

get is to have it in production by 1995,

with all the technology available
throughout Europe.

Jessi won EC approval at a confer-
ence of ministers, from the 18 nations

Making diamond
from gas

Harry Backers, head of Shell’s R&D

involved in the Eureka research pro-

gramme, in Vienna this week. PasqaaU
Pistorio, president of SGS-Thomson
Micro-electronics, an eloquent propo-
nent of government support for
advanced micro-electronics, says that
“to slow down now is to fail/' He sees

the 4bn Ecu as “marginal" compared
with the investment already made in
European electronics.

Beckers las a different perspective.

He can see no end to this kind of invest-

ment in electronics. It wifi simply com-
pel Japan and the US to redouble their

own efforts to stay ahead. No one can
see a fundamental limit to the micro-
miniaturisation of electronic circuits

until the scientists reach molecular
dimensions - a long way off yet
He says that support for micro-minia-

turised electronics is different from that

for pre-competitive R&D in other tech-

nologies. It should be treated more like

traditional EC support for such indus-
tries as steel and coal, that is, as an
industry on which the sun will surely
set if the taxpayer does not continue to

subsidise it heavily.

A METHOD of depositing true

diamond films on to small
engineering surfaces has
been developed by PBklpgton

Bectro-Optic Materials, of

Dumbarton In Scotland.

POklngton says that

although cfiamond-flke
coating* have been available

for some years, they have
always exhibited qualities

between those of true
diamond and graphite. True
mfcro-crystaHliie diamond
surfaces have an abrasion
resistance that Is two to five

times greater. Since there

Is less strain hi the final film,

Dean be made thicker and
sen-supporting.
Some previous methods

of producing diamond
artificially UivoSvod very high
pressures and temperatures,
of even controlled explosions:
mimicking the commons tint
give rise to natural diamond.
The method used by

Pffldngtwi la for Industrial

coatings rather titan gem
stones. Diamond Is formed
by the breakdown of

carbon-containing gates In

a plasma (the ionised gas
to an electrical discharge or
spark), fan tilts way, the
necessary energy Is imported
to the carbon to turn ft Into

dUunond, but without ttte use
of enclosures at very high
temperatures and pressures.

Pffldngton Is Interested hi

exploring partnerships to

develop commercial
applications In die areas ot

cutting tooIs, wear resistant

components to valves, and
medical and scientific

equipment

A brush up for
steel finishing

A Siren that can lore an Exocet missile away from its target

S ince the Falklands War,
defence firms have been
developing antidotes to

the most feared weapon the
Navy had to face .in the South
Atlantic: the Exocet.
One of the most promising

lines of research is into a decoy
designed to be fired over the

ship's stern. Dangling from a
parachute, the “offboard active
decoy” transmits powerful Jam-
ming signals towards the
incoming missile's homing
device, “seducing” it away
from the ship.

Three companies are bidding
to go on to the £300m project
development stage. They are

GEC Marconi, Racal (leading a
consortium with British Aero-
space and SD Scicon) and
Thom EMI Electronics.

Marconi is in the lead with a
folly developed system called

Siren, built with the Admiralty
Research Establishment. Siren
(named after the Greek spirits

who lured seamen on to the
rocks with their singing) trans-

mits a powerful radio signal
mimicking the ship's main
radar, which missiles are
designed to home in on.
The device is fired from the

standard Sea Gnat chaff dis-

penser, fitted on most UK and
US warships to fire clouds of

aluminium strips around the
ship to confuse missiles. A
small computer is installed in
the control system to load the
Siren decoy with Information
about the incoming threat
The computer also calculates

the best angle of fire. Ail the
officer in command has to do is

press the button.
On firing, a rocket carries

the decoy into position about
150 metres from the ship, when
a parachute opens. The decoy
has a sophisticated mechanism
for pointing the transmitter
towards the missile and aiming
a pencil radio beam at it
Power is provided by an

expendable travelling wave
tube amplifier (TWT). Both
STC and EEV, the GEC subsid-

iary, have developed relatively

cheap, expendable TWTs that

will operate for the five min-
utes necessary.

Siren grew out of a feasibil-

ity study for the Royal Navy,
but the MoD’s new procure-
ment policies dictate a compe-
tition for the next phase, proj-

ect development.
Racal’s proposals are

believed to be broadly similar

to Marconi’s, except that BAe
is offering a selection of
devices to keep the decoy air-

borne, including a hang glider.

a flexible wing rather like a
sycamore leaf and a paravane.
Thorn EMI declined to dis-

cuss its proposals.

The result of the British
competition to develop the off-

board active decoy should be
announced in the autumn. But
the losers will not have lost alL

The Navy will need thousands
of rounds when the system is

deployed in the late 1990s, and
the MoD's procurement rules

stipulate competitive tendering
for production contracts. At
£50,000 to £100,000 a time, that
will be good business.

Chris Partridge

HOTAtfl, of Japan, Is making
available to Europe a new
roller brush that flittahea ff*e

surface of steel sheet. It will

be marketed in the UK by
Dendbq of Chepstow.
The brushes have briatiea

which consist of a Nylon 6
filament An which abrasive
grit has been Incorporated
at the extrusion stage. The
bristles are wrapped in a
nylon sheath and arranged
radially, with the gritted nylon
ends exposed, to form a disc
brush with a central hole.

Many discs are threaded
on to a shaft and compressed
to give a hlgh-denalty roller
brush. Diameters ot up to 500
mm and lengths ot nearly 2
metres can be provided.
The rollers can weigh up

to 1.25 tonnes, but the
trueness of the spin enables

“Trading With and Against West Germany”
A Financial Times Business Information Seminar

Nottingham - June 29
West Germany is the most important outlet for British business after the U.S., with a £9.5bn export market. Within a
single Europe, its future potential for absorbing British goods and services is enormous.

Exporters and financiers are looking to capitalise on the situation. This major seminar will help you to exploit the
opportunities that exist within the massive West German market.

Premier speakers from the ECGD, Trade Indemnity and Midland Bank, amongst others, will address key issues such
as:

* credit insurance
* legal aspects of trading with West Germany
* the role of specialist financing techniques
* the West German economy
* the latest trends in trade and project finance.

“Trading With and Against West Germany” will also tackle the issues surrounding West Germany as a competitor of
the UK in the EEC and external markets worldwide.

With such important questions facing UK exporters, bankers and credit insurers, FTBI is pleased to sponsor tins

major one-day seminar.

Registration Form

‘Trading With and Against West Germany*
June 29 19S9

Venue : INGASA Building
University of Nottingham

University Park
Nottingham
NG7 2RD

Please register the following member(s) of this company for the seminar.

BLOCK CAPITALS PLEASE

Name ..

Position
Name
Position
Organisation
Address ...... .....

Postcode

Enclosed is a cheque made payable to Financial Times Business Information for the sum of£

Fees: £70 ( +£10.50 VAT) per delegate or £50 (+£7.50 VAT) per delegate in the case of multiple bookings of two or
more delegates from the same company.

Signed Date

Charge my Credit card (tick choice)

[ ] Access [ ] Diners Club [ ] Visa
[ ] Amu

Card No.

I Jt J[ Jf 3 [ H It Jt It H Jt It H ][ ][ It ]

Signature Expiry Date .

Q Please send me further details

Please return this form to:

Mark Storey, Financial Times Business Information, Tower House
Southampton St, London WOE 7HA, England.

Tel: 01-240 9391 Telex 296926 BUSINFG Fax: 01 240 7946,
Registered Office: 1 Southwark Bridge, London SE1 9HL.

Registered No 980896
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AGENTBANK

financial times friesa\ jLNE.r—

—

.

and six microns HmHoOTw
of a metre) to be prwfocetl*

They are wafer eoowo ana

the Internal ahape altowa

good heal removaL
Hot rolling cf *»e!

produces scale which is

removed by ptekfing (add

treatment), leaving a rough

surface which is normally

improved by ahot Wasting-

The Hoiaiti process
produces a combination oi

grinding and brushing whlen

can be carried out
immediately after plckflnfi.

Less processing Is Involved

and manufacturing costa can

be reduced, British Steel's

Sho&on plant wifi be among
the first European users.

A record of air

hazards
WALTON Radar Systems, of
Farnborough in the UK. Is

aiming to export a radar
recording system which can
quickly provide Information
to ctvfl aviation organisations

after a near miss between
aircraft, or similar Incident.

With increasing levels of

air traffic, the demand for

such systems la Hkaly to

grow, although they ore not
yet mandatory. Walton has
an Initial order from the UK’s
Cfvfl Aviation Authority for

the London f&gfit Information

region.
The tape recording systems

operating fn the UK are now
10 years old and use open
reel recording. Walton's new
Hindsight system is able to

store flu data from 29 radar
strtlons over 24 hours on a
single Mgh-dansfty, cSgHaf

8 nun cassette tape. H can
also use hard disks, which
allow rapid search mid replay
after an incident.

In disk for local ombis vtd

processing- Simple

Interchange of data

PC's existing hard orffeppy

disks Is catered tor. The unit

coats E5.S95.

Optical storage
for PCs
IDEAL Hardware, of SarftUon
fan the UK, Is launching an
erasable optical dsk storage
system which can be plugged
Into any personal computer
that uses the MS-Dos or 05/
2 operating systems.
Made by AGA ol New York,

the system can also be used
on a shared basis In
networks, ft allows users to
store, retrieve, mocBfy or
delete data on a 650
megabyte rewritable tflsk (a
megabyte Is Ira characters).
Known as the DR650 -

Discus, the unit allows large
amounts ot date normally
held on mainframe stores to
be downloaded to the 5^S

Automatic alarm
for buildings
PREMISES can be protected

against anything from theft

to equipment failure with a
telephone-based alarm

system, called Phonebacfc,

from IQO of Crewkeme,
Somerset, In the UK.
The system automatically

reports alarms from sensors

and transmits measurements
from process equipment to

a remote location. The
equipment can be controlled

remotely via a phone Una or

radio link.

When used as part ol an
Intruder alarm system.
Phonebacfc win call five

numbers In sequence, raising

the alarm with a synthesised

speech message. I! there is

no response from the first

number, the system will work
Its way through the other four

until contact Is made.
Equipment control

Instructions from a remote
point can be sent over a
phone Hoe using the tone
signals from a press-button
handset A computerised
dialogue la set up and the
caller Is able to press the
numerical buttons to send
control date to the equipment,
having first heard synthesised
speech versions of the
reeding* at that moment
A typical application Is toe

monitoring of refrigerators

m bulk food stores.

CONTACTS: Pllklngton: UK. 0380
59021- DendJxr UK. Q291 62ST81. WM-
kmi Radar. UK. 0252 5496S7. Ideal

Hardware: London. 380 1211. KJO: UK.
0460 mss.

DeBeers CoosoIidatedMines Limited
(Incorporated in tbe Republicof Sooth Africa)

RogWrafon No.1100007/06

NOTICETO HOlOeB OF 40% PREFERENCE SHARE WARRANTO TO BEARER
PAYMENTOFCOUPON NO. TOO

With reference to tbe notice cil declaration of dividend advortisad in the Proa* on 24th
May. 1983, the ftMiowfng wforrnetton fa fwMWwd for bottom of sham warrants to
baaifo
The dividend of one Rond [RljCKA nor ahara was declared in South African currency.
South African non-reedem eherelwldera1 not atTWO cent# per share will be deducted
from the dhddarrd payable In respect c4 40 share warrant coupons Jeering a not
(fivtdond of88.50centsparsham
The dividend on boorer shares wU be mid on or after 8th August, 1989 against
•urrender ofcoupon No. 160 detached from shore warrants to bearer a»undor:-
tail Atthooffiomof the ftoNowfngcondoefNal payingogems:

L'EvropeennedeBanque Banquo BrtoteHes Lambert Generatede Banquet
ZlfUBLafflOe 2«9 AveaiuoMomix 3MsnugneduParc
75428 Parts TOGO Brussel. 1000 Brussels
Q»d7l Hutem LAttan Bank Of Switioriand Swiss Banfc Corporation
ParadeptattB BafanhofstrassadS 1 Aeschenvurstodt
8021 Zurich 8C71 Zurich 4002Beslo

.
Bamualn—wdotW a LuxembourgSA
7Boutovara Royal
Luxembourg

Peymsrealn renpoctof coupons kxlged at Out ofheos of a comlnenm l paying aqoniwin
ba made In South Afrtam currency to an authonaed dealer in ttschar^a in rhu RoptJMic
of South Africa nominated by the continental paying agent Inductions regarding
(Ssposritrf the proceeds ofttapaymem bo made am only be given to wch authorised
dealer by thecontinental paying agent concerned.

PmtmiOT of HP! Samnet Bank Umftod. q> Beech Street. London
EG2P 21X. IMmNnm depositing coupons at such office request payment In
rand an addreaato dioBiHpuMic of South Africa, payment will ha maaa in UnitedKingdom currsnoy utUMic

m * *• prevailing rate of
an a«*wrteod Coaler InaxchanjBa m Johannesburg to the Securities Department of Hill Samuel Bank

Coupons tmeabe left forw least four deer days for examination and may be presented^w»*dav lSBOjrdBy excepted) between the hours of 1Q.CO ajn. and 3I00 p^°
3e,uad

Unhed Kingdom Income tax. will be deducted from navmenu in any person in the

bo the United Kingdom currency equivalent of 75 c^nta po. sharTarrtWKl

Amount of dividend declared
Lssa: South African non-reokliint Shareholders' tax at 72L50%

South African Currency
Cents Per Share

U“s: "-SO* 1oteiSBfWw,amount of the
onrKjeno or 100cents

ANGLOABSBCAHCOIBKMnionOFSOUmiracALmrra
London Office:

London Socnotarios,a A. Wilkmaon
dOHolbom Viaduct. London EC1 PiAJ ,000
NOTE:

b-tuu 22ndMmaaa3

3ssapttMssttsssirB^
,Saudi Africa, thu South African non-raaident shsreholdm^K.?

1
!??1 Republic of

Artdendjs aflovrabte as a cradK against the United Kum rirJITI

,

the dtedend. The deduction of tax » the rwtertfrT °*
rareo#2S%reixwentaenaIfcrewK»of«dhS^^«S 13]sS? lnm,a*

OeBeers
> Been. Comobdurt hLrie* United

To the Holders of Warrants
to subscribe for shorn of

common slock of

KOBE STEEL, LTD.

(Bw “Company*)

T“ *ho Holders of Warranto
to subscribe for shares of

“’’TOKte stock of
KOBE STEEL, LTD.
l*1® “Company")

flssasd hi conjunction >rith

an issue by-tiie Company of

USS SOQJMUMti 4%% Bonds
1«M»

JJ®®*"
1 » “"’Junction Wltti

****** tocue by Hie Company ofUS* 1,000000,000 4%%
Bonds 1SS3)

. AEULfSTENENF TO adjustment to
SUBSCRIPTION PRICE

Fcflowfng the nrtfcs of fWi Jane, we
hereby notify that Bm Subscription

Price of the captioned Warren* has
been adjusted from Japanese Yen
617.50 to Jepaneae Yen sisao «s
•Sect from sSrd June, 1988 tn Japan.

ROHE STEEL. LTD.
(By: DoMcfal Kengyu Bank
(Luxembourg)
SLA. as Principal Faying Aged}

ras» ta Japgrwivt Vw
1 **hJune. 1G8S m jap,,,,.

STEEL. LTD.
*B*Th« Sobw« Bank 1
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THE PROPERTY MARKET

Taking the longer view
Paul Cheeseright looks atforeign confidence in London property

T he investment market in central. London has been offices opposite the ttuntr of some high-profile Austin
faces a test With the building up gradually, as the England. deals, some evidence of E
disclosure that Stem- accompanying chart shows- On the institutional side, it Kong Chinese interest, a>

dard Chartered Bank And, this year, the pace is dear that Japanese property patchy buying from MbT he investment market
faces a test With the
disclosure that Stan-
dard Chartered Bank

Is selling its head office com-
plex at 38 Bishopsgate in the
City of London, it is becoming
apparent just bow serious for-

eign investors axe about cen-
tral London property.

Foreign, investors have been
underpinning the City invest-
ment market and domestic
institutions have been rela-
tively reserved about new pur-
chases. Indeed, the UK institu-
tions have had the opportunity
to lminad some cf their hold-
ings. But 38 Bishopsgate, mod-
em in front, refurbished early
20th century buildings behind,
with 200,000 Bq ft of space, is

the sort of complex that curly

the largest investor, foreign or
domestic, can contemplate buy-
ing.

With a value of over £200m it

is a large morsel to swallow.
Its sale at this price would
make it one of the biggest sin-
gle property transactions in
Britain. MounUefgh sold Beau-
fort House in the City to Nor-
wich Union last year far £20Qm
and, hi the biggest transaction
involving foreign interests.
Manufacturers-Hanover Corpo-
ration sold the Adelphi bund-
ing in the West Bnd of London
to Gefica Industries, a Middle
Eastern investment company,
for £190m.
Foreign investment interest

in central. London has been
building up gradually, ts the

accompanying chart shows.
And, this year, the pace
appears to have quickened.
In recent weeks, for example,

Skandia. Life Insurance of Swe-
den has paid City Site Estates

£25.5m for three West Bnd
properties. Control Securities

has sold a West End property
to a Hong Kong trust for £22m,
Sumitomo Life paid Elec-

tricity Supply Nominees more
than £80m for a building in the
heart of the City.

What is apparent is that'
both foreign Investors, and
developers have greater confi-

dence in the City, as opposed
to the West End market, than
many of their British counter-

parts. The British reservation

is encapsulated in the graph:
the amount of space becoming
available could bring rental
growth down to a modest rata

Over the mediom-term the
situation may be different

given economic growth and the
consolidation of London’s posi-

tion as the mam finanHal cen-

tre in Europe.
But just as British develop-

ers were not interested in
Bracken House at the price
Ohbayashi paid - £l43m to
Pearson - in 1987, so they
tend to shudder at the £82m
which Land Equity Group of

Australia is paying to Eagle
Star to build 55,000 sq ft of

offices opposite the Banfc 0f
England.
On the institutional side, it

is dear that Japanese property
companies and institutions are
prepared to take a longer view
than British institutions.
Partly, of course, this is

because in Japanese eyes, Lon-
don. properties look relatively

cheap compared with those in
Tokyo, although not necessar-
ily with those m the US, which
has attracted the bulk of Japa-
nese property investment. In
any case, many British institu-
-tions have stepped up their
property trading at the expense
of their longer-term invest-
ment
But it is not dear whether

Scandinavian investors take a
similar long-term view. They
have not been in the market
long enough. But the Scandina-
vians share the Japanese
desire to diversify assets and to
establish a presence in the EC
as internal trade barriers drop,
lit addition, both appear to be
more comfortable in the Brit-

ish market than elsewhere in
Europe - hence more of their
investment has arrived in Lon-
don flww in other capitals.

By general agreement, the
Japanese and Scandinavian
invertors are the most active
rm the market — ths farwar
interested largely in core City
properties, the latter more
catholic in choice. But there
are others. There have been

A RealalternativeTo city office costs
BY DENMARK'S LEADING DEVELOPER

WEST 6
Hammersmith

8,000-150,000 SQ.FT. PRIME OFFICE SPACE

NON-ELECTED forvat
Ros Greenfield Mode Laqg

danbuild

FARRAR
Steaduita

TelfordTown Centre
Shopping Centre Investment

Offers Invited
for

Freehold
Investment

700,000
square feet

3,232
surface carspaces

DEVELOPMENT&
Refurbishment

POTENTIAL

TELFORD
D EVE LO PATEN
CORPORA) !ONv- £rHT*“01-499 6353

fa. 021-643 0791

Molesey Industrial Unit

Business (may divide)

Centre
FRE-EH0LD Easy M3 Access

ADLERS
01-4860528

PORTOFOUO OF
INDUSTRIAL/BI
INVESTMENTS
FOR SALE

Lot sizes ranging

from
£75,000 -£500,000

wBhia—kMwMl>0
Tlilrni "1 SIMM*

some high-profile Australian
ripest, some evidence of Hong
Kong Chinese interest, some
patchy baying from Middle
Bart funds and Venezuelan
purchases like that of Pater-

noster Square by Organization

Diego Cisneros.
. .

The effect of this activity,

plus what Healey & Baker,

chartered surveyors, terms
“market evidence that more
than iom sq ft could poten-

tially be occupied by tenants

with identified requirements
for new premises,” has been to
hold yields down.
“Although the prime yield

for office investment in central

London remains at 5 per cent,

recent trading suggests that
for some buildings, a lower

it be obtainable,"
for some
yield mi}
Healey &

for new premises will diminish
as more and more buildings
move info the supply pipeline.

If that, is the opgft, then the role

of foreign buyers in underpin-

ning the investment martlet in
the City will assume greater

importance.
Barclays de Zoete Wedd, the

City securities house, has
already shown that some types
of foreign investment can be
transitory “ noting the spec-

tacular Japanese development
acquisitions in the City during
1987 and the dearth since then.

“While there are no grounds
for thinking that current pur-

PLAZA 535

Chelsea SW10
Stage 11

Offices For Sale & To
Let 570-1,500 sq ft

Apply
Ref: JL 01-434 9272

Ref: PBH 01-499 6291

23 ACHE WAREHOUSE ft

DtSTRBUTlON COMPLEX
FOR SALE BY TENDER
On tea Inatmothma at Brftag

Industries a Mttoiry oamod
MtokSary a» Id Ctmmtcals &

PbMmw Limited

Spettel Industrial Planning Consent
For further dottle apply toc-

mcKaaoH. davt « luiucHAaa
4 TWndy House Lane. HuU. Norm

Mimberalde. HOI 2JR

Freehold, shop,
office or industrial

building required
Our requirement is to invest

up to £650,000 in either a
vacant possession building

with letting potential or folly

let with good current return.

Details please to R M Filer,

Shop & Office Properties,

St. Alphago House, 2 Fore
Street, EC2Y 5DH.

KENT
24 Aoe Freehold Site for

B1/B2 Development
Ckne to M20/M2S/M26

Adjacent to stuxan
39,000 iq ft - nngfc storey

Vacant Roascaboa on completion
Offfcrs in excess of

£1.95 minion Invited.

The Regus
Centre
London _

negus j
tre jA

• Executive Offices
* Cimfewm-M

cinli Restaurant

TrafalgarSquare 01-872!

THROGMORTON

CENTRE
Superior serviced offices, rutty

funttohed, Mir security,

bnmadtete occupation. 2 mins
from Bank underground & easy
access to aB CHy Main Line
Stations, For further details

Telephone: 01-606 1771

WITH PLANNING

Bsgant Edwardian Mansion
in Caterham. Surrey.

M25 2 m3es
Offers on £1M.
Teb 0883-46016

DEVELOPMENT LAHOR» SALE

Approximately 3 acres in a pleasant
village (oaten with Outline

Planning Permission tor residential

development Suitable for buBding a
retirement park or similar

development

Writs Box Ttttt, FtnonoW Times. One
SouUwifc Bridge, London SE1 QHL

1 City of London offices
! MSon square feet

io
—

Taka up

GsrcCrafl London capital transaction^
£bn

•- Eg 1.5

H Purchasers: h 08 n™ UK property
companies

UK institutions

| |

Overseas

1987 88

Source: Debenham Tewson & Chlrmocks

chases are other than
long-term investments,'’ argues
BZW, “the pattern of invest-
ment in otter markets — par-
ticularly the US - suggests
that Japanese investors, hav-
ing a position in
the market with a Tull price’

acquisition linked perhaps to
business interests In Japan, do
not necessarily expect to com-
pete so fiercely for future
acquisitions.”
Although there has been for-

eign investment in the London
market for decades, the latest

wave has gathered force partly
in response to the growth of
the economy and to the
power of the City in world
financial markets. It has coin-

cided with sustained tenant
iWmanfl

What is not clear is the pos-

able affect on this investment
of a downturn in the economy
and a subsequent easing of
demand pressures either
because the demand itself

slackens or because there is

more space to meet it
One significant fact about

the sale of 38 Bishopsgate is

that it comes when market
sentiment has shifted to a
slightly more bearish tack. It is

of especial interest not only
because it is a standing invest-

Year to Dec 88
Year to Apr 89
Monthly rale - Apr 89

tS85 86

Excluding owner occupier deals

meat but because there is

planning permission for rede-

velopment of part of the com-
plex, adding another 56,000 sq
ft cf office space.

The point is that foreign
investors may prove reluctant

to pay higher prices when
domestic sentiment and
demand patterns point to a
lower level, and when the pros-

pects of increases in capital
value may be delayed- A more
sluggish market would tend to

87 88

Source: Richard Ellis

lower the entry fee and elimi-
nate the difference which has
opened up between the prices
foreign interests are prepared
to pay and those acceptable to

British buyers.
Notwithstanding the

long-term nature of some of
the foreign investment, capital

is footloose and will tend to
gravitate towards the areas of
highest and most stable
returns. That does not always
have to be London.

BartaS value growth (%)
Industrial All Property

Source: Invwomora Property Databank

Up PIC

This announcement appears as a matter of record only.

J

1
HIGGS and HILL
Developments

by way of

Mantaphase Limited

a joint venture company

to finance the retail development of

TES SHOPPING CENTRE BOLTON

cated Limited Recourse Loan

Arranged and managed by

Barclays de Zoete Wedd Limited

Lending banks

Bank ofTokyo Group

e Dai-Ichi Kangyo Bank, Limited

State Bank of Victoria

Yorkshire Bank PLC

Agent bank

BARCLAYS de ZOETE WEDD

INTERNATIONAL PROPERTY

SCOTLAND
A Unique opportunity to purchase a large Leisure Development-

Comprising planning permission for 30 luxury log houses. 3

residential tinman, pfarmfng permission for huge restaunmt/bars and

shopping complex. .. . .

p««ting acclaimed hold + restaurant - guide book recommended.

"Open aQ year round*.

Loch side frontage with salmon and fishing rights, boat hire & small

marine devdopment.
3 further houses + land.

Total acreage 100 acres+
Estimated t/o + *89 forecast £4Q0k+

This development commands a premier location for the tremendous

tourist growth pdtcntisl in Scotland.

The development is offered for sale at offers over 2.5 minion.

Write Box T66S3. Financial Hates. One Somkeork Bridge.

London SB1 9HL

ATCNIT
PARIS

LA DEFENSE
Rnisiered office address or commer-
cial adress in the heart of the CNIT th£

largest Communication and business

Exctenges Center in the world.

ATCNIT
PARIS

LA DEFENSE
High - Tech offices to rent for up to 23
months with servicesoj u carte*;

secretariat, top-level office equipment,
meeting rooms, etc.

CLUBDSARI CLUBOSARI
AFFAIRES AFFAIRES
QFFECES ABD COMPLETE
SERVICES xALA CARTE*

Tel.: 33 (1)47.73.66.44.

Fax: 33(1} 47.78.92.88.

Telex: 612 1 18 F

OFFICES AMD COMPLETE
SERVICES «ALA CARTE*

Tel.: 33 (1)47.73.66.44.

Fax: 33 (1)47.78.92.88.

Telex: 612 118 F
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TTRCOED FOREST VILLAGE
A New Community in Wales

By The

routewest

FINANCIAL. TTMES FRIDAY JUNE
23 »89

^jj^EAGLE STAR PROPERTIES LTD.

GUNNER8BURV AVENUE
CHISWICK LONDON W4

PentrefDevelopment Company Ltd.

£10,000,000 Aggregate

4 year Revolving Development Credit Facility

Arranged By

31,000 squarefeet

air conditioned offices

SOCIETE GENERALE MERCHANT BANK
pic

Introduced

By

. —

_

Hanover Druce

i

Rental £8-60 per eq. ft. mjl

immediate possession

For further Information contact:

m.0193C28n
; tcaarOti'Ai'iE.'i

PA.nfff.'-

TB.OI 4993258

GUTTER LANE EC2

NEW OFFICE

DEVELOPMENT

62,500 SQ. FT. APPROX
WITH CAR PARKING

OCCUPATION SPRING 1990

M N O"
MARLOW

13,000 sq.ft, ofsuperb new offices in

unique Thames-side setting.

Highly competitive rent M40 2 miles, M4 7 miles

9,000 sq.ft, of flexible offices
Heathrow Airport 20 minutes

[,000 sq.ft, ofnew open plan space
Unlimited oar taking

rich a raised floor Housed within imposing period facade

HISTORIC I 8th CENTURY EXTERIOR - ULTIMATE 2 1stCENTURY INTERIOR

Rosebery

London EC1
Blc Business Premises

of
2,600-24,100 SQ. ft.

For Sale

PEPPERANGUSS
&AKWOOD
-\stCHtaBMeltMdaa«1T<U

.Aoi-499 6066

4,000 sq.ft, ofnew open plan space

with a raised floor

RoStbERY; UICATED IN THE HEART OF CENTRAL LONDON
IS AN INNOVATIVE CONCEPT INCCWPORATING SECURE,
LANDSCAPED COURTYARDS AND ELEGANT NEW
BUILDINGS PROVIDING A FLEXIBLE AND SPACIOUS WORK
EPIVJKONMEJVT.

The eleven Blc business premises of 2.600-24,100
S»i- rr. PROVIDING A TOTAL Of 47.000 SQ. FT. ARE THE
FIRST PHASE OF A LARGER SCHEME WHICH WILL INCLUDE
OFMCLS RETAIL AND RESIDENTIAL.

OLD CHELSEA HOUSE
15 OLD CHURCH STREET

CHELSEA
01-930 3222 049421234

A development byWmaate Property Derckyumitt PIC.

ABBATRUST BUY FULLY OR PART LET
OFFICES. SHOPS. FACTORIES OR
HOTELS wtttfci 100 mftm radlut aI Lon-
don. Canorous Introductory commissions
paid. T«L SMphsn HU on 01-878-4037.

01-6236685
LSI limn SnU. l/wlonHAN SAX

PD
XX

Rosebery

s=s- DE GROOT
COLLIS

H3I01KH H0LSORX L0MMPCWCIVTLX

01-2*20333

LONDON SW3

SUPERB NEW OFFICE BUILDING

WITH PRIVATE COURTYARD
& CAR PARKING

3,400 sq ft TO LET

PALMERSTON HOUSE

80-86 OLD STREET
LONDON EC1

PRIME INVESTMENT
Humberts
Commercial

SUPERB NEWAIR-CONDITIONED
OFFICE BUILDING

JERSEY
C.l.

MODERN SINGLE STOREY FACTORY
PREMISES WITH OFFICES 01-629 6700

PETERLEE - Co. DURHAM

32,500 SQ.FT. APPROX.

COMPLETIONAUTUMN 1989

LANDMARKCOMMERCIAL
PROPERTY 108.000 Square Feet on 7Acres.

Available as a whole or two separate lots of

76.000 Square Feet and 33,000 Square Feet

01-374 4161
IS Fratar, f~.ua. Lwxfan EC2M 7EE

tot M.D.T

PEPPERANGUSS
kYAKWOOD

spl-499 6066

EXCELLENT COVENANTS
£4.75 million

SUBJKJTTO CONTRACT

Write Box T6685, Financial Times,
One Southwark Bridge, London SE1 9HL

Weil located on modern industrial

estate with immediate access to A19.

Good clear floor space.

Excellent car paridng available.

major freehold for sale \

Grosvenor House
BRIGHTON

Suitablefor redevelopmentfor
a variety ofuses connectedwith tourism or

the conference centre industry

(Subject toplanning consent).

FOR SALE
WORCESTER

TWO PRIME FREEHOLD
DEVELOPMENT SITES

SUITABLE FOR
PETROL FILLING

STATION & RESTAURANT
* Excellent frontage to Cither

ode of the

A449 Worccttrr/Stafford

Trunk Road
• Junction 8 of the

M5 motorway less than
I mite

Snhjecl to Contract
Ref. AJB

PARIS
GOLDEN
TRIANGLE
Prestigious office space
circa 850 sq ft made
available by shipping

company for short term
lease (23 months) ideal

first base prior to
permanent presence in

France.

KEW BRIDGE ROAD
BRENTFORD

Overlooking the Thames
Superb air-conditioned- office 4300 sq ft

approx with car parking. To be let. Apply
Sole Agents.

LEWIS & TUCKER
01-629 5101

7T^
• A BUTCHER k

4, PARK COURT. PARK CROSS ST..

LEEDS LSI 2QH. FAX; 0532 467364

GLUTTONS

45 Berkeley Square, London WlX 5DB Telephone 01-408 1010.

HiWtAS lit B II S I H t S S PUB
0212368236

Enquiries:

Skua Marine Enterprises
(U.K.) Ltd

24/28 St Mary Axe,
London EC3A 8EO or

phone Paris (I) 4742 03 45

INTERNATIONAL PROPERTY
a,—*- ' r v'W»»*c*

> : - 7- »• v •

UNIQUE OPPORTUNITY
IN ROME!

COMMERCIAL AREA OF
HIGH PRESTIGE,
FOR SALE:

Entire building for offices and shops -

4.300 square metres - Garage, large
parking place - completely renovated.
Open space, rationally divisible -

air-conditioned.

Tel. (Italy) 06/850648, 8S40414
- Fax 865857.

Write to: ALMA IMM.RE - VIA
FOGLIANO 4 - 00198 ROMA - ITALY

a- .r* ':m
>A ^ *
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. . , gpj 1

1

-•«««*§ Hi | IF * an- v

‘F/

-iWk A"m ' -

JL
• V .

•

- i mgk

SPAIN -COSTA
BLANCA

Excellent investment

opportunities. Scpculation

in land, projects with

holiday apartments for

re-sale and many others.

Wide spread of locations,

all price-ranges.

Ptsc. contact Tens Deoia Europe:
7411

TOP SITUATION
IN BRUSSELS,

OFFICE-BUILDING, V
•JJ'ASTll

One mile ofriver frontage with intensively landscaped
areas of parkland; featuring up to 500,000 sq ft ofoffices
on a 60 acre site.

Total. Surface. 3.054m*,

6 floors,

140 mill. Bfr.,

Tenants, the first ofwhom is Cellnet, will occupy prestige
space from 1.000 to 100,000 sq ftand will benefit from the
latest fibre optic technology.

10 minutes from the City Centre

Excellent Car lurking

UnrivaBedTelecomniunicarionTechnology
Enterprise Zone Financial Incentives

Opposite the 1990 Carden Festival

UL\y » * fcj
8B5I9CSS

phone 0I)» 2261*1.

rax (31) 76 22U21. Atttrc*#

Passage 8. 4811 NT Breda
(Holland)

Call Belgium IFAG:
32-2-218.14.40

01-4998644 mi-261 1641
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Jh gdfZD The British have
™-l re-discoverecf water,

y|m V both inland and on

nn E the coast, aa a
"

w valuable focus for

property development. This has
prompted a multitude of projects *

embracing leisure, retail,

residential and office activities.

Paul Cheeseright reports.
“
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DOUBTS about the immediate
fixture of the economy cast a
shadow ovetthe short-term
prctepects fin: a movement that,
this decade, has been, one ctf

the most ntnlring phflnmiiaia

in the property industry.
In waterfront developments,

whether or- not based round a
marina, key -elements of prop-
erty industry activity come
together - housing, retail
facilities, leisure, offices. Fndns-
trial premises, for the most
part, tend to be pushed further
back from the water.
The first three of these key

elements have In common a
dependence on the HtepnapHn
income of individuals. The
fourth depends, naturally, on
the commercial climate at any
given time. It is, of course, pre-
cisely the disposition of this
disposable income that the
Government with its policy of
higher interest rates has been,

trying to bring under control.

To that extent, waterfront
developments are right in the
firing line of Mr Nigel Lawson,
the Chancellor of the Exche-
quer. Few sectors of the resi-

dentiaf ptoperty market have
responded to the growth of the
economy with the same
pattache as that based on
waterfront developments: price
rises of up to 70 percent in a
year on *"*rma houses along

the south coast, releases of
flats at Albert Dock, Liverpool,
all takenup maUwnrs.^.
But the housing market is

slowing generally and the
higher cost of money affects,

waterfront, developments aa
well as any other. This corner -

when the retail industry has.

been under pressure: some of
the multiples have seen their
profit ntti^inn mimhHng

|
iwHwj

pendents have been .coming to
toms with a higher cost struc-

ture. And leisure activities are!
ifapamtowt in any ryno nn thp

amount of money people have
In their pocket
The combination of these

factors is likely to cause prob*.
- leans for the myriad new water*
front developments under con-
struction or piawrwvi if there,

was one lesson from the experi-
ence of toe Brighton marina in
the 1970s its rnihuRgnamt
takeover ixtr£he 1960s by Brent
Walker, it Is ftat marinas of
themselves are not necessarily
very exciting business. They
only become so when the water
element» used as a focal point
for toe whole range of property
activities.

In the US, the general experi-
ence was that if a place was
created far people to moor a
boat, then the boats would
appear. The affluent society
needed somewhere to put its

Ocean village, Southampton: a homes. Mure and shopping

MARINA AND
WATERFRONT DEVELOPMENT

toys. Braiding on that experi-
ence, watching steady rise

in incomes and toe thirst offor
new surroundings and new
forma of leisure, hag maanf
that hardly a corner of the
country is now without its
rrmrinq qt its plana for ntw
So the whale movement is a

reflection of growing standards
of living and a pressure for an
improvement in toe living and

.
working environment. Water,
which had been ignored in so
many cities and towns, has
become a saleable,asset in toe
wider process of regenerating
the national property stock.
Whole areas (dosed offbecause
of commercial activity, have
been opened up.

Further, toe spread of water-
front developments' is addi-
tional evidence of toe way in
which the economy itself is
changing. The developments

are another manifestation of
the growth of the services
wnimmy Their retail ntainen fc

is part of a general expansion
throughout Britain ofshopping
facilities. They replace the
hnhigtrini qnri transport activi-

ties which previously had been
dependent on access to the sea
or to the canals and which now
have withered or moved.
But tiie speed of this replace-

ment is the speed of the econ-
cany. The willingness to invest

Is a totem of industry confi-

dence in the economy. .Argu-
ably, tM« ffraifirtpnr-n is slack-
ening. Returns from commer-
cial prupeity have started to
come off the top and the
southeastern hnogmg market
especially has slowed down -
witness the ‘flurry of buying
incentives Cur residential devel-

opments in London Docklands
where the amount of building

outpaced the movement of the
economy.
This would suggest that for

the next year or two water-
front developers .locked into
existing Be**™*** are likely to
have a more difficult time.
Reduced cashflow from resi-

dential ii«« used to help the
funding of the commercial part
of a development could be
pinched. But it does not sug-
gest that the whole process of
waterfront development is

likely to grind to a halt
For me thing

, the process is

-deeply rooted in the wider
changes taking place in the
economy and those changes
will continue at varying speeds
regardless of short-term move-
ments on interests. Swwwd, thn

more ambitions waterfront
developments are dpjrignpri to
come to fruition perhaps two
or three years from now, by

which tiwip mather phase of
the economy will probably
have started. Higher interest
rates may be an irritant, but
they are not likely to be deci-

sive far larger companies.
Certainly, the fate of marina

and waterfront property will
mirror that of the industry at
large. Water may be an addi-

tional attraction, a factor in
pushing np adjacent land
prices, but it will not of itself

create an environment imper-
vious to the trends outside.

Although it is true that man,
nas on the south coast attract

customers to moor and shop
and stay from as far away as
the Midlands, more generally
marina property performance
reflects that of toe region In
which it is situated.

Notwithstanding that mari-
nas an tiie south coast gener-
ally provide a better base fbr

gaffing than those on the east

and west coasts, their more
rapid and prosperous develop-
ment is a function of the fact

that this area is where the
most striking property perfor-

mance has been anyway.
The surge in property values

that has been particularly

apparent since 1986 started in
the south and then spread
northwards. Thus London
Docklands, with its mixture of
offices and residences built on
the framework of once derelict
wharves has been much more
successful in drawing In pri-
vate capital than Merseyside.

It is noticeable that the
waterfront developments
planned far cities Hke Newcas-
tle or Cardiff have coincided
with a rise in the property val-

ues in th« north-east and
Wales that has inter than
that in tiie south-east It is also

noticeable that, in cities where
the nature of industry has
either radically changed or
simply disappeared, waterfront

projects have been seen not as

a consequence of greater eco-

nomic growth but as a possible

catalyst for it Hull and Shef-

field are cases in point
This points up the role of

waterfront development in the
overall process of urban regen-
eration which recognises that
the presence of water - suit-

ably cleaned up - creates the
basic agreeable environment
for the siting of new offices.

Hence the plans for new com-
mercial complexes around the
ranaitt of Birmingham Heart-
lands or the creation of a new
office centre for Manchester
alongside the canals of Salford.
But the need for new offices

in the regions is, of course, a
result of economic expansion,
in just the same way as in Lon-
don it is the result of. espe-
cially, the expansion of the
financial community. If the
expansion slows then no
amount of water or lengths of
riverside walkways will hasten
the regeneration and its water-
front developments.

It is at least partly toe uncer-
tainty about future economic
expansion that has led the
Government to put in place a
battery of incentives, in the
form of grants and tax conces-
sions, to hast™ the conversion
of derelict waterfronts. Some
developments, especially in the
Miijtanrig and north ran still

not be justified without an
injection of official finance.

But the finances of water-
front schemes can be trans-
formed if the land is in the
books of the developing com-
pany ata low or nominal price.

Thus the growth of interest in
coast property has provided
Associated British Ports with a
wealth of commercial opportu-
nities which it has been
erplntring to the extent that

property is just as important to
its finances as port operations.

Similarly, the land holdings

of the Manchester Ship Canal
Company provide it with a
series of property opportunities
of which it is now beginning to
take advantage. The possibility

of retail developments has
evoked market interest in Mer-
sey Docks and Harbour Board.
At the same time, tiie fashion
fbr water has given a financial
fillip to the state-owned British

Waterways Board and the
state-controlled Crown Estate.

The lug Landowners will be
able to sit out any hiccup in a
market which has had in parts
of the south the appearance of
bailing over and which, else-

where, may have been
approaching a peak. The Han-

gar is that some schemes may
have been designed in more
expensive terms than the local

markets can bear in the short
term. But the longer term
flifaiw* u assured.
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Paul Cheeseriaht looks at urban regeneration schemes.

Greening away rubbish dumps of the past
* HartiepooL The property com

THE death or departure of
Victorian industry and com-
merce left in many British

cities a forlorn and unwanted
landscape of crumbling ware-

houses, dirty waterways and
bleak waterfronts.

The wasting of urban areas

continued into the early 1980s

as latter-day recessions led to

the slimming down of tradi-

tional industries such as steel,

the near extinction of others

like shipbuilding. Changes in

the pattern of overseas trade

created new ports, left old ones

to wither.
Fortuitously much of the

urban dereliction in the UK
has been around inland water-

ways or along the coast. What
has been happening in these

centres has been both a
cleaning-up of the past - a

greening, to use the current

jargon - and a movement into

new forms of commercial activ-

ity. All of a sudden, the water

is not a handy rubbish dump
or a conduit for goods but an
exploitable toy in development.

Yet this activity has been

uneven and in some places It

has hardly begun. But there

are at least four themes which
run through the different geo-

graphical areas and their

waterfront developments.

The first relates to invest-

ment The property Investing

institutions have for the most
part eschewed this sort of

renewal project as too risky.

Even in London Docklands
there has been only tiny insti-

tutional interest Nor have the

very largest property invest-

ment companies rushed into

this sector. There have, of

coarse, been exceptions:
Guardian Royal Exchange is

involved in London Docklands
and Land Securities has a
waterfront shopping project at

Hull , w
But the greater part of the

activity has taken place either

through property development
companies using extensive
hank financing and established

Salford Quays, Greater
Manchester: the council

bought land and established

a mechanism to obtain

funding for private

developers. Albert Dock,
Liverpool (right): Arguably
the most striking treatment
of the rehabilitation of old

warehouses along Hie
waterfront.

lines of credit or through com-

panies already with extensive

land holdings on waterfront

areas. •
. . m

The second springs out or

this state of affairs. It is that

the degree of enthusiasm for

the regeneration projects has

tended to reflect the general

thrust of the property Industry.

That is, the current surge of

industry activity started in

London and the south-east and
then spread outwards as devel-

opers scented the possibility of

higher returns in a growing
economy.

Ftenra much more has been

done to clean up the dock
areas on both sides of the

Thames, or at Southampton,
than has been achieved, for

example, in Glasgow, Cardiff.

Newcastle, or, inland, Man-
chester and Birmingham with

. W; .J ! ! \ -

HartiepooL The property com-
panies have built on this with

their projects and finance.

Thus the Albert Dock
scheme in Liverpool, arguably

the most striking treatment in

the region oC the rehabilitation

of old warehouses, is a joint

venture between the Mersey-
side Development Corporation

and. Arrowcroft. Again, the

Quayside project on 3£00 feet

-of river frontage at Newcastle

is a joint venture between I

Shearwater Property and Stan- i

ley Miller in partnership with

the Tyne & Wear Development
Corporation.

•

'

But the private-public sector

co-operation goes further.
Although the Government has
teyirtAd to sidestep local author-

ities where it can, the latter

have played a signal part in

some areas.
It Is doubtful whether the

rehabilitation of Salford Quays,

with its offices, homes and
hotel would have taken place if

the local council had not
bought land and then estab-

lished a mechanism to obtain

funding for private sector
developers. Similarly, the
Douglas-Tarmac-Wimpey-

pprriQUJMATFRWAYS BOARD

Sleepy image
discarded

DEEP in the heart of Europe’s

largest urban regeneration pro-
ffi^powSfui weapons if bufld-

jects is.thequietmflii^^ Sffidc to go their own way.
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their network of canals. But,

given the discovery that people

actually like to be by water, it

is the waterfront sites in all of

these places which are consid-

ered prime for development In

other words, the waterfront
areas are a sort of spearhead of

local regeneration.

A third theme springs out of

the confluence of a relatively

narrow base of investment
funds and the desire of devel-

opers to achieve adequate mar-

gins on their ventures. The
property values which may be

achieved by the development

of land outside the south-east

have frequently not been high
to Twakp. private sector funding

a dependable scarce.

Certainly the ingenuity put
Into the financial engineering

which has made possible some
major City of London office

schemes does not seem to have
been applied on, say, the Liver-

pool waterfront.

This, then, has led to the

necessity of some state fend-

ing, ehMnweiii»d through urban
development corporations,
increasingly through City
Grant, so that local authorities

are bypassed, and through a
battery of other concessions.

At least one reason why parts

of London Docklands have
drawn in companies has been

• the existence of an enterprise

zone with 100 per cent capital

allowances and a rate-free holi-

day.

The Government's favoured

method of promoting regenera-

tion has been through urban
development corporations with

their sweeping and sometimes
fast-track planning powers and
some funding for land assem-

bly and the provision of infra-

structure.
The existence of these corpo-

rations. allied to the natural

local interest of local authori-

ties in the regeneration of their

own areas, can itself lead to a
rise in i«"d values before very

much has happened in the way
of regeneration. It was notice-

able, for instance, that site

prices started rising in Cardiff

as soon as an urban develop-

ment corporation was set up.

They have probably doubled in
the last 18 months.
The role of these public

authorities paints to the fourth
theme. It is. the existence of
public-private sector co-opera-

tion on many waterfront devel-

opment schemes. The corpora-

tions are providing land, an
ease of planning and an infra-

structure for development, as

in the case of the Teesside
Development Corporation at

CROWN ESTATE

WHERE ELSE PP YOU PERFECT THE KISS OP Lire

IF MOT THE WATER'S EDGE.

Ground landlord
along the coast

All over Brtaln. a* pan of Its major uifwn ieacw^

effort, Lovell b touafouning *Dc wharves,

crumbling warehouses and derelict docklands Into

ihd\inR new communities.

At lonjt last, ihc cydc of decline in great trading

terminals lUue London's Surrey Docks. Salford

Quays. Bristol’s Baltic Wharf, HartiepooL Ellesmere

Pun, Barry CHd Harbour; CardlffBiy and Swansea te

bnnR m-nsed by Lovell pfcumcrs, developers and

constructors.

But rescuing those areas thax were ibe Bra to

tllnppcar beneath the tide of economic change is

j
um pan of the Lovell story - astoty ofcommitment

ni inner city
1 fegcnerarioo on a massive scale.

Through iis national regional network, Lovell

now has the largest force of men and women
ever drawn from within a single company
dedicated exclusively to the challenge of urban

tvnewaL

Using the partnaMp concept which we
outietecs plmxcxed tat the early 70*. this team Is

bringing new perceptions and Ideas to the

complex problems of creating social value

Tbe resultant lii ,ifl
lll*ll*i award-winning

schemes mote than Owe up to the trustshown by our
public secur partners.

But with all Lovefl schemes-and » date we’ve

created over 15,000 new homes In pMtnosMp
and some 25 major waterside schemes -the teal

idea* and opportunities begin when people meet

round the table to discuss specific local needs face

ro&cc.
This is the lifesaving technique

that Lovell has perfected and the

resuscitation begins what you call

ftser Bees for more information on
this number:

ILovell Partnerships
THE FIRST NAME IN PARTNERSHIP

Ua-cH ftiruirrtlBpj Ltd. Putoasblp Bonac.Wernn I i Brad. Swindon SNS 9NW. Id QJ79U6I8824.

(UHL
jgfH«ARINA DEVELOPMENT GROUP Pic

THE Crown Estate has a
crucial position in develop-
ments around Britain's shores.

It owns 56 per cent of the fore-

shore - the land which lies

between high and low tide

marks and most of the seabed
OUt to the fawrlfairral Hmlt.

In recent years the Crown
Estate has been taking a more
aggressive approach to
extracting gahyft from its hold-

ings. Last year it presented
commercial accounts for the
first time and the year before

it published for the first time a

property valuation.
Run by commissioners, the

Crown Estate is land belong-

ing to the sovereign that has
been surrendered to the Gov-
ernment in exchange for funds
on the Cavil List. But the com-
missioners last year were told

fay the National Audit Office,

the parliamentary watchdog of
state agencies, that more prog-

ress needed to be made in run-
ning It like a commercial com-
pany.
The more progress that is

made, the higher the revenues
the Crown Estate is likely to

receive from its foreshore and
seabed estate. In the year to

March 1988, the last for which

figures have been published,

they wmie to a modest £&2m.
The Crown Estate’s power

comes from its position as the
ground landlord for a large
number of tin 1"”ritllw around
the coast
But rather than relying on a

passive stream of ground
rente, the Crown Estate has
now appointed managing
egenfo to a more active

Interest and is *wiMng at tak-

ing partnerships with ynarina

operators and developers.

The last annual report noted
that “the Crown estate Is con-

centrating its coastal develop-
ment efforts on the Solent.
Tills is the most heavily used
coastline In the UK.
There Is a substantial and

increasing tferrumd for moor-
ings end wurrfiiMB in the area
and a growing number of peo-
ple want to love and work

TThe country's premier marina owner offers:-

PriiTK sailing locations

'Coastal and inland marinas

Safe and secure berths

Services and facilities to the highest standard

Berth-leasing: A new scheme to secure your

berth over a medSum term period.

PRINCIPALITY OF MONACO
AND

SOUTH OF FRANCE
Superb choice of waterfront properties

MONACO

MYIMMR
North bbndlffw. far

BtrtpBsSUXB
TB- 0H&ES1

HMBLEraMTMMM
SdnoflMAtanM
SorfwiwttnS0J9fl
laiOJKMKMT

MHIHRHMM FOHTHHBUE

HontorRolH^tagUni SetoSUot Knrtfr

HobPOTIMI 5MkareAS0KNL
tej unworn telskmszm

MBSSRHAHNA
MtowdRo*.
HtataSUSTZ
laHHHUSII

Unique investment opportunity - entire luxury apartment

building, FF. 330 MILLION,

Superb split-level penthouse with swimming-pool,

FF. 30 MILLION.

en&sauATKWi
Hamoonhr.lW,
OntfBHttCL
TELOBMKM

tenjRvnoiriwwxjR
fjKMLw.Hant*r
SrtfumftonSaJSll

ULBTOMSnc

KH1DHH00KHHKA TORQUAYIMW
Stare, And.Owmt Tonjw,

SmrKTlfitfy fowTOfSEO
IQ.SSE-56HB1 m.«b7M£4

UDOMERSIURWOM
WMbtnb^fenwk
Munus
7H.-M73M30S

2 room air conditioned apartment, near beach and town
centre, FF. 6.300.000.

FRANCE
T,/>nig XVI mansion, in 5 acres estate, U.S.S 1 1 million.

For details of these and other fine properties contact:

JOHN TAYLOR & SON
20 BU des Morins, MC 98000 MONACO
phone (33) 93^0.30-70, Fax (33) 93^5.86.72

Fortuitously much of

the urban dereliction

has been around

Inland waterways or

along the coast

Bryant joint venture. Water-
links, in Birmingham Heart-

lands, is based on co-operation

with the Birmingham City

Council.
Further, the Hnks between

the public and private sector

are strengthened by tbe fact

that it is often public sector

agencies which possess the
land. As these agencies are

themselves under pressure to

maximise their returns, they

have to turn to the private sec-

tor for joint ventures where
they put in the land as their

equity share and the property

company undertakes the
finance and development
The most striking example of

this is the British Waterways
Board at, for example, Shef-

field. the Limehouse Basin in
London Docklands and pre-em-

inently at Paddington Basin In

West London where a rundown
area of utter indistinction is to

be the subject of a Joint ven-

ture with Trafalgar House.
Equally, tbe Crown Estate,

owner of more than half the

British foreshore, is becoming
involved with reclamation pro-

jects which will result In devel-

opment projects at Portsmouth
and Gosport and is co-operat-

ing wtththe greening of land

onTeesside.

one of its teast-known develop-

ers. The British Waterways
Board is probably dismissed by

most people as the sleepy

trustee of clogged canals and

crumbling warehouses ratter

than as a mover and shaker m
the property world. But the

j
|maga is no longer accurate.

The Regent’s Canal passes

through the centre of the £2bn

King’s Cross redevelopment
zone. Ten years ago it would

probably have been filled or

truncated to create more land:

today it is planned to play an
important role in creating a

waterfront ambience for part of

the scheme. And a newly-ag-

gressive BWB will play a key

part in deciding how its asset

will be used - and reap a slice

of the windfall profits.

King’s Cross Is no Hash in

the pan. Paddington Basin
might be dwarfed by King’s

Cross but its proposed £350m
renaissance still ranks as one

of the country's largest mixed
development schemes. The
BWB is even more of a force

here as the sole landowner. It

chose Trafalgar House as lead

developer and negotiated a

substantial slug of the proj-

ected income from something
like 450 homes, 250,000 sq ft of

offices and a mhc of other uses

focused on the Grand Union
CanaL
This emergence of the board

as a major force in urban rede-

velopment partly reflects the

discovery that its assets were
not some ^linfaig relic but a

emdSdcfoga their owoway.

Bridging a canal, tidying up

E 85k. or even nmnjngjn

drains require tiieboMds pw-

misslon. It will not gwjjgf
without a slice of the profit,

which can suddenly present®

builder with a nastyextrasuc

This is why BWBsurrey-

ors try to ensure they are

brought in early.

That proved no problem in

the BWB’s first leisure-

b

ased

joint venture with the private

sector, a £65m mrsed develop-

SS with the Erostin Group

in Milton Keynes. This » »

new town with the remarkable

-iaim to 50 per cent more

waterfront thanJew became

of its canals and faRe& Andite

development corporation mam-

tains tight control.

Old-town pinners are even

more strict with their precious

Milton Keynes has

50 per cent more
waterfront than Jersey

potent force in land-hun_
Britain. Just like British Rail,

it is exploiting once-forgotten

backwaters in town centres to
~

help defray the costs of main-

taining its Train services.

Hie other important factor

has been a revitalised attitude

to management under Mr
David Ingham, its new chair-

man. Individual regions must
draw up plans for exploiting

their waterways and chase
development opportunities.

The aim is to slash govern-
ment grants, which amounted
to E45m last year, by creating a
strong source of income.
With 4,000 miles of canal

banks to callon and developers

scrambling for waterside
views, the prospects appear
promising. But things are not

that dear-cut. The. BWB does

not own large swathes of land
along its in the same
way that BR commands the
corridors ofite lines..Tbe board,

may also have to grit its teeth

and reject schemes to prevent
development ribboning along
hanks and destroying the natu-

ral element it seeks to protect

But it is keen to attract land-

assets. Canal basins lay quietly

slumbering for decades In

such as Sheffield, Coven-

try. Birmingham ana
Gloucester until the board

rediscovered these potential

treasure boxes. An urban grant

here, a private sector partner

there and they were set for

rebirth as fashionably leisure-

based commercial or residen-

tial centres.
However, many took an age

of negotiations to get off the

ground. They were smothered

in historic buflefiags, whichin historic buflefings, which
planners insisted cm retaining

even though they could be an
economic nightmare.
Gloucester Docks bad 33, but

with the help of Pearce~Bevel-

oraaents, the board made tbe

figures stack up and produced

more than 250,000 sq ft of com-
mercial space.

Perhaps it helped that

Pearce is part of the Crest

Nicholson group, with a
marina arm through Camper &
Nicholson. Now Crest is hop-

ing to do a similar job an Beet-

ford Docks, another potential
star turn hat the BWB.
A lot more sites do not grad-

uate to star status but provide

clutches of homes or work-
shops to brighten the inner

cities. The board probably has
more than. 250 lined upt many
waittog for partnership deals

with the private sector. But
developers know they will

have to meet tough demands
from a vigorous new outfit

David Lawson

Stylish living on
the riverside, in York.

Um beauty of fork Is its unique combination of

MdMoniri charm, tram«uH ourraundinss and tout
Mjpenrt* Imsjlment.Juii minutes from the dty
centra, end Ideal tor private or executive

Bat a more active policy has
not always been the easiest to
execute. The Crown Estate
controls the leasing of fish
farms — largely for antwum —
but its attempts to raise more
revenue from a . tariff on
salmon produced met with
protests from smaller opera-
tors. It baa also been under
attack from environmentalists
who have charged that there is

no strategy for the leasing:
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David Lawson looks ht Associated British Ports’ land exploitation

Gold strike in the swamps
ONE section of Associated
British Prats’ annual accounts
will be nagging at the minds of
nninn leaders as they struggle
to control the temper of their
members in the docks daring
the industrial action. In the
first half erf this financial year,

SO per cent of ASP’s £21.2m

S
rofits came from property
evelopment, and a dozen

schemes are under way which
should push this proportion
even higher.
Shipping is not being

dumped for the sake of specie
lative development. Every
effort baa been made to exploit
the hundreds of acres of sur-
plus land lying derelict around
the group’s 21 ports as a means
of subsidising its traditional
activities. But there must he a
hidden, threat to mating
losses or on wafer-thin mar-
gins. Long stoppages and big-
ger losses could swing the bal-

ance from ships to homes and
shopping centra

.

For the moment, however,
that is the last- thing on the
mtnH of Mr Paul Marber, *h*»

property expert brought in to
mastermind the exploitation of
ABP's untapped waterfront
assets two years ago when the
group absorbed Grosvenor
Square Properties. He has
enough on his hands with a
10-year programme for trans-

forming sites he would proba-
bly never have considered in
his long career as a developer
erf city-centre office blocks and
greenfield shopping wall*.

His optimism shows how
fashions have changed. If not
part of ABP, he would probar
bly be among the scrum of

developers scrambling to get
within sight of any form of
water, realising that the view
adds huge premiums to the
value of homes, offices and
shops.
Dibden Bay on Southampton

Water, for instance, would
once have been considered a
joke. Some 800 acres of sludge
dumped from excavation of the
original docks, it is more water
than soil But the runaway suc-

cess of Hythe Village Marinato
the south and sr.hwwiftQ such 88
Ocean Village and Town Quay
closer to Southampton have
turned tirfai swamp
another potential goldmine.
The reeking mudflats of Car-

diff Bay and seven miles of
ageing docks around Hull were
eouaHv uninsDirinm now they
are a focus for urban redevel-

opments running into millions
of pounds.
No hint of the cost erf trans-

forming these sow’s ears
appears in ABP’s accounts,
however. Accurate figures
would be impossible, says Ur
Marber, because of the corn-

er dealing with these

First, the up-front costs can
be massive. Docks may have to
be filled - or excavated and
repaired - and are often
heavily polluted by the asbes-
tos left from broken-up ships'

boilers. New roads may be
required, such as at Dibden,
and all the other infrastructure
installed in ground *vmditiorwi

inevitably poor because they
are dose to the water.

AH. these are uncertain liabil-

ities until detailed surveys
reveal the extent of problems.

Hythe Village Marina: a runaway

A development by Ironcliffe Home-

They may wipe out notional
land values, negating the
group’s advantage in owning
the land. In Hull, for mstanw*,

a large grant was necessary to
make development viable. But
as in so many other srhanai,

once ABP had created a major
warehousing and leisure cen-
tre, tiie whole place took off

and boosted surrounding val-

ues, so other developers were
able to capitalise an ABP’s ini-

tial investment.
“We have to create sites

rather than just manipulate
them.” says Mr Marber. “And
every scheme is a balancing
act.” Unlike an independent
developer, ABF’s first consider-

ation is for its operational
dnrfrg go new schemes have to
be designed to co-exist with
whipping rather than replace iL
This may require some com-

plex juggling. The freeport site

at Southampton, for irorfann*,

is pencilled In for attention
once surrounding ABP
schemes such as Town Quay
have matured. Planners have
approved large mixed-use rede-

velopment, but this is a thriv-

ing port, with shipping trade
that ABP does not want to
lose.

Another major uncertainty
preventing detailed cost projeo-

tion is the variety of develop-
ment arrangements operated
by ABP. In spite of the internal
expertise, it rarely operates
alone. Housing is often
shunted off to a specialist,

procuring immwBnte returns.

Development partnerships

for ABP’s schemes at Ocean
and Town Quay were
in place before Gros-

venor Square was brought in.

Shearwater has a half-interest

in the former, and has been the
Annhuiit force in determining
the pattern of shopping and
office development. Builders
like Dean & Dybali were sold
tho tights to build operate
ha marina awl hnwging
ABP hwnefite by spiling land

according to a set price for-

mula each year and receiving
half the development profits.

Development rights for Town
Quay were passed to Bargate
Securities cm a ground lease
deal which yields ABP a per-
centage of rents and profits.

Queen’s Quay, however, cen-
tred on a dry-dock between
these two, will be completely
under the Marber influence.
There are plans to spend £100m
cm a 225,000 sq ft office campus
and a 175-room hotel and to
form out land for 200 homes.
Bat ABP’s showpiece in

fiitnre years may not be the
crowded water of Southampton
water where high land values
have made development rea-
sonably certain and easy. Car-
diff is now moving closer to
ftp centre erf attention as the
Bill for a barrage to transform
the mudflats into a massive
waterfront redevelopment
moves through Parliament. Mr
Marber «|mn to make maxi-
mum capital out of the 180
acres he controls within the
urban development corpora-
tion’s territory.

MARINA DEVELOPMENT GROUP

erth rights on Ion
MARINAS may be the focus of

waterfront schemes but land
lubber developers tend to look

on the boats themselves as
loss-leaders. Apart from
groups such as Crest Nichol-
son and Dean & Byball, they
have little knowledge of man-
aging berths and servicing
“yachties”, so they franchise

to specialists.

This is understandable con-
sidering the high overheads
and low returns. But Marina
Development Group. Britain’s
biggest operator, has a new
approach which should bring
in capital at a time when it

may need cash to fight poten-
tial bidders and to set up its

own property developments.
Owners are being offered

long leases on berths at
£40,000 a time and 50 have put
down deposits at the group’s
Hamble Point marina. Tor-
quay and Port Hamble berths
will be next on the block, says
Mr Philip Mason, managing
director. MDG has to start cap-

italising on its assets, after
escaping takeover by major
shareholder Local London
group by the skin of its teeth
because the bidder was itself

acquired by Priest Marians
,

another property developer.
Rumours still circulate that

Brighton marina-owner Brent
Walker will now come into the
picture. It pulled die ping on
Local London, by selling a
large shareholding to Priest
Marians - which COOM HOW
pass on its major holding in
MDG. But the months have
passed, MDG has Just
announced tripled annual
profits of £4.6m and nothing
has happened.
The potential reserves avail-

able to MDG from Its 4,000
berths are enormous, and it is

about to add to its tally of 11
marinas. Mr Mason hopes to
extend lease sales to five by
next year. Not all would be as
valuable as Ramble's but they
will still attract heavy interest
because of the increasing

shortage of berthing.

Owners who may spend
£45,000 on a cruiser are des-

perate for a guaranteed secure

place to keep it- At the
mnwiwit they have only annual
tenure. But there are many in

more modest boats who fear

they are being squeezed out
One extra worry for the

less-monied classes is that

Investors have already moved
into the US to capitalise on the

strong appreciation in berth

prices. Once MDG opens up its

offer to outsiders, it will not
be Jong before multiple-pur-
chasers are knocking on its

doors.
Ignoring the uncertain

future of its major sharehold-
ing, MDG is also making
long-term plans to exploit

some of its 4C0 acres of land.

The potential value of joint

ventures will not have escaped
the attention of chairman Mr
David Hgiffaim who is, after

all, a property man. Wales
Homes is involved in an SO-

acre scheme near Thorpe Park
in the salubrious Surrey stock-

broker belt, where gravel pits

provide the waterfront inter-

est.

A possible 20,000 sq ft retail
and office scheme may also
provide the first pbase of rede-
velopment on 20 acres at Kayl-
ing Island if the planners
agree. Cobb's Quay in Poole is

on the list for a new marina
and housing once the council
decides whether to build a new
bridge over the harbour.

In the meantime, attention
will focus on berth sales,
which will raise cash without
any threat from local objectors
as the planners have no pow-
ers to intervene. But the MDG
board may find themselves
increasingly short of a drink
in some yacht clubs, as thun-
der is already rumbling from
those who feel they may be
squeezed out because they can-
not afford to buy.

David Lawson
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DEVELOPING COAST TO COAST

IF SAILING can be likened to
tearing up £50 notes while
standing fully clothed in a
shower, building homes for
sailors is sometimes more like

printing new notes in the com-
fort of a cosy office. House-
builders have only recently dis-

covered the hidden demand for

bringing home and boat
together, yet already there are
plans for close to £2bn worth of
marina-based development in
more than 40 schemes around
Britain.

At one end of the

market are the

‘boaties’, with money
for a second home
which has a berth at

the bottom of the path

The figure could be much
higher, according to Mr David
Camp at research specialist

Applied Leisure Marketing. He
has been unable to include
accurate values for every
scheme. Nor does his research
include hundreds of small
schemes without a designated
marina, where builders have
been making hay out of the
fact that buyers will pay from
20 to 40 per cent over local
prices for water views.

This illustrates the two dis-

tinct strands making up the
waterfront housing boom. At
one end of the market are the
“big boaties”, with an urge to
be close to their heart’s desire.

They are usually older, with
money for a luxurious second
home with a berth at the bot-

tom of the path. They may
work from here, with another
base in town, or intend retiring

within a few years. They will

pay up to £750,000 for a house
in a blue-chip wcfrpmg such as
Brighton Marina or Hythe Vil-

lage near Southampton.

Until the recent market col-

lapse, this rush to the sea saw
prices triple within a few
years, and builders expect the
roller-coaster to gather speed
again when the crisis is over.

The price spiral was just as
impressive on more modest
apartments and houses at the
other end of the scale, sold
chiefly for their location rather
than any suppressed nautical
ability. London’s Docklands,
for instance, would never have
succeeded without its exten-
sive waterscapes. The problem
here is that builders were so
enthusiastic they have set up a
production line which cannot
be Hwitexf even thnngh demand
has frozen. 17118 is why prices
are crashing.

Elsewhere, the crisis is not
so severe because supply Is
still relatively limited. Way out
at Brunei Quay in West Wales,

for instance, Dean & Dybali is

offering one-bed apartments
for less than £60,000. Even in

glossy developments such as
Port Solent at Portsmouth,
many of the houses and flats

are still within the range of
local buyers. These were never
aimed at the super-rich and the
yellow-welly brigade in any
case. Ordinary homes in a spe-

cial setting were seen as a
magnet to ordinary buyers,
and this has proved a success-

ful component to waterside
regeneration schemes far
removed from the hype and
luxury of the leading marinas.
But while most major water-

front developments contain an
element of affordable housing,
they are plainly seen as a
touch erf glamour to revive a
declining backwater. Swansea
Maritime Quarter proved how
successful this could be; now
places as unlikely as Hartle-

pool are climbing an the band-
wagon.
A barrage of grants plus

cross-subsidies from commer-
cial development have opened
the door to the migration of
marinas from high-value
southern areas to run-down
provincial towns.
This is all welcome grist to

the mills of builders who find

other inner city sites uninspir-

ing and greenfield land unat-
tainable. Lovell, for instance,
has more than 4,500 waterside
homes under way, including

500 for the formerly drab old

harbour at Barry in South
Wales and 1,500 at Hartlepool.

The grand title Hartlepool
Renaissance indicates bow dif-

ferent these are from the rich

playgrounds of the south.
They are inner-city regenera-

tions hooked to the advantages
of waterside locations. The
approach may differ from the
berth-with-every-home
approach pioneered by Dean &
Dybali at Ocean Village, the

first marina created mainly for

Builders were so
enthusiastic they set

up a production line

which cannot be
halted, even though
demand has frozen

housing rather than boats
alone. However, it Is likely to
-tap a much wider market.

But “lifestyle” will continue
to grow in importance as a
marketing tool, and water-
fronts could prove far more
than a niche market for boaties
over the next decade, particu-
larly as a privatised water
Industry throws up hundreds
of new development sites.

David Lawson
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Wlu'ii Fddie Boss was ready to run his own show,
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MANAGEMENT

The Italian connection: a stark

contrast in corporate manners
Christopher Lorenz continues his series on Electrolux by examining the sensitive process of
blending its Swedish culture with that of Zanussi, its largest European acquisition

T he deep cultural differ- _ 1 This arm's length relationship is With 1992 in mint
eaces in managerial behav- THE BIRTH OF A a fundamental part of tire Electro- today, Vischi Bays tb
lour which have to be TRAMSNATIONAL1 tax system of breaking down its Europe “needs more a

bridged in European cross-
"**"*"*

. organisation into small oneratinnal examole clear control <T he deep cultural differ-

ences in managerial behav-
iour which have to be
bridged in European crossr

border acquisitions have seldom
been expressed more frankly than
by Gian Mario Rossignolo, the man
whom Electrolux brought in to
chair Zanussi as past of its takeover
of the big Italian appliances com-
pany at the end of 1984.

"We have now adopted the Swed-
ish work ethic,” Rossignolo
declared Just over two years into
the integration process. In a state-

ment which spoke volumes about
past attitudes, he continued:
“Everybody keeps his word and all

information is correct We axe try-
ing to be honest and upright with
the local authorities, the trade
unions and our customers. It took
some time to get the message
across, but I think everyone has
now got it.”

Today, after two more years of
integration, the way Electrolux and
Zanussi operate has converged still

further - a process helped consid-
erably by the extent to which the
Swedes have,involved senior Italian

executives in developing new struc-

tures and procedures for Electro-
lux's much-enlarged white goods
“product Hue" (the equivalent to a
division in most otter companies^
The very fact that 500 Zaiwad man-
agers a year are now learning
ungHah, the rrfRrfoiT language of tha

Electrolux group, has also improved
fnmmimiratinn immonuply

Relations have been fostered fur-

ther by the fact that several Italians

have been given senior interna-
tional co-ordination roles within
Electrolux as a whole; one of item
heads the global components busi-

ness, while in white goods another
is responsible for pan-European
marketing policy, and a third ter

European and PS washing machine
development.
But for many ^rnnwn managWB

there is still a considerable and
awkward gulf, between the hierar-

chical attitudes and behaviour to
which they were used before the
takeover - and which are tradi-

tional in Italian industry — and the

extreme informality which pervades
the way Electrolux executives have
always gone about their business.
The most obvious evidence of this

is the way Rossignolo’s Immediate
subordinates still address him defer-

entially as “Presidente”, while
Anders Scharp, the president and
chief executive of the Swedish par-

Striving for balance

ent company, is known by his Chris-

tian within, many other parts

of Electrolux.
As Rossignolo himself points out,

thi» is more than a mere of
outward behaviour. “You cant
Ami-ray hierarchical thinking from
one day to the next,” he says.

Some Italian managers are exper-
iencing considerable difficulty
adjusting to the ambiguous matrix
structure, which has been intro-

duced since the Hannan acauisitioB
to bind it and Electrolnx together

and to enable them to manage a
complex network of cross-frontier

product flows between factories in
one country and sales companies in
others.
Faced with toe need stQl to report

to a (very) strong Italian white
mods “country manager* whOejdso

'

being co-ordinated by a manager
from the product line’s Stockholm
headquarters, the of several

of tile Italian units are finding it

hard to adjust. (The thinking
hwtwTui the multidimensional struc-

ture of Electrolux's white goods
business was described In Wednes-
day’s article, as were the™»ta ten-

sions it creates in the European
organisation outside Italy.)

Things are made more compli-
cated by the feet that since the
beginning of last year the n«n»m
factory managers — TO per cent of
whose rewniiHs camn from exports
- have joined their otter European
counterparts within Electrolux in
becoming “product division manag-
ers”, and gaining what is supposed
to be direct control over a third
dimension: the negotiation of sales
volumes arid transfer prices with
Electrolux marketing companies

Europe.

This arm's length relationship is
a fundamental part of the Electro-
lux system of breaking down its
organisation into small operational
units with asM responsibility as
possible for their own profitability

But since Italy was brought fully
into this structure during last year,
the result has been a tense time for
everyone concerned: for the
product division managers them-
selves; for marketing and sales com-
pany managers (especially in the
UK, one of the prime customers of
the Italian factories, but also in
Italy itself); for the country man-
ager in Italy and his counterpart in
Britain; and for central manage-
ment of the white goods product
fine in Stockholm.
Since last autumn Stockholm has

had to adjudicate several times in
serious transfer price , disputes, for
instance between the TtaHan prod-
uct divisions and the UK sales com-
panies when the Italian country
manager insisted that raw material
cost increases amid not be absorbed
by his local factories. Something
similar ram» to ahead in February
when the Italian aalpg companies
resisted a new round of {nice rises
from their lnrql fentnyfos.
So it is not surprising that tire

question of how to avoid constant
disputes over transfer prices is cur-
rently MwftMwg the wiimia of man-
agers throughout the white goods
product line, even if Leif Johansson,
who heads it, says “the issue has
been blown out of all proportion;
the system is working well, except
in Italy”

Several HaKan exBCBtiwB have
suggested that the system
ahnnlrl be changed SO that all

transfer prices are set centrally, by
Stockholm and the “Marketing
Europe" coordination nnlt it estab-
lished two years ago. This would
require the unit, which is based in
Italy mwlm an bid Earning! hand,

Sergio Pusca, to be given stronger
powers - something which many
Electrolux managers across Europe
consider necessary for other rea-
sons, too.
Mario Vischi, the tough Italian

country manager for white goods,
says “the key in this complex inter-

national organisation is to have
active mechanisms in place to cre-

ate — and force the necessary
integration.” (Farce* is a word that
is rarely heard in the Electrolnx
culture.)

With 1992 in mind, and even
today, Vischi Bays that Markatfog
Europe “needs more authority, for
example clear control over the pro-
motion of particular brands.” On
that point, Johansson agrees - but
not with the notion of imposed
authority.

One of the would-be centralisers
of transfer price decisions is Aldo
Sessegolo, who heads the four-brand
Electrolux/Zanussi marketing arm
in Italy. He complains that, because
of the number of European product
divisions which supply him, and the
frequency ofprice changes, Tm los-

ing at least 40 per cent of my time
discussing transfer prices - not
just once a year but continually.
This idnd of organisation is only
possible if the group Is below a cer-

tain size.”
Roanwgdin also complains that giv-

ing the product division managers a
degree of responsibility for market-
ing “is like handing a copy of Play-
boy to a 14-year-old - they’re get-

ting for too concerned about it,

instead of paying attention to keep-
ing down their product costs and
their price to us.”

But Johansson holds firmly

to the principle of giving division

managers as direct contact as possi-

ble with market pressures. And he
continues to resist exercising his
authority to intervene on transfer
prices, except in extreme cases.
“OUT greater ^̂ aw^nhalteitinn than

competitors on internal pricing
gives ns a foster speed of reaction in
the marketplace,” he claims.

He »i«n suspects that mm* of the
tiny which people say they spend
on transfer price arguments is not
internal wrangling, but actually
valuable debate about what he calls

“real business issues”: market strat-

egy, competitors and so on.
Johansson hopes the system will

settle down after It has operated in
Italy for a little longer “it’s a ques-
tion of maturity” he says.

He also agrees with Mario Vischi
that “tiie feng!nn should be released
a bit” by a change in accounting
procedures this autumn which will

give each product division manager
quarterly data on the profit which
every sales company makes on
products bought from that man-
ager’s factories.

Such a process already operates
in the reverse directum, enabling

each country manager to know
what profit a division has made an
a sale to the sales companies In his
territory.

GIAN MARK>ROSSIGNOLO MARIO VISCHI

SERGIO PUSCA ALDOSESSEGOLO

Senior Zanuaafons: each has reacted differently to tha Swedish
company’s openness. Informality and lack of hierarchy

In Sweden and some other
longstanding parts of the Electro-
lux group, managers’ interest in the
profitability of other units with
which they have dealings is fostered
by the consolidation of such trans-

fer profits with their own local
results. When Electrolux can settle

all the international complexities
involved, it plans to extend this
principle to managers throughout
the white goods product line.

In the meantime the transfer
price debate rumbles on. Occupying
a rather different position in it from
Leif Johansson is Lennart Ribohn,
the group’s deputy managing direc-

tor and chief financial officer.

Ribohn. who is known to some of

his colleagues as “the clans moni-
tor” (literally, “the one who keeps
order”), is in favour of Stockholm
placing a percentage “cap” on
potential price increases, while
leaving the two sides freedom to
negotiate beneath it
Ribohn denies that this would

require many — if any — extra cen-

tral staff, but Johansson dislikes

the proposal on the grounds that “it

would kill some ofthe businessman-
ship which is developing in the
company,” by “eroding the feeling

of control which the units now have
over their business.” He also sus-

pects it would tend to push all price

rises right up to the level of tire

“cap”.

Anders Scharp, Electrolux’s chief

executive, is well aware of all the
arguments but says “it's up to Leif."

Whatever happens, he is deter-

mined that any changes in the
transfer price system should not
slow down the company’s ability to

react quickly to marketplace
changes, “la future, speed will
become increasingly important,” he
says. If unit managers had to con-
sult Stockholm, via two country
managers in between, “It would
slow things down tremendously."

Despite Scharp's caution, Lennart
Ribohn carries considerable weight
in the discussion, not just because
of his central position but because
he Is also managing director of Elec-
trolux’s Italian holding company,
and chairman coordinator of the
Zanussi management committee.
He assumed this role, which takes

him to Italy for about two days a
fortnight, last autumn when the
then managing director of Zanussi.
Carlo Verri, who had been responsi-

ble for much of the Italian com-
pany’s turnround since 1984, left to
try to repeat the achievement as
head of Alitalia, Italy's much-trou-
bled state airline.

A great admirer of things Italian,

Ribohn is nevertheless all too aware
of the time it can take to secure
agreement on anything in Italy. It

took a good six months - until

April - for him to get local agree-

ment to the streamlining of the Ital-

ian central staff, and its integration

as an extended arm of the corporate
hre»H office in Stockholm. “Italians

are very philosophical,” he says.

“It’s not been a Swedish or an
American type of discussion, but an
Italian «mp — and that, takes time.”

The same principle applies to the
generally reluctant shift of Italian

attitudes and behaviour towards the
ambiguous lines of authority which
are endemic to the structure of
Electrolux’s white goods product
line - a structure which was
wholeheartedly approved by Carlo
Verri before he left.

Even if Stockholm decides, for

internal reasons or because of mar-
ket issues related to 1992, to
respond to some of the internal
pressures for greater central control
- and Electrolux never leaves its

organisation itnrhangad for long -
it will still want to maintain some
sort of matrix between interna-
tional and watinmai authority. Leif
Johansson has a deep commitment
to the principle of decentralised
ripfisifiruTTiflklng

Departing from Electrolux's nor-
mal principle of studied public
politeness about all things Zanus-
sian, Anders Scharp says pointedly
that foe Spanish companies which
Electrolux has arqirirwl (including a
part of Zanussi) “have accepted the
organisation more easily.” fie

knows that “there are still people in
7jmngai who think it was wrong to
sell out to Electrolux,” but he says
that Italian managers who still feel

uncomfortable with the white goods
structure “will have to become
more European.”

AnADR
Powerhouse
There’s one great sure-fire way to create an ADR powerhouse.

First you take a talented team of experienced ADR pros and then you back it up

with the resources of Security Pacific Corporation, a world leader in global finance

approaching $80 billion in assets.

That’s exactly what happened with the formation of Security Pacific’s American

Depositary Receipt Group.
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Corporate Trust Division (New York), a top tier organization and certainly one of
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Our management roster represents our resume and references combined:

Ralph Marinello, Larry Faria, GaiLKitselman, Cindy Gail. In ADR's and

Internationa! Securities Lending, these are the names that are recognized and
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president Ralph Marinello. He’s in New York at @12) 978-5040. in London,
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NOTICE OF REDEMPTION

To the Holders of

lank of Tokyo (Curacao) Holding N.Y

U.S. $100,000,000 12%% Guaranteed Bonds Due 1992

NOTICE IS HEREBY GIVEN to the holders of the 12%% Guaranteed Bonds Due 1992 (the ‘'Bonds’'! of Bank of Tbkyo

(Curasao; Holding: N.V., a Netherlands Antilles corporation established in Curacao (the “Company”), that pursuant to

Condition 5(b) of the Terms and Conditions of the Bonds, the Company has elected to redeem, on July 25, 1989. a part of the

Bonds in the aggregate principal amountof U.S. $4,000,000 and bearing the following serial numbers at the redemption price

of 101% of the principal amount thereof, together with accrued interest to such date of redemption which will amount to $61.37

for each Bond.

SERIAL NUMBERS OF BONDS TO BE REDEEMED
5 4071 6600

19 4083 0616
ZS 4099 0317
tA <119 0844
55 4141 0694
69 4145 8706
148 4187 8744
151 4263 8786
100 4270 6833
IH9 4277 8088
191 4279 e^oo
274 4282 0414
2*3 4301 0931
»7 4314 0934
358 4337 8938
384 4362 0950
37? 43M 0964
306 4363 0904
404 4400 9025
«1 44,11 9026
465 4461 9032
403 4556 9073
ssa <575 9100
550 4584 9106
568 4607 9167
571 4622 9180
597 4630 9245
607 4664 9034
621 4665 9349
689 4692 9370
729 4716 9470
765 4725 9474
772 4755 9490
803 4775 9496
811 4823 05^9
810 <827 9503
821 <831 9627
828 4871 9658
857 4903 9751
887 SOM 9770
913 5015 9772
916 5055 9789
903 5062 9795
961 5069 9862
970 5095 9870
997 5120 9875

1031 5127 6897
1039 5132 9928
1079 5188 9955
10R4 5211 9969
1128 5278 10005
1?5? 5311 10013
1298 5371 10016
1341 537B 10054
1.34.1 5420 10097
1371 5444 10118
1405 5484 10145
1417 5534 10162
1425 5589 10227
1426 5814 10244
1435 5735 10260
1440 5745 10302
1445 5781 10324
1448 5785 10336
1453 5797 10338
1489 5825 10347
1547 5826 10368
1617 5828 10390
1831 5867 10405
1045 5891 10415
1052 5915 10429
1667 0951 10431
1706 6069 10448
17TS 6104 10451
nee 6107 10485
1816 6108 10505
1831 6122 10515
1881 6284 10525
1911 6270 10S3S
1948 6342 10537
1961 6408 10542
1966 6407 10645
2145 6415 10657
2149 6417 10663
2160 6419 10676
2226 6446 10682
2251 644/ 10600
27S3 6451 10801
2281 6454 10715
2345 6472 10719
2354 8405 10734
2358 6486 10738
2405 6602 10751
2411 6523 1077?
2428 6539 10790
2430 6625 toaoa
2455 6642 10612
2409 6660 10816
2499 6687 10634
2526 6687 10851
2529 8711 10854
2542 6781 10873
2544 6811 10907
2584 6814 10983
2618 6839 11003
2620 6858 11005
2637 6874 11009
2869 6943 11028
2692 8965 11030
2888 69/9 11050
2730 8992 11054
2821 £999 11096
2886 7044 11097
2903 7087 11117
2942 7123 11127
2967 7126 11128
2972 7129 11140
3029 7144 11184
3099 7160 11167
3105 7173 11185
3122 7174 71301
3135 7234 11218
3149 7265 11236
3163 7365 11240
3160 7375 11302
3199 7396 11326
3279 7413 11338
3292 7417 T1382
3354 7451 11393
3350 7489 11449
3386 7523 11475
3389 7568 11515
3391 7607 11588
3424 7627 11606
3429 7659 11661
3504 7683 11071
3512 7685 11730
3536 7607 11776
3540 7724 117B9
3553 7743 11803
3605 7747 11840
3624 7753 11844
3643 7792 11059
3657 7B17 11879
3666 7848 11035
3669 7865
3722 7882 11902
3.
T41 7905 11050

3.’b0 6003 11952
3771 8083
3785 9113 12042
381% 0157 12125
3821 0160 12133
3833 8182 7213?
385/ 12140
3005 8227 12141
3057 8328 12154
3894 a?ai 12208
3915 0293 12322
3928 0371 12338
3S/B 8380 12340
3989 0301 12396
4002 6420 12404
4009 84M 12431
4079 0449 12447
4035 B473 12*50
4030 8592 12464

Payment of the redemption price and accrued interest to such date of redemption will be made on or after July 25, 1989
upon presentation and surrender of the Bonds to be redeemed, together with all appurtenantcoupons maturingsubsequentto
July 25, 1989 at the principal offices ofany of the following Paying Agents, namely.TheBank ofTbkyo TrustCompany inNew
York City, The Bank oflbkyo, Ltd. in Brussels and London, The Bank ofTokyo(Luxembourg) S.A. in Luxembourgand Bank of

Tokyo (Switzerland) Ltd. in Zurich, except that payment of the above-mentioned accrued interest will be made only at the

aforesaid office of any Paying Agent other than the Paying Agent in New York City.

On and after July 25. 1989, interest on the Bonds to be redeemed will cease to accrue.

BANK OF TOKYO (CURASAO) HOLDING N.V.

By: The Bank of Tbkyo TYust Company
as Fiscal Agent

Dated: June 23, 1989

OPERA AND BALLET

London

Royal Opera, Covent Garden.

Le rto&x di Figaro, in Johannes
Scbaafs very successful 1987

production, returns with sub-
stantially the original cast
- Thomas Allen, Claudio Des-

deri, Marie McLaughlin. Carol
(Vaness - and the original con-
ductor. Bernard Haitink. Final
performances ofDer Roscnkava-
tier, with Felicity Lott, Ann Mur-
ray, Lillian Watson, and Kurt
Moll in leading roles, and Jeffrey
Tate as conductor.

Paris

Th4§txe des Champs Elysees.
Stuttgart ballet: The Touting
of the Shrew with Marcia Haydee
and Richard Cragun to John
Cranko’s choreography
(47203637).

Theatre de la Vffle. Pina Bausch
and the Wuppertal Tanztheater
(42742277).
Grand Palais des Champs Ely-
sees. Paris Opera Ballet Don
Quixote in Rudolf Nureyev’s cho-
reography after Marius Petipa,
to Ludwig Minims* music; also
Swan Lake in Rudolf Nureyev’s
choreography inspired by Marius
Petipa and Lev Ivanov (48787500).

Vienna

Staatsoper. Die Tote Stadt con-
ducted by Heinrich Hollresier,
with Karan Armstrong. Anna
Gonda, Georg Tichy; Don Cioo-
armi conducted by Ivan Fischer,
and sung by Edith Gruberova.
Jerry Hadley, James Morris and
Sona Gbazarian; Tristan und
Isolde is conducted by Peter
Schneider, with cast including
Gwyneth Jones. Maijana Lipo-
sek. Hartmut Welker. Ballet:
Domrtischen conducted by Peter
Kenschnig (51444. ext 3318).

Milan

Teatro Alla Scala. Rimsky-Korsa-
kov’s La Fiaba rt*itn zttr Saltan
in Luca Ronconi’s production,
designed by the architect Gae
AuleotL The cast includes Lucia
Mazzaria, Carlo Gzifa. Josella
T-igi Christine Barbaux and
Nucci Condo, conducted by Gen-
nady Rozhdestvensky (809126).

Florence

Teatro Comunale. Der Rosenka-
vaher produced by Michael
Hampe and conducted by Jiri

Kout (replacing the indisposed
Zubin Mehta). The cast includes
Anna Tomowa-Sintow, Dolores
Ziegler, Cheryl Parrish and Kurt
Rydl (Fri) (3779236).

Amsterdam

Muziektheater. The School of
American Ballet with Balan-
chine's Serenade, Episodes and
Symphony in C. and Boumon-
vtile’S Life Guards of Amager
(Mon), and Balanchine's Souart
Dance. Waltz Fantasy and Sym-
phony in C. dosing with Martins*
Les GentQhommes (Wed). The
Vaganova Academy of Lenin-

grad's Kirov Ballet in two Pokine
and Petipa programmes (Tue,

Thar).

Berlin

Theater des Westons. Cost fan
tutw in Gdtz Friedrich’sproduc-

tion features Angela Denning.
Keith Lewis and Ute Waither.

Bernstein's opera Candide has
Donald George in the title role.

Also Rigoleao. produced by Hans
Neuenfels, and the ballet Giselle.

Hamburg

Opera. Ariadne aufNaxos is a
guest performance tram the Dres-

den State Opera. The Joeffrey

Ballet New York/Los Angeles
appears with choreography by
Fatd Taylor. William Forsythe
and Gerald Arplno.

Cologne

Opera. La Oemetaa di Tito has
Josef Protschka, brilliant in the
title role and Die Zaubcrflbte
with Eberhard Buechner. Dieter
Schweikert and Eifie Hobarth.
Lohengrin is well sung by Eber-
hard Buechner, Manfred Schenk,
Nadine Secunde and Eva Ran-
dova.

Frankfurt
Opera. Last performance ofLa
Bokime with Gyoergyi Benza.Ka-
ren Huffstodt, Keith Olsen and
Ryan Scbexnayder. Costfan tutte

is sung by Margaret Marshall.
Mitsuko Shirai and Christopher
Robertson. Rusalka is a well
done repertoire performance.
Also last performance ofDido
and Aeneas.

Stuttgart
Opera. Derfliegende Hollander
has Wolfgang Prabstrepeating
his much praised performance
in the title role. La Cenerentola
has a strong cast led by Kathleen
Kuhlmaim. fiarniwiMwnpOMt,

Helmut Berger-Tuna and Joera
W. Wllsing. Die Frau ohne Schat-
ten brings Relnhild Runkel,
Karan Armstrong. Also in reper-
tory: Tosoa and Offenbach’s
rarely played Der Karottenktirtig.

New York
Metropolitan Opera. The 23rd
season of free outdoor perfor-
mances continues with Lada
di Lammermoor with Marilyn
Mims as Luda. Alfredo Kraus
as Edgardo and Pablo Plishka
as Ferrando. conducted by
Edoardo Mueller. Great Lawn.
Central Park (Mon).

Tokyo
Ballet National de Espana.
Bolero. The Three Cornered Hat.
etc. Showa Women’s Universi ty
Hitomi Memorial Hall, near San-
genjaya (Mon).

THEATRE

London

The Merchant of Venice
(Phoenbc). Dustin Hoffman's Shy-
lock a sympathetic, semaphore-
gesturing alien in Peter Hall's

line Venetian Renaissance pro-
duction. Geraldine James a
superb Portia (836 2294).
As Yon Like It (Old Vic). Yet
more r.on-RSC Shakespeare, with,
an outstanding Rosalind from
Fiona Shaw in eclectic, enjoyable
Tim Aibery revtasL Ambitious
designs (928 7C16, cc 281 1821).
Ghetto (Olivier). Brilliant

National Theatre version of
Joshua Sobol's Israeli play about
the last days of the Vitna ghetto.

Nicholas Hytner directs. Bob
Crowley designs, good music
arranged by Jeremy Saras. June
23-2S. July 7-10 (928 2252).

M. Butterfly {Shaftesbury).
Anthony Hopkins as the tortured
diplomatic hero In a Peter Sfcaf-

fer-style “spectacle of Ideas”
dressed up in John Dexter's
superb production as a metaphor
of homosexual life. The transves-
tite tragedy proves less electrify-

ing than in New York; the play
is not very good but still worth
seeing (379 5399).
Brlgadooa (Victoria Palace). 1947
Lemer and Loewe ’’heather-
scented’’ Scottish fairytale hit -

is handsomely revived and well
subs, toss frail than expected
(S54 1317. cc 838 2428).
Henceforward (Vaudeville). Mar-
tin Jarvis and Joanna van Gys-
eghem in bleakly funny and
experimental Alan Ayckbourn
comedy of future shock and
strained marriage. A tale of
obsession, devotion, computer
music, women as robots, gangs
on the streets and a tug-of-love

(836 93S7, cc 741 9999).
Ivanov (Strand). Alan Bates and
Felicity Kendal toad a new ad
hoc classical company In Chek-
hov's first play, translated by
Ronald Harwood, directed by
Elijah Moshinsky. Bates Interest-

ingly renders the critical suicide
a Simon Gray character (836
1660).

Hamburg
The World's Theatre. The inter-

national festival from Jmse 16
to July 9 will take place in Ham-
burg. as part of the town's sooth
anniversary of its harbour.
Organised by the Thalia Theatre
with the help of the International
Theatre Institut, some 34 pieces
from 17 countries will be per-
formed. among them East Ger-
many. the Soviet Union. Sweden.
South Africa. France, the USA
. Britain. Germany and Italy.

The idea for the festival came
from former theatre director Ivan
Nagel, who formed tbe Theatre
of Nations in 1979. Richard von
Weizsacker. West German Presi-
dent. is chairman of this year's
festival.

Naw York
Heidi Chronicles (Plymouth).
Wendy Wassersteln's award-win-
ning drama covering 20 years
in the life of a successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy’s pres-
idential aspirations to electoral
ambitions in the 1980s, accompa-
nied by the musical and emo-

tional flavour of the period (239

own. _ .. . _
Shtriev Valentine (Booth) Pau-

line Collins brings her Went Snd
triumph to Broadway in « u*y

Russell's amusing aiu! touching

story o» a Liverpool woman's
awakening in the Aewan Sea.

Simon Cuiiow acain directs with-

out smoothing any cf. the North-

ern English edges that retain

an authentic touch.

KomcTure (Rroadhursl). Neil

Simon's latest comedy is a self-

con^ctous farce, with oucptous
Slamraing doors and lots of au;-
pfrgr \j\xi hol'.yw- humour that

misses js often as i: hits, thru*
tine Barauski leads an cbalhoni

east in the Inevitable but disap-
pointing hit.

Cats (Winter Garden). Still a
sell-out, Trevor Nuoa's produc-
tion iff T.S. Eliot's children's
poetry set to music is visually

startling and chorwjraphicaily
feline (2%) 6362).

A Chorus Lice (Shubert). The
longest-ninningmusical In the
US has not only supported
Joseph Popp's Public Theater
for eight yeait. bus also updated
the musical genre with its back-
stage story in which the sonj^
are used as auditions rather Lhan
emotions <239 6380).

Me and My Girl (Manpri*}. Even
if the plot turns on ironic mim-
icry of Pygmalion, this is no clas-

sic. with forgettable wigs and
dated leadenness in a stage full

cf cterarters. ft has nevertheless
proved to be a durable Broadway
hi* (947 0033).

Phantom of tbe Opcnn'Mafr’Stic).
Stuffed with Mana Bjornsnn’s
gilded sets. Phantom rocks with
Andrew Lloyd Webber's haunt-
ing melodies in this mega-trans-
fer from London (239 6200).

Washington

Into tbe Woods (Kennedy Center
Opera House). Stephen Sondheim
and James Lapiue update favour-
ite fairy tales with a contempo-
rary plot and characteristically
challenging songs. Ends July
16(2543770).

Chicago

A Funny Thing Happened ora

the Way to the Forum (Good-
man). Stephen Sondheim's most
popular musical, for which he
wrote both music and lyrics,

stars Louis DiCrescetmzo as
Pseudo!us in Burt Shevelove
and Larry Gelbart's adaptation
of Plautus Ends Aug 6.

Steel Magnolias (Royal George).
Ann Francis and Math Rodd
play the leads In this view of
southern life from under the dry-
ers in a busy hairdressing estab-

lishment (988 9000).

Les Miserahtes*Auditorium).
The international spectacle has
settled in for a long stay by the
Great Lakes <922 2I1Q>.

Tokyo
KaboU. Shimbashi Embttfo
Theatre. Two mixed programmes
at llamand AJDpm, Including
Kikugoro and the world-famous
otmagata Tamasaburo (Ends
June 28) (541 2211).

Les Mlserables. (imperial Thea-
tre) Strongly-cast revival (in Jap-
anese) of the stirring musical
of tbe stormingofthe Paris bar-
ricades <201 7777).

EXHIBITIONS

London

The Hayward Gallery. Art in
Latin America — a rich and
fascinating survey of the paint-
ing and sculpture that has come
out of Central and South Amer-
ica since the early 19th century,
which is roughly the period of
the achievement of independence
from the Spanish and Portuguese
colonial empires. It presents an
extraordinary cultural cocktail
- political, anthropological and
nrv-tni besides purely aesthetic,
with the volatfleLatin sensibility

set against the older and still

persistent indiginous Indian cul-
tures. Dally until August 6.

The Royal Academy. The 221st
Summer Exhibition of the Royal
Academy — the iwal gigantic
and enjoyable free-for-all of
painting, sculpture, print and
architecture with nearly 1,200
works on show. Yet, as always,
it Is different this year far the
particular treats it offers for the
visitor who has the determina-
tion to search them out among
the general "my* In defiance
of received opinion, the general
standard of work is commend-
ably high and this year better
displayed than ever. Daily until
August 20.

Parte

Carto Musees et Monuments sold
in museums and Metro stations
enables visitors to avoid queues
at 60 museums and monuments,
including tbe Louvre, Mosde
d’Orsay and Versailles Palace.
Hie Louvre. Les donatears du
Louvre. Aptly, tbe newly refur-
bished museum inaugurates the
L20Q square metres ofspace cre-
ated underground for temporary
exhibitions by igprawang grati-
tude for tbe generosity of demon
throughout its existence. 10pm,
aB days except Tuesdays. Ends
August 21. Entry through the
Pyramid. Hall Napoleon, Niveau
AccueQ.
Tbe Louvre. Michelangelo as
draughtsman. Some 80 drawings
chosen from great international
collections come to Paris after
being exhibited in the National
Gallery of Art in Washington.
Closed Tue. Eiids July 3L
Daniel Maftngue Gallery.A reso-
lutely modem exhibition wiih-
works by Max Ernst, Mlro. a
suite of Fernand Lager's abstract
watercolours and gouaches,
Nicholas da 5tael’s red and blue
shining landscape and an
orange-coloured sunset There
Is an early Picasso still life of
apples and pears reminiscent
of OSzanne. 26, Ave Matignon
(42666033) closed lunchtimes.
Sun and Mon mornings. End*

?

July 8.

Cabbie Odennatt-Cazean. Mas-
ters of the 19th and 3)th century.
A large Barnard - La Place de
Clffihy - catches the bustle of
a Parisian street But while the
brush stroke is impressionistic,
the gentle melancholy tonality
of blue-greys is personal to Bon-
nard. Changing the mood
abruptly is the exhibition's
succes a scandal - Chagall filling
up space wtth themes of Jewish
mystique around a signature
of Hitler and Spine-chilling sym-
bols of Nazi domination. There
is a Monticoin, the P'"tpr vener-

ated by Van GoghT-wttha still

life of a lemon In vibrating yel-
low against dark, near-baroque
shapes, a powerful, tormented
portrait of Luden Freud by Fran-
cis Bacon, a delightful, small
Cdzanne with green trees; there
are two Renoirs and one Picasso.
85 bis. Rue du Fbg.-Salnt-Honmd
(42669258). Closed Sun. Ends July
29.

Amsterdam
Bonnefrmten Museum. The
of tbe early painting
in Dutch collections have been
gathered together in a show con-
taining works by Duccio, Guido
da Siena,.Filippino Lippi, Bellini
and Carlo GriveUL Ends July
9.

Mus£e d’Art Modexme. Retrospec-
tive of tbe Belgian abstract artist
Victor Senrranckx (1807-1995).
Closed Moa.
Btbfiotheque Royals Albert 1.

An exhibit to celebrate the
library's I50tb anniversary. Open
dally ends July 15.

Kmwthafle. Licfatenthaler AOee
8a. A retrospective of Jean Coc-
teau (1889-1963) to commemorate
tile 100th anniversary of Jean
Cocteau's birth, the Kunsthalle
in Baden-Baden presents the
most extensive show of his work
ever with around 500 exhibits.
Tbe exhibition also tries to show
the different talents of the artist
as poet, dramatist, essayist,
painter, sculptor, actor, jazz com-
poser, choreographer, stage set-
ter, film and theatre producer.
It is divided into film, theatre,
ballet, literature and painting.

Cologne
BilderstreiL Rheinhallen der
Kdlner Masse, Meseegel&nde.
Deutz. The two organisers Johan-
nes Gachnang and Siegfried
Gohr. present “contradictions
and contrasts as the essential

source for the debate about con-
temporary art." This exhibition

it orpbitns areas of action and
attempts to provide an unpreju-
diced outlook on tbe current art

scene. Approximately L000
works by 130 artists concentrate

on art since 1960. The show
should give a detailed view of
different art styles, with “old

classics” ofmodern art next to
works by contemporary artists.

Among them are Gilbert and
Georg*. Kastmir Maiewitsch,

Blinky Palennos. Carl Andres,

Edvard Munch, Markus Luepertz,
photographers Bezpd and Hilla

Becber, Joseph Beuys and Dada-
ist painter Marcel Duchamp,
John Baldessaris and Georg Bas-
elitz. There are also works from
Winiam Copley's collection by
Duchamp, Man Ray, Max Ernst
and Rend Magritte. Ends July

2.

Stuttgart

Staatsgatarle, Konrad-Adenauer-
Str. 3932. Salvador Dali:

(1904-1989). Stuttgart presents

the biggest Salvador Dali retro-

spective since his death earlier

this year, to honour him mi his

gsth birthday. 350 works from

all periods or his working life .

and from several collections,
museums, galleries, from all
parts of the world, except the
Teatro-Museo in Figueras. his
home, are to be seen. The exhibi-
tion. organised by Mrs Karin
van Maor, who tries to explain
how Dali's works can combine
with the post-modern period,
concentrates on his works from
tbe 1980s (surrealism). Among
them are pictures which have
not been shown in public before.
Ends July 23.

Vienna
Messepafast. A thoughtful exhi-
bition, called the History of the
Modern Mind, deals with the
works of Sigmund Freud as wall
as the plethora of artists who
grew up in Vienna at the turn
of the century. Ends August 6.
Kxmstforam. Egon Schiele und
seine ZeiL a marvellous exhibi-
tion - notwithstanding the
cramped space - comprising hith-
erto unseen works by Schiele.
Also Gustav Klimt Tbe collec-
tion was built up since the Sec-
ond Worlds War by Rudolf Leo-
pold. Whether or not these
paintings remain in the country
will depend on the Austrian
Chancellor's decision to buy
them. Ends July 23.
Secession. An exhibition on An;,
trian interior design should not
be missed. Some of Austria’s
younger generation are frying
to continue the tradition of the
fin-de-siecle movement. Others
such as Adolf Krlscbanttz, who
specialises in tables, has gone
his own way. Ends July 16.

Rome
-Villa la Faznesfna. Via Della
Lungara 230. Drawings from the
Venetian and Lombard schools:
26th to 18th centuries. About
100 works from the National
Graphics Institute's collection.
Particularly interesting is tbe
Venetian section, with nude
studies by Tintoretto, works by
Domenico Campagnola. a large
group of sketches by Palma di
Gkxvane, and two views of Rome
by Canaletto. Make a point of
seeing Rapabel’s frescoeson tbe
ground floor of tbe villa on the
way out Ends July 16.

Mnseo NapoleoBko. Hghteenth-
oentury Roman Theatre and Car-
nivals. Life was anything but
comfortable for impresarios
under the oppressive papacy of
PiUS VI. With ruin continually
staring them in the face through
forced closure by unpredictable
papal censors. This absorbing
exhibition covers the years 1775,
when PiusVftii's long reign
began, to 1799, and attempts to
show how the conflicting influ-
ences of the papacy and the revo-
lution in France affected the
Roman theatre. The exhibition
opens with a coloured lithograph
of the Pope's triumphal proces-
sion, immediately after his elec-

tion, alongside tbe edict which
condemned to death the sup-
posed author of a tasteless
masque written for the occasion
(the true author of which was
said to be Prince Chigi). The
Roman cultural scene was lively

but frivolous, ballet and spectac-
ular theatre in general bring
much preferred to classical plays
or opera, included in the exhibi-
tion are numerous etchings of
stage seta and elaborate papter-

mache architecture, built for
carnival masques and later
burnt, portraits of contemporary
composers such as Cimarosa
and Paisello, and an enchanting
Perseus and Andromeda by the
French sculptor. Chinard. Ends
Sept 30.

Venice
Museo Correr. French impres-
sionists from the Mellon collec-
tion at the National C-allery of
Art tn Washington: more than
40 works, among which are
delights such as Courbet's sea-
scapes. Seurat's La Grande Jatte,
and Renoir's Madame Monet and
Son. Ends Sept 4.

New York

Whitney Museum. The 65th in
the long series of Annuals and
Bienniaies features a large group
of lesser-known artists among
the 80 represented on three floors
of galleries. Ends J11I7 9.
Metropolitan Museum of Art.
Goya and the Spirit cf Enlighten-
ment explores 160 of the artist's
works in relation to his impact
on contemporaries and the ratio-
nalist modernisation of Spain.
Ends July 16.

Washington
National Gallery. More than 400
images are part of a massive ret-
rospective of the 150 years of
Photography, here represented
by Alfred Stieglitz, Walker
Evans, Laszlo Moholy-Nagy
among dozens of others. EndsAug 23.

Chicago

Art Institote Master drawings
fi-wnthe Teyier Museum, theH°Uand. Include nearly
100 works of two centuries
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Early music in America
arly music - which
will soon, no doubt,
be annexing Mahler,
Strauss, Puccini to its

centuries-spanning province -
booms in America as else-
where. Although New York
still has no baroque or classi-
cal orchestra in regular
employment, there is pool of
players from which ad-hoc
ensembles are drawn with
some frequency. They include
Stephen Hammer, a prince of
baroque oboists, wbo also
plays for Drottningholm, anrf

Paul Hudson, who leads the
Drottningholm band and has
recorded the Mendelssohn con-
certo with the Hanover Band.
The Classical Band, directed

by Trevor Pinnock, has just
made its debut here, playing
Haydn, Mozart and Beethoven.
It has a five-year contract with
Deutsche Granunophon, which
should ensure some stability.
San Francisco its Philhar-
monia Baroque, directed by
Nicholas McCegan. Every cam-
pus and city has smaller
ensembles - medieval, renais-
sance, baroque, or classical. An
organisation. Early Music
America, has been formed
because "the explosion of early
music activity has forced musi-
cians into roles requiring
mainstream administrative
and business-related skills."

The activity acquires a focus
- and international perspec-
tive — at Boston’s biennial
Early Music Festival: eight ear-
ly-summer days ffltaf with con-
certs, recitals, master classes,
public debates. Boston is a
good city for this, amply pro-
vided with resonant ctnuches
on all scales and in all styles,
from Romanesque to Perpen-
dicular. which are visited by
ensembles from all over the
country. The festival has
acquired an almost Edin-
burgh-like fringe to add to the
official programme.
The latter this year imlnrferi

Monteverdi's “1631 Mass” in
thanksgiving for the cessation
of the plague, conjecturally
reconstructed by Hugh Keyie
and conducted by Andrew Par-
rott; Stefiani’s Henrico Leone.
brought by the Capella Agos-
lino Steffani from Hanover;
and two concert performances
of Idomeneo, conducted by
Roger Norringtou with the
EMF Orchestra.
Over here, we read of Nor-

rington's triumphant "Experi-

ence** weekends on the South
Bank. Recently, in Carnegie,
with a modem orchestra, St
Luke’s, he conducted (as I

reported) a wonderfully buoy-
ant Beethoven Eighth and an
disappointing Ninth. The Ido-
meneo, like the Ninth, was
brisk, transparent in textures,

fascinating in timbres, and of

high interest. And yet it

seemed that effects of Grebes'

tral disposition, of timbres, and
of fleet tempi - not fixe opera
itself - had become the main
matter.

It all seemed rather tight,
cramped, and driven. The
cramping was the fault of the
hall - the Tremont Temple,
successor to a building in
which Jenny f-M ynd Charles

Andrew Porter

visits the biennial

festived in Boston

Dickens performed. (A sign at
the entrance to the topmost
balcony read “Please Worship
an a Lower Level.") The plat-

form sardined the performers,
who needed more elbow room,
if they were to project into a
fairly large auditorium. The
tightness and tenseness came
from Nbrrington, who has
never been a relaxed and easy
but always an urgent conduc-
tor, heedless of Blake’s “Damn
braces, bless relaxes.* His
energy is winning, but the
singers a Till thA liWinmwi^L
ists were pushed. Emotion had
no chance to flower.
Anthony Roife Johnson

withdrew from the title role,

31; Jeffrey Thomas stepped in
and gave a serious, accom-
plished performance. Jeanne
Ommerie (ni«) «pd Ti« Haffiw

(Electra) were accurate but
undervoiced; Lorraine Hunt
(Idamantes) sounded over-
voiced. too “rich," as if she had
Sieglinde in her sights. The
edition was pure 1781 - Moz-
art’s own abridged text, for the
first timw since than- ranrh rec-

itative and three arias gone,
Arbaces in fun, and also the
long ballet at the end. Nozzmg-
ton never hesitates to go ail

the way. For a festival demon-
stration it was the right choice;
maybe not for repertory use.
Newell Jenkins and his Clar-

ion Concerts have done five

Steffani operas here, but Henry
the Lion was new to America.
It confirmed SteShni’s reputa-
tion as an engaging and
resourceful composer, inge-
niously blending Venetian con-
vention (two crossed pairs of
lovers, a poignant lamento, a
supernatural evocation) with
Lullian grandeur and instru-
mental eloquence. Now that
CavaHi has entered the reper-
tory, Steffani should surely fol-
low. Glyndebourne should look
at Nwbe, which may be Stef-
fani’s masterpiece.
But perhaps Henrico has an

even stronger claim for British
revival. It was composed, in
1889, to inaugurate Ernest
Augustus’s showy and splendid
opera bouse. The score Is trow
in the British Library (since
Ernest’s son mounted our
throne as George I); Henry the
Lion's wife, Matilda (who sings
the lovely lamento), was Rich-
ard ITs sister, file Hanover per-
formance, onstaged, was a
shade stodgy, but the merits of
the opera were apparent.
The Monteverdi Mass was

done in St. Paul, a resonant
church modelled on San Zeno
Maggiore in Verona. It was a
full "liturgical" presentation -
stopping short of an actual
Consecration - with the atten-
dant awkwardness that a con-
cert version of a sacrament
brings; while singers imperson-
ate the Celebrant and chant
the Epistle and the GospeL But
it did provide a musical feast:

of ancient ehsmt, of ceremonial
trumpets, of Monteverdi in
both his austerely antique and
Iwb passionately modern man-
ners. During this Blague Ma«
one thought about AIDS and
wondered when thanksgiving
for the abatement of a new
plague, which has claimed so
many of our best
might be celebrated.
Other high points in Boston

were two recitals given by
Seqnentia. the group directed
by Barbara Thornton and Ben-
iamin Bagley. Babs and Bepjy
have a big following, and
deserve it, for they bring medi-
eval music to life most vividly.

In an 1899 Perpendicular
church designed by Ralph
Adams Cram - America’s
George Gilbert Scott -
Seqnentia performed planctus,
Marian lamgnta, in a way that
wind** me feel I had not since
Caiiag beard soprano singing
so piangnnt and eloquent.

The Piggy Bank
DERBY PLAYHOUSE
C.P.Taylor based The Piggy
Bank on Eugene Labiche’s La
Gagnoite, which means "the
kitty.” The eponymous bank
stands on the whist-table at
Champbourcy’s house. Champ-
bourcy (Bernard Lloyd) is

playing with Colladin (Robert
Austin), a pig farmer, and Cor-
denbois (Barry McCarthy), a
pharmacist, while bis daughter
Blanche plays Mozart to his
unmarried sister Ldonide, and
Colladln's rustic son Fdlix
makes rustic love to her.

The moment has come to
break open the piggy-bank
they have been feeding with
loose change. There is a matter
of 643 francs, enough wealth in

those Second Empire days to

promise a day out for all of

them. Colladin suggests Crecy

fair, but the rest, for different

reasons, choose Paris, and Col-

ladin accepts Paris if he can
take his pig William.
And there they all are, Colla-

din with his little pig William,

ably created by Steven
Richardson, under his arm,
duly dropping dirt cm the floor

before being relegated to the
stables. They order lunch and
embark on their various mis-
sions. At lunchtime only Colla-

din and the women are back

for the meal; the others have
had troubles. Moreover,
Htannhft and the waiter, who is

also a novelist and a count, are
in love.

Champbourcy has bought
corsets to go under his munici-
pai uniforms, and they are too
tight; Cordenbois wanted his
hair cut for a meeting with a
marriage broker and has had a
skinhead Job. Fdlix is away
looking for a hotel where he
can rent a room for an hour
and take Blanche. Blanche and
her aunt have been buying
jewellery and clothes.

But when the lunch bill is

presented, they refuse to pay,
not having eaten the food they
ordered, and we go deeper into
classic French vaudeville, with
the police summoned and the
whole lot arrested. From here
on life moves into the usual
farcical routines that I need
not report in detalL They
escape from arrest, and find
their way to the premises of
Cocarel the marriage-broker,
where the police superinten-
dent is also doing business,
and there are other respectable
women in search of husbands.
Every kind of confrontation

ensues, the super arrests
Champbourcy and Colladin,

but with the inalienable logic
of French farce the party ends
up at the station, unable to
afford return tickets. Felix,
wbo has been absent from the
recent troubles, arrives loaded
with money and new clothes,

having met a lady as rich as
she was amorous, and we see
the prospect of a double mar-
riage, F&x with Blanche, and
Cordenbois with IAonide.
Labiche lacked the practical

good sense of Feydeau, and
The Piggy Bank Is a sequence
of comic events but little more.
Taylor has not the char-
acters any more subtle than
Labiche did. The evening’s best
playing is in th<* smaller parts,

notably by file inventive David
Westhead in a great double as
common Fdlix and camp
CocareL Katharine Rogers's
Blanche is the best of the
Champbourcy party to suggest
subtility - part Intellectual,

part romantic. Me Morgan as
the super put some extra zing
into the scenes chez CocareL
There Is a clever set by Ruaxi
Murchison with the required
multiplicity of doors, though
director Susan Todd does not
always make ideal use of them.

B.A. Young

Atasmlr Uutr

Mark Baldwin in “Mythologies”

Rambert Dance
SADLER’S WELLS
It Is characteristic of the
Rambert Dance Company
under Richard Alston’s guid-
ance, aM admirably so, that
the troupe and Its musical
ensemble should be part of the
Almeida FestivaL Brave Jour-
neyings into new territory,
imaginative reassessments of
the avant garde, which mark
the Almeida’s achievements,
are now a clear sign of the
Rambert image, though there
remains always the necessary
and perceptible link with an

dance tradition.

For the rest of this week.
Rambert is showing a group of
works set to stimulating
scores, by Harrison Birtwistle,

Claude Vmer, Nigel Osborne,
Giacinto Scelsl and Morton
Snbotnick. Modi of the chore-
ography Is new - there is not
another troupe so ready to
assert the value of serious
modern music for dance in
Britain - and the effect is
wonderfully exhilarating after
the predictabilities offered
both by our classical and post-
modern groups.
The most successful work in

file short season, which began
on Wednesday night, is Ashley
Page’s response to Birtwistle's
Carmen ArcatHae which dates
from 1988. Against the vivid
shapes of Jack Smith’s setting
- and be It gratefully noted
that the entire evening is well
designed, and admirably lit by
Peter Mnmford and John B
Read - Page’s dances form
clusters and scatter them,
push the logic of movement to
the edge of unreason and then
recapture order. It is a con-
stantly stimulating work,
secure - for all Its fragmen-
tary air — in an academic tra-

dition.

The remaining pieces are
new. Frtun Richard Alston a
realisation of Claude Yivier’s
Balinese-inspired Palau
DeuxUa, which he visualises as
a sextet (three conples In
vaguely Balinese dress seen in
a midnight-blue void) where
gesture carves and opens out,
and a deliberate dance manner
suggests a new departure for
the choreographer. Most fasci-

nating is a solo for Amanda

Britton in which her arms
seem to initiate sequences of
choreography, and gesture
finally polls her to the ground.
1 want to see the piece again.
Richard Alston has also

largely reworked the Mytholo-
gies which he made to Nigel
Osborne's score three years
ago. Inspired by a Tsfmshian
Indian myth, the dance tvas

not originally successfuL Now,
purged of literalism, it shows
in non-narrative form, a jour-
ney of self-exploration under-
taken by the excellent Mark
Baldwin, who remains a con-
templative figure amid a cho-
rus who comment in livelier

fashion upon his actions.
The most difficult task of

the evening probably fell to
Slobhan Davies, now associ-
ated with Rambert. Giacinto
Scelsi’s Okanagan is a sono-
rous exercise in repetitions of
the lower registers of harp,
double-bass with tam-tam. The
composer called it “the heart
beat of the earth” and Miss
Davies has made movement
for six dancers that stretches
and curves round the reverber-
ant bell-notes of the score. The
dance in this Soundings seems.
fascinatingly, like the echoes
and harmonics of the musical
notes.

Finally the brightness of
Mary Evelyn’s Calm, not all

that cabn when the dance is

Impelled by the hard-driven
energies of Morton Subotnick’s
score, and matched to the joBy
colours of Stephen Buckley’s
set a scatter of primary col-

ours against a shifting white
background. There are
moments of repose in a sombre
duet for Cathrlne price and
Paul Old, bat elsewhere the
dance relies upon the ebullient
energies of the gifted Rambert
dancers.
The evening, like the collab-

orative idea behind it, is well
worth-while. Praise to every-
one involved, not least the.
musicians of the Mercnry
Ensemble under Roger Heaton,
fine advocates for new music,
just as the Rambert company
speaks bravely for new dance.

Clement Crisp

MEW YORK
Babes in Arms, the 1937
musical by Richard Rodgers
and Lorenz Hart, heard in a
concert version at Avery
Fisher Hall. Lincoln Center, on
June 5, originally opened
towards the end of what had
been a rather thin Broadway
season - just like the one now
coming to an end. It is safe to

say that if the present season
had produced one new musical
with a score as rich as this,

people would not be shaking
their heads over the sorry state

of American musical comedy.
The eleven songs include
"Where or When,” "I Wish I

Were In Love Again,” “Way
Out West (on West End Ave-
nue)," “My Funny Valentine,"
and "Johnny One-Note” - and
those are just in the first act
(the second act contains "The
Lady Is a Tramp").

In those days, songs did not
have to advance the plot -
they could be introduced by
the most arbitrary song-cues.
"My Funny Valentine,” for
instance, is “justified" by the
fact that Valentine is the name
of the male juvenile lead. The
plot of Babes m Arms, in any
case, is flimsy enough. As the
title suggests, it is about a
group of mildly rebellious
young people, left to fend for

themselves when their vaude-
vfilian parents go off on tour.

This may be the first musical
in which someone says "Come
on. kids, let’s put on a show of
our own,” or words to that
effect, in this case, on a budget
of 542.76.

There is more, not worth

The Task
GATE, HOTTING BULL

The French Revolution
provides the backdrop for Hei-
ner Mailer’s passionate indict-
ment of racial and economic
imperialism, hot the anthem
that is just audible beneath the
drumming at the start is Amer-
ican and the final gruesome
photo-projection of a bloodied
head nestles beneath the head-
line "Beijing’s people defiant
amid a bunting city”. Like all

good political theatre one need
look no further than the here
and now for evidence of the
phenomena that are so starkly
realised on stage: yet, like the
here and now, MOlfer does not
provide easy answers.
Watching the work of this

remarkable East German
writer, a former writer-in-resi-

dence with the Berliner
Ensemble, points up the frus-
trations of much new English
theatre: its enslavement to text
and to a humanist miniatur-
ism. MOIler, in contrast, paints
with a broad brush, allowing
his images to run rampant
within a structure that appears
infinitely accommodating. One
moment we are in Jamaica,
watching the betrayal of its

slaves; the next we are swept
off into an anxious monologue
by a contemporary office
worker trapped in a lift on the
way to satisfy "the boss.”
The "task” of the title is an

unfinished bit of revolutionary
business destined always to
remain unfinished in a world
that either buys off or beheads
its revolutionaries. What price
Liberty, Fraternity, Equality,
demands Muller, when Liberty
is a whore who pays court to
the ruling classes. Fraternity is

the relationship of piaster to
slave and Equality appoints a
peasant from Brittany to run
the affairs of empire. Robes-
pierre and Danton are paraded
and scorned as two monstrous
heads all too easily knocked off

by the fancy new tool of revo-
lution - the guillotine; the one
female cast member (Niki

going into; the songs are what
matter. Hart’s lyrics sometimes
express a worldly sophistica-

tion. even cynicism, at odds
with the youth of the charac-
ters - “When love congealsflt

soon reveals/The faint aroma
of performing seals/The dou-
blecrossing of a pair of heels/I

wish 2 were In love again." But
the ballads, “Where or When”
and “My Funny Valentine,” are
among the great love-songs of
our time, giving lyric expres-

sion to universal feelings.

The original cast included
young players like Mitzi Green,
the former child movie star,
whose speciality was doing
imitations of Maurice Cheva-
lier and George Arliss, Alfred
Brake, the Nicholas Brothers,
and, in the chorus. Dan Dailey.
Babes in Arms was the sec-

ond Rodgers and Hart show
choreographed by George Bal-

anchine. who was inspired by
the mention of Alda in the lyr-

ics of “Johnny One-Note” to
create a comic Egyptian ballet,

probably also drawing on his
depressing experiences as cho-
reographer of the Metropolitan
Opera. For the second act he
made a “dream ballet," another
first, and something that was
to become - after Oklahoma!
at any rate - an essential
ingredient of any Broadway
musical.
The film made by MGM In

1939, starring Judy Garland
and Mickey Rooney, omitted,
with typical Hollywood perver-
sity, all but two of the Rodgers
and Hart songs. The recent
concert version was the first

performance since the end of
the Broadway run of the score
in its original orchestrations
by Hans Spialek. almost com-
plete - it included his arrange-
ment for the “dream ballet,”

but not the Egyptian one, and
one song was omitted: "A11
Dark People,” originally sung
and danced by the Nicholas
Brothers, was considered
unsuitable, for reasons one can
only guess at.

Evans Haile conducted mem-
bers of the New Jersey Sym-
phony Orchestra, taking a turn
at the piano now and then to
provide the duo piano sound so
characteristic of Broadway
orchestration in the thirties.

His revival of this great score
was a further addition to our
knowledge of the classic Amer-
ican musical. The exploration

of this repertory would not be
possible without tbe existence

of a number of remarkably tal-

ented young singers who speci-

alise in this material.

Several of them were in
Babes in Arms, notably Judy
Kaye, Jason Grace. Gregg Edel-
man, and especially Judy
Blazer, who lived up to her
name with a brilliant perfor-

mance of “The Lady Is a
Tramp," and found the right
rueful tenderness for “My
Funny Valentine." One must,
however, make the usual com-
plaint about the too-strident

amplification, which renders
some lyrics incomprehensible
and makes interpretive sub-
tlety almost impossible.

David Vaughan

Alastatt ftfuff

NTki Johnson, Carlton Chance and Mike Packer

Johnson) primps and pouts as
the First Love of the revolu-
tionary - one minnte that love
is lustful Liberty, the next the
enfolding family, and tbe third
seductive treason, offering her
services to the effete aristoc-
racy.
Robert Rae directs this well

designed and performed debut
production for Theatre of

Resistance, a collective backed
by Red Shift and the Gate.
Mike Packer, standing in at
short notice as the peasant
Galloudec, does sterling work
alongside the sneering aristo of
Robin Brooks and tbe con-
fused, abused and finally rebel-

lious slave of Carlton Chance.
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SALEROOM

Japan scoops Crown Jewels
ARTS GUIDE
MUSIC

London

London Bach Orchestra, with
the Raglan Baroque Singers.
Nicholas Kraemer, (harpsichord),
Christopher GQlet (tenor). Pur-
Cell, Bach, Tippett Queen Eliza-
beth Hall (928 8800) (Frij-
English Chamber Orchestra,
conducted by Heinz HoLUger
(oboe), with Ursula Hoiiiger
(harp), and Josd-Lra's Garcia (vio-

lin). Haydn, Spohr. Martinu, Mar-
tin. (Sat) Barbican Sail (8S3
8891).

Royal Philharmonic Orchestra,
conducted by Andre Previn with
Krystian Zimennan (piano). Bee-
thoven. Royal Festival Hall (928

8800) (Sun).

Royal Philharmonic Orchestra,
conducted by Andre Previn, with
Vladimir Ashkenazy (piano).
Beethoven. Royal Festival Hall
(928 8800) (Tue).

London Symphony Orchestra,
conducted by Mstislav Rostro-
povich. Mussorgsky, Shostakov-
ich. Barbican (638 8891) (Thurs).

Paris

Christa Ludwig recital, with
Charles Spencer (piano) (Mon)
Theatre de L’Atbenfc (47426727).

Orchestra National de LUe de
France conducted by Jacques
Merrier. Saint-Saens. Saint-Denis
Basilica (Tue) (42433097).
Orchestra de Paris conducted
by Claus peter Hor, with Michel
Beroff (piano). Rossini, Strauss,
Dvorak (Wed) Salle Pieref
(45630796).

Jose Carreras with Lorenzo
Bahai (piano). Tosti, Turina.
Falla, Massenet. ThSdtra ties

Champs E’.ysees (Thur)

(47203637).

Brussels

Brussels Festival Orchestra con-
ducted by Robert Janssens with
Paul Danblon narrator. Proko-
fiev. Beethoven, Cirque Royal
(Sat) and Cercte Royal Gaulois
(Mon).
European Coarmutiittre Orches-
tra and Choir conducted by Jean
Jakua with frmhpib* Kabatn
(soprano)Lwre Jansen (mezzo)
Jan Caala (tenor). Mozart. Stam-
itz and VlvaldL Eglise Notre
Dame da Sablon (Wed).

Vienna

Wiener Symphoniker conducted
by George Prttre. Mahler. Kon-
zerthans (Sun).
Wiener Symphoniker conducted
by George Prttre. Mozart, Polenc,
Ravel, Stravinsky. Konzerthaus
(Wed, Thor).

Rome

Orchestra Rational de France,
as part of the French Academy-
Roma Europa Festival, opens
with Pierre Boulax conducting.
Vares, Schoenberg, Webern and
Stravinsky. Villa Medid (Thur)
(967611/4744776/6544601).

Florence

Carlo maria fflnUiri conducting
Brahms. (Wed) Teatro Comunale
(2779236).

Amsterdam
Melvyn Tan (piano). Schubert
(Tue) Concertgeboow.
Radio Philharmonic with choirs
and soloists conducted by Edo
de Waart. Wagner’s GOtterdam-

June 23-29

merung.
London Classical Players under
Roger Nomngton. with Melvyn
Tan (piano). Schubert. Chopin,
Mendelssohn (Thur) <718 345).

WtiuWteatnn
Mostly Mozart, a five-day pre-

view gives highlights of this

year's month long festival in
New York, with Beethoven and
Barii as well as Mozart per-

formed by tbe Festival Orchestra
conducted by Gerard Schwarz.
Kennedy Center, Concert Hall
(254 3776).

Chicago

Ravinia FestivaL The summer
home of the Chicago Symphony
opens tbe season with the Arditi

Quartet performing Conlon Nan-
carrow, Gyorgy Kurtag and Ell-

iott Carter (Mon) followed by
Bartok, Schoenberg and Berg
(Tue). Pianist Ruth Laredo gives

a redial of Scriabin. Rachmani-
nov and Prokofiev (Thor). High-
land Park (728 4642).

Tokyo
Malcolm Bilson (fortepiano),

Anner Bylsma (cello). Beethoven:
complete works fbr cello and
fortepiano. Tokyo Banka Kaikan,

Recital Hail (Mon. Thur) (470

2727).
Elena Obraztskova (mezzo), with
the New Japan Philharmonic
Orchestra. Massenet, Saint-

Saens. Glinka. Rimsky Korsakov,
Tchaikovsky. Suntory Hall (Wed)
(505 1010).

Peter Dvorsky (tenor), with
Ludovit Marcinger (piano). Sme-
tana, Dvorak. Tchaikovsky, Mas-
senet, Puccini. Verdi. Suntory
Hail (Wed) (235 Z06i).

There was high excitement in
the London salerooms yester-

day with both Sotheby's and
Christie’s disposing of rare,
exotic, objects. Sotheby's
appealed to the popular taste,

offering in its Jewels for the
Collector auction a replica of
the Crown Jewels - in gilt

metal and paste.

Here they all are - the

Prince of Wales Crown; the
Great Sword of State; the
Queen’s Sceptre; the lot. And
they will soon be on their way
to Japan, having being bought
by Miki Moto, the Japanese
jewellery company, best known
for its pearls, for £29,700,

around twice the estimate.

Christie’s was offering a
much more erudite object - an
orrery clock made by Jacques
Castel in Paris in 1763. It was
sold for £550,000, an auction
record for a French clock. An
orrery clock Indicates the
rough position of the sun,
moon and planets relative to

the earth, and this example is

unusually accurate.

The price is a tribute to its

owner, who bought it at the
Mentmore Towers auction in
1977 for £40.000. There it bad

.
been dated to 1779 and the con-
tribution of Castel, a distin-
guished scientist and “secre-
taire du Roi,” was unknown.
But a thorough examination
produced new information
which considerably added to
its importance and value.

The Christie’s sale of French
furniture produced a robust
total of £3,360.775, with only 8
per cent unsold. Another Ment-
more object, a pair of Venetian
giltwood thrones of around
1700, removed from the Doge's
Palace, which made £7,500 in
1977 realised £49,500 yesterday.

In 1848 Christie’s sold them at
the Stowe House sale for £7.l0s

to the dealer Nathan, who
passed them on to Baron
Mayer Amschel de Rothschild
to help furnish Mentmore.
Chairs from the same set are in
the Wallace Collection.

Lady Ravensdale sold a
Louis XTV ebony and Boulle
commode, attributed to the
workshop of the master, for
£275,000, within estimate, while
a Louis XVI ormolu mounted
bureau supplied by Riesener in
1781 for Pigrais, an official at
Versailles, made £154,000. doa-
ble its estimate. A Louis XV
Gobelins tapestry depicting a
scene from Don Quixote and
woven by Cozette around 1714,
was on target at £143,000.

The jewels at Sotheby’s
totalled £1,633,830, with 15 per
cent unsold, while a book sale
contributed £9l4J375 and 13 per
cent bought in. Its top price
was the £165,000 paid for a
copy of John Gould's “The
Birds of Australia,” in the orig-
inal 36 parts with 651 hand col-

oured lithographed plates.

Antony Thorncroffc



22 FINANCIAL TIMES FRIDAY JUNE 23 1989

FINANCIAL TIMES I
Kenneth Gooding and Nikki Tait on the bid for Consolidated Gold Fields

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL
Telephone: 01-873 3000 Telex: 922186 Fax: 01-407 5700

Friday June 23 1989

NOBODY CAN donbt the
tenacity and single-mindedness
of Mrs Margaret Thatcher. She
is a conviction politician, but
the second noun In that
description has always proved
as important as the first In the
past she has been prepared to
compromise when necessary,
in the dispute over the “mod-
ernisation” of short-range
nuclear weapons in Europe, for

example.
Rarely in more than ten

years in power can she have
experienced a greater conflict

between her fundamental con-
victions and her political
instincts than she will at the
Madrid Summit of the Euro-
pean Community next week.
The central issues for discus-

sion at the summit will be eco-

nomic and monetary union,
and the draft social charter.

For Mrs Thatcher, the only
question Is which of the two
proposals is more unspeakable,
but in the agenda and in
importance it is the former
that comes first

After forty years of experi-

ence it should be burnt into
the consciousness of a British

Prime Minister that she may
slow down an evolution on
which all other members of the
EC are resolved; she may influ-

ence its form; but she will not
stop it It is true that in this

case obdurate resistance can
make it difficult for the others
to proceed (since an amend-
ment of the treaty will be
required), but they can - and
ultimately will - find a way
around British opposition. The
only issues are how moves
towards monetary union will

occur arid whether they will

happen with the UK or without
it

EMS membership
If the UK were to commit

itself to fall membership of the
EMS not too far In the future,

the form and timing of eco-
nomic and monetary union
should be open to negotiation.
Mrs Thatcher could then argue
persuasively that there are ele-

ments in the proposals - nota-
bly the attempt to impose tight

control over the fiscal policies

of member countries - that
are at best unnecessary and at
worst dangerous. What is

more, she would find strong
support for modifications of
key aspects of present propos-
als, as is clear from remarks
made yesterday by none other

than Mr Kaii Otto Pohl, presi-

dent of the Bundesbank.
Meanwhile, the domestic

arguments for commitment to

full membership of the EMS
have become overwhelming.
There is no prospect of recon-

structing a consistent monetar-
ism. however much the Prime
Minister may pray for it. Mean-
while Mr Lawson’s commit-
ment to exchange rate stabil-

ity, unsupported by the Prime
Minister, is widely doubted in
financial markets. In short, the
Government's monetary policy
has become an unguided mis-
sile, with results among the
worst in Europe.

Lost opportunity
The time for membership

was probably ripest in 1985/86,

but this was Ear from obvious
at the time. That opportunity
having been lost, now would he 1

quite as ripe as any time one is

likely to see. It is when the
pound is under downward
pressure that full membership
should help to lower inflation.

There Is no need to wait until

inflation is down, which is like

saying that one should only
put up an umbrella once the
rain has stopped.
The best course would be to

join on a wide band now, leav-

ing open the possibility of sub-
sequent adjustments if neces-

sary. But, if delay there must
be, let the Prime Minister com-
mit sterling to entry by the end
of 1990. By then it will be evi-

dent that the abolition of
almost all exchange controls in
June 1990 has not caused the
collapse of the EMS anticipated

by some of her advisers.

The Prime Minister’s posi-

tion on the EMS, both intellec-

tual and political, has become
very peculiar. It is opposed by
all who matter In her Cabinet
What is more, from the Euro-
pean elections one can see that

few of her countrymen are con-
cerned about the sovereignty
she is so anxious to defend. If

resist she must, let that resis-

tance he to the social charter,
which is hardly essential and
in certain respects Ear bom
desirable. Over European mon-
etary co-operation Mrs
Thatcher is now defending the
indefensible and, without com-
promise, she will find herself
enduring the unendurable:
total isolation on a vital matter
among the group of countries
that holds the key to the UK’s
future.

The teaching of
English
ONE OF THE main planks in
Britain’s new national curricu-
lum was nailed Into place yes-
terday when Mr Kenneth
Baker, the Education Secre-
tary, published proposals for
English study in junior and
secondary schools. Mr Baker
accepted without reservation
the recommendations of his
English working party, which
was chaired by Professor Brian
Cox, the former critic of pro-
gressive education. The Cox
report adopts a
middle-of-the-road postion: it

urges rigour in English teach-
ing, but rules out the reintrod-

uction of formal grammar les-

sons.

Mr Baker’s proposals coin-
cide with a fresh outbreak of
concern about declining stan-
dards. This week, BP, one of
Britain's largest graduate
recruiters, complained that
graduates are frequently
unable to write unambiguously
or concisely. It has to send
many new recruits on report
writing courses. The educa-
tional press recently ran sto-

ries about illiteracy at Oxford.
Some dons are arguing that
undergraduates' poor grasp of
English is undermining their

attempts to present clear argu-

ments.

Grammar lessons
Such anecdotes prove noth-

ing. But one has the suspicion
that similar complaints are not
heard in, say. West Germany
or Japan. At some point in the
1960s, English teachers began
to pay less attention to the lan-

guage demands children would
face in adult life and put more
emphasis on goals such as
“personal growth" and “cul-

tural analysis.” Formal gram-
mar lessons also fell out of
favour. The result is that many
adults do not know how to
write standard English.

Mr Baker says his proposals

will be a milestone in levering

up standards. It is hard to
share his confidence. The Cox
report is not a revolutionary

document It does not analyse

wbat is wrong with present

teaching practice and then out-

line a clear programme of

reform. On the contrary, the

implicit assumption is that

schools are doing rather well

already. The report is highly

academic in tone and relatively

insensitive to the needs of the

wider world beyond the school
gates. Beading it, one has the
sense of intruding on a private

jargon-laden conversation
between educationalists.

The report is scornful of tra-

ditional grammar lessons,
arguing that grammatical
drills and sentence parsing are
now recognised to be “mostly
mechanical and uninterest-
ing.” But it offers nothing con-
vincing in their place. The
sophisticated discussions of
linguistic structure it advo-
cates are unlikely to help chil-

dren construct sentences and
paragraphs. It Is as though a
maths teacher were to argue
that children could understand
quadratic equations simply by
contemplating them rather
than by working through con-
crete examples.

Dialects championed
Much of the report can be

summed up by the phrase “the
pupil is always right” Dialects
other than standard English
are doggedly defended. “It can
only be confusing to a pupil,”
says the working party, “if fea-

tures of dialect are 'corrected'

at the same time and in the
same way as, for example,
spelling errors.” Hie approach
recommended is a democratic
discussion of when non-stan-
dard English Is not appropri-

ate. Children who do not speak
standard English will not be
expected to begin to write it

until the age of LL at the earli-

est Yet this could have the
perverse effect of magnifying
the differences between chil-

dren from different back-
grounds.
The report also seems anx-

ious that English lessons
should cover the maximum
possible ground. The curricu-

lum includes peripheral activi-

ties such as media studies and
information technology. The
traditional essay, it reckons, is

much overrated. Children
should “increasingly make
their own decisions about their

writing.” One is almost sur-

prised that pupils are not

Invited to invent their own
grammars.
This accent on personal free-

dom is attractive in its way.

School ought to be fun. But the

risk is surely that this kind of

curriculum will produce
another generation of linguis-

tic cripples.

I
t is 19 months since Hanson,

Britain’s pre-eminent corporate

acquisltor, last made a takeover.

Any thoughts, however, that this

lengthy abstinence indicated perma-

nent loss of appetite - or preparation

for a spectacular self-liquidation

before Lord Hanson and his partner

Sir Gordon White reach retirement -

were dispelled yesterday by Britain s

largest cash bid. t _ .

Hanson’s EL2bn all-cash offer for

Consolidated Gold Fields, the world’s

second-largest gold group, is almost

Britain's biggest bid of any sort. It is

outstripped only by the recent £3Jibn

cash-and-shares offer for Gold Helds

by Minorca, an offshoot of the Oppen-

heimer family's South African mining

empire. The failure of that offer, in

May this year, provides the spring-

board for Hanson’s attempt
_

Talk of Hanson’s interest in Gold

Fields has? circulated for years. The
reasons are straightforward. On the

one hand, Gold Fields offers clean

break-ap possibilities. It includes

clearly-defined stakes in three associ-

ated mining companies, and a whol-

ly-owned US mining operation called

Gold Fields Mining Corporation. The
role of dealer in corporate assets, after

all, is where Hanson’s reputation has
been built
On the other hand. Gold Fields also

owns ARC and ARC America, two
unglamorous but profitable aggre-

gates businesses. Hanson has shown
something of a penchant for the build-

ing materials industry - mature,
cash-generative operations with a
strong market position. It already
owns London Brick and Butterley
Brick in the UK, plus parts of Kaiser

Cement and some building products
and lighting interests in the US, the

results of previous acquisitions.

The timing of Hanson’s bid for Gold
Helds suggests it has lost none of its

takeover skills. The nine-month battle

between Minorco and Gold Fields has
established exactly what the regula-

tory hurdles are, and given a good
guide to the price that will bring vic-

tory. In the closing stages of the
Minorco battle, 54.8 per cent of Gold
Fields shares were assented to an
offer of £15.50 a share (with only
£1L25 in cash), before the bid was
frustrated by legal action in the US.
Hanson shareholders may find the

group’s reassertion of its takeover
appetite reassuring. Certainly, over
the past couple of years, there have
been times when the Hanson legend,
if not exactly tarnished, has lost a
little of its glitter.

The problem has partly been one of
size. As a deal-maker, the company
has needed increasingly meaty acqui-
sitions to maintain its momentum.
After the extremely successful pur-
chases of SCM and Imperial Group in
January and April of 1986 respec-
tively, Hanson went on to buy Kidde,
a highly diversified US conglomerate,
for $L7bn In 1987. The agreed deal
was announced in August but only
completed the following November,
after the stock market crash. Hanson
faced the aftermath of the crash with
significant (though far from exces-
sive) gearing, and some commentators
suggested that it might have overpaid
for Kidde.

In the event, Kidde has proved a
perfectly respectable deal. If some-
what less exciting in terms of the
speed and size of payback than that
achieved with SCM. But these com-
bined factors, coupled with a declin-

ing enthusiasm for conglomerates
generally, led the Hanson share price
to underperform the stock market in
1987. It did little more than bump
along in line with the average
between the crash and last August

Since then, however, matters have
looked up. This is partly due to Han-
son's disposals over the past year and
a half. Sales have included HP Foods,
Ross Young, Kidde Fire Protection,
and most recently, the proposed flota-
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Hanson is back,
and going for gold

tion of a majority stake in Smith
Corona, the typewriter manufacturer.
The effect has been to turn the group
from modestly geared debt to net cash
resources approaching £2bn.
Approved corporate borrowing powers
give Hanson access to sums many
times that But the company has fre-

quently said that it saw few attractive
takeover targets in what it character-
ised as a seller's market
Does the Gold Fields deal suggest

that Hanson has now changed its
mind, and switched from selling to
buying? One analyst pointed out yes-
terday that if high interest rates were
to fell away towards the end of this

year or the early part of 1990, Hanson
would need to find some replacement
for a substantial part of the group's
earnings. The move from interest
income to trading income may be
timely.
Many analysts appear to feel that

the offer also contains a good bit of
opportunism. “I never did pnt too
much weight on those statements
about a seller’s market,” says one
analyst. “What they meant, was that
companies were generally overvalued,
but there, are always areas and situa-

tions which are undervalued.”
Hanson is as cagey as ever over

what might be sold and what, if any-
thing, retained, if its bid for Gold
Fields succeeds. “We will examine
each of the businesses with the man-
agers concerned,” says Mr Martin
Taylor, deputy chairman.
Analysts, however, believe that

Hanson would retain the ARC
operations, and would aim to sell the
rest for as much as possible. Mr Mark
WeHesely-Wood, head of the mining
team at Kleinwort Benson Securities,

reckons Hanson could raise £2.8bn
from the sale of Gold Fields' other
assets, giving it ARC at an effective

price of ELlbn. That would be a good
deal, since he estimates ARC’S true
value as at least £1.5bn.
ARC, already making a 22 per cent

return on capital, is considered to be
a well-managed business. But the
“Hansonisation” treatment would be
bound to improve Its profitability,

said Mr Wellesley-Wood.
The break-up arithmetic is simple.

Gold Fields has three quoted associ-

ates; their value is therefore easy to

assess. The 49 per cent shareholding
in Newmont Mining, the US's biggest
gold producer, could probably fetch
nearly filbn. The 38 per cent stake in
Gold Fields of South Africa is reck-
oned to be worth about £300m; the 48

The nine-month battle

with Minorco established

the regulatory hurdles

and gave a good guide
to the price of victory

per cent interest in Renisou Consoli-
dated of Australia should bring In
more than £260m.
Buyers would not be hard to find:

during its bid for Gold Fields, Minorco
told the US courts it had potential
acquirers lined up for all these inter-

ests and could dispose of them within
six months.
ARC aside, the other major Gold

FieUds' asset is the wholly owned Gold
Fields Mining Corporation. Analysts
put a price tag of about £lbn on this.
Minorco itself would certainly be in
the queue of potential buyers IfGFMC
is put up for sale.

GFMC is probably Gold Helds' most
successful division. In the past few

years it has grown from being the
operator of a small gold mine in New
Mexico to a major gold milling opera-

tion with two substantial and very
low cost mines in Nevada and Calif-

ornia. It is expected to produce about
400,000 ounces of gold this year at a
cash cost of $111 an ounce. Along with
ARC, GFMC was one of two Gold
Helds' assets Minorco intended to
keep if its bid had succeeded.
Even if Minorco ends up with

GFMC, after a successful Hanson ted.

the result will be very much a sec-
ond-best outcome for ft. One reason
would be the loss of ARC and its

strong cash flow. Another is the stra-

tegic reasons behind its bid for Gold
Fields. This was widely seen as an
attempt by Mr Harry Oppenheimer
and his Anglo American group to

build up a substantial business out-
side South Africa. As a first step, new
management was put into Minorco,
previously a sleepy investment com-
pany. This team - headed by Sir
Michael Edwardes, a South African
who is one of Britain's best known
industrialists - intends to employ an
aggressive, hands-on approach to
-management ef ite assets.

Minorco intends to become one of
the world’s main natural resources
groups, concentrating primarily on
precious metals and related busi-
nesses over which it has firm control
and complete access to cash flow.
Gold Fields, in which Minorco had a
29 per cent stake, was Minorco's main
asset - but one where the manage-
ment kept the South Africans firmly
at arm’s length. Minorco's bid for
Gold Fields was the first overt indica-

tion that the new team meant busi-
ness.
Minorco subsequently instituted a

reorganisation at Charter Consoli-
dated, its 38 per cent-ownedUK indus-

trial holding company, but because rf

the Gold Fields bid has not had time

so far to turn much attention to its

other assets. These include 30 per cent

of Engelhard, the DS precious metals

marketing and refining group. 56 P®r

cent of Inspiration Resources, a north

American copper mining company
and 4g per cent of Adobe Resources,

as o2 gas concern.

Some analysts suggest that Mr
Oppenheimer's strategy has been put

reiffk many years by Minorco s failure

to win Gold Fields and the sale of Its

stake in the UK company to Hanson.
Although Minorco would emerge

with a profit of about £4Q0tn on its

Gold Fields' shares and collect about

£lhn fix cash to add to its existing

hoard of fil-Sbn, it will not gain credi-

bility until it proves it can put

together a major natural resources

group. “The only natural resource

they've managed to find in the past

ten years is money,” says one critic.

Mr Roger Phillimore. Minorco’s
commercial director and Mr Oppen-
beimer’s godson, sees things differ-

ently. “The world is our oyster. We
will look for good assets around the
world,” be says.
But even Mr Phillimore admits that

one of the key elements in the
Minorco strategy will now take much
more tinrxv to implement- If the bid for

Gold Fields had been successful,

Minorco would have widened its

shareholder base aud reduced the
combined 60 per cent shareholding of
Anglo and its sister company, De
Beers, below SO per cent.
Minorco shares have been trading

at a 40 per cent discount on asset
value so the company at the current
price Is constrained freon issuing or
placing more shares to achieve the
desired effect. However, Mr Philli-

more points out that the flhymint is

narrowing because of the Hanson hid
and because Minorco is much better

known as a result of the Gold Fields

battle.

That battle was the biggest and
among the bitter and complex
ever seen in the UK. Gold Fields won
on a technicality but the celebrations
when Minorco admitted defeat a
month ago were muted. As Mr Gerry
Grimstone, of J Henry Schroder
Wagg, Gold Fields’ advisers said at

the time: “ft is only the end of Act
One.”
So there was almost a sense of

relief at Gold Fields’ headquarters in
St James’s, London, yesterday when
news of the Hanson bid became pub-
fic.

Hie Minorco bid fam the outset
raised passions, ft was surrounded by
allegations of insider trading, and
complicated by political questions
such as whether South African groups
should control Important UK compa-
nies and whether Ando was attempt-

ing to form some kind of gold produc-
ers’ cartel. Gold Fields will fight the
new bid on only one front - price.

Many analysts suggested that the
offer price of £14.30 a share was
nearly enough, and that a small
“sweetener" would win over the Gold
Fields directors. “The market Is indic-

ating that £14.50 is about the right

price, and after nearly nine months
most Gold Fields shareholders are
bored with the bid and would rush to
accept,” suggested Kleinwort's Mr
Wellesley-Wood.
The tone of Gold Fields' immediate

response to Hanson is remarkably
conciliatory and suggests that the
board wants, if at all possible, to work
out agreed terms.
Mr Rudolph Agnew, the target’s

chairman, says: “1 intend to meet
Lard Hanson to impress upon him the
true worth of Gold Fields."

At that meeting, however. Lord
Hanson will be left in no doubt that,
scarred as it is from the battle with
Minorco, Gold Fields is ready to fight
again to get what it feels is the right
price.

Notes from
Madrid
This being Spain,

preparations for the European
Council which begins on Mon-
day are far from visibly com-
plete. Madrid is so far devoid
of the usual preliminaries to

great pomp and ceremony,
except for round-the-clock
work on a European village.

A sign at the Irish eaten tries

to explain the sport at hurling
in 20 words. The West Ger-
mans proclaim: “Alemania is

a country at forests,” but do
not mention that some of them
are dying. Britain claims to

be “a country for all seasons,”
which will not convince the
Spanish. The French stand
is empty because its exhibits
have been held up by customs
at Madrid airport.

The last time Mrs Thatcher
visited Madrid she stayed with
tiie British Ambassador ami
is said to have suggested that
he get a bigger house. This
time she is staying at the Rftz,
owned by Trust House Forte,

where her team has taken a
whole floor. Chancellor Kohl
of West Germany is staying
at the same hotel, but two
floors up. It Is thought that
they might meet in the lift.

Spanish lifts have a mind of
their own and can be very
slow. Being on a lower floor,

British officials say that the
Prime Minister will be able
to get in and out of the place
fester than the German Chan-
cellor. The temperature is

expected to be around 40 deg
c«

Suitable site
When Sir George Blunden,

the deputy governor of the
Rank of England, made his
pitch last week for London to
be chosen as the rite for a
future European central hank,

he dwelt on the City's natural
qualifications as a major finan-

cial centre.

What he omitted to mention
is that the City even has
accommodation for it in the
form of the Bank's own site

Observer
at New Change: This substan-
tial office bunding, at the east
end of St Paul’s Cathedral and
opposite the old Financial
Times, was vacated by the
Bank’s Registrar's Department
last year (ft moved to
Gloucester) and is currently
being refurbished for letting.
Although the Bank has made

tentative arrangements for
ft to be tenanted, “nothing has
yet been taken to the point
where ft cannot be undone,”
according to its spokesman.
In short, ft would be ideal.
Whatever happens to it. New

Change is one of the Bank's
major assets. Occupying an
entire City block with a front-
age on Cheapside as well, ft

already has such well-known
tenants as the Poulbot restau-
rant, the Body Shop and sev-

eral clearing banks. The ECB
would be in good company.

End of an age
This perhaps is the end of

civilisation as we have known
it Hie practice of orderly
queuing for the "drain" - the
nonstop underground line

between Waterloo Station and
the Bank - is breaking down.
For decades there has been
an unspoken agreement that,

however large the crowd, pas-
sengers chose their queue and
stuck to it Each queue starts

ata point on the platform
where a carriage door will

open to let passengers in.

Sometimes the queues stretch
almost into the station. It was
totally beyond the bounds of
convention to switch to
another queue that looked
shorter or was moving faster.

Not any more. Passengers
are reported to be dartingfor
the doors in a way that would
have been unthinkable only
a few years ago. And It is no
excuse that some ofthose seen

“Eat up all your carrots or
you wont tight up in the

dark.”

offending the other day were
women.

Common Lord
There is a common assump-

tion that Lord’s, where the sec-

ond test match might just

about stretch into tomorrow,
has some kind ofaristocratic

background. Not so. The

the House of Lords. It is named
after a Roman Catholic, yeo-

man Yorkshireman called

Thomas Lord, whose family

lost Its land for supporting the

1745 Jacobite rebellion and for

rnmnsing narUaTT»nt_

Lord fled south to Norfolk,

then to London, where cricket

was fashionable wnnugh by
the 1780s to support numerous
clubs. He earneda living by
working as a general helper
and groundsman at one of

these, the White Conduit dub,
which played on Islington

Fields.

Lord leased Dorset Square
for the dub in 1787 and

enclosed ft as a cricket ground.
In good Catholic style, he
became a wine merchantand
was soon supplying the King
and Court Dorset Square
earned money from pigeon
shooting, athletics, even a bal-
loan ascent, as well as cricket

In 1811 the rent rose. Lord
dng up the turf and took it a
tet further north to make a
new ground. In 1813 the
Regent’s Canal was con-
structed right through the
playing field. Lord dug up Ids
turf for the last time and made
his third cricket ground in St
John’s Wood where it

stands today.

Over to Delors
Although not once men-

tioned by name, Jacques
Delors was widely Been as one
of the *Iip chief targets of Mar-
garet Thatcher's controversial
Bruges speech outlining her
vision of Europe last Septem-
ber. It is therefore appropriate
that the equivalent speech at

the Rbyal College of Europe
this autumn win be given by
the Ehropean Commission's
president

It is not quite the right of

reply. Professor Jerzy Luka-
szewski, the college recto-,

says Delors was in any case

an obvious choice given the
new Commission team
installed in Brussels at the

beginning of the year. But he
admits he felt that "it was only

fair to ask him," given the

sharp criticisms he was sub-

jected to by tiie British leader.

T.flre Thatcher, Delors will be
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• rs Margaret Thatcher has

been proved wrong about
the British electorate’s

.attitude to Europe. Her
own John Bull nationalism is wrong
tor Britain. She is likely to be proved
wrong about disarmament, and partic-

ularly about short-range nuclear mis-
siles. WE she also turn out to have
been wrong about South Africa? Pos-
sibly, but not certainly.

The reason that I cannot offer a
simple yes or no answer Ues In the
nature of the role that Britain's Prime
Minister has adopted. If you regard
the US, with its relatively stringent
sanctions, as the heavy interrogator,
then Mrs Thatcher, with her strong
line against punitive sanctions, is the
other cop - the one that offers a
cigarette. She is mistrusted by the
majority of politically articulate Afri-
cans, and particularly by the African

National Congress, for precisely that
reason. The Foreign Office doesn't
think all that much of her, either. It is

she who is widely regarded inside the
republic as the white population’s
best friend In the West; it is President
Bush who is even now receiving a
stream of black campaigners, from
Archbishop Tutu to Mrs Albertina
Sisnlu, in the White House.
The utility of this role depends

upon what happens next. Mrs
Thatcher could toll Into one of his-
tory's traps. She could find herself
playing the role of appeaser of the
National Party Government as it

fights a rearguard campaign to retain
as much white power as possible for
as long as possible. That would be a
mistake. The accompanying graph
shows where the future lies more
clearly than could any words of min«»_

If Britain becomes too closely identi-
fied with the maintenance of white
power it will have alienated non-white
opinion in a country that is destined
for non-racial - that is black - gov-
ernment. In that circumstance Mrs
Thatcher would be regarded as the
Prime Minister who chose the losing
side in South Africa as in several of
her other forays into foreign policy.

There is another way of looking at
it. Mrs Thatcher is famous for her
practicality, her belief in getting
things done. She therefore prefers to
deal with those who have the power
to change things. That manna talking
to the white South African Govern-
ment and business leaders. This
requires tact and diplomacy, charac-
teristics not always ascribed to her,

but which she does manage to display
in her dealings with the republic. She
has used this to press, in private, far
the release of some political prisoners,
and to help save others from the gal-

lows. Her officials have encouraged
British businesses to stay in the
republic - but «i«tn urged that they
take part in social responsibility and
black advancement programmes, as
many of them do. She regards getting
South Africa right as a long haul,
which will take many years of step-

by-step advance. What she has
avoided is what her supporters would
call gesture politics.

It is therefore likely that she will be
at her least bombastic when she
meets Mr F.W. de Klerk, the leader of

Politics Today

can

By Joe Rogaly
the republic’s National Party, today. I

suspect that she harboras modest
hopes that her visitor could turn out
to be the Afrikaner Gorbachev who
restructures his country.

The trouble is that the odds are
against such a happy outcome. Mr de
Klerk's principal known merit is that

he is not the dour Mr P.W. Botha, who
is refusing to relinquish the office of
President until after September’s
white elections. like Mr Botha, Mr de
Klerk is a conservative who has prom-
ised reform. Yet be has no reformist
record. He is more affable than his
predecessor, but there is no evidence
to suggest that he has sufficient lead-

ership qualities to meet current
expectations. Let us, however, give
him the benefit of the doubt. Let ns

‘Open reply to Joe Rogaly’
Last week Joe Rogaly
wrote an open letter to

Sir Owen Green, chairman
of BTR. Sir Owen
replies on page 12

also assume that the National Party
wins in September, although the Con-
servatives (white supremacists) on its

right and the Democrats (democrats)
on its left are both expected to eat
into its majority.
Now consider Mrs Thatcher's

agenda for today. At the top of the list

is Namibia. The peace accords have
worked so tor, but there will be many
tense moments before the process is

complete. The Prime Minister’s office
is in regular direct contact with the
British Ambassador to South Africa,
Sir Robin Renwick, so that she can do
her bit to ensure that the Namibian
flag is raised on schedule. Sir Robin Is

an excellent Thatcher operative. He is

intelligent, amusing, energetic, and
gets results. It is unfortunate that the
head of state and Government of the
new republic will almost certainly be
Mr Sam Nqjoma, of the South West
African People’s Organisation, but lit-

tle can be done about that

There is piquancy here: it would be
the second time (the first was Zim-
babwe in 1979) that Sir Robin and Mrs
Thatcher have worked together to
facilitate a process whose end result
was the arrival in office of a black
nationalist of whom 1 am sure neither
wholly approves. Mr de Klerk’s role in
Namibia will not properly start until
September, but be should be able to
promise not to upset the apple-cart, if

it is still standing then. Whether he
can deliver on a related matter - the
South African undertaking to desist
from supporting the Renamo rebels in
Mozambique - is another matter, but
it is likely that he will try, and that
be will come round to a meeting with
President Joaquim Chissano.
So tor, so good. The second item on

Mrs Thatcher’s mind is the release of
Mr Nelson Mandela, who has now
been in prison for a quarter of a cen-
tury. Mr de Klerk may well promise to
set Mr Mandela free after the election,
but it is by no means certain that be
will start off with a genuine release.

He is more likely to try to phase it
One reason is the attitude of the
republic’s security services. Mr
Bertha’s legacy is that nobody can run
tiie republic without the cooperation
of the army and the police. Mr de
Klerk’s ability to bring these forces
under total civilian control remains to
be tested. There Is also a visceral fear
of Mr Mandela's probable crowd-pull-
ing powers, which in private Cape
Town conversations is called the
“Khomeini effect” Yet without liberty

he can hardly take part in negotia-
tions on a new constitution, which is

the purpose of the exercise.

Once again, give the benefit of the
doubt Assume that the Mandri* hur-
dle is jumped by an agile Mr de Klerk.
The next would be the lifting of the
emergency regulations under which
the republic is currently governed.
After that would come the legalisa-

tion of the African National Congress
and the return to South Africa of its

exiled leaders (assuming that they are
persuaded by then to make an Arafet-

like pronouncement suspending their

“armed struggle”). You will see that
there are many opportunities tor Mr
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de Klerk to Call short of expectations
even before he achieves the minimum
that London-Washington-Moscow
expect of him.
That minimum, which he himself is

likely to assure Mrs Thatcher in

broad terms is also his aim, is an
open-ended negotiation with genuine
black leaders - not puppets - on a

new constitution for the republic. If

he does get that tor, he may be told in

Downing Street this morning, the
British Government will then do its

best to provide him with a breathing-

space in which to hold the negotia-

tions. That does not mean lifting

existing economic sanctions. It could

mean something more valuable to

Pretoria: a general reassurance to the

effect that South Africa seemed to be
on tiie way to solving its problems.
Once Mr Mandela is free, Mrs
Thatcher may feel able to visit South
Africa herself; she could make her
breathing-space speech in the same
parliament that Mr Harold Macmillan

addressed when he spoke thirty years

ago of a “wind of change”
The pay-off could be a better cli-

mate for future inflows of private cap-

ital since at present the sanction that

is hitting the republic hardest is the
commercial decision by banks to keep
their money away.
Thus Mrs Thatcher’s pet project is

an exceedingly precarious enterprise.

The principal danger lies in Mr de
Klerk's approach to reform, which
could be construed as quasi-apartheid.

He wants to maintain racially sepa-

rate population registers, residential

areas ami schools; his offer wfll be to
allow some to be open while most
remain segregated. There will be talk

of 'group’’ (tribal) rights and “no one
group dominating the others” but as

Mrs Helen Suzman said as we lunched
overlooking Table Mountain on Tues-
day, the bottom line is continued
white political predominance.
Mrs Suzman is the South African

whose thinking is regarded by Mrs
Thatcher as closest to her own. She is

totally against sanctions and critical

of the ANC and its allies, although
she could happily imagine serving
under Mr Mandela. Like the newly
formed and thriving Democratic
Party, one of whose components is the
Progressive Party that Mrs Suzman
kept alive for many years, she pro-
pounds a normal western constitu-
tion, albeit with safeguards like a bill

of rights, proportional representation,
a senate, and so on.

Again, a recent paper by the Afrika-
ner Breederbond postulates a future
in which “the majority of the govern-
ment members will indeed be black”
but argues against a simple substitu-
tion of black control for white control.

It must not be possible to change the
new arrangement without the
approval of the majority of whites,
says the Broederbond. Is this genuine
power-sharing, a black government
with safeguards for whites, or a dis-

guised form of political apartheid? Mr
de Klerk is going home to address his
party congress and publish what his
associates say wfll be the National-
ists’ most liberal manifesto ever. Read
the small print but remember - it Is

a white election, in which the Akrifea-

ner vote will be crucial. When it is

over, we will be better placed to judge
whether Mis Thatcher has a useful
role to play in the republic.

By David Housegc
LIVING in a large country,

absorbed with their own
affairs, Indians pay too little

attention to what is happening

beyond their borders. But

events in China have been fill-

ing the front pages of the

Indian morning papers.

Privately, a good many Indi-

ans have been crowing over

the misfortunes of their large

neighbour, with whom they
have often been in conflict and
competition. The more
thoughtful have taken China's

upheavals as a reassuring sign

of the strength of India's demo-
cratic institutions.

For whatever the failings of

Indian democracy - and Indi-

ans are the first to find fault

with the corruption and inertia

of their system - it has pro-

vided a stability that would be
the envy of many countries. No
projection on India’s future

prospects includes the type of

disruptions to economic
growth that have occurred in

China.
A few Indians go further.

They believe that China's
catastrophe gives India a
golden opportunity - the
chance to take over from China
the role it was establishing as

a low-cost manufacturing cen-

tre in the global chain of pro-

duction.
Up to now, India has not

gained substantially from the

rise in labour costs and the
appreciation of currencies in

east Asia which have dimin-

ished the competitiveness of

Japan, Taiwan or Korea as
manufacturing centres. Elec-

tronics, textiles, garments,
toys, automobile components
and engineering Industries

have preferred to shift produc-

tion bases to China, Thailand,

or elsewhere in south-east
Asia.

With intra-regional trade
and investment growing
between Japan, the Chinese-
speaking world and south-east

Asia, their economies had
begun to reinforce each other
- with the risk that an India
growing fester than it has in

the past would none the less

get left further behind. The
bloodshed in China has obvi-

ously given this process a jolt.

Indian industry was unable
to benefit from these global

trends because it was surfacing

from a long period of protected
domestic markets, high costs

and poor quality. Notwith-
standing India’s competitive
advantages (a depreciating cur-
rency. low-priced labour and a
large pool of engineering and
managerial talent), foreign
multinationals have been
reluctant to invest on a large
scale because of India’s com-
plex regulations and bureau-
cracy.

A sea change could be in the
making on both counts. Dere-
gulation and growing competi-
tion are stimulating Indian
companies to pay mere atten-
tion to quality and price. More
and more are building plants
and conceiving products
designed to compete interna-
tionally.

A failing exchange rate and
tax exemption on profits make
it increasingly worthwhile to

export. The export manager of
one of India's largest groups
says: “We are at the beginning
of a ride which could be
breathtaking."

In line with this changing
environment, it is possible that

the private sector will be
brought in to improve roads,

ports and power generation,
which have proved serious bot-

tlenecks to industrial growth.
Equally, foreign multination-

als in India are benefiting from
increasing deregulation. India

is campaigning for more for-

eign investment, to provide
more technology and cheaper
equity investment. To judge by
off-the-record comments from
senior officials in the Finance
Ministry, big changes in India's

foreign investment regulations

are in the offing.

Opportunities do not last

indefinitely. China’s upheavals
provide a window of opportu-

nity for India that could last

for between one and two years.

To seize the unexpected -
almost unbelievable - chance
it offers, the Indian Govern-
ment and corporate elite have
to show rapidly that the col-

ours under which they wish to

fiy are those of international

competition. What China and
south-east Asia are prepared to

accept, India must be prepared
to accept too.

An election year is a difficult

time to accelerate the move to

market oriented economics.
Things move slowly in Indio.

Possibly nothing will be done.

But it is not inconceivable that
something could happen.

Disputes

in public
From Mr P.D. Jones.

Sir. “Strikes and the Law”
(June 16) suggests “mandatory
conciliation and arbitration" in
public services disputes. In this

connection, may l draw atten-

tion to the present Govern-
ment’s consistently hostile atti-

tude towards conciliation and
arbitration for its own employ-
ees?

Since 1979, arbitration has
been almost non-existent in the

civil service, despite the con-

tinuation of tried and trusted

arbitration arrangements dat-

ing back to 1926. We have had
only one important arbitration

case in the past decade (in

1982); this was very reluctantly

accepted by the Government as

part of the settlement of our
five-month long dispute in

1981.
Since 1982 the Government

has consistently refused either

conciliation or arbitration in
numerous civil service dis-

putes, arguing that this is an
intolerable restriction on its

freedom to “manage” (that is,

control by diktat) civil sendee
industrial relations. I think
vou will see from this what
kind of reception your proposal

for mandatory third-party
intervention in public services

dispute is likely to receive

from the present Government.
Peter Jones,

Secretary, Council Of Civil Ser-

vice Unions,
58 Rochester Row. SW1

Net cast for

Dockland skills

From Mr lam Mackmnon.
Sir, Your article about sinus

training in Docklands (June 14)

gives a grossly misleading

impression about what is going

on. The report you quota
reports only on Skillnet’s first

year - 1986-1987; already three

years out of date.

Of course we «^adp- mistakes
in the early days, and we have

learnt from them. Bat we have
also scored some substantial

successes, including leading
some people up to university

entrance. I have a talented and
committed team, with realistic

plans in hand to make a real

contribution in Docklands.
Iain Mackinnon,
Director, Docklands Skilbxet,

12 Indescm Court,

Isle of Dogs, E14

Letters

The brain drain is no myth
From MrAndrea Smith MP.

Sir, I was pleased to see that
Mr Robert Jackson, the Higher
Education minister, now con-
cedes (Letters, June 13) that
there is a problem of many
younger academics unable to
find permanent appointments
in Britain, and of senior aca-
demic “stars” tempted by the
climate of freedom and expan-
sion and the considerably
greater salaries and resources
available In the US - notwith-
standing his earlier character-
isation of the “brain drain” as
a “myth."
The Government has thus

tor failed to appreciate the
sense of frustration felt by
bright postgraduates seeking
an academic career..

Mr Jackson admitted to me
in a written parliamentary
answer on February 9 this year
that of approximately 28,000
faB-time university lecturers in
the UK, a mere 1,247 were
under 30 in 1987-1988. That is

just 4J> per cent. Only another

8J)00 were under 40.

The loss of young academic
anti brilliance, as well as

the consequent damage to both
higher education and. ulti-

mately the economy, is obvious
from such figures. Little won-
der that 10 per cent of all

newly qualified science PhDs
leave the UK, when opportuni-
ties are so limited.

As you say in your own edi-

torial on the same day. the net
outflow of academic “stars,”

confirmed by the recent study
of the economists’ brain drain,

has bear a significant cause of

demoralisation in the universi-

ties throughout the 1980s.

It does not surprise me that
he scorns the anecdotal evi-

dence for such an outflow,
because the evidence is indeed
gloomy. The New York Times
reported last November that
hard timaa in British higher
education had driven 200 Brit-

ish professors to the US in the
last five years, tempted by
higher salaries and the “pessi-

mism and demoralisation that
pervades many universities.”

Mr Jackson's claim that
“rigid national pay structures”
in the universities are the
prime cause of declining aca-
demic salaries is preposterous
from a representative of a Gov-
ernment which has cut the
average UK university lec-

turer's pay In eight out of the
last 10 years, relative to the
rise in average non-manual
earnings. His only suggested
solution to the problem of low
academic pay has been to
advise lecturers to toll back on
"moonlighting;-"

Now that Mr Jackson has
finally acknowledged the exis-
tence of the brain drain, his
Government must come for-
ward with the resources neces-
sary to invest in the future of
teaching and research and to
expand access to higher educa-
tion, thereby ensuring that the
quality of those retained and
attracted to our shores, at least
matches that of those who
have been leaving.
Andrew Smith,
House of Commons. SW1

‘On the brink of unthinkable difficulties’
From Mr T.W. Brown.

Sir, Timothy Raison MP
(June 14) considers that it is

“wise, if tough” not to restore

Hoag Kongers’ right of abode

in the UK.
Certainly it is tough on Hong

Kongers, who have never been
given democratic expression on
any nationality or political

question by the UK But as a
domestic UK political position

it is feeble - and in many
respects perilously unwise.

A Government which claims

credit for taking necessary
unpopular decisions risks com-
plete discredit at its unwilling-

ness to face up to its responsi-

bilities in Hong Kong. The
reiinncngRB and ineptitude of

refusing fall British passports

now, while “reassuring" Hong
Kongers that they would be
admitted as refugees once the

territory is no longer a UK
responsibility, will alienate not

just people in Hong Kong, bat

many of tbs Government’s nat-
ural supporters in the UK
We have reached the point

where the Government openly

admits that it is dealing inequi-

tably with 5.5m citizens,, and

seems cynically to presume
that it can get away with it

Hong Kong stands on the

brink of »nthi"VahlH difficul-

ties. 100,000 of Hong Kong’s

ablest and wealthiest people

are likely to try to emigrate in

the coming year, capital out-

flows and dislocation in the
property sector may knock on
to liquidity In the banking sys-

tem; inward investment is

endangered. International bank
lending already curtailed.

The grudging consent with
which Britain now rules Hong
Kong is turning to embittered
resentment. This in itself is

damaging to the UK’s east

Asian commerce; Hong Kong
businessmen will shun the
country which will not stand
behind them. Fear and suspi-

cion of surveillance by Com-
munist agents is rife among a

demoralised population.

The situation can easily tip

over into a spiral of decline,

spoiling that “golden egg” of

prosperity which the UK gov-

ernment, in crassly “incentiv-

ised" terms, has always said

would ward off Peking interfer-

ence - thereby begging the
question of what would happen
post-1997 if Hong Kong did not

perform economically.
The UK Government’s posi-

tion is both morally and eco-

nomically indefensible, des-

tined to redound grievously to

the UK's discredit. For over 30
years we have failed to grasp

the nettle of fundamental
reforms in Hong Kong. The
heart to read Mr Raison
repeating the old disaster of

"No desperate need for haste”.

Is 1997 “still some way off"

when It is no further away

than one job change or house
move in many people's plan-
ning? As the deadline
approaches, the right of a Gov-
ernment prepared to take mas-
sive political risk in recovering
the homes of 2,500 Falkland
Islanders at a cost of bflhons of
pounds, but absolutely none In
guaranteeing the future safety
of 5.5m Chinese Britons, fills

one with profound dismay.
Thomas Brown,
45 Barkston Gardens, SW5

From Mr Brian Muirhead.
Sir, The “lease" for the terri-

tory of Hong Kong expires in
1997. But the people of Hong
Kong are not subject to any
lease; they are not pawns to be
transferred into the sover-
eignty of whomsoever Britain
decides. A fundamental princi-

ple of international law and
justice, ranking before territo-

rial property rights. Is the
self-determination of peoples.
This principle has been

instrumental in the decoloni-
sation of many countries. Why
were the people of Hong Kong
denied self-determination? To
agree to hand over Hong Kong
citizens into the bloody hands
of the current Chinese dictator-
ship, without a referendum or
a vote, is as undemocratic as
using tanks in Tiananmen
Square.

Brian G. Muirhead,
56 BoUngbroke Road, WI4
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Congratulations. You've clinched
the deal. On time, and on site.

With help from Victor.

With a Victor V286P, you've
got exactly the computing
performance and reliability you
need for doing business,
anywhere, anytime

In the field, on location, in
transit, Victor's V285P is your PC
holdall - ready with all your data:

spreadsheets, databases, project
management, word processing,

and more.

The Victor V2S6P is sui

compact, packing 10MHz 802*
power, 30Mbytes of storage and a

nigh Quality gas-plasma display in
a tougn snap-open case

Back in the office, it's fully

compatible with desk-top PCS. Or
swap Victor's innovative Add-Pak
removable 30Mbyte hard disks

—
,

between the
Victor
portable and
victor PCs.

Ukeall
Victor PCs,
Victor's

V286P offers

much more
for your
monev than
other lap-

tops.

,'t compromise on
choice Check out the complete
Victor range, inexpensive 8GS6
machines, highly capable 286
models, and fast and powerful 3S6
systems, at prices from £949 to
£7,000.

Victor dealers nationwide
have the Victor for you. Bravo!

A rnie better in Bote off ways
chnotagte,'
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JAPAN, INDIA AND BRAZIL PUT BALL BACK IN WASHINGTON’S COURT

’ refuse meetings with US
By William Dullforce in Geneva

JAPAN, Brazil and Tndia
.
the

three countries targeted as
“unfair traders" by the US, all

formally refused yesterday the

bilateral consultations for
which the US is railing under
Its controversial new Trade
Act.

Their common refusal,
which follows on the general
outcry against the US action in

the council of the General
Agreement on Tariffs and
Trade on Wednesday, put the

ball squarely back in the US
court Mr Rubens Ricupero, the

Brazilian ambassador to the

Gatt, said.

Mr Rufus Yerxa, Deputy US
Trade Representative, took a
more conciliatory attitude to

that previously voiced in

Washington. He said that the

US was prepared to pursue its

case against Brazil under the

aegis of the Gatt. including

through its dispute settlement

mechanism, if necessary.

Tokyo had not formally

placed the US action against

Japan on the council agenda.
But in India's case, Mr Yerxa
said the issues concerned were
being negotiated in the Gatt’s

trade-liberalising Uruguay
Round. The US wanted to pur-

sue separate bilateral talks,

but its position in such talks

would be “entirely consistent"
with its objectives in the
Round.
However, several heads of

delegations to the Gatt retorted

that it was not enough for Mr
Yerxa to talk softly in Geneva
while Mrs Carla Hills, the US
Trade Representative, contin-

ued to brandish the crowbar of

unilateral sanctions in Wash-
ington.

The so-called Super 301

clause written into the Act by
Congress requires the US
Administration to identify
countries Which maintain the

strongest barriers to US
exports and to negotiate the
obstacles away under the
threat of sanctions and to a
fixed timetable, in which the
first stage is bilateral talks.

Japan, the satellite, super-
computer and forest product

markets of which have been
singled out, told the Gatt coun-
cil yesterday that it had "no
intention of negotiating under
duress.”
Mr Yoshio Hatano, the Japa-

nese ambassador, said the US
Super 301 approach of conduct-
ing bilateral negotiations
against the backdrop of a pos-

sible resort to retaliation pro-

vided “unnecessary cause for

resentment and friction.”

It obstructed efforts to
address the issues in a con-
structive manner, he declared.
Brazil, under US attack for its

import restrictions, said it

could not accept bilateral con-
sultations in the framework of
the internal law of another

Limits to glasnost in Bulgaria

M r Todor Zhivkov, Bul-

garia’s president,
seems to have con-

cluded that glasnost and ethnic

Turks do not mix.
Sofia's ageing leaders, who

long insisted that they had
introduced perestroika in 1966,

were slow to respond to Soviet

President Mikhail Gorbachev's
reforms.
Only gradually did they

come round to the view that
the Bulgarian version of gias-

ost needed updating. But not
too much updating, and espe-
cially not on the ethnic Turk-
ish minority issue.

At the beginning of this
year, the authorities gave sev-

eral independent human rights

groups permission to operate.

These groups quickly tested
the sincerity of the regime and
the limits of glasnost.

Two of them, the Association
for Vienna 89 (based in Raz-
grad in the north-east of the
country) and the Moslem Ini-

tiative Group (based in Kuidr
zali, in the south) began speak-
ing up for the 900,000 ethnic
Turkish minority.
They demanded that the

minority, which makes up 10
per cent of the 9m population,
be granted rights such as
access to Turkish-language
schools, newspapers and
books.
The movements were joined

by hundreds of Turks, many
recently released from prison
for protesting against the
assimilation campaign of
1984-85 in which Turks were
forced to adopt Slavic names
and Bulgarian customs.

In an unprecedented show of
determination, ethnic Turks
staged hunger strikes and dem-
onstrations in May, perhaps
encouraged by the European
human rights conference in
Paris.

But the parameters of Bul-
garian glasnost were quickly
defined. The leadership - nota-
bly Mr Dimitar Stoyanov, the
Interior Minister - deported
the protest organisers, who
were branded “trouble-makers"
or “Moslem fanatics."
Mr Stoyanov is no amateur

in dealing with the ethnic
Turks. During 1985, as police

chief in Kurdzhali, which has
the highest concentration of

A flood of Turkish-speaking Moslems have left

Bulgaria for Turkey - under varying degrees of
duress - in the last few weeks. Sofia officials

said yesterday the number, already over 50,000,

might rise to 300,000. As President Todor Zhiv-
kov heads for Moscow, Judy Dempsey explains
the background to Bulgaria’s policy

IMP

An ethnic Turk sits wittfkls grandson amougthetr possessions
as they wait to cross the Bulgarian border at Kapikule

ethnic Turks, he was notorious
for his persistence in carrying
out the name changes. Despite
the initial expulsions and the
use of considerable force (Sofia
admits seven people were
killed) unrest persisted.

In late May, Bulgaria’s lead-
ership appears to have taken
the extraordinary decision *h»t
has resulted in a flood of eth-

nic Turks across the Turkish
border: some 60,000 have
arrived in Turkey so so far,

and Bulgarian officials indi-

cated yesterday that the total

might reach 300,000.

After years of heavy restric-

tions on its citizens’ right to
travel, Sofia suddenly issued
passport and exit visas to at

least 160,000 ethnic Turks.
Many of those arriving in

Turkey say they were forced to
leave, with little time to gather
possessions; others say they
merely took the opportunity to
leave once passports were
issued, because conditions had
become intolerable: and they

feared the passports policy
might soon be reversed.

It is hard to discern Sofia’s
motive. The rapid growth in
the ethnic Turks’ population
(Ankara estimates them at
1.5m. while Bulgaria acknowl-
edges about 900,000 “Moslem”
citizens) must long have been
seen as a threat by the Bulgar-
ian leadership.

Having failed to assimilate
the community, the Bulgarian
leadership may have calculated
that a steep reduction in their

numbers would ease the per-

ceived threat

But the exodus of Turks,
who range from dentists and
engineers to farmworkers, is .

exacerbating Bulgaria's
already serious labour short-

1

age.
|

Having set the exodus in
motion, Sofia may now tear
that the numbers will get out
of control. But if it withdraws
passports now It could face fur-
ther strikes and demonstra-
turns.

Sofia could in theory stem i

the exodus by making some
concessions to Turkish culture:

but that seems impossible
under the present leadership,
since it would involve admit-
ting assimilation had failed,

and backing oft the official line

that Bulgarian Moslems are
not Turks - merely Slavs
whose ancestors were forcibly
Islamictzed-

Wfaat tire Bulgarian authori-
ties may really be hoping,
rather naively, is that the
Turkish authorities will be
forced to close the borders out
of economic necessity.
That way, Bulgaria would

keep its Moslem citi-

zens - and, Sofia would have a
freer hand in dealing with
them; moreover. Western criti-

cism could be deflected from
Sofia to Ankara.
But for the moment. Mr Tur-

got Ozal Turkey’s Prime Min-
ister, shows no sign of blinking
first. His government has
mounted an enormous relief
effort.

So Mr Zhivkov is in a tricky
situation - and he may receive
some blunt advice from Mr
Gorbachev, during a visit to
Moscow that starts today,
about how to dig his way out

Rule for amortisation of
goodwill proposed in UK

Hanson’s Gold Fields bid
Continued from Page 1

By Richard Waters in London

THE reported profits of some
of the UK's largest companies
will be shaken up by a rule

change which has been agreed
in principle by the Accounting
Standards Committee.
The committee has decided

to recommend that goodwill
arising from acquisitions
should be put into companies’
balance sheets and then writ-
ten off against profits - or
"amortised" - over a number
of years,
This move, which will

severely deplete the reported
earnings of acquisitive compa-
nies, would bring UK practice

into line with that in most
other countries.

Mr Roger Munson, a partner

at Coopers & Lybrand and
chairman of the working party

that produced the recommen-
dation, said yesterday: “We
will have to be prepared for the
business community's
response, because they will not
like it-*’

At present, UK companies
can write off goodwill against
reserves in the year it arises,

leaving profits unaffected.
Many accountants have

claimed that this practice has
given British companies an
advantage over those in the
US, which have to write good-
will off against profits over no
more than 40 years.
According to this view, UK

companies are able to pay a
higher price In takeovers in
the knowledge that their prof-

its will remain unaffected.
UK practice, however, also

reduces companies’ disclosed

shareholders’ funds - leading
to the recent fashion in the UK
of “brand accounting," which
involves putting a value on
intangible assets. This was
condemned yesterday in a
paper from four academics at

the London Business School
Mr Munson said his working

party had concluded goodwill
was an asset like any other.

head of the mining team at
KLeinwort Benson Securities,
estimated Hanson could raise

£2J3bn from asset sales, leaving
ARC in for £l.ibn compared
with its true value of ElRbn.
Mr Martin Taylor, deputy

chairman of Hanson, said there
was no reason to think there
would be any regulatory or
legal problems to prevent the
merger going ahead. Hanson
has a net cash balance of
almost £2hn, and substantial

borrowing powers.
Hanson's deal with Mfnorco

includes the unusual provision
that, if the offer Is increased.
Minorco would still receive

:

only £14J30 for each of its Gold
Fields shares. Also, if a com-
petitive offer is successful
Minorco must pay Hanson half
of any price above £14 per Gold
Fields share.
Gold Fields and Hanson are

expected to meet again early
next week

i

Timetable of the Minorco bid
• 21 Sept 1988: Minorco offers Minorco to bid again,
mixture of shares and cash for A
71 per cent of Gold Fields It • f?

1 S™9 toundua
does not already own. Values revised am.
Gold Fields at £2L9hn. • 10 April: Minorco’s final

• 24 Oct: New York court offer worth £3^bn
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• 24 Oct: New York court
imposes temporary injunction
preventing Minorco acquiring
more Gold Fields shares until
US courts have examined
claims that the bid will leave
Minorco and its parent, Anglo
American Corporation of
South Africa, with some third
°f world gold production.

® 25 Och Bid referred to the
UK Monopolies and Mergers
Commission (MMC) and auto-
matically lapses.

• 2 Feb 1959: MMC dears

• 24 April: Minorco says on
day offer closes that accep-
tances have taken its potential
stake in Gold Fields to 54£ per

cent.

• 16 May: New York court
refuses again to lift injunction.
Minorco admits defeat and
offer lapses.

• 22 June: Hanson bids
£3.1bn cash. Minorco accepts
in respect of its SO per cent

Agnew ready for a fight
Continued from Page 1
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always clear that the failure of
the Minorco bid only marked
the end of Act One: Act Two
opened with the television
crews waiting once more in the
foyer and Mr Agnew in expan-
sive mood upstairs.

He said he was happy to
negotiate with Hanson about
the terms, although he was
determined to fight the price of
yesterday’s offer and insisted

that Gold Fields was not about
to roll over.

At the end of its bid,
Minorco owned or had accep-
tances from nearly 55 per cent

of the shares - and it still

managed to lose the battle.
Hanson, with its long experi-

ence of successful takeover tac-

tics, may prove a more formi-
dable opponent

country. Adequate solutions
could be found within the
available international norms
and merhardqrps-

India s*nd that by threaten-
ing unilateral US retaliation,

the US aimed at securing
changes in domestic policies
which were crucial to the real-

isation of its development
objectives - economic growth
and the removal of poverty.
“We cannot accept dictation

on these matters from any
source,” Mr Bal Kristian Zut-
qM

,
India’s ambassador, said.

He stressed that the areas sin-

gled out by the US - foreign
investment and India's closed
insurance market - were not
currently covered by Gatt

Tehran and
Moscow
bury their

differences
By Quentin Peel
in Moscow

THE SOVIET UNION and Iran
yesterday buried their often
bitter differences, and pledged
good neighbourliness and
non-interference in each oth-
er’s internal affairs.

Ali Alcbnr Hadiwnri Bnfnm.

jani, speaker of the Iranian
parliament awd nrifag head of
the armed forces, in Moscow
on a state visit, launched a
wnwiwign to raid his country’s
International isolation after
the funeral of Ayatollah Kho-
meini.
For his part, Soviet Presi-

dent Mikhail GorbaChev con-
firmed the willingness of the
Soviet Union to supply Iran
with arms, and even promote
religious exchanges.
In return for this Mr Rafkan-

jani gave an almost effusive
commitment to seek political

settlements to conflicts such
as that in neighbouring
Afghanistan,
Mr Bafoanjard was treated

throughout the visit almost as
a head of state.

However, the one false note
in the summit was the failure

:

to finalise an agreement on
restarting Iranian supplies of
natural gas to the Soviet
Transcaucasos.
That deal apparently still

blocked by a fofiure to settle

the price and toms of barter
for Soviet technology and
equipment in exchange, would
provide solid underpinning for

a range of general economic
agreements also signed by the
two leaders.

Mr Rafsanjanl ended his
two-day official visit with a
commitment to “good-neigh-
bourly relations’* with all
neighbouring countries and a
repeated endorsement of the
principle of non-interference.
That applied equally to

Afghanistan, to any sugges-
tion of rising ifimwie funda-
mentalism in Soviet Central
Asia and to the conflict In Leb-
anon.
He said Iran wanted

"healthy, sound relations"
with all other countries, exclu-
ding only “two or three which
have a bad position, or
because the essence of these
regimes is illegal.” In that cat-
egory he named only Israel
and Afghanistan.
However, mi the question of

Ayatollah Khomeini’s death
sentence an the author Salman
Rushdie for alleged blasphemy
in his book, Satanic Verses, he
remained resolute.
“We cannot in the nanw of

God Almighty reverse that
prescription.

“The West does not under-
stand this question. It was a
prescription according to the
Sharia [Islamic law], and not a
personal opinion," Mr Ra&an-
jani said.

The Soviet Union is certain
to welcome the commUment to
non-interference by Mr Raf-
sanjanl not only in Afghan-
istan, but also in Soviet Cen-
tral Asia, where Moscow
remains deeply concerned
about the threat of Moslem
ftmdamentalian.
However, the Iranian leader

did not go so tar as to endorse
contacts between the Alliance
of Bight Afghan Shia opposi-
tion groups, supported by
Iran, and the Soviet-backed
government of President Nqji-
bullah in Kabul - a disap-
pointment for Mr Gorbachev.

Throughout the Iranian visit

indications were that both
sides were determined to make
maximum political capital
from their rapprochement.

In the joint declaration both
sides agreed to co-operation
across a range of economic
areas, including the peaceful
use of atomic energy.

Ota defence, it stales: “The
Soviet side is ready to co-oper-
ate with the Iranian side in
strengthening its defence
capadty" - tacit confirmation
of an arms deal signed in
April for the supply of
armoured vehicles artil-
lery.

THf: I EX COLUMN

Hanson’s golden
opportunity

It would be a gross
exaggeration to suggest that

Hanson's £3.1bn bid for Consol-
idated Gold Fields is a minor
diversion. Yet it is bard to

believe that this is going to be
- the mega-bid which is going to
occupy Lord Hanson for the
next three years. It is a typi-

cally opportunistic move by an
establishment corporate raider
intent on exploiting the weak-
nesses of two adversaries pit-

ted against each other in a
dead-end struggle.

Gold Fields’ board must be
acutely conscious that its

share price is languishing
around 02.50 after the major-
ity of its shareholders accepted
a bid of over £15 from Minorco
only to have it blocked by the
company's own artful man-
oeuvring. Meanwhile, Minor-
co's long-term ambitions have
been stymied by a legal battle

which could take years to
resolve. Something had to hap-
pen, and Hanson is the cata-

lyst
However, it is exacting a

pretty high price. Gold Fields’

shareholders will almost cer-

tainly not get as much as they
would have done if they had
done a friendly deal with
Minorco. It was always worth
mare to it than anyone else. By
the muib token, Minorco must
have been pretty desperate to
got rid of its stake if it had to
agree not to benefit from the
extra 50p or so that Hanson
will probably have to offer to
r.lhv-h the deal It has ensured
that the biggest competitor of
its South African parents will

be dismembered, and has an
extra £lbn in Us kitty. But it

has failed to dilute its South
African ownership and has still

to prove that it can develop
into an effective mternatinnal

natural resource group.
Maybe, Minorco's generosity

towards Hanson will be
rewarded by being given first

pick of any asset sales. Indeed,
it would be surprising if Han-
son had not already lined up
likely bidders for the gold
assets. Renison’s titanium
business may be retained, but
sensitivity to commodity price
fluctuations is not part of Han-
son's strategy, and. apart from
ARC there & not much dee
Hanson will want.

Gateway
Mr Monk may congratulate

himself at the excellent value
he is getting for shareholders;
but to outsiders yesterday's
hastily convened auction for
Gateway looked more like egos
running riot Newgateway and
its scares of top notch advisors

Share prices
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evidently could not bear to let

Isosceles win and are bidding a
fancy price to try to stop it.

The odds are heavily, but not
overwhelmingly, against them.
For Isosceles’ to travel the
remaining short distance to 50
per cent will mean explaining
how its 130p is somehow better
than Newgateway's 135. So tar

so bad: Isosceles says its cash
can be had at once, but that is

hardly an advantage when the
other side is offering more in
the market The value of the
equity stub is a more promis-
ing discussion point, but as
that has actually gone down
with the higher bid, any bum-
per estimates of value will
make the initial I5p estimate
look irresponsibly low.
For the time being, there is

no reason why shareholders
should do anything. The price
is underwritten at 230p, and it

is just possible that Newgate-
way will go higher still to
break the deadlock. It was
remarkable how many chose to

sell yesterday, but then the
market has made the mistake

of selling too early all the way
along.

It all looks like leading to a
stalemate, which would hurt
everyone, especially Gateway's
limping business. Isosceles
may not be allowed by the
Panel to back down, while for

the mighty Wasserstein Perella
to sell at a loss to Isoceles
would be an intolerably humil-
iating defeat.

Goodwill
The present treatment of

goodwill in the UK makes a
nonsense of the balance sheet;

but the new method being
pushed by the Accounting
Standards Committee threat-
ens to do the same to the P and
L. The ASC argument is that
goodwill represents the ability

to generate profits and that, as
it does not last for ever, it

should be written off against

profits oyer time. As every

other civilised country amor-

tises goodwill, the UK should

fail into line, in the interests of

international accounting har-

mony.
At second sight, however,

the scheme is longer on neat-

ness than on logic. There is no
economic event during the

year that the portion of writ-

ten-off goodwill relates to; the

length of the period is entirely

arbitrary and, in any case, it is

unclear why combined profits

should fall when two compa-
nies merge.

Finance directors have a less

theoretical reason for opposing

the draft: it will devastate their

figures. Saatchi's earnings, for

instance, are cut in half undo-
GAAP and. even though the

footings of its US balance sheet

are more than five times as

big, it is still earnings that the

market watches. If the ASC
gets its way, the result could

be a strong rerating of those

companies that have grown
organically and an end to the

takeover boom in businesses
short on assets.

Goodwill is the thin end of

the wedge and. were it to be
amortised, similar treatment of

brands and other intangibles
would be bound to follow. Bat
before analysts reach for their

calculators, they might reflect

on what happened to current

cost accounting, off-balance
sheet financing and other dar-

lings of the ASC.

UK analysts
An industry which has SO s

per emit overcapacity, where 43

per cent of customers think
that quality is deteriorating
and where it is hard to see aay
sign of a profit, would justify a
sell recommendation from any
analyst
So ft must be doubly depress-

ing for UK equity researchers
to find that these conditions
apply to their own profession,

at least according to the latest

Extel survey. The elite £> per

cent of analysts seem as highly
regarded as ever but for the
rest quantity, not quality,
appears to be the order of the
day. Within five years, it seems
likely that the analytical pro-

fession will be split into the
top ten houses and a few big
name independent individuals
who can persuade institutions
to part with cash for what they
used to think was a free ser-
vice. Today’s unranked ana-
lysts would probably be best
advised to see if Lord Hanson
needs a few more "young
Turks” in his acquisition
department
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TEAMWORK IN CONSTRUCTION
WORLDWIDE

INSIDE

Where do we go
from here?

-Eighteen months of near
record nickel prices
have enabled Inco, the
Canadian metals group
that ia the world's larg-
est nickel producer, to
hand out Sl.OSbn to
shareholders through a
controversial special
dividend and another

? $56m in bonuses to
employees for the 1888
financial year. Kenneth

Gooding talks to chairman Donald Phillips - -

(above) about where the group is heading.
Page 29

A racketing surge by the Italian bourse fizzled

out at the start of the week as the European
election results put a damper on the -Milan
exchange. Simon Greaves asks whether this

was Just an 11-day wonder or if shares have
further, to go. Page 48

EvncMncy wriwB nvn ffominom
Cost savings and effi-

ciency improvements In

.the tobacco division
helped Rothmans Inter-
national, the cigarettes
and luxury consumer
goods company.

Improve operating profits by 4.7 per cent to

£289.1m ($448m) on a slight tali in net safes
revenues In the year to the end of March. Pre-
tax profits rose13.1 per cantfrom £288.8m to

£326.7m. Page 32

Touching a thorny problem
Lord Hanson - in the news over hte company’s
bid for Consolidated Gold Fields - explains
goodwill thus: "If you're trading a horse; ifs •

the value to the buyer and what the seller can
get for It" But it Is not really that simple. David
Waiter and Richard Waters look at the ramifica-
tions of the Accounting Standards Committee's
latest ruling on the issue. Page 33

Selling AngBa by fin pound

:f:?
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The continued strength of advertising. In the
region lifted pre-tax profits at Anglia Television
Grodft TpA- contractor for the east of England,
by 16 per cent to £8.92mf$13.8m) for the six
months to the end of April. Sir Peter Gibbings.
chairman, said airtime sales increased by 1941
per cent during the period, compared with 14.4

per cent for the network as a whole. Page 34

New lease of life

When Rodime, the computer disk drive manu-
facturer, recently revealed enormous losses
and disclosed that It was virtually insolvent,

many people thought that the end of the com-
pany was nigh. Yet it has confounded the pes-

simists by putting together a $68m rescue
package. James Buxton reports. Page 34
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De Benedetti may
acquire AT&T’s
Olivetti stake
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1 megabit Dram
production 1988

By Alan Friedman In Milan

MR CARLO DE BENEDETTI, the
Olivetti r-hrritirum, fa considering
acquiring part

,
or all of the Oli-

vetti stake that is owned by
America" Trinphone & Telegraph

(AT&T) in, a move designed to
ensure fixture.shareholder stabH-

ity.

At present, Mr De Benedettfs
CIR hoMtogcranpany owns 2328
per emit of Olivetti. AT&T owns
2&35per cent of the ordinary vot-

ing shares, with a- current stock-

market value of nearly Lire
LOOOtm (3700m).

Mr De BenedeW fa preparing to
tackle file issue at AT&T's Oli-

vetti stake because a shareholder
pact between CXR and AT&T
expires at the end of September.
Mr De Benedetti, who has an
option on toe AT&T holding, fa

behoved to be concerned about
where these shares might end or
should AT&T decide to sen.

Discussions between Mr De
Beuedetti’s C3R group and AT&T
are expected to get under way in
the next few weeks. Among the
various -possible formulae
thought to be under consider-
ation in Milan fa a proposal that
could see the US telecommumca-
tions group selting part of its Oli-

vetti stake to CIR in exchange for

a shareholding in CIR. kb De
Benedetti’s group last night
declined to make any comment
on -the matter, which has sur-

faced tbfe week in .Italian press
reports.

The CIR group is Mr De Bene-
detti’s main listed holding
vehicle. Aside from the Olivetti

stake, it controls toe Mondadori-
Espressb publishing Bouse and
Cenis-Dumenil Lebte, the French
investment bank, phis important
stakes hr Valeo, the French car
components business, Yves Saint
Laurent, the faaMftn honw?. and
154 per cent of SoefebS Gdngrale
de Belgique.
AT&T has been reported to be

restless about its Olivetti stake
for the past 18 months, but has
never confirmed reports to this

Japanese
companies

Worldwide Dram unit

demand 1988
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Rbbert Mosbacher lauded the WW
plan as “the American Way", 1W
saying: “It Is very enemragtag- W
to see the private sector taking ¥
this kind of Initiative.'* laowoKi
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Yesterday AT&T repeated
again that it had “no comment to
make as a matter of policy”.
Rumours of an AT&T sale of

Its Olivetti holding have been
stoked by the fact that the US
telecoms giant fa sharply scaling
back its orders of Olivetti per-

sonal computers this year (from
117,000 PCs last year to an expec-
ted 30JXJ0) and Is poised to choose
Intel of California as an alterna-
tive PC supplier.

Aside from its relationship
with Olivetti, AT&T earlier this
nywtfi formalised an »iWanra» and
share swap with Italtel, toe tele-

coms equipment maker that fa

owned by STET, the state hold-
ing concern.

Memories Inc comes out fighting
Louise Kehoe on plans for a big US push in the world microchip market

T he United States semicon-
ductor industry is plan-
ning an extraordinary bil-

lion dollar collaborative effort to
reclaim a substantial share of the
$8bn-a-year world market for
Dynamic Random Access Mem-
ray (Dram) chips from Japanese

STC and SAT link

on telecoms research
By Tarry Dodsworlh in London

STC of the UK and SAT of
France, two of Europe’s tele-

phone transmissions wwnpanipff^

are linking in a collaborative
arrangement which marks a new
phase In toe organisation of - the
telecommunications industry.
The two companies will work

together on. various research and.
development projects in trans-
mtiBrions. They will also opJWbqt ,

rate on marketing and distribu-
tion, using each others’ products
to expand their own ranges.

Transmissions technology
involves products such as lasers

and multiplexers , which send and
manipulate telephone signals in
modern fibre-optic cable net-
works. Both STC and SAT mate
this hardware, along with the
complex software which controls
the systems.

After several takeovers and
mergers in the telephone
exchange sector, it is expected
that there will be a similar rash
of reorganisations manu-

facturers of transmissions equip-
ment and other telephone prod-
ucts. Fra- example, STC said yes-
terday that, it had not axchided
the possibility of farther deals in
Europe between Itself. SAT . and
otoerprodneers.
SAT fa estimated to have about

30 per cent of the -French market,
in transmissions. Part of the
.Sagem .etectronica -tanl defense
group, it has 6J100 employees and
a turnover of around FFrSbn
(3745m).
STC, which owns the ICL com-

puter group, had sales last year
of £2.36bn ($3.63bn), of which
£642m were generated by the
communications division. It

claims between 30 per cent and
40 per cent of toe UK market
STC already has an interna-

tional research and development
agreement in transmissions with
Northern Telecom, the Canadian
group, ft said yesterday that toe
Northern Telecom deal would not
be affected by the SAT accord.

Nokia, James River and Ferruzzi

to form European tissues venture
By Enrique Teesleri in Helsinki and Alan Friedman in Milan

NOKIA, Finland’s ' largest
- privately-owned company, James
River of the US and Mr Rani Gar-
dini’s Ferruzzi group have wignad
a letter of intent to form a joint

venture that will create a new
fence in the European paper tis-

sue market
The final agreement, to be

signed by October-November
according to Nokia officials, will
produce a joint venture with
annual production reaching
420,000 tonnes of tissue, putting it

on terms with w** hitherto undis-
puted European market leader,
Scott Paper of the US.
According to the tetter of

Intent, Nokia wDl form part of
twojmnt venture operations with
James River awd Ferruzzi.

The tissue deal, where Nokia
and James River/Qruppo Ferruzzi

will each have a 50/50 stake, will

include Nakfa's existing tissue
operations in Europe as well as
toe James Rlver/GEuppo Ferruzzi
tissue interests in Spain.

This consists of a SO per cent
stake in Sarrio Tfso, a Spanish
paper company.
Ferruzzi and James River

jointly bought this stake in
March, and the two companies
have an option to buy out the
other half m five years. -

Ferruzzi paid more than $25m
tor its half of the 50 per cent
stake In Sarrio Tisu.

Nokia’s tissue operations regis-

tered FM?.2hn ($537m) in sales

last year.

The James Rfrer/Gruppo Fer-
ruzzi operations involved in the

two joint ventures made over
$800m in net sales in 1988.

Nokia is also planning to
acquire 20 per cent of other Euro-
pean paper businesses that are
jointly held by Ferruzzi and
James River.

Ferruzzi did not disclose the
price Nokia is paying fear this 20
per cent stake.

The second joint venture com-
pany of which Nokia will only
have a 20 per cent tihare together
with James Rtver/Gruppo Fer-
ruzzi's 80 pa- cent stake, will be
formed by Kaysersberg SJL of
France, Ipek Kagit AS of Turkey
and TTnikay Qf Italy.

The companies that will form
part of the tissue joint venture,
apart from Sarrio Tisu, include;
NOrdic Tissues of Finland, Brit-

ish Tissues, Sodipan-Nokfa of

France, Nokia of Ireland, Nokia
of Norway and Deeko of the UK

CU links with Credito Italiano

4Q6 hk- W Bacatiatfi B12 - 17

By Nick Bunker in London

COMMERCIAL Union, the British

composite insurer, has surprised
observers of the rapidly-growing
Italian insurance market by sign-

ing an agreement with Credito
Italiano, enabling it to sell both
life and non-life insurance via the
bank's 503 retail outlets.

Credito Itallano's 140-strong
Mediofin direct sales force will

also distribute products on behalf
of the UK insurer's Milan-based
subsidiary Commercial Union
Balia, CU said yesterday.
The tie-up comes at a time

when UK insurers are striving to
catch up with Swiss and West
German groups, such as the
Swiss Reinsurance Company.
Winterthur Insurance and
Allianz, in a race to build distri-

bution networks in the underde-
veloped Italian market
it also reflects the Europe-wide

trend for insurere and banks to
form flTHanreg aimWI at turning1

'

retail banks into sales outlets for

a broader range of fimmrial ggr-

vices.

CU, far instance, also revealed
yesterday that 4t j; launching
Credit .Maritime Vie, a life com-
pany which will sell policies to

French fishermen via the 150
branches of the Credit Maritime
mutual hank.

' Observers were taken aback
yesterday though by thefact that
an institution as large as Credito
Hatiano would strike a distribu-

tion deal with a foreign insurer,
rather than with one of the
domestic Italian insurers such as
La Fondiarla.
Ranted among toe top five Ital-

ian banka, Credito Ttalwnn fa one
of tiie nation's three Banks of
National Interest, with 64 per
cent of its equity owned by the
1RI state bedding company.
Mr Greg McNulty, European

insurance analyst wxto London-

based securities bouse Fox-Pitt
Kelton, said: Tin surprised. Td
also be astonished if Credito Ital-

ian!) were giving anything away."
Another intriguing feature of

the deal is the fact that Credito
ftaliawo has opted to distribute

life assurance for what is essen-
tially a startup operation by a
tondgngroup.

Currently, CCs present Italian
operation consists of Bevington,
a Milan-based non-life insurance
agency held by Commercial
Union Haifa.

In 1888 ithad premium fawns;
of £22m «33m).
CU is only just setting up its

Italian life company, CU Vita, ft

has been approved by ISVAP, the
regulatory, watch-dog which
advises the Italian Industry Min-
istry's insurance department, but
is not yet folly Remised, Mr
-Paul Found, CG*s assistant group
financial controller.

The plan, unveiled this week
by the Semiconductor Industry
Association, an wifHicntia! trade
group reprreenting US chip mak-
es, calls on US computer and
semiconductor manufacturers to
invest jointly in a venture to be
called US Memories Inc that will
establish a high-volume Dram
manufacturing operation sched-
uled to be fiilly operational in
early L99L
The corporation, which will

atm to make profits, will need
about fsoQm in equity financing:
‘phis an additional $600m in debt
financing, said Mr Sanford Kane,
-vice president of IBM, who will

become president of the new ven-
ture next week.

Already, 30 US ««wpan™ have
expressed interest fa the plan,
aim seven — IBM, Hewlett-Pack-
ard, Digital Equipment, Intel,
National - Semiconductor,
Advanced Micro Devices and-LS(
Logic - have,said they are will-

ing to_make substantial invest-
ments in tiie venture as wen as
providing seed capitaL
Company “shareholdera” in US

Memories will be required ’to

commit themselves to buy at
toast half of the venture’s man-
ray chip products.
US Memories expects to obtain

advanced Dram technology.
Including a 4 Megabit Dram
design, through a licensing agree-
ment with IBM. Although IBM
does not sell Drama on the open
market, it b one of the largest

chip producers in the wodd.
For ibm and other US com-

puter manufacturers, US Memo-
ries could became a significant

new domestic Dram supplier that
would reduce their dependence
unon Japanese manufacturers
The reliance of the US electron-

ics industry unon Japanese
makers was highlighted last year
when a serious shortage of
Drams forced several US com-
puter makers to cut production.
Even US Memories’ potential

competitors, the US pro-
ducers of Drams, wish the ven-
ture well “The US electronics
equipment industry needs to be
able to boy a higher percentage
of its Drams from domestic
sources," said Texas Instruments.
Toshiba, Japan’s leading Dram

manufacturer, said the return of
US manufacturers to the Dram
market “would encourage vigor-

ous competition and toad to tiie
hp«Wiy expansion of the indus-
try*
For US drip makers, many of

which were forced to abandon
the Dram market in the early
1980s, fa tiie face of fierce Japa-
nese competition, US Memories
represents an opportunity to
share Hm» high capital costs wirf

rfaka of Dram re-entry.

Drams represent the larg-

est single product sector
of the semiconductor

market
The devices are used fa all

types of computers as data stor-

age devices. Beyond their eco-
nomic significance, moreover.
Drams are “technology drives”
which push ahead the state of the
art fa chip production.
The market for Drams fa expec-

ted to expand sharply fa the
1990s as the chips become more
widely used fa consumer elec-
tronics products such as high-def-
inition television, telephones and
fewamtii) machines.
Since the signing of the US

Japanese semiconductor trade
agreement fa 1986, which pro-
vided strong measures

to prevent a recurrence of Japa-
nese “{tamping", US chip maters
have been under increasing pres-

sure both from domestic custom-
ers and from the US Government
to expand Dram production.
But to date only Motorola has

taken the plunge. Other chip
makers said they could not afford
to risk huge capital Investments
to make products that might pro-

duce only marginal profits.

Industry and Administration
officials were quick to point out,

yesterday, however, that the 1966
trade put has beat effective in

reducing the risks of the Dram
market Under the terms of the
trade pact, the US Commerce
Department sets “fair market
value” prices fra imprated Japa-
nese Drama to ensure they are
not sold in the US below cost
The US Memories plan “signals

the willingness of US firms to act
creatively and decisively when
they can be assured that their
efforts will not be undercut by
nnfair trade practices,” said
Carla Hills

, US Trade Representa-
tive.

“It fa very encouraging to see
the private sector taking this
kind of initiative to look fra cre-

ative ways to enhance the US
semiconductor industry's global
competitiveness," added Mr Rob-
ert Mosbacher, US Commerce
Secretary.
According to semiconductor

industry analysts, US Memories
could claim about 12 per cent of

the world Dram market for 4
Megabit Drams by 1992, more
than doubling the current US
share of the Dram market

Significantly, the industry has
not asked the US Government to
provide funding fra: US Memories.
Mr Mosbacher has stated several
times recently that he supports
industry collaboration to improve
US competitiveness, but that he
will not support government
funding of Industry consortia.

None the less, US Memories
may require government support
in the form of loan guarantees,
industry executives said.

Several hurdles remain to be
overcome, if US Memories is to
succeed. Most importantly, more
US computer manufacturers
must commit themselves to
investing in the project. Apple
Computer, Sun Microsystems and
Compaq Computer, all major
Dram purchasers, said yesterday
they were studying the plan

T heir reticence may reflect

concerns about upsetting
their current Japanese

Dram suppliers rather than sig-

nal any lack of support fra the
venture. None the less, their
absence from the list of backers
fa significant
The success of US Memories

will also riepanri upon the suc-

cessful transfer of technology
from IBM to the new venture.
Industry observers raised several
potential problems including the
shortage of Dram production
experts fa the US, the availability
of semiconductor production
equipment ui»ii»bing that used by
IBM, and the possible mismatch
of IBM's technology with the
requirements of tiie merchant
market.

Before US Memories can even
begin to address these Issues,
however, it must receive the
blessing of the Justice Depart-
ment No formal request for anti-

trust approval has yet been
made. But the industry plan
involves unprecedented collabo-
ration among US companies.
Semiconductor leaders are con-

fident however, that they can
overcome any difficulties that
may lie in the path of forming US
Memories. Mr Robert Noyce,
president of Sematech, said: “We
are seeing a rebirth of optimism
that US industry can be competi-
tive in the future.”
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NIPPON SHEET GLASS COMPANY, LIMITED

US3250,000,000

4 per cent. Bonds due 1993

with

Warrants
to subscribe for shares of common stock of

Nippon Sheet Glass Company, Limited

ISSUE PRICE 100 PER CENT.

Daiwa Europe limited

Yamaichi International (Europe) Limited Deutsche Bank Capital Markets limited

Nomura International

Sumitomo Trust International Limited

Amsterdam-Rotterdam Bank N.V.

Bank of Tokyo Capital Markets Group

Banque Indosuez

BNP Capital Markets Limited

Chase Investment Bank

IBJ International limited

KOKUSAX Europe Limited

J.P. Morgan Securities Asia Ltd.

J. Henry Schroder Wagg& Co. limited

Universal (UX) limited

Sumitomo Finance International

Swiss Bank Corporation

Banca del Gottardo

Bank ofYokohama (Europe) S.A.

Bayerische Landesbank Gixozentrale

James Capel & Co. Limited

Robert Fleming& Co. limited

Klemwort Benson Limited

LTCB International limited

Paribas Capital Markets Group

Taiheiyo Europe Limited

S.G. Warburg Securities

Westdeufeche Landesbank Girazentrale

Algemene Bank Nededand N.V.

Baring Brothers & Co., limited

Dresdner Bank

Kuwait International Investment Co., s.a.k.

Merrill Lynch International Limited

Morgan Stanley International

Nippon Credit International Limited

Shearson Lehman Hutton International

Taiyo Kobe International limited

Tokm International limited

ANZMcCaughan

Daiwa Bank (Capital Management) Limited

Goldman Sachs International limited

Meiko Europe Limited

Morgan Grenfell & Co. limited

NatWest Capital Markets limited

Saitama Finance International Limited

Ssangyong Investment and Securities Go., Ltd.

Takugjn Finance International limited

Toyo Trust International limited

UK Phillips and Drew Securities limited

This muumnameMt appears asa mattergfTteord only

New Issue

(Eumpcau Tranche)

22ndJune, 1989

U.S.$600,000,000

4 per cent. Bonds 1993
with

Warrants

to subscribe for shares of common stock ofKobe Steel, Ltd.

Issue Price 100 per cent.

YamaichiInternational (Europe) Limited
Daiwa Europe Limited DKB InternationalLimited
IBJInternational Limited Sanwa IntemationalLimited

Credit Suisse First Boston Limited
Bank of Tokyo CapitalMarkets Group
Baring Brothers & Co,, Limited

Citicorp InvestmentBank Limited
MerrillLynch Intemational Limited
NewJapan Securities Europe Limited
Taiyo Kobe IntemationalLimited
Amsterdam-Rotterdam Bank N. V.

Cosmo Securities (Europe) Limited

Generate Bank
KOKUSAIEurope Limited
Mitsubishi Finance International Limited

J.P, Morgan SecuritiesAsia Ltd,

NatWest CapitalMarketsLimited
Nippon Credit IntemationalLimited

Nomura International

J. Henry Schroder WaggA Co. Limited

KlemwortBenson Limited
BarclaysdeZoete WeddLimited

Chase InvestmentBank
RobertFlemingA Co. Limited

Morgan StanleyIntemational

Salomon Brothers InternationalLimited

Yasnda TrustEurope Limited
CL-Alexanders LasngA Crvkkahank
DresdnerBankAktiengeseHschaft

Goldman Sachs InternationalLimited
LTCB InternationalLimited

Mitsubishi Trust International Limited

Morgan GrenfellA Co. Limited

TheNikko Securities Co., (Europe)Ltd.

Nippon KangyoKakumaru (Europe) Limited

Paribas CapitalMarkets Group
Shearson Lehman Hutton International

The Shinyei Isbino Securities CompanyLimited SwissLTmrn Tnirf
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Hong Kong
group in

surprise

rights issue
By Michael Marray

HONG KONG-LISTED China
Entertainment Strategic

Investments (Cesil), the Invest-

ment company within the
Evergo Group controlled by
Mr Thomas and Mr Joseph
Loo. has surprised the Hong
Kong stock market with the

announcement of a rights
issue to raise HKS393.5m
(US$5flm) via Its new Bermu-
da-based holding company.
Superford Financial Holdings.
The-fonr-for-one rights

Issue, at 90 cents per share,
comes In spite of the cancella-

tion of several rights issues tv
other companies in the wake
of the sharp drop in Hong
Kong share prices over the
past month.

It will be underwritten by
Cesil's parent, China Enter-
tainment and Land Invest-
ment, which will also take np
its full entitlement to 47.9 per
cent of the rights shares.
Around HKSlOOm will be

used to finance further invest-
ments, while the balance will
be used to repay part of a
HK$448m interest-bearing loan
from China Entertainment
tnd T-nnH

New World
shelves HK$lbn
bond launch
By Michael Marray

NEW WORLD Development,
the Hong Kong property devel-
oper, yesterday announced
that it has shelved Indefinitely
the HKIlbn (US$128m) con-
vertible bond it launched and
then postponed in March.

It was originally postponed
because the arranger, Paribas
Asia, did not wish to be seen
to be flnawdng a hostile take-

over bid for Wing On Hold-
ings, the trading and retail
company, announced simulta-
neously by New World, which
has since lapsed.

Market operators said that
Investor response to the bond
issue in March was poor, and
since then share prices have
plummeted in the wake of the
crisis in China, leading to a
cancellation of the whole
exercise.

Sale of HK Bond Centre

stake nears completion
By Michael Marray in Hong Kong

THE SALE by Hong Kong-
listed Bond Corporation Inter-

national of its 50 per cent stake
in the Bond Centre office build-

ing is proceeding on schedule

and should be completed on
Monday. Mr Peter Lucas, Bond
International’s managing direc-

tor, said yesterday after an
extraordinary general meeting
at which the sale was unani-

mously approved by sharehold-

ers.

The buyer is EIE Develop-

ment International, part of the
Japanese BEE group, which
originally bought a SO per cent
stake from Bond International

in 1987, but agreed on May 11

to buy out Bond Intemational
for (USS290m).
After the events in Peking,

and amid widespread fears ofa
drop in Hong Kong property

prices, there bad been specula-

tion that EIE might wish to

reconsider. Bat yesterday War^
dtey Capital announced it bad
arranged an BK-year
HKS2_05bn loan for EIE, com-
prising refinancing of existing

facilities and new funds for the

Bond Centre, with lenders
including Hongkong and Shan
ghal Banking Corporation.

Bond Corporation Holdings
owns 68 per cent of Bond Inter-

national, and will receive
HK$617m of the HKS935m spe-
cial dividend to be distributed
once the sale is completed. The
sale marks the disposal of the
last of the Hong Song assets of
Bond International, which now

tudds a stake in a big property

development in Rome, part of

the Chile Telephone Company
(CTO and a brewery In China.

Mr Lucas said there was a
possibility that Bond Interna-

tional would gradually make a
transition to being a listed

property company, with an
emphasis on such regional

property markets as Thailand,
Property trading baa been its

tote since it was listed in Jan-
uary 1987.

The company's assets in

Hong Kong were bought fin: a
total of HKS492ba and, after

the Bond Centre sale, will have
been sold for a gross consider-

ation of HK37.596bn over and
above dividend and rental
hyywne of HKS29UB.

Profit at Malaysian car maker
By Wong Sulong in Kuala Lumpur

PERUSAHAAN OtombMl Nat-
ional. Proton, the manufac-
turer of Malaysia’s national
car, has reported a maiden
pre-tax profit of 32m ringgit
($lL8m) tor the year ended
March, compared with a loss of
58m ringgit the previous year.

The main reason was the
turnround in the Malaysian
economy, which led to an
upsurge in car sales. Proton
was able to expand its share of
the domestic car market to 73
per cent, from 65 per cent
previously.
The profit reduced the com-

pany’s accumulated losses to
137m ringgit.

Mr Mohamad Satzfi Abdul-
lah, executive vice president of
Heavy Industries of Malaysia
(Hicom), Proton’s parent com-
pany, said Proton's profit for
the currant year was expected
to be around 100m ringgit.

He added that the car manu-
facturer would be Introducing
a second working shift in
August. This would increase
production to 10QJMQ units a
year from the current 60,000
units to meet both local and
overseas demand. At present,
local buyers have to wait for

four months for the more popu-
lar models.
Proton is 70 per cent owned

by Hicom and 30 per cent by
the Mitsubishi Motor group of
Japan. Its 560m ringgit plant

outside Kuala Lumpur began
commercial production In Juiy
1985, at a time when Malaysia
was in deep recession and. as a
result, was not able to meet the
production and sales targets.

Up to May this year. Proton
had sold more than 112,000 cats

in the domestic market, and
5,280 overseas.
The most promising overseas

market currently Is Britain,
where sales for next year are
expected to be around 12,000,

20 per cent higher than earlier

projections.

UK units lift Japanese securities firms
CONSOLIDATED recurring
profits for Japan’s Big Four
securities houses showed a
sharp rise yesterday, as earn-
ings by their British subsid-
iaries showed healthy gains,
and tiie US units put in mark-
edly improved performances,
writes Oar Financial Staff.

Three of the four - Nomura
Securities, Daiwa Securities
and Nikko Securities - regis-
tered record recurring profits

OH an annnnlfaiiri basis in fhoTT

overseas units in the irregular
six-month period which ended
in March. The improved perfor-

mances were due mainly to

JAPANESE SECURITIES HOUSES’ CONSOLIDATED
RECURRING PROFITS IN 1989 (Ym)

US unit profits (1988) British unit profits (1988)

Nomura 2B8J88 -517 (-1,878) 12^29 (10*12)
Daiwa 168,121 -498 (-1.597) 7,015(428)

8,128 (308)Nikko 137,184 54 (-3J&4)
Yamaichi1 114350 -498(1.574) 3444(2^44)

increased commission income
on management of rushed
issues by Japanese businesses
of doHar-denominated convert-
ible bonds with stock-purchase
warrants, and in bond-dealfng

Rationalisation efforts put
the US units of berth Daiwa and

Nikko back into the black,
after plunges in the previous
year, while Nomura eut its

losses from YlJ38tm to Yal7fo
($3.6m) and Yamaichi - the
fourth-placed firm - eut its US
losses from Yl-58bn to Y496m.
The firms forecast unchan-

ged profit for the current year.

(Asian Tranche)

TTusestcvriha hqxbeea.vddoutsuktke United State ofAmerica endJapan. This arnuxmemad
... — a mattertfrutrioaly r; v..-"-*.-- --

.

22nd June,- 1969

KOB
U.S.$600,000,000

4 per cent. Bonds 1993
with

Warrants
to subscribe for shares of common stock of Kobe Steel, Ltd.

Issue Price 100 per cent.

NomuraSingapore Limited
DKB Asia Limited

TheNikko Securities Co. (Asia) limited
IBJ Asia Limited

Sanwa Singapore Limited

MerrillLynch International Limited

Barclays deZoeteWedd Limited

ROT International(HA)Limited

CSFirst Boston(Singapore) limited

Jardine FlemingSecuritiesLimited

KKSMerchant Sank (Singapore) Ltd

TaiyoKobeFmanceHongkongLimited

BNPInternational Financial Services(Singapore) Ltd

Morgan Stanley Asia Limited
BaringBrothers* Co., Limited

CiticorpInternationallimited,HongKong
Dresdner (South East Asia) Limited

Kleuwort Benaon Limited
Salomon Brothers International Limited

Yasuda Trustand FinanceCHongKong) Limited

Goldman Sachs(Asa) Limited

Kidder, Peabody International

ManufacturersHanoverAria,Limited

Mitsubishi Finance(H<wgKong)limited

J.P. Morgan SecuritiesAaiaLtd.

Nippon CreditInternational (HK) Ltd.

Schroders Asia Limited

Sogen Asia Limited

Towa Securities(Hong Kong) limited

Trtvn TVmrf International Limited

Daiwa Singapore Limited
Indosuez Asia (Singapore) Limited

LTCB Asia Limited

Mitsubishi TrustFmance (Asia) Limited
NewJapan SecuritieshxtT(H.K.)Ltd.

Paribas Capital Markets limited
ShearsonLehman HuttonInternational

TokyoSecurities (Asmj Limited
Toyo Securities Asia Ltd.

WriteInternational (HongKong)



27FINANCIAL TIMES FRIDAY JUNE 23 1989

INTERNATIONAL COMPANIES AND FINANCE

Bupa to buy HCA’s UK hospitals
By Usa Wood in London and Jamas Buchan in New York

BUPA, Britain’s largest
independent health care organ-
isation, is to bny the UK hospi-
tals and nursing homes of Hos-
pital Corporation Of America
for ($MSLfinfl in cacti

The acquisition of 10 hospi-
tals and seven nnrsina horrid*
will consolidate Bupa’s posi-
tion as the second laigest oper-
ator of private hospitals in the
UK after Nuffield Hospitals.
The sale is the latest in a

string of disposals by EGA to
help finance the purchase of
the company by its manage-
ment HCA, based in Nashville
and up to recently the largest
US hospital management
chain; bought out its public
shareholders in March in a
$3j6bn management buy-out

Earlier this month,' toe man-
agement, led by Mr Thomas
Frist, completed the most
important sale - of its psychi-
atric hrmpHipfo for ashn i The
sale enables HCA to pay off toe
mbst pressing commitments
from lenders to thB'buyout
The sale has been agreed in

principle, with completion of
the transaction snltfect to the
execution of a definitive pur-
chase agreement Bupa expects
the transaction to be com-
pitted within 45 days.
The agreement also Mng« to

Bupa Health Services, the
Bupa subsidiary for hospital
operations, a 29 per cent stake r

in Little Aston Hospital, near
Btamingham. Bupa has already
made a separate £7 per share

offer for little Aston Hospital
- valuing it at £l4m - and
has received irrevocable com-
mitments to sell from 54 per
cent of shareholders, bnrindtng

HCA.
Bupa will also have the

opportunity to acquire a 50 per
cent stake held by HCA in a
161-bed hospital in Home.
Mr Keith Biddlestone, assis-

tant director (business develop-
ment) of Bupa Health Services,

said the HCA hospitals and
nursing homes made a very
good geographical fit with
Bnpa’s 15 acute hospitals
four nursing homes. The HCA
hospitals were in areas where
Bupa did not have hospitals -
including Cambridge, Hull,
Southampton, Blackpool and

South-end-on-Sea.
Mr Biddlestone said Bupa

might not keep all the nursing

homes because they straddled

a number of market segments

and Bupa was concentrating
on toe higher priced end of the

sector.

Last Christmas Bupa, which
opened its first new hospital in

1981, bought three hospitals

from National Medical Enter-
prises, a US company, for an
mxhsdosed sum.
The UK private hospital mar-

ket grew rapidly in the early

1980s after toe 1979-1981 boom
in private health insurance.
Growth in the sector has
slowed down since then with a
degree of rationalisation and
mmyiHrfflrinn

Bank of Spain cracks down on debt deals
By Peter Brace in Madrid

THE BANK of Spain appeared
yesterday to have successfully
cracked down cm yet another
effort to sidestep Its tough
reserve requirements when
Banco . Intercontinental
Espanol (BanMnter) «Hd it was
suspending operations under
which it has been selling pub-
lic debt linked to repurchase
agreements.
Mr Mffrlftoo Rubio, thn cen-

tral hank governor, warned on
Tuesday night that the author-
ities might ha forced to raise

Nordstjernan
advances 70%
By Robert Taylor
in Stockholm

NORDSTJERNAN, Sweden's
listed real estate and construc-
tion group controlled by the
Johnson family, repents a 70
per cent rise in profits (after

financial items) in the first

four months to SKr46&n <870m)
from SKr276m a year earlier.

Revenues for the January-
April period aim rose impres-
sively, from SKr5u78bn to
SKr7.03bn.
The group, which has inter-

ests in shipping, construction,
property and steel, expects its

property and construction
activities to continue to grow
this year but at a lower rate
than.in 1988.

It expects its other business
concerns to produce better
results than last year.

Spain’s tough liquidity reserve
requirements if certain banks
did not stop inventing ways to
get around them.
The Government recently

increased- these reserve ratios
(the proportion of deposits
lodged with toe Bank of Spain)
to 18 per.cent in order to damp
down on credit, which is fuel-

ling inflation in Spain.
But a number of haniw have

beat selling lams del Tesoro
(Treasury mils) to the deposi-
tors and promising to buy

them back. The effect has been
to take the deposit off the
bank's books - and lower its

reserve requirement
It is not known how much

money is involved, but Bankin-
ter, the second largest hank in
the Banco Santander group, is

understood to have done a
roaring trade using the system.
The central bank i»« hiwtwi

that it -knoWB of other hanks
doing the same thing and
further “withdrawals" are
likely.

• Union Explosivos Rio Unto
(ERI), the Spanish chemicals

group, and the fertiliser com-
pany Cros are to proceed with
a planned merger after the
Spanish Finance Ministry
granted them tax exemptions,
Reuter wywfet.

ERT said the Ministry would
give 99 per cent tax exemptions
on asset revaluations arising
from the merger of the
two companies, which will
have combined sales of
Pta850bn.

Skyscraper move muddles BfG results
By Haig Slmonlan in Frankfurt

BANK FUR Gememwirtschaft
(BfG), the West German bank
now majority-owned by the
Aachener and Mdnchener
insurance company, raised par-

tial group operating profits by
AS per cent to DM268m ($136m)
last year, confirming its grad-
ual recovery under its new
owner.
By contrast, partial operat-

ing profits at parent company
level leapt by 58 per cent to
DM247m compared to DM158m
in 1987.

The difference in the rates of
increase, which seriously
impairs any assessment cf the
bank’s performance last year,
gtairiK partly from its decision

to defier until this year the
receipt of its 1988 dividend
from its new mortgage banking
subsidiary.

’ However, by far the biggest
influence behind thA mnfuom^
figures is the highly complex
sale of BfG’s present Frankfort
headquarters, and its reinvest-

ment in a new skyscraper, due
to be completed around 1994.

As part of a painstaking
arrangement to mjnimiwi tax
liabilities, the MG group has
bought die present building
from a subsidiary and other
unnamed parties, depressing
group earnings on account of
toe difference between the
book and market value erf the
property.
Whether any one-off gain

from the sale, raid to have net-

ted some DMBSOm, will show
up in this year’s accounts
remains uncertain as BfG wfll

endeavour to minimim the
declared gain.

Interest income fell by 1.2

per cent to DM887m last year,

while fee income remained
unchanged at DM219m. The
bank which to set aaide

an unspecified “three digit mil-

lion D-Mark figure” for its rale
in rescuing the troubled Co op
retailing group, nevertheless
aaid provisions last year had
been at their lowest level in its

history. Total group assets rose

by 8.4 per cent to DMfflJSbn.
In the first five months erf

this year, partial operating
profits were running below the
corresponding level for 1988,
said Mr Thomas Wegscheider,
BIG's chief executive. Interest

earnings have declined owing
to continuing pressure on mar-
gins, while fee income has
remained around last year’s
level, he said.

Flotation

price values

Pirelli Tyre
at FI 2.4bn
By Our Financial Staff

SHARES in Pirelli Tyre
Holding will be floated at
FI 54 each on the Amsterdam
Stock Exchange, giving the
new unit that comprises the
Italian concern's tyre
operations a market value of
FI 2.4bn (51.7m), lead manager
Amsterdam-Rotterdam Bank
said yesterday.
The final Issue price for the

9m shares was Just above the
middle of an indicated FI 48 to
FI 58 price range.
Applications for the stock

opened yesterday and close at
1 pm GMT on June 29. Trad-
ing, at a nominal value of
FI 10 per share, will start on
July 3. The payment date Is
July 11.

Pirelli Tyre Hofafing Is being
HrfflJ in Amsterdam ™*»aH of
Milan where the Pirelli group
is based, to avoid confusion
with the Pirelli group’s two
iwrfarttng Milan listings.

Amsterdam was also chosen
because the Dutch bourse was
well regulated and interna-
tionally oriented and offered a
base for further distribution of
the stock.

Pirelli Sjpa owns 78 par cent
of Pirelli Tyre while Swiss-
based Soctetd Internationale
PfareiH owns the remaining 22
per wnt

After the flotation, 20 per
cent of Pirelli Tyre will be
held by the new shareholders
with the Milan-based Pirelli

holding 65 per cent and the
Swiss g Mwipwiy is per
emit.

Amro will act as regional
lead-manager. Global co-ordin-

ator is Morgan Stanley Inter-

national, which is applying fin

a listing of the Pirelli Tyre
stock on London’s Stock
Exchange Automated Quota-
tion (Seaq) International ser-

vice.

Pirelli is the world's fifth

largest tyre producer with a 5
per cent market share and a
1988 turnover of $8.01bn.
Operating profits were $207m
last year, while net profits
before minority interests
totalled $1080.

Pirelli Tyre added that it

expected profits and sales to
rise this year. The company
has 29 production plants in
nhm countries and employs
83JSOO.

RHEINMETALL Berlin, the
West German arms to vehicle
parts maker, lifted 1988 group
net profits to DM8!L6m ($4L8m)
from DMBA9m, as group sales

rose from DM2.99bn to
DM3-25hn, Reuter reports.

The company said that
group sales in the first five

months of this year were
almost unchanged from toe
same period last year at
DM906m. Mr Hans Brauner,
managing board chairman,
said that incoming orders
increased 22.7 per cent over the
same period to DMl.25bn,
while orders in hand rase 1X5
per cent to DM3^4bn.
Rhehunetall was looking for

a partner for its Pierburg car
components unit after buying a
20 per cent stake from Robert
Bosch, and was negotiating
with two or three companies,
he said. Mr Brauner said that
Pierburg*s problems were
caused by the planned intro-

duction of stricter EC car
exhaust emission rules.

m Agence Havas, the French
advertising group, says it will

raise its capital via an issue of

new shares with warrants
attached but gives no further
jgtafla
The company says that the

Havas board has decided to

proceed with the issue after

yesterday’s shareholders’ meet-
ing. The meeting voted to
allow the group to raise up to
FFr7.5bn ($1-1bn) in new Binds
and to increase share capital to
a maximum of FFiS50m.
• Legrand, the French electri-

cal company, said it will
acquire a 45 per cent stake In
the capital of Braaanl Ticino of
Italy under an agreement
between the two electrical con-
cerns.
Financial details of the

transaction were not disclosed,

but industry observers said
that Legrand 's investment
would be about FFrlbn
($149m). Ticino is Italy's lead-

ing manufacturer of low-volt-

age electrical equipment It

reported consolidated sales
equivalent to FFr2bn last year.
Legrand said that the part-

ners intend to strengthen their
technological, commercial and
geographical co-operation.
Ticino is present in several
countries from which Legrand
has been absent up to now,
notably in South America.
• Club Med, the French tour-

ism group, lifted group net
profit for the first baif of 1988/

89 by59 per cent from FFr75.5m
($LL3m) to FFrlftJm.

It also said that its US unit
Club Med had group net profit

in the same period of $23Alm
against 515.58m. Turnover rose
158 per cent to

• Tahacalera, the Spanish
state-owned tobacco group,
lifted 1988 group net profit to

Pta9.78bn ($77.8m) from
Pta5.80bn in 1987. Pre-tax profit
rose to Ptal2.56bn from
Pta8-64bn. The company said
that Pta6J37bn carried over
into reserves last year, against
Pta3-28bn in 1387.

AH these securities having been sold, this announcementappearsas a matter ofrecord only.

NEWISSUE June, 1989

SUZUKI MOTOR COL, LTD.

U.S.$300,000,000

4 PER CENT. NOTES DUE 1993WITH WARRANTSTO SUBSCRIBE
FOR SHARES OFCOMMON STOCKOF SUZUKI MOTOR CO. , LTD.

ISSUE PRICE 100 PER CENT.

Hie Nikko Securities Co-, (Europe) Ltd.

Tokai International limited IBJ International Limited

Bank ofTokyo Capital Markets Group Kyowa Finance International Limited

AmsDerdam-RotterdamBank N.V. Chuo Trust International limited

Dahva Europe Limited Marmnan Securities (Europe) limited

J.P. Morgan Securities Asia Ltd. - New Japan Securities Europe Limited

Shizuoka Finance (H.K.) Limited Swiss BankCorporation

Wako International (Europe) limited
hw^,WSg

Kyowa Finance International limited

Banque Indosuez
Baring Brothers& Co., Limited

Citicorp Investment Bank Limited

Deutsche Bank .Capital Markets Limited

LXCB International Limited

MerrOI Lynch International limited

Morgan Stanley International

Okasan International (Europe) Limited

Sanwa International limited
_

TaiyoKobe International Limited

Universal (U.K.) Limited
Yamatane Securities (Europe) limited

Barclays deZoeteWedd limited
Chase Investment Bank

DaiwaBank (Capital Management) limited
Kosei Europe Ltd

Marusan Europe Limited
Mitsui Finance International Limited

Nippon Kangyo Kakxunaru (Europe) limited
Saknwnn Brothers International Limited

Sanyo International limited
Tokyo Securities Co. (Europe) Ltd.

S. G. Warburg Securities

This anaouncxmmt appears as a matter ofrecord only.

NEWISSUE 22nd June, 1989

S
NIPPON CHL& FATS CO,LTD.

(Nippon YusJu Kabushiki Kaisha)

U.S.$150,000,000

4V»per cent. Guaranteed Notes 1993

with

Warrants

to subscribefor shares ofcommon stock ofNippon OU& Fats Co., Ltd.

The Notes will be unconditionally and irrevocably guaranteed by

The Fuji Bank, Limited

Issue Price 100per cent.

Yanuridd International (Europe) limited

FujiInternationalFinanceLimited The Nikko Securities Co., (Europe) Ltd.

Salomon Brothers InternationalLimited

IBJ International Limited

Algemene Bank NederlandN. V.

James Capri& Co. Limited

CndkSktisse First Boston limited

RobertFleming& Co. limited

Klemwort Benson Limited

Yasuda Trust Europe limited

Banque Internationale a Luxembourg 5L4.

NewJapan Securities Europe Limited NipponK
Nomura International

Saitama Finance International Limited

Tbkal International Limited UBS

S.G, Warburg Securities

DKB International limited

KEB International limited

Merriti Lynch International Limited

Morgan Stanley International

Nippon Kangyo Kakumaru (Europe) Limited

TMheiyo Europe Limited
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These securities have beat soldoutside the United States ofAmericaandJapan. Thisannouncement
appears as a manorofrecord only.

22nd June, 1989

TOYO CONSTRUCTION CO., LTD.
(ToyoKensetsu Kabuskua Koisho)

U.S.$100,000,000

4Mj per cent. Guaranteed Bonds 1993

Warrants
to subscribe for shares ofcommon stock of Toyo Construction Co. , Ltd.

Payments of principal of and interest on the Bonds being unconditionally

and irrevocably guaranteed by

The Sanwa Bank, Limited

Issue Price 100 per cent.

Nomnra International

IBJ International Limited Sanwa International Limited

New Japan Securities Europe Limited

Baring Brothers & Co., Limited

Klemwort Benson limited

Merrill Lynch International Limited

Nippon Credit International limited

J. Henry Schroder Wagg & Co. Limited

Swiss Bank Corporation

Towa International Limited

S.G. Warburg Securities

Barclays de Zoete Wedd Limited

Credit Suisse First Boston Limited

KOKUSAI Europe limited

TheNikko Securities Co., (Europe) Ltd.

Salomon Brothers International Limited

Shearson Lehman Hutton International

Taiyo Kobe International limited

Toyo Trust International Limited

Yamaichi International (Europe) limited

Thesesecuritieshave beensold outside the UnitedStatesofAmericaandJapan. Thisannouncement
appearsasamatterofrecordonly. ; .

j-

22nd June, 1989

omRon
OMRON TATHISI ELECTRONICS CO.

(Tateisi Denki Kabushiki Kaisha)

U.S.$250,000,000

4 per cent. Bonds due 1993

Warrants
to subscribe for shares of common stock of Omron Tateisi Electronics Co.

Issue Price 100 per cent.

Nomura International

The Nikko Securities Co., (Europe) Ltd. Mitsubishi Finance International Limited

Yamaichi International (Europe) Limited

Bank ofTokyo Capital Markets Group

Banque Indosuez

Baring Brothers & Co., Limited

Citicorp Investment Bank Limited

Credit Commercial de France

Daiwa Bank (Capital Management) Limited

Robert Fleming & Co. Limited

Amsterdam-Rotterdam Bank N.Y.

Banque Bruxelles Lambert S.A.

Barclays de Zoete Wedd limited

BHF-BANK
CL-Alexanders Filing& CruEckshank

Credit Suisse First Boston limited

Daiwa Europe limited

Goldman Sachs International limited

Kleinwort Benson limited Kuwait Foreign Trading Contracting& Investment Co. (S.A.K.)

Merrill Lynch International Limited Mitsui finance International fawWaiF

J.P. Morgan Securities Asia Ltd. Morgan Stanley interwatinml

NM Rothschild& Sons Limited Salomon Brothers International limited

Sod&4 G4n€rale Sumitomo Finance International

Swiss Bank Corporation UBS Phillips & Drew Securities Limited

Wako International (Europe) Limited S.G. Warburg Securities
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INTERNATIONAL CAPITAL MARKETS

US bonds rebound despite

continued dollar weakness

Zurich SE-

banks agree

By Janet Bush in New York and Stephen Fldtor in London

US TREASURY bonds
yesterday recouped Wednes-
day's losses, which were in

response to weakness in the
dollar

, jn spite of another weak
showing by the US etxrrency.

At midsession the Treasury
benchmark long bond was

3 , h i

BONDS

quoted % point higher, revers-

ing the loss of % point on
Wednesday and taking its yield
back down to 8229 per cent
from &33 per cent m funds
were quoted firm at mldsession
at 9% per cent -

The dollar continued its

steady decline this week
against the Japanese yen, to be
quoted at Y14L25 at midses-
sum. It proved more resilient

against the D-Mark, however,
and was quoted near to its
Mew York highs at midsession
at DML9620.
The difference between the

dollar's performance against
these two currencies appears
to lie in reports that the Bank
of Japan intervened against
the currency in Tokyo while
the Bundesbank was not
sighted in the open market

Yesterday’s release of final

figures for first-quarter US
gross national product sent a

mixed signal to the markets,

with growth revised upwards
to a seasonally adjusted annual
real rate of 4A par cent, com-
pared with

:
4.3 per cent

reported earlier.

However, both inflation indi-

cators were revised downwards
and it was these figures which
caught the attention of the

market.
Traders i«ter attributed the

bond rally to the downward
revision.

The implicit price deflator

was revised downwards to a
gain at 2£ per cent, compared
with as per cent reported ear-

lier, while the fixed weight
deflator, regarded as a more
accurate measure of underly-
ing inflation trends, was
revised down to a rise of 4.6

per cent, from 5 per cent
reported earlier.

Today sees the release of
May durable goods orders
which are expected to have
risen by only 00. per emit, com-
pared with the huge 3 per cent

jump in April Personal income
and consumption are expected
to show only modest rises of
0.4 per cent and 0J2 per cent
respectively.

THE US dollar’s initial weak-
ness led to an early modest
rally in the West German gov-
ernment bond market, but this

proved short-lived.

BENCHMARK GOVERNMENT BONDS
«Mk Haunt

YMd ago ago

13.500 W82
8.750 1/88
U000 10/08

10S-OS +0/32 11-88 11.83 11.27
84-18 -3/32 10.73 1032 1041
83-28 -1/32 ‘ 8JO 8.77 8X8

The volatility of the currency

markets has led many Inves-

tors to he cautious about the

German bond market In fact

the dollar moved through its

two pfennig range against the

D-Mark twice during the

course of the day. As soon as

the dollar started to rally,

bunds moved significantly

lower.
The decline appealed to be

largely led by trading on the

London International Financial

Futures Exchange, since the

cash market was generally
quiet >

The September bund fixture

approached contract highs in
the morning; a level many see
as an important technical bar-
tier, peaking at 85.40. ft fin-

ished near the lows of the day
at 94J35, down about 40 pfen-

nigs.
The German market largely

set the tone for other European
markets, including that in the
Nedheriands.
However, the Dutch market

appeared better supported
domestically, following the sale

of Fl3-2bn of state bands ear-
lier in the week. Some dealers
appeared to be covering short
positions following a smaller
allocation of bonds than was
earlier expected.
The French market contin-

ues to be pulled between its

West Gennan and US counter-
parts which, since they are fol-

lowing currency movements,
,

often move contrary to each
other.
Prices were up to 10 cen-

times higher cm the day.

US TREASURY 8.125 6/89
8-875 2/18

105-

08 +10/32 833 828 OOP

106-

06 +11/32 am IL23 8JB1

JAPAN NO 111 4300 6/86
No 2 ojno star

85.0119 +CL644 5.43 654 542
1044088 +0488 6.18 &21 5.13

&S75 11/98 101.9000 -0300 671 888 8L87

PRANCE STAN 0X00 1/94
OAT 8. 123 5/89

96.6212 -0.123 830 835 884
963500 +0330 833 830 8J8

CANADA "

NETHERLANDS

AUSTRALIA

10250 12/98

8.7300 10/98

12.000 7/88

1042500 4L12S 935 938 9.70

969750 -0200 7.K 738 7-47

913834 +0303 1330 13J3 1334

London dosing, -denotes Now York
Yields: Local martoK standard

momfnfi session
Prices: US. UK In 32ods, othero la decimal'

TocftnJcsf XMSM71AS Wca Source*

FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there Is an adequate secondary market.

us DOLLAR
STRAIGHTS
Alberta 91, 95.
Austria9H 93—
B.F.C.E.-7 92.
B.F.C.E. 9% 95

Closing prices 00 June 72

BrtL TH. Fin. 9% 98
BP America9% 99
Canada 9
Canadian Pac 101, 93
C-C.C.E9% 95
C-N.CA9% 93.
Credit National B% 93....

Credit National 7% 92
Credit National 9ia 92
OaHdll Kan 9% 92.
Denmark 7*, 92.
E.E.C. 791
666 71,93 ..

66CZ093
6I.6 9ib 97
EuroRma 10 1, 93
E1*c.D*Fra*»998.
Elec. DC France 9% 99
Finland 7* 97
Fta.Eap.Cd.8i2 92-
Fta. Exp. Gd. 9% 15.......
Fwd Motor Credit 8 91
Ford Mtr.Cred. 1094
Gen.Elec.Cap.Com. 993..
Cen. Elec.Cap.Crpj.0 1/291
CenJWtriLOorp. 9% 92
IBM Credit Carp. 8% 91
IBM Credit CUrp. 9b 92
IBM Credit Corp- 109Z
Italy9% 95
Italy 9% 99
Japan D«. Bank 10 96
L.TX.B.O/ Japan 91* 92
metropolis Tokyo 9^ 93

—

Nippon Tel.ftTeL9% 9a
Norway 8% 93
PortugalBV 91
Pnahsttlal Op. 8% 94
State Bk 5 /tea 91, 93.
SamHomo Bank 9 s, 92.
Sweden 7 91
Sweden 84, <56.

Swedes 8% 92.
Toyota 9% 91
Victorian Rep 11% 92.
World Balk 792
World Bat* 9 97
World Bank 9 93
World Bank 91*98
World Bank 9S 99
Work/ Book 9* 96

Average price ctenge...

Offer day weak YMd
102 -OH -0% 695
102 -Ok -01, 937
95% • .0-0%- 905
1011,-0% -04 9.02
102% -3% -11# 933
104%-0%-0% 942
- 132-0% 4 3.65
102% ” Q -*C% 10.03
201% -3% -C% 9.00
100%-Q%-1% 626
97% -0% -0% 946
95% -0% -0% 9J8
101%-0%-0% 691
101% -0% -0% 9JZ7
95% -0% -0% 937
95% 0 -0% 9.03
94% -0% -0% 9.04
203% -3% -3% 8.96
102% -8% -1% 694

yen snwosffTs
Caasda6%'9L
Canada 5% 93.
CocoflaaS 1995— .m..
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compromise

over fees -

By John Wlek* in Zurich

The disclosure that an offi-

cial dock strike could start in
the UK on July 8 put late pres-
sure on sterling, which fed into

a lacklustre government bond
market
Trading had been extremely

Light, but prices eroded after

the dose of Liffe. Prices ended
the day up to a quarter point
down, with investors stiQ ner-
vous about the likelihood of
farther interest rate rises
and the vulnerability of
sterling.

ygMHKR beaks of the Zurich

stock exchange plan a seriwof

revisions to their conventimi

on brokerage fees in a move
nivrtod at heading off criticism

from the Swiss cartel authori-

ties.

Proposals made recently by

(he federal cartel connhfeK
recommended the atoUte cf

the convention in os attempt

to puitft Swiss bourse fees

more freely negotiable, .j
While a large nujorlty qf

the stockbroking banks are
opposed to negotiable fees on
an transactions they have
voted for a compromise. The
planned moves will now be-

discussed with other S*te
Stock Exchange organisations.

The Zurich SE argues that

Its proposals mark a more
flexible approach. The mini-

mum limit for freely negotia-

ble fees is to be lowered from
SFr2m to SrrdOO.Ofig
(WMdOOV

.
The hantoc have also voted

to abolish the basic fee of
SFriUOO on big transactions
and to scrap the minimum bro-

kerage rate of between SFrIO
and SFr30 on smaU transac-

tions.

However, the membera have
dug their heels in over bod-
iless between members. They
opposed a move to free broker-

age in transactions with other
hauk« and dealers.

At the same time, it has
been decided to accord to “pro-

fessional dealers abroad*’ the
same rights as Swiss banks
and traders.

Berliner Bank
In venture with

Kuwait investor
By Leslie CoUt in Berlin

BEBLDGSB BANK has formed
a Joint venture with the
KUwatt Investment Authority
(KZA) to ghnn«u»i investment
into medlnm-elwd West Ger-
man and other European com-
panies.
The new company, to be

based In West Berlin, was
i

formed in conjunction with
the Kuwait Foreign Trading
Contracting and Investment
Company, an investment bank
controlled by TttA which has a
50 per cent shareholding:
With an eye to 1992 and As

formation of a single Emupean
market;, the venture' win fid-

'

tiaDy provide DMSOm (92&3m)
to invest in companies which
have growing capital needs.
Commitments of half this
amount have already been,
made and additional investors
are said to have shown inter-

The joint company will be
involved In direct investment
and business consulting,
mainly for customers in th»
Near and Middle East

Berliner Bards, which Is stffl
principally owned by the city
of West Berlin, says it expects
a big expansion of its success-
fill business relations with tits
Gulf States and, in particular,
with Kuwait
BXA h a public institution

directly responsible to the
Ministry of Finance. K admin-
isters Kuwait’s reserve funds-
and is largely engaged
in investments outside the.
country.
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Investor ready to rescue Integrated
By Janet Bush In New York

MB ROBERT Bass, the Texas
investor, has emerged as a pos-
sible rescuer for Integrated
Resources, the real estate and
insurance company which
effectively defaulted last weds
on more than $955m of
shortterm debt.

Mr Bass, who recently took
over American Savings Bank,
the troubled California savings
and loan, put his proposal to
Integrated Resources this
week. He is reported to be pre-

pared to invest around $l00m
to |200m to assume control of
the company.

His plans are conditional on
holders of integrated's debt
and common stock accepting a
restructuring. The company,
which has around $L8on in
total debt, has declined to com*
ment on the proposals.
Mr Bass’s interest Is behaved

to be in Integrated's network of
around 4,500 fhnmnini consul-

tants selling real estate invest-

ments, insurance lever*

aged buy-out investments.
Integrated’s slide into a

liquidity crisis, after being
hailed as a story of success
financed by high-yield bonds at

Drexel Burnham Lambert's
annual jtm& bond conference
only three months ago, has
been alarmingly swift.

The company said cm June
14 that it could not sell any
more short-term commercial
paper and, the next day, halted

principal and interest pay-
moots on all its holding com-
pany's debt pending a m«*ing
this Monday with commercial

holders and its bank

It asked holders of $955m
worth of commercial paper and
Hank itomantl Inane to accept

new, longer-term securities.

The value of Integrated's

stock and bonds has plum-
meted ginca last week. Yester-

day, its opening on the New
York Stock Exchange was
delayed because of an order
imbalance. The last quoted
price is $4%, compared with a
peak of $18 which came only

last month. .

According to analysts, if the

Bass proposal is not accepted.
Integrated be forced to

file for protectum under Chap-

ter 11 of the bankruptcy code.

Integrated'S troubles. Page 37

Eastern applies to break pilots9 contracts
By Roderick Oram in New York

EASTERN Air lines has asked
a bankruptcy court for permis-
sion to break its labour con-
tract with striking pilots - a
strategy that its parent, Texas
Air, used six years ago to
defeat pilots at Continental
Airlines, its other operating
subsidiary.

"This is not a union-busting
tactic," said Mr Harvey Miller,
Eastern’s head bankruptcy
lawyer. "It is one caused by an
economic problem.”

Eastern has operated less

than 10 per cent of its flights

since its pilots backed a
machinists’ strike in March.
The company is selling assets,

paying off debt and hiring new
pilots to try to bulla up
through the summer to about
two thirds of its old schedule.
To help it return to profit as

a smaller carrier, Eastern says
it needs labour concessions. It

wants to cut pay by 10 per cent
for tha first nr mnnttw after a

pilot returns to work, 5 per
nmt in the second six nwmthff

and postpone holidays for a

It Wants tO iwrrna fift

Idiots’ flying time to 68 hours a
iwmth next year and 60 hours
in subsequent years from 46
hours under the existing con-
tract.

The Air Line Pilots Associa-
tion reacted angrily to East-
ern’s application, saying it

would fight the issue in court.

Eastern is planning to pres-

ent its reorganisation plan to

the court by July 7, after which
other parties would be

free to present their own plans.

Mr Frank Lorenzo. Texas
Air’s controversial chief execu-
tive, rebuilt Continental using
this bankruptcy court tech-

nique. Outrage about the con-
tract breaking prompted
changes in federal laws which
make it harder to employ the
lamB tantiii again.

Inco strikes gold through nickel
Kenneth Gooding finds a metal producer enjoying buoyant prices

F resh from handing1

Qifi;

CS$LQ5bn to sharehold-
ers through a controver-

sial special, dividend, and
another $56m in bonuses to
employees for the 1088 finan-
cial year, Mr Donald Phillips,

chairman of Inco, the fianariian

metals group, has been talking
about where his group is head-
ing next.

Inco was able to make such
huge handouts because It is

the world's largest nickel pro-
ducer and nickel prices have
been near record levels for
about 18 months.
Mr Phillips says that in five

years’ time “Inco will be what
it Is today - the lowest-cost
nickel producer in the .world,
producing about one third of
the world's nickel.

"We will get there by spend-
ing to keep production at about
450m lbs [of nickel] a year at
the lowest cost we can achieve.

"If we have that kind of pro-
duction we must also ensure
that we can market 400m lbs a
year 7 even, in economic
downturns.”
That la why Inco has been

tempting nickel users with
long-term contracts containing
clauses to stabilise prices. Cur-
rent' contracts put a ceiling
price of $A50 a lb on Inco’s

nickel and a floor price of $280.
fluctuations within these lim-
its are based on the London
Metal' Exchange’s cash price,

currently about $5-50 a lb.

So far Inco has lined up
long-term contracts with, stain-

less steel producers fin: about
100m Jhs a year and for
another 100m lbs with custom-
ers that have high-nickel alloy
operations. Another 40m lbs Is

nickel of a type unique to Inco.

“So we have over half the
400m lbs firmly committed.
And if we have 50 per cent sold
under long-term contracts, the
rest could be Bold even in a
deep recession - and we don’t

see a deep recession in the
next five years.”
However, Mr Phillips says

there will be differences in
Inco’s make-up in five years.

• It will have a bigger share
of nickel sales in the Pacific

rim area, thanks to an expan-
sion by one-third in the capac-

ity of its PT Inco subsidiary in
Indonesia.
• Its alloys division, produo-

Inco

1087

Donald PhfiUps: plans to
keep Inco top in the world

ing more than 100 wrought and
mechanical alloyed com-
pounds, many of which are
proprietary to Inco, “will be
larger and more profitable,

1*

insists Mr Phillips.

• The Inco Gold subsidiary
will be producing at least
500,000 troy ounces of gold a
year - “and possibly double
that amount” Inco may also

have floated off part of its gold
business. “You can often get
more fin: equity iu a gold com-
pany then for the grid tfarif,”

he points out.
Mr Phillips says that no new

gold mine will be brought on-
stream by inco unless' cash
costs can be kept below $200 an

Inco’s five-year strategy will

absorb a lot of cash. “If we
have any money left over we
will took at the possibility of
paying another special divi-

dend or instituting a share
buy-back programme,1* says Mr
PhfTHpn
He obviously prefers to look

hwid rather than ruminate
about the past year, during
which the inrn management
has been criticised for a lack of
imagination in dealing with
the extraordinary profits from
the nickel price boom.

It also 'ran -find of some
shareholders for linking its

$lD-a-share special dividend
with a "potacm scheme —
the first attempted by a Cana-
dian company and so doubly
comtrovendaL
Mr Pumps prefers to call the

scheme “a shareholders' rights

plan” because “while the plan
does not prevent a takeover, it

encourages anyone seeking to
acquire the company to make
an offer of fair value to all

shareholders.”
He points out that two bal-

lots on the issne each Drodnced
support from more than 70 per
cent of shareholders who
voted.
But the controversy is not

dead. The Caisse de Depot de
Placement du Quebec, which
Invests Quebec pension and
insurance plan contributions
and bolds about 3 pea: omit of

file capital, has «i^w4 a
court to overturn the derision.

Criticism over Inco borrow-
ing Tmff Hw jippiIpiI

for the special dividend is now
more mated. That exercise sent

Inco’s debt-to-eqtdty ratio up
from nil to 82 per cent as many
observers believed the nickel

price was about to crash.
However, the management's

faith in the metal’s perfor-
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mance has paid off. The
debtequity ratio is back to 45
per cent mid by the end of the
year, says Mr Phillips, will be
at 35 per cent, which he consid-
ers is most comfortable.
Some analysts believe that

the Inco management was not
clever when negotiating the
latest pay deal, which resulted
In the hourly-paid workforce
receiving some quarterly
bonuses of more than C$2£00.
Mr Phillips prints out that

the bonus scheme can be rene-
gotiated when the present
three-year contract ends, and
Is related to Inco’s realised
price - not the London Metal
Exchange price. Bonuses are
eliminated if that realised price
fans below $2^> a lb.

“If the nickel price drops to
rock-bottom levels at least we
have a cushion of $56m we
wont have to pay,” he says.

Inco has «i«n been taken to
task far not using its cash to
widen its base by acquisitions.

Mr Phillips suggests that Inco
wants to “stick to its knitting”
and is not interested in diversi-
fication for the sake of it.

-'The alloys business might
offer scope for acquisitions, but
there would have to be synergy
between the operations to be
bought and lnco's own. “We
don't want to duplicate capac-
ity."

There are no bargains to be
had at the moment, according
to Mr Phillips, particularly
when any potential acquisition
has to be able to achieve the 15

per cent return on equity that
Inco sets itself.

Mr Phillips says that Inco
considered using its mining
expertise for a wider group of
base metals. "We studied cop-
per, lead and zinc and the fun-

damentals were not as good as
those for nickeL We will stay
with the best metaL"
To this end lnco's annual

exploration budgets include
$14m to $2Qm for searching for
nickel outride the areas where
it is bring mined. Included in
that budget is money for loco’s
plat

'miim awreh . Mr PhiTHpn
believes the prospects are good
for a platinum mine in the
nickel-rich Sudbury area of
Canada. Meanwhile gold is not
forgotten. Inco is spending
$30m this year looking for
more erf the yellow motai

Mack Trucks
expects loss

for first half
MACS Tracks, the GS heavy
truck manufacturer, expects to
suffer a loss for the second
quarter and first half of the
current year, AP-DJ reports.

Renault Vehicules Indus-
trials, the commercial vehicle
subsidiary of the French state-

owned car gnmp, holds a stake
of mure titan 40 per cent in
Mack. RVI has been seeking to
improve the PS company's
fjimwiHnl pw Birmiwiwi,

to tte second quarter of last
year. Mack reported net
income of $10.1m, or 34 cents a
share, on sales at $571An. In
the six month period net
income amounted to $l&2m or
51 cents on sales of $l.06tm.
Tbe company said that deliv-

eries of its Glass 8 heavy-duty
trucks were expected to fall by
at least 12 per cent below
those recorded during the
strong second quarter of 1888.

tt attributed the shortfall to
the transition to new products
and to softness in toe Cana-
dian and Venezuelan
heavy-duty markets.
Mack also said that gross

profits on track sales were
lower than anticipated during
the 1989 second quarter
because of the mix of tracks
sold.

The proportion of trucks
going to larger fleets
increased, while the propor-
tion sold in the Canadian and
Vonamalap tnarkAta riarilnurf-

Newlssae

(Asian liwaebe)

AHthesesectuitles having been Hold, this announcement apocurs asa matternfmamrrtnniy
.
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Merrill Lynch International Limited

JJ*. Morgan Securities Asia Ltd
The Nlkko Securities Co. (Asia) Limited

Paribas Capital Markets Group
SBCISECURITIES (ASIA) LIMITED Hong Kong

Sumitomo Finance (Asia) Limited
UBS PhillipsA DrewSecurities Limited

ChooTruatAda limited

DKB Asia Limited

The Kaiset Securities (Asia) Ck, Untied
Kytma Hamate (Hong Kong) Limited

Mite Europe Limited

Daiwa Overseas Finance Ltd.

Fug International Finance (HJL) Limited

KOKUSAI Securities (Hong Kong) Limited

Mamma Europe Limited

Mitsubishi Finance (Hong Kang) Limited

Daiwa Singapore Limited
IBJAsht Limited

Kosei Securities Ok, (Asia) Ltd.

Melko Securities (HJL) Limited

MitsuiFinance Asia Limited

tUtatdTraatfInaace(HongKtmg)LImUed NatkuuiSeemWeaoiJapan(Earope)Lad. NewJapanSecurltieshiternathmaI(HX.)UxL

Nippon CretOtlntamational(HongKong)Limited NKKMerchantBmtk(Singapore)Limited NorinehuUnlatemattowdLimited
Okaaan International(Aata)UMulted SallmmaFinance internationalLimited San tea InternationalFinance Limited

Sanyo Seenritiem (Aata) Ltd. TheSumhomo Trust Finance (HJL) Limited TaBtdyo Seem idea (ILK.) Limited

Taknftn International (Asia) limited TokatAata limited Tokyo Securities (Aata) Ltd.

Toyo Securities Europe Ltd. Toyo Trust International Limited Wako International (HangKang) Limited

Yanmtttne Securities(Emope)Lhaited Yasnda Trust and Finance (HangKong)Limited yjmtt*d

New Issue

(European Tranche)

Allthese securities having been sold, this announcement appears as a matterqfrecord only.

June. 1989

<§>
C. ITOH & CO.,LTD.

(Itohchu Shaft KabushikiKasha)

U.S.$1,000,000,000

4% PER CENT. NOTES DUE 1994 WITH WARRANTS TO SUBSCRIBE
FOR SHARES OFCOMMON STOCKOFC ITOH & CO., LTD.

ISSUE PRICE 100 PER CENT.

The Nlkko Securities Co., (Europe) Ltd.

DKB International limited
IBJ International Limited

Algemene Bank Nederland N.V.
Banque Indosnez
BHF-BANK
Chase Investment Bank
Citicorp Investment Bank limited
Dahra Europe limited
Dresdner Bank Aktiengesellschaft
Goldman Soriw iniwmatianai limited
Manufacturers Hanover limited

Mitsui Trust International limited
New Japan Securities Europe Limited

Paribas Capital Markets Group
J. Henry Schroder Wagg & Co. Limited

Smith Barney, Harris Upham & Co. Incorporated

Sumitomo Trust International limited

S.G. Warburg Securities

Westpac Banking Corporation

Robot Fleming & Co. Limited
Morgan Stanley International

ANZ McCaughan
Barclays de Zoete Wedd Limited

Gazeuove & Co.
Chemical Bank Aktiengesellschaft

Credit Commercial de France
Deutsche Bank Capital Markets Limited

Fup International Finance Limited
Kleinwort Benson Limited

Merrill Lynch International Limited

Morgan Grenfell & Co. limited
Nippon Kangyo Kakumaru (Europe) Limited

Salomon Brothers International Limited
Shearson Lehman Hutton International

Sodfetfe G£n£rale

Westdeutsghe Igndeshank
Yamaichi International (Europe) limited

BatiofTokyo Capital Markets Gimp

Cdobo Securities(Europe)SA.

KOXUSaI Europe United

LTCB Intnnmitlmud I Jmted

Mho Europe Untied

Mitsui Frrnrr lnttnudoail Unritfd

Nason International

Saimaa Finn International Limited

Samtaxno Finance International

Tnkngia Fiance international Untied

T«yo Sentries Europe Ltd.

Yaraatane Severities (Europe) Limited

Bank of Yokohama (Europe) SLA.

DoUchi Europe lhaited

Hood Europe Ltd.

Marwuo Europe Limited

MUirfAM BiiMM-TiifmrilHMl liwiM

National Securities of Japan (Europe) Ltd

Mnrla.*|ilrni fntllinutiml fAiAwi

Sanwa latenwiKiMwiUnited

Taihefyo Europe Limited

Total 1ii<mimHim«I T Jmwtiwl

Toyo Trust InteraatiowU Limited

Yasoda Trust Europe Ltd.

Chao Trust Intonation*] United

Dorn Bank (Capital Management) limited

Kmw Finance InlernnHnnl IJwriNrf

Mefito Emrope Limited

MitsubishiTmst lutornarinnal Ij^^i
Nippon Credit International Limited

Ofcasaa International (Brave) Limited

Sanyo International United
Talyo Kobe inteimiioaal TJaiti

Tokyo Securities Co.(Esrope)Ltd.
Wako iBternatiaaal (Europe) Tfanl*^

1

4‘
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Euro-paper default raises several ugly questions
Norma Cohen on the repercussions arising out of the failure of a New York financial services group

he Euro-commercial
paper markets have just
witnessed their first-

ever default by a borrower,
leaving a host of unanswered
questions for investors, deal-
ers, rating agencies awl bor-
rowers alike.

Most crucially, the events
raise the question of whether
investors In ECF are able to
evaluate risks in the securities
they buy and whether they are
adequately compensated for
the risks they take.
Integrated Resources, a New

York-based financial services
firm and a syndicator of real
estate limited partnerships,
announced on June 15 a mora-
torium on payments of princi-

pal and interest on all its

short-term debts. The company
had apparently found Itself in
a liquidity crisis in which its

bankers were refusing to roll

over any existing loans. Nei-
ther would they extend any
new funds.

In addition to a SI00m ECP
programme arranged by Mer-
rill Lynch, the company’s mor-
atorium also affects a US CP

programme and about $490m in

short-term bank lines of credit

Integrated said that roughly all

its ECP programme was being
utilised and that all securities

would fall due within 45 days.

There are about 50 to 75 hold-

ers of commercial paper, of
which 15 to 20 are in Europe.

Holders of ECP and other
short-term creditors are cur-

rently considering a proposal

put forth by Integrated on
June 19 at a meeting in New
York for its lenders and inves-

tors. It has offered to exchange

about $955m in short-term debt
for new, secured obligations
with an 18-month maturity
paying 1 per cent over the US
prime lending rate and an up-
front fee. Under certain cir-

cumstances Integrated could
stretch out the maturity to 24

months.
Merrill Lynch is urging the

15 to 20 institutional investors
in Integrated’s ECP pro-
gramme to form themselves
into a committee to negotiate

with the company. It is also

urging investors to join a
group of US commercial paper

investors organised by Drexel
Burnham Lambert which is

asking the company to provide

additional information to help
decide whether or not to accept
the exchange offer.

But whether or not investors
find the exchange offer accept-

able - or whether an equity
infusion from the Robert Bass
Group sustains the company as

a going concern - the affair

raises serious questions about
the way the ECP market
works.

Officially, Merrill^ ta|ton

the view that it bas no legal
obligation towards investors
who purchased the paper - a
view roughly echoed by the
Bank of England, which says it

is unfamiliar with the circum-
stances of Integrated’s default
The Bank has a code of con-
duct for dealers in money mar-
ket instruments and as long as
ECP dealers have followed
those guidelines there is no
disciplinary role far it
While there are legal prece-

dents in the US which have
maite some dealers of commer-
cial paper liable to investors

Integrated Resources

Jun

under some circumstances,
those precedents stem from
court rulings on US securities

laws.
In the Euromarkets, the clos-

est nrwwiim to rigfauTt involved
ECP of Klockner and Co, the
West German company, which
ran into problems with some of
its shortterm debts in August
1988. However, in that case,
Deutsche Bank

, the company’s
chief lender which is also a

stockholder, stepped in to pro-

vide liquidity. But clearly. Inte-
grated has a much more arm's
length relationship with the
arrangers of Its ECF pro-
gramme than did Klockner.
How the company came to

be in so much trouble so Cast

remains a mystery. After all,

its commercial paper carried
an investment-grade A-2 rating

literally up until the day Inte-
grated announced its lenders

Would not tnrtand frwh ftirufa

Miss Jill Hoyle, head of
short-term Instruments at
Credit Suisse First Boston,
said: "People shouldn't just put
total faith in the credit rating
agencies. Ratings are just a
guide. They are not a substi-
tute for doing your own credit
analysis."

Integrated had been listed on
Standard & Poor's credit watch
list since January 2 with
"developing implications,"
imwimig Hw debt ratings could
either be raised or lowered.
Not until June 5 did S&P
decide to switch its credit
watch listing to one which
suggested a downgrading and

it did not act to do so until

June 14 - the day the com-

pany first announced its lend-

ers would not extend new
credit
The moratorium was

announced on June 15, leaving

hapless investors no time to

unload their securities.

Meanwhile, it is unclear
whether investors have been
receiving greater returns for
taking greater risk. One money
markets manager said: "One of

the questions raised by this

whole affair is whether there is

sufficient' differentiation
between different borrowers."

Dealers in EOT, for instance,

point out that because the ini-

tial investor base for the prod-

uct consisted of hanks, yields

have been very closely tied to

the Tiondgn interbank offered

rate. However, yields still do
not vary much above that,

partly because of intense com-
petition among dealers for
mandates

,.

In an effort to gain new busi-

ness, dealers promise to place

paper for borrowers at unreal-

istically narrow spreads.

W Germans
take stake

in Eurasco
METALLGESELLSCHAFT, the
West German metals and min-
ing group, has taken a one-
sixth stake in Eurasco Zurich,
a financingcompany owned by
Soviet, East German and West
German interests, Reuter
reports.

Eurasco has raised Its capi-
tal to SFr30m (917.5m) from
SFr5m, ini-Hiding SPrSm paid
in by Metallgeselischaft to
facilitate the ownership reor-
ganisation, the financing com-
pany said.

Two Soviet groups, the Bank
for Foreign Economic Affairs
and the Soviet-controlled Don-
an-Bank of Vienna, had
reduced their combined share-
holding from 60 per cent to 50
per cent
Having Metallgeseflschaft as

a leading shareholder would
help Eurasco expand trading
activities, the company said.
"With Metallgeselischaft we

have won a partner which has
long experience in bartering
and countertrade.”

European Community issues Ptal5bn matador bond
By Katharine Campbell

THE European Community
took advantage of the boost
conferred to the Spanish debt
market by the peseta’s entry
into the European Monetary
System at the beginning of the
week to bring the first matador
bond with a maturity under
five years.

The Ptal5bn four-year bond,
led by Bankers Trust’s Madrid
operation and Banco Hispano.
was trading at a 1 per cent

INTERNATIONAL
BONDS
discount to the issue price,
inside fees of 1ft per cent It is

the second matador bond for

tiie EC and the first permitted
by tiie Spanish Treasury in a
sector which historically has
maturities between five and 10
years.
While the lead manager

would not comment, market
sources believed that Ptal2bn
had been swapped.
A portion was apparently

swapped Into floating US dol-

lars to achieve an aggressive
rate for the borrower, possibly

as low as 100 basis points
below London interbank
offered rates.

Traders noted the EMS move
had spurred considerable inters

est in the Spanish market
week, both in domestic govern-
ment paper and in recent mata-
dors.

German investors had been
particularly attracted by the
combination of the currency’s
new relationship to their own,
with the high yields of a more
exotic market.
With interest in many of the

seasoned matadors rekindled,
dealers expected the EC issue
to be well supported.
Otherwise the primary mar-

ket was generally quiet In the
Australian dollar sector
Toronto Dominion Australia
issued an A£5Gm bond led by
Hambros Bank, which was per-

ceived by some sources outside
the deal to be expensive given
the frequency of that borrow-
er’s appearance in the markets.
They noted that a previous
one-year issue had not per-
formed well.

The paper was quoted on
foes at less 1ft hid. It Is appar-

NEW INTERNATIONAL BOND ISSUES

Banawf
US DOLLARS
Nlchtawn Carp.*
Sanrio Co.4
TorontoOomtnkm Cmrmnfo)#
LIVES 2l(h)t+
Amgen lnc.(Qft+

Amount m.

300
200
78
137
50

CoqpM %

Igi

ifibp
8

Price

100
100
101

10a 10
100

afatSy

1993
1993
1800
1993
2004

Face

2W112
2V1>2
l/S#

2V?>2

Book nmnar

Daiwa Europe
Yamaichi 1ru_ (Europe)
LTC8 int

Nomura Int
Morgan Stanley Int

AUSTRALIAN DOLLARS
'

Toramo-Dorabiion Australia# 50 16 101% 1992 1*2/1 Hambrea Bank

PESETAS
European Community

+

ISbn 101% 1993 1*2/1 Banker* Trust Senrldoa

SWISS FRANCS
NIcMmon Corp.(a)Hr*
YE Data Inc4b)t**
UoMgunri Co.(c)§**
Asatowaguml Co (d>§**

100
BO
SO
40

to)
tn
<?>
t%)

100
100
100
100

1993
1993
1993
1993

n/a
n/a
n/a
1>2

Citicorp lnv^ank(Swltz)
UBS
Citicorp tnv.Bank(Swttz)

Nomura Bank (Swttz)

n MAillCR

Uny Co-(e)*d 300 to 100 1994 2**/1 h Deutsche Bank

Private pfaosmanL 4WitH equity warrants. fiCanvertibia. tFloadng rata non. Final terms, a) Indicated yield to put
4.ZO%. b) Indicated yield to put 4.242%. e) Indicated yield to put *27%. d) Indicated yield to put 4228k. e) Coupon Axed as
Indicated, ft Coupon Indicated between 7)2-8%. g) Additional S78m on tap. li) IBAt bp over B^ntmth Libor.

ently swapped into floating-

rate Australian dollars.

The domestic currency had
moved sharply up against the
US dollar overnight, an top of a
sharp appreciation (about 5
cents) in the past two weeks,
and dealers suggested that
Continental European buyers
might be waxy of such
levels.

Two equity warrants also
came to the market yesterday.
Nlchimen issued a four-year
bond carrying an indicative
coupon of 4*375 per cent. Final
terms are to be set on June 27.

Daiwa Europe, the lead man-
ager, said the paper was
quoted at less ft bid.

A Sanrio 9200m bond bears
an indicative 4J> per cent, and

terms will be set on June 26.

Yamaichi, which brought the
deal, quoted a bid price of par.

Against the background of a
recovery in the US Treasury
market, Wednesday's 9250m
straight band for IBM Credit
Corporation was trading at
around a L32 per cent discount

to the Issue price, within foes

of 1% per cent

AIBD suspends

member after

investigations
By Andrew Freeman

THE ASSOCIATION 6f Inter

national Bond Dealers (AIBD)

has suspended one of its mem-
bers aftet investigations into

the firm’s investment activi-

ties. Capcom Financial Ser-

vices, a London-based -invest:;

meat house principally'

involved in foreign exchange;
broking, is the first member to

be suspended since the AIBD
became a designated invest-

ment exchange under the UK
Financial Services Act.

A statement to members said

the suspension, from June 20,

was based on "information
available and. shared by other
regulatory organisations”
about Capcom, which joined

AIBD two years ago. Mr Erwin
FlucMger* a member of the

AIBD secretariat, . said: “No
harm has been done-to other

AIBD members, aril no inves-

tors have been affected."

Capcom was suspended for

six months by the London
International Financial
Futures Exchange (Liffe) on
May 18 after a special board
nwitiiig. Qn June 12, the Chi-

cago Board of Trade suspended
Capcom indefinitely. Neither
exchange gave reasons.
Arthur Anderson, the

accountancy firm, recently
completed an interim audit of

Capcom on behalf of the direc-

tors. The company's final

audited financial statement is

due on July 28. It is understood

the resets of tiw interim mnfit

were a. factor in the dedstaa

by the various exchanges to.

Syed Zbuddhr

All Akbar. the managing direc-,

tor of Capcom, was arrested far

the UK in connection with.

drug and money laundering;

charges brought tn the U5. He

no longer has a managerial
position with the company, lari;

retains a 24 per cent sharehold-

ing. The main shareholders are

.

private individuals.

Mr John Parry, who suc-

ceeded Mr Akbar as managing,

director, said yesterday that'

the various suspensions were,

not drug-related. He confirmed

that Capcom has been under
investigation by the Associa-.

tlon of International Future?
Dealers (AFBD), and said that

as the firm's lead regulator the

AFBD bad a duty to investi-

gate following the charge*
against Mr Akbar.

,

Neither the AFBD nor the

Securities and Investments:
Board (SIB) would comment,
both arguing that they could
not compromise the confidenti-

ality of their respective mem-
berships. Capcom was author-

ised by the Securities
Association under the UK
Financial Services Act.

Mr Parry said a meeting was
scheduled in July with the
AFBD to discuss Capcom's
future.

Bikuben heads savings

banks’ drive for listings
By Hilary Bamas tn Copenhagen

BIKUBEN yesterday became
the first Danish savings bank
to obtain a stock exchange list-

ing after conversion into a pri-

vate limited company, a move
made possible by legislation
which took effect this year.
On the first day of business

tiie shares were traded at up to

DKx290, compared with the
offer price of DKX270.
In the first phase of the flota-

tion, 83 per cent of the savings
bank's guarantors exchanged
guarantee certificates for
shams. The remaining shares.

with a face value of DRjlSfin

($24.9m), were oversubscribed
5.5 times.

Total share capital in Bikn-
ben, which is Denmark's fifth

largest hank with total assets

of about DKrfObn, is DKrSGOm,
of which DKr215m is held by
the Bikuben Foundation. The
foundation controls a voting
majority.

Several other savings banks
are planning conversion into
companies, including SDS,
which is the country's biggest

savings bank.

WORLD COMMODITIES PRICES

FT-ACTUARIES SHARE INDICES
Those Indices are the Joint compilation of the ftwadal Times,

the Institute of Actuaries and the Faculty of Actuaries
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RISES AND FALLS YESTERDAY

British Funds —
Corporations, Dominionand Foreign Bonds
Industrials ..

Financial and Properties .—
Plantations

Totals —...^
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TRADITIONAL OPTIONS
First Dealings Jun 12
Last Dealings Jun 23
Last Declarations Sep T4
For settlement Sep 25

For rate indications see end at
London Sham Service

Calls in Amatrad, Oliver
Resource*, Hawaii, zet. Taker
Resources, Conroy Petroleum,
Budgens. Avis Europe, PML, Lon-
don Fortsftfng, Bartsford fotsmu-
tlenal and Program Estates.

LONDON TRADED OPTIONS

THE purchase by Hanson of the
near SO per cent stake in Consoli-
dated Gold Fields held by
Minorco, the unsuccessful bidder
for the UK concern, and Hanson's
consequent bid for Gold Fields
unsettled the markets.
However, the renewed tailing

back of the dollar In the foreign
exchange market and the broad
stability of interest rates in the UK
helped to restrict turbulence In
the options market It was, even
so, a busy day, with 48,743 con-
tracts handled, made up of 37,804
calls and 10,839. puts. The iftdex
rose 73 points to 2,180.

'

Main debating points of the day

GAU3 ran

ran in several directions, and
included the question of bow
Minorco would dispose of the

money artsing from the sale of Ks
Gold Fields holding and how Han-
son would handle a successful

bid for Gold Fields.

A striking feature was that both

Hanson, up llp-bn the underlying
market to 214p, and Gold Fields,

up 203p to 1.466p. rose.

The Hanson options business
comprised 176 bargains, at on
average size o<-4&2 contracts.
Gold Raids saw 161 bargains at

,an average stze of no more than
13.7 contracts.
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day yesterday, saw 77 bargains,
at an average size of 37 con-
tracts.

Set aside Hanson, Racai and
Gold Fields and it was left id
Trusthouse Forte to provide most
of the remaining options market
interest

Dealings in the options on this
stock amounted to 2,104 con-
tracts. The stock was up on the
underlying market by 9p to 327p.
The June 330 calls saw 844 con?
tracts. Thera was some dosing of
interest in the stock, particularly
In (he June 330 calls, although
there was also some opening in
the September 280 calls.
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N,SM, the mining, minerals and building

materials group, is now leaner, fitter and stronger.

With the annual results to prove it.

In just 12 months negative earnings per

share of 176 pence have been reversed into

positive earnings of 8.5p a share.

- All our activities are now profitable.

Major acquisitions have been made in the

building materials field.

Our management team has been further

strengthened.

Year to 31 March 89 5 April 88

£000 £ooo

Turnover 110,929 84,903

Pre-tax profit. . 16,517 (29,028)

Earnings per share 85p (176p)

Dividend 3.0p Nil

And we now clearly target what many will

see as major growth areas ofthe 1990s - low cost

power generation, building and refurbishment

and environmental management.
- In short, there is every reason to look

forward with confidence.

UK Mining and Minerals

NSM’s subsidiary. Coal Contractors Ltd, is

Britain's leading producer of private opencast

coal The coal produced is generally of a higher

quality than other forms of coal, being lower in

sulphur and chlorine.

This makes it more environmentally

friendly, more profitable and gives it a more

exciting future than ever before.

Coal Contractors’ strengths in opencast

mining also make it well placed to take advan-

tage of the projected privatisation of electricity

and coal. In addition, the company is expanding

production of fireclay, gypsum and other

minerals.

UK Building Materials

With our acquisition of Bison we
now dominate the fast growing

concrete flooring

market
Bison is the market

leader in this highly profit-

able field and its products

are used in virtually all types

of building.

... .... We have also made
acquisitions in plastic and
timber building products.

These will now be marketed under the

Bison name, further enhancing its product range.

US Mining and Minerals

NSM’s US subsidiary in Pennsylvania, PBS
Coals Inc, specialises in supplying “compliance”

(low sulphur) coal to power stations.

80% of all its production is now sold for

power generation locally and on the US Eastern

seaboard. The company has substantial reserves

and stands to benefit from impending acid rain

legislation.

Indeed, the future

for what has been

termed “Green Coal’

is outstanding,

world-wide.

PBS Coals

Inc has also

profitably resumed

the shipping of metallurgical coal to the Japanese

steel industry.

To conclude, NSM has broken a lot ofnew
ground in the past year.

We are now focused on major growth areas

and free the future with strength, confidence

and purpose.

N|M
The 1989 Annual ReporT will be mailed to shareholders in earlyJuly. Ifyou would like a copy
please contact The Secretary, NSM pic, Carlton House, Carlton Road, Worksop, Notts S81 7QF.
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UK COMPANY NEWS

Luxury goods division

helps Rothmans to £327m
By Vanessa Houlder

ROTHMANS International, the
cigarettes and luxury con-
sumer goods company, yester-
day announced a 13.1 per cent
rise In pre-tax profits from
£288-8m to E326-7m for the year
to end-March.
Gross turnover of the group,

including associated compa-
nies, increased from £5.ibn to

£&2Sbn.
Cost savings and efficiency

improvements in the tobacco
division helped improve oper-
ating profits by 4.7 per «mt to
£289.lm (£276m) on a slight fall

in net sales revenues, exclu-

ding taxes and duties, to
£L66bn (£L67bn).
The profits of the tobacco

subsidiaries were reduced by
adverse currency translation
effects of £2m and ration-
alisation charges of £12.5m
(£9.6m) which arose from
the ckwure of a Canadian fac-

tory.
Mr Malcolm Thompson,

group finance director, said
that volumes of tobacco had
fallen in Canada and Singa-
pore, as a result of government
anti-smoking measures. How-
ever sales in the UK were
Static and in the Far East were
generally wpaimtng.
Strong results from Dunhill

and Cartier prompted a 53.6

per cent rise in the operating
profits of the luxury goods and
other activities division. This
division now accounts for 32

per cent of total operating
profit compared with 24 per

cent last year.

Net interest receivable
increased from E22.2m to £32m,
as a result of higher interest

rates and an increase in net

liquid funds from £442.4m to

£454m. Mr Thompson said that

although the group was ever
alert to acquisition possibili-

ties, it bad a problem in find-

ing another Dunhill or Cartier

at a realistic price.

An extraordinary gain of
ElO.lm represents the share of
profits arising from the sale by
the group's associate, Roth-
mans Holdings, of its interest

in confectionery manufacture.
The tax charge reduced from

42A per cent to 39.5 per cent as
a result of lower corporate tax
rates in several countries.
Earnings per share attribut-
able to ordinary and *B’ ordi-

nary shares rose by 22J3 per
cent from 42.6p to 52-3p.
A final dividend on the ordi-

nary and ’B* ordinary shares
of 8.8p (7p) was proposed,
making a total of 12 .3p for
the year, an increase of 23 per
cent

• COMMENT
Given the combination of a
wadi mountain and two major
shareholders, it is no surprise

that Rothmans has attracted a
plethora of speculation about

prospective bins, disposals and
acquisitions. For its part, how-
ever, Rothmans gives off an air

of studied calm. It is relaxed

about its growing cash pile,

preferring, it seems, to sit out

the craze for branded goods
until prices subside. Mean-
while, it appears to have an
amicable relationship with its

major shareholders, Philip
Morris and Richemont (which,
in the short term at least, is

thought unlikely to bid). While
bid speculation is slim, any sig-

nificant re-rating seems
unlikely. Most hopes for strong
earnings growth are pinned on
the luxury goods, where
demand from the international

jet set is growing apace. Profits

from the tobacco side will plod
ahead, depending on remaining
scope for efficiency improve-
ments, benefits from a stronger
dollar and above-inflation price

increases. Analysts expect
profits of about £37Om this
year, which puts the shares, up
4p to 549P* on a rating of just
over 9.

Stockbrokers9 special deal

on Abbey National shares
By Clare Pearson

TWENTY-FIVE stockbrokers
are to offer special dealing ser-

vices in shares of Abbey
National, the former building
society, which plans to join the
stock market in a £1.7bn
flotation on July 12.

Operating from some 6,000

outlets up and down the coun-
try, the firms win be in compe-
tition with the service Abbey
National has already arranged
with Sharelink. the share deal-

ing subsidiary of British
Telecom.
The Stock Exchange yester-

day said that the firms have all

agreed to deal in hatches

of 100 shares, the minimum
number which members at the
society who qualify for free

shares, and also apply for extra

shares in the float, will be get-

ting.

Beside the large number of
regional brokers, the 25 include

Barclayshare and National
Westminster Bank.
The firms will be charging

cheap rates with the minimum
commission expected to be
competitive with Sharelink's
minimum of £12 (plus VAT) for
dealings in shares worth
up to £1,600.

The Stock Exchange also

BOARD MEETINGS
TIM taUawfcng car i hm nttffiad dates

to Vie Such Exchange.
Sucn meeUnga ere usually tietd far the pur-
pone af oonaMartng tfloMenda. Official Indtco-
tkm ora not aveHiHe sa to whether me
OutdendB are Mortma or finals and (he aub-
rtvtalone shown helm* are baaed mainly on
tool year's HmetoUee.

TODAY
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Inds. Soundtraco.wmiw nioas
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.

Sotheby's

.
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Juno 28
Aua- 22
Jufy 34
July 12

July 5
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announced yesterday that it

will be relaxing a number of its

requirements to make it easier
for member firms to transact
business in the shares during
the early days of trading.

These mostly mirror mea-
sures carried out during the
more recent Government
privatisations.

It also said that the London
Traded Options Market had
agreed to introduce traded
options on Abbey National's
shares an the first Howling day.
Meanwhile, 1G Index, the

London bookmaking firm spe-
cialising in fliumciifl bets, has
opened a hook on the price at
which shares in Abbey
National will dose on the
first day of dealings.
The betting provides a form

of banging far Abbey National
members who have applied far,

and expect to receive, extra
shares. However, they will not
be notified of how many shares
they are getting tQl after the
offer doses next Thursday.

OFFSHORE OIL INDUSTRY
The Financial Times proposes to publish a Survey on the above on

6th September 1989

For a full editorial synopsis and advertisement details, please contact:

Ian Ely-Corbett

on 01-873 3389
or write to him at

Number One, Southwark Bridge
London SE1 9HL.
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GENERALE
The shareholders’ general meeting of June 20, 1989 appro*
red the accounts tarthe 1988 financial yewandagreed to the

payment of an unchanged dividend of BEF115 net on ordi-
nary "part de reserve snares”, BEF82j675 on partly

i

"part de reserve” shares and BEF14035 on AFV
reserve" shares.

In 1988 weachieved an increase
In the consolidated current pro-
fit tor the group from BEF3.7
billion In 1987 to BEF18.6 bil-

lion. Generale’s relative share in

this profit was BEF11.2 Ullion.

The substantial increase In the
current profit was affected by
vary significant exceptional
losses (BEF18.5 billion) of

which the maip part (BEF1B.B

billion) stems from restructuring

efforts in various companies,
including FN,Gechem andGene-
rate Trading.

After these exceptional items

and after tax. the net consolida-

ted loss was BEF2.5 billion

compared with a net profit of

BEF3 blltlon in 1987, Generale's

relative share In this net loss *
BEF2.4 billion compared with a

profit of BEF3.6 WHion In 1987.

The restructuring efforts have
clearly had a very strong impact
on the group's results. Gene-
rale's relativeshare In these non-
recurrent restructuring charges

REPORT 1988

is BEF11.9 billion on the above-
mentioned BEF 16.6 bflfon. With-
out these exceptional items,
Generale’s share In the total net
result would have been BEF&5
MHon.

The extraordinary general mee-
ting which was held after the
annual general meeting appro-
ved the proposed share spirt, in
the proportion of three new
shares for two old ones.
Between June 28 and 30. 1989,
7million "part de reserve" shares
(after the share split) will be
pubUciy offered for sale. This is
approximately 11% of the total
number of stares.

If you wish to receive copy pf toe Annual Report for TOSS pfeese
return the reply coupon to
Soctttt GStorsfe de Belgique
Service Communication
Rue floyate 30
B-KXK Brussels
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New chief at Bestwood as battle goes on
By Andrew Hill

BESTWOOD yesterday
appointed Its third chairman
within a year, but the move
may not have defused the bat-

tie for control of the property
and industrial holding com-
pany.
The new chairman is Mr Jim

Furlong, a director whose
housebuilding business was
bought by the company in Sep-
tember 1987.

He and his fondly own some
35 per cent of Bestwood, and
their stake was instrumental
in preventing Mr Ttoy Cate,
who resigned as *4iarrmyyn of
Bestwood last July, from
deposing the group’s existing
management at the end of

The resignation of the latest

chairman, Mr Anthony
Holmes, means that Mr Cole
has achieved bis principal aim-
Mr Holmes will not seek re-

election to the Bestwood
board.
But Mr Cole, who owns 20

per cent of Bestwood. said yes-
terday that his position was
unchanged, despite the resig-

Two ex-chairmen: Tony Cole, deft), pursuing legal actions, and
Anthony Holmes, who will not seek re-election to the board

notion of Mr Holmes.
“The key question is still:

when are the shareholders
going to get some value?” he
said.

Three weeks after the egm,

Mr Cole wrote to Mr Furlong
saying he was considering a
bid approach to Bestwood,
which would have valued the

company at £23m, or 77.5p a
share. The group's shares were

unmoved at 38? yesterday.He

refused to comment yesterday

on the possibility of a bid for

the group. , _

Mr Cole edited that be would

continue to pursue outstanding

legal actions, which include

two libel writs against Mr
Holmes. He is also questioning

the validity of the Furinng fam-

ily voting its 25 per cent stake

in favour of the board at the

EGM.
Mr Cole bad hoped to win a

place on the board himself,

although after the Man* egm
he said he would not necessar-

ily put hiffiwtf forward as an
alternative to Mr Holmes if

onnrtwr mporting WETS C&Bed.

Mr Hoboes becomes the fifth

director to resign since Mr
Cole's departure, following Mr
Jeremy Colson, the group’s
finance director, who quit at

the end of last month.
Bestwood also announced

yesterday that Mr Alan Kaye,
managing , director of the
group's mortgage lending sub-

sidiary. bad been appointed an
executive director.

Merger to create 10th largest ad agency
By Clay Harris

UNTASXONDON, part of the
US-based Interpublic group of

advertising agencies, is to
merge with Still Price Court
Twivy D'Souza, a four-year-old

UK agency. The price of the
transaction was not disclosed.

The deal will create Britain’s

10th largest agency, with an
estimated £l29m in billings in
1980, according to Mr Ken Rob-
bins, chairman of LintasJnter-
national, the London-based
parent of the new combined
agency.
The merger is unusual in

that t

.

intag will have a major-
ity equity stake but the former
partners in Still Price will have
voting control over the agency.
It will be called Still, Price,

Court, Twivy, D’Souza: Lintas
(UK).
This reflects, Mr Robbins

said yesterday, Lintas* desire

to strengthen its UK manage-
ment ana creative presence.
Perhaps Still Price’s most

notable recent campaign has
involved Dame Edna Everage's
stooge making percolator
noises as she pours boiling
water on Brooke Bond Red
Mountain instant coffee.

Lintas also sought the
merger to boost its position in
the UK league table.

Still Price, on the other
hand, said it had grown to the
point where advertisers
wanted to use it not just in the
UK but also in other countries.

Mr Chris Stall, who will be
and chief executive

of the combined group, said he
and his partners had concluded
that “the task of setting up a
true European network of the
calibre that clients like Uni-
lever require is just not an at
fiite point".
Most of the other key execu-

tives will also come from Still

Price, except for Lintas* Mr
Ced Vidler. who becomes exec-
utive creative director. Mr Ger-
ald Wright, f-hflirman of I.in-

tas'London, moves to become
fhniwiMii erf Untas UK Group,
which oversees two other Brit-

ish-based agencies, CM/Spec-
trum and lintas&vexseas.

Still Price had been consider-

ing selling a minority interest

to Omnicom, another US
advertising group, but chose
Lintas for two reasons, Mr Still

said last night One was Lin-

tas’ dose ties with Unilever,

which accounts for 40 per cent
of Still Price’s business. The
other was Still Price’s desire
not to report to Mr Martin
Boase of BoaseMassbni Pollitt,

which is being taken over by
Omnicom' in a bid declared
nHw iwfitianai yesterday.

Interpublic, which also owns
McCann-Erickson, recently
agreed to raise its holding in
Lowe Howard-Splnk Sc Bell, the
UK advertising and public rela-

tions agency, from just under
25 per cent to 35.7 per cent

Bankers
Investment
Trust gains
Net asset value of The
Bankers* Investment Trust
stood art 1044p at April 30, a
near-24 per cent rise on the
84£p prevaOmg a year earlier.

Directors said that trust con-
tinued to concentrate assets in

the UK and US.
Earnings per share for the

half-year to end-April advanced
30 per cent to 0£9p (0.7Ip) and
the second Interim dividend is

0-55p, against the 042p paid at
the flame stage last year.

Kemp profits fall against backdrop of

higher charges and intense competition
SHAREHOLDERS of PE Kemp,
the theatrical engineer and
scenery builder quoted on the
Third Market, received another
disappointment yesterday fol-

lowing news of a sharp decline

in pre-tax profits from £118,790
to £34*339 for the six months to
April 30.

In his two previous state-

ments, Mr Peter Kemp, chair-
man, referred to the “difficult

times*
1 being experienced by

the theatre serviemg industry.

a situation that resulted In
group profits falling Dram
£310,000 to £177,000 in the last

frill year.
Contributing factors for the

latest downturn included a
sharp tumround from interest

receivable of £899 to charges of
£50,535 and the intense compe-
tition in theatre, exhibition
and display work, reflected in
turnover down fresh SLSOa to
SUSBUL. :

Mr Kemp said the liquidity

position had improved follow-
ing the sate to Aprilof freehold
premises owned by its Uarker
Homan and Bravery subsidiary
and there would be a first-

time contribution to prof-
its by that company with more
to come from the interest
in Unit 1 Production Ser-
vices.

- The interim dividend is held
at Ufor from earnings of oSTp

,<L47p) per 5p share; last year's
dividend total was L5p.

Trilion

back in the

black with

£144,000
By David WaOar

•nULlON, the television mu)
production company in which

Brent Walker bolds a 294 per

cent stoke.

its flnrt profit at the pnshty:

level since 1986.

In tire six mouths to the rad

erf March, the company made *
pre-tax profit of £144.999,

against a loss erf £735,000 to

the first half of last year.

Turnover foil - from £7.7to

to £6.7m - reflecting the dis-

turbance created by the more
away from the Limefeotas* stu-

dios for which the company
received £25m to March.

Mr Keith Wilkinson, finance

director, said that the com-
pany would recover the turn-

over more following this

summer’s £5-25m porchae of

Lee International's studios hi

Wembley.
The balance sheet was

strong, and the full effects of a
huge rationalisation pro-
gramme at Trilion bad yet to

be felt, Mr Wilkinson arid.

The interest bill for the half

year Ml dramatically , front

£1,024m to £291.000; earnings
per share were Q-2p against ft

foes oS 2~5p~
Tbere is no dividend.

Trilion

Share price (pence)

* A
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EMAP £17-5m offer

for Bucks & Herts
EMAP. the newspaper,
magazine and exhibitions
group, has made a recom-
mended £17An offer for Bucks
& Herts Newspapers, a news-
paper puhHsher mid contract
printer.

Bocks A Herts made pre-tax
profits of £lAm cm turnover of
£7Jim in 1988.
Dp to half of the -payment

w3fbe made In £HAP shares;
with the remainder in cash ox-

loan notes.

Camford hits out at Markheath
By Bay Basftford

CAMFORD ENGINEERING
yesterday expressed fresh con-
cern about the intentions of

Markheath Securities, the UK
investment vehicle of Austra-
lian businessman Mr John
Spalvins, which has continued
to increase its holding to the
motor components manufac-
turer.

Mr Brian Cox, Camford
chairman, said he believed that
Markheath planned to lift its

stake to 29-99 per cent, after
reaching 28 per cent on
Wednesday through the pur-
chase of a further 2 per
cent.

Signalling the possibility of a
bid for the company Mr Cox
said: “If there are any farther
significant developments
shareholders should await
advice from their board.”

Mr Ian Creber. a Markheath
director, described the Cam-
ford statement as “emotionally
charged” and ^ait! that he had
no firm plans for the hnMing-

“The only thing we won’t do is

sit antj do nothing,” he added.
Mr Cox said that despite sev-

eral discussions with Mr Spal-
vins be did not know what the
Australian planned to do with
the holding

“Mr Spalvins could well
become a seller of the shares If

Markheath needed the money
or when he loses interest to the
investment," Mr Cox said. “I
rather get the impression that
Mr Spalvins likes to control
companies while holding less
than SO per Cent of fiy rapital

This policy seem to suit him
but 1 find it over bearing and
bullying and it does not do jus-

tice to the majority of share-
holders,” be said.

It is understood that the
question of board representa-
tion for Markheath been
discussed. However, theyfailed
to reach agreement on the con-
ditions which could have
included an undertaking not to
hid or an accord on how Mar-
kheath’s stake would be dis-

posed of if there was a decision
to sell.

Markheath began purchasing
Camford shares early last year
and between last December
and January this year was an
active buyer, boasting its hold-
ing from 11 per cent to about
19 per cent
Camford shares yesterday

firmed 5p to 307p. Markheath
acquired a large portion of its

stake at about I90p.

EUROPE 1992 and BEYOND
The Financial Times proposes to publish a Survey on the above on

24th July 1989

For a full editorial synopsis and advertisement details, please contact:

Shram Timmis or Gillian King

on 01-873 4797 or 01-873 4823
or write to him/her at:

Nnaiber One, Southwark Bridge
London SE1 9HL.

COMPANY NEWS IN BRIEF

CONTROL TECHNIQUES is to
acquire at book value the stock
and work to progress, and, at
an agreed valuation, the fixed
assets of Power Electronics, an
Australian company specialis-

ing to teiecopiiwmlcanans rec-
tifiers and AC/DC motor
drives. The exact consideration
payable will be determined on
completion of a stock-taka The
current total value for the
assets being acquired is esti-

mated to be below A$1.5m
(about £750,000). Consideration
will be paid to cash on comple-
tion, expected to be July 3.

HYMAN has acquired Verta
Holdings for a consideration of
£L5m to he satisfied by £U03m

cash and £397,000 by the issue
of Hyman ordinary stock units.
Verta Is a specialist converter
of polyurethane foams and is
based in Manchester.
MOLINARE VISIONS: WH
Smith Grotto owned, had con-
tracted to purchase or had
received acceptances for a total
of 25.16m Mollnare shares
(91-93 per cent). The recom-
mended cash offer has been
extended until July 5.

WYNDHAM GROUP is to sell a
portfolio of properties situated
in Cardiff for £3m to be satis-
fied in cash in full on comple-
tion on July 6. The purchaser
of the portfolio is Letinvest of
Knightsbridge, London.
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The Financial Times proposes to publish this

survey on:

2Stfa July 1989

For a full editorial synopsis and advertisement
details, please contact:

DENIS CODY
on 01-873 3301

or write to him at:

Number One
Southwark Bridge

London
SE1 9HL
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COMPANY NOTICES

BAYER AKTIENGESELLSCHAFT
PAYMENT OF DIVIDEND

NOTICE IS HEREBY GIVEN to shareholders that fbflowtno a
Resolution passed at the Annual General Meeting of shareholders
held on 21st June. 1989aDMdendforthayearl9fflofOM.12.0Qper
share of DM.50 nominal wifi to paid as from 22nd Juna, 1989 against
delivery of Coupon No. 48.

' AacfivWendswffl to subject to deduction of German Capita/ Yields
Tax of 25%.

The net amount of dividend is payable In Gorman Meliks. Paying
Agents outside Germany wiB pay in the currency of the country in

which B» Coupon to presented aft the rate ofexetunge on the day of
presentation.

Ojupon No. 48 mayto presented to from 22ndJune, 1989 atthe
Company* Paying Agents in the United Kfogdbm;—

Hambros Bank Limited
HBI Samuel Bank Limited

Wofoviiwt Benson Limited
S.G- Warburg & Co. Ltd.

from whom dash formsmaybe obtained.

Untied Kingdom Income Tax will be deducted at the rate of 10%
(10 Penoe In the £1) unless claims areaccompanted by an affidavit.

German Capital YieldsTax deducted in excess of 15% Is recover-

able by United kingdom residents. The Company's United rangdom
Paying Agents will, upon request, provide the appropriate form for

such recovery.

Leverkusen
21 stJune, 1989 BAYEft AKTIENGESELLSCHAFT

PUBLIC NOTICE

PUBLIC NOTOT
Ptow take notice that MobCommercial Bank Lid., U.

77. • «ra
-—r, 161-163 CommercLoadonEl^^s

S3
Glasgow Q42 SSCo«ed down oq 30tta Ji

me Mam and lUbOiti
mrtgBd with AUtcd Bank
ton Lid.. 14 Trinity
London EON 4AA.

*

,Bt JuJy 1989. th

"“» London El 2DA.M 'wmTand

LttL. U Trinftj
London EC3N 4AA. I« 333 Cathca,

^a^|
«2WC.w.Tlb

Atcd Bank of P**

Jfeijte«k our oim
eWto?*d i

.
n »nd regret

nwomenicnce.

Manager
“““m Commercial
Omuod Floor.

Commercial
London El 2da
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No accounting for goodwill
David Waller and Richard Waters ponder on the ASC’s new ruling

L ORD HANSON, Chair-
man of the acquisition-
driven conglomerate

which bears his name, was in
the news yesterday as Us com-
pany launched the UK’s latest
mega-bid, in this case a £3.lbn
offer for Consolidated Gold
Fields.

'

The ennobled entrepreneur
is better known for this sort of
corporate buccaneering than
for his contribution to the
fierce philosophical debate on
the best way of accouutliQ; for
goodwill.

.
Nevertheless, on the day..on

w^ichr the Accounting.- Stan-
dards/'Committee came out
With a‘ contentions ' ruling On
the subject. Lord Hanson ’s

musings on the knotty issue
last year deserve to be remem-
bered: 1

“if you're trading a horse,”
he -explained, when asked by a
baffled shareholder about the
problem, '“it's the value to the
buyfer and what the seller can
get for iL”

If only it was as simple as
that. Yesterday's recommenda-
tion from the ASC - that
goodwillshould be put into
companies’ balance sheets and
written off against the profit
and loss account - will have a
significant effect on the
reported earnings of many pub-
Hc companies.

It is another case, all too
familiar in the accountancy
world, of a technical rule

change which - it imple-
mented - would have a seri-

ous, possibly distorting, influ-

ence on the decisions of
businessmen and institutional
investors alike.

On the face of it; the argu-

ments are fairly removed from
the world of commercial reali-

ties.

Advocates of capitalisation
(regarding the goodwill that
arises from an acquisition as

an asset and putting it into a
balance sheet) and amortisa-
tion (writing the asset down
over a number of years) say
that goodwill is an -asset, like

any- otter, and should -be writ-

ten down like any other.
Others /'tfrim that ft cannot

be treated like other assets.

Goodwill (a term which actu-

ally covers all the intangible
assets of a business, from
brand names to the abilities of
the chief executive) is some-
thing that no company can
operate without, and which all

companies are continually
rebuilding: it- is therefore
wrong to write it down against
profits, since this would imply
it is a wasting-asset.

B oth approaches are
adopted by UK compa-
nies. British & Common-

wealth:Holdings, the financial
services group, is in the capi-

tahsation and write-off camp.
Its balance sheet is but-

tressed by intangible assets
amounting to £135bu, but its

profit and loss account is

depleted each and every year
by a writeoff of one 25th of

that.

“The goodwill arose as a
result of four acquisitions ,"

explained Mr Rusty Ashman,
BAG’S finance director yester-

day.
“We felt that all the money

we had spent had gone on
something valuable. It seemed
daft not to show that on the

face of the balance sheet”Not only daft, but some-
what impracticable,
because a full writeoff

WOUld all but pHmiwntw sharp,

holders' funds.
Ibis is a problem suffered by

many acquisitive companies is
the service sector. They are the
most vulnerable to goodwill
problems as the value of the
business depends more on peo-
ple than plant and machinery.
There is evidence of this in

the latest accounts from
gaatehi & Saatnhi the interna-
tional advertising group. They
show that after writing off
goodwill of £167m in 1988, net
assets stood at £107.6m com-
pared to £7273m in the previ-
ous year. Despite the compa-
ny’s well-publicised problems
with its consultancy arm, few
would argue that such a figure
gives a real indication of the
true worth of a company which
made pre-tax profits of £l38m
last year.

Some companies adopt a

halfway-house position. Thus,

for example, the T1 Group has
taken to presenting its figures

before and after the write-off of

goodwill that arose on acquisi-

tions in 1967 and 1988.

As recently as 1385 the UK
seemed to have come up with

its preferred answer. That year

saw the introduction of State-

ment of Standard Accounting
Practice 22 on accounting for

goodwill, which recommended
tha t goodwill be written off

against reserves.

Many companies followed
this, only to find themselves
embroiled in fresh controversy
when they took steps to shore
up the balance sheet in the
aftermath of the write-off.

T he “brand accounting”
fashion of recent
months, sparked by

Ranks Hovls McDougall, has
been an attempt by companies
to repair their balance sheets
by effectively turning part of

the goodwill into brands. These
brands are put into the balance
sheet and not written off.

Thus Guinness, the brewing
and drinks group, initially

wrote off £l-39bn on its acquisi-

tion of Distillers in 1986, only
to add £138bn back again in

1989 by way of a brand revalua-

tion.

It seems Highly unlikely that
the ASC’s latest recommends
tion will be accepted without a
fttss and the muddle is likely to

continue for some time.

ICA-commissioiied research criticises the

valuation of ‘brands’ in balance sheets

Drummond falls to £l 06m after

a year of difficult conditions
By Alice Rawsthom

By Richard Waters

“BRAND" ACCOUNTING, the
fashionable UK practice of
valuing brands and inserting
them into balance sheets, was
yesterday attacked in a damn-
ing report by four academics
from the London Business
SchooL
They concluded that brands

usually cannot be identified
separately and so do not sat-

isfy the test of an “asset”
required for inclusion in.a bal-
ance shegt:

Also, the valuation methods
that have- been used are subjec-
tive, and the stock market
regards the information as of
little use.
The heavyweight research

study was commissioned, by
the Institute of. Chartered
Accountants in England and
Wales in an attempt to bring
some academic discipline to
bear on the subject. It .will be
used by the ASC this summer
as it tries to agree on account
tag rules to cover this area.

The researchers concluded:
“The implication for standard-
setting is that the present post
tion, for bom being neutral, is

potentially corrosive to the
whole basis of financial report-

ing and that to allow brands to
continue to be included in bal-

ance sheets would be highly
unwise.”

If accepted by the ASC, tins

poses a significant question for

those companies which have
already shown brands in their

accounts, which may in future
find that they are required to
reverse their policy.

The report also makes
uncomfortable reading for
auditors who have gone along
with their clients* decisions to
value assets. It a»M of its con-
clusions: “Taken together,
these problems add up to a
highly tenuous basis for audit,

about which auditors must be
gravely concerned.”
In an apparent allusion to

possible conflicts at interest in
audit firms, it added that these
considerations “must leave

them open to serious unwel-
come commercial pressures”.

Mr Andrew r.ilrierman, one
of the researchers and profes-

sor of accounting and financial

control, said yesterday: “If you
continue to allow this practice,

the way is open to all sorts of
Tunnies’."
The others involved the

study were Mr Paul Marsh,
professor of management and
finance, Mr Patrick Barwise,
senior lecturer in marketing
and Mr Christopher Higson,
lecturer in accounting.
Accounting far Brands, London
Business School, Sussex Place,

Regent’s Park, London NW1
4SA. Price £15 (£16 by mail).

All-round

growth lifts

Granville

over £lm
By David Laseeltes,
Banking Editor

GRANVILLE, the
privately-owned UK banking
and financial services group,
saw a strong increase in prof-
its in its latest fiimnrial year
to March 31 1989. The result
was helped by good perfor-
mances in all its main activi-

ties, banking, stockbroking
and investment services.

Profits before tax were
£l.L2m, np 35 per cent from
£831,000, the first time the
group has topped the Elm
mark. Daring the year the
group’s investment portfolio
also increased in value to
£&3m from £&3m.
Mr Robin Hodgson, the man-

aging director, said: “It has
been a good year, and it will

continue.”
The group has been active in

corporate finance, where it

specialises in development
capital and merchant hanking
for small and medium sized
companies. It also provides
stockbroking services for insti-

tutions and individuals, fund
management and personal
financial planning. The gllMip

has recently launched its sec-

ond development capital fond
with £25m.
Mr Hodgson said he was

nconraged by the prospects
for «iian groups like Granville
which were able to provide
specialist services. The group
had also been able to make a
profit from its private client

business at a time when others
were pulling out Controlling

back office costs was the key
to this, be said.

Following some recent
acquisitions, Mr Hodgson said
that “the hnilding blocks are
now in place” for an expansion
of the business. “We see our-
selves growing quite rapidly in

the next three years”, he said.

Alexander Russell
$3.5m US sale
Alexander Russell has sold
Amscot Coal, its US subsid-
iary, to Diamond Coal Com-
pany for |3.5m (£2.25m),
$50,000 of which was paid on
completion. Hie balance is due
in 10 equal instalments over a
five-year period.

DRUMMOND GROUP, the
Bradford-based wool textile

company in which Chargeurs
of France has bought a stake,
saw pre-tax profits fail from
£2.1m to £lBm in the year to

April 2 due to erratic domestic
demand and a slowdown in

exports.

Mr Stefan Simmonds, chair-
man and a substantial share-

holder. said the group had
experienced a “difficult year”.
Earnings per share fell to

11.12p (15.57p). Nevertheless
the board has decided to raise
the final dividend to a.7p mak-
ing a total of 3.7p (3.ip).

Drummond weaves cloth for
women's wear, men's wear and
workwear at its Yorkshire
mills. It managed to boost
turnover to £32.8m (£30.1m)
during the year, but profitabil-

ity was depressed by the cau-
tious pattern of retail buying
in the UK. At the same time
exports, representing 10 per
cent of sales, suffered from eco-

nomic instability in the Middle
East Operating profits fell to
£2An (£2.6m).
The company’s stock levels

rose because of erratic retail

buying. The impact of this
increase was exacerbated by
higher interest rates and its

interest payment rose to
£697,000 (£466,000). Drummond

Drummond
Share price (pence)

has exhausted its tax losses

and made a higher tax pay-

ment Of £356.000 (£334,000)
thereby depressing earnings
per share.

In December Drummond
negotiated an agreement
whereby Chargeurs, the
French textile group, took a 20

per cent stake in the Yorkshire
company in return for a cash
injection of at least £3-7m.
The cash injection has

reduced its gearing - from
about 50 per cent a year ago to

17 per cent - and will enable it

.to embark upon a £5m invest-

ment programme. Drummond

plans to use the money to re-

equip its weaving and finis
1ling

facilities over the next three
years.
Mr Simmonds said the pat-

tern of trading was still

“patchy" but the group expec-
ted to return to profits growth
this year.

© COMMENT
The troubled tale c,f Drum-
mond is becoming all too famil-
iar in the textile sector. The
combination of increasing
imports and retail caution over
consumer spending has
imposed intense pressure on
profitability. And the impact of
increased interest rates on
companies stniijgling against
rising stocks is yet another
burden to bear. The problem is

that there is no real prospect of
improvement. The weaker
pound will eventually enable
Drummond’s customers in the
clothing industry to be more
competitive against imports.
But it takes time for currency
changes to affect the pattern of
retail buying and the pressure
on interest rates is as intense
as ever. Drummond’s profits
should rise to £1.9m this year.
But its shares, on a prospective
p/e or 6It at 80p yesterday,
may take rather longer to

revive.

Arthur Lee advances to £3.6m
By Edward Sussman

PROGRESS in all divisions
allowed Arthur Lee& Sons, the
steel and plastics group, to
increase pre-tax profits by 30
per cent from £2.7m to £3.6m in
the six months to March 31.

Mr Peter Lee, chairman, said
the steel division performance
was “very strong." The com-
pany plans to focus on stain-

less steel through its Lee Steel
Strip subsidiary. Some £6m in
expenditures for plant are
planned for Lee Steel over the
next two years. Arthur Lee’s
push into plastics also contin-
ued to show growth, although
the £625,000 (£273,000) in plas-

tic-related operating profit is

still well below the £3.27m
(£2S9m) derived from steel and
related products.
Non-UK turnover grew 43

per cent to £30.3m (£7.2m)
against a 16 per cent rise in the
UK to £49m (£42.3m). Group

turnover increased 20 per cent

to £59.3m.
Earnings per share rose to

7.21 p (5.8lp) and the interim
dividend is 1.55p (L25p).

Mr Lee said the stake held in

Arthur Lee by GM Firth (Hold-

ings), the engineering, steel

stockholding and investment
group, was 12.79 per cent,

against the 12.67 per cent held

in March. While not in close

communication with Firth, Mr
Lee said he believed a takeover
attempt was highly unlikely.

• COMMENT
Arthur Lee has again, turned in

a solid performance, although
its profit growth in steel prod-

ucts is clearly being affected

by capacity limitations - the
substantial step-up in plant
investments should help rem-
edy this by year end. The only
possible chink in this steel

armour would be a significant
downturn in the UK economy,
a risk Arthur Lee is trying to

diminish through greater
diversification or its products
and sales base. The company is

looking to boost its plastics'
earnings from about 16 per
cent of profits to 25 per cent
and wants to expand its distri-

bution in Europe. Acquisitions
in these areas are high on the
agenda. With relatively low
gearing of 20 per cent the com-
pany is in a position to carry
out its plans as long as a UK
downturn does not hit harder
or foster than seems likely.

Forecast pre-tax profits of
£73m for the full year put the
shares, which slipped 2p to

158p yesterday, on a prospec-
tive multiple of about 10.5.

That rating is probably sup-
ported by takeover speculation
concerning the Firth stake.

nmmmmmmmmmmmunmmmmmmmtmmmiinmmiu— ~ ;! "• Tha announcement appears as a matter ofrecord only. ....

The Investors’ Compensation Scheme
Established by theSecurities and Investments Boardunder the Financial Services Act 1 986

£100,000,000

Revolving Credit Facility

Arranger and Agent

S.G.Warburg& Co. Ltd.

Managers

Banque Nationale de Paris Barclays Bank PLC
Loudon Branch

CommerzbankAkriengeseHschaft The Dai Ichi Kangvo Bank, limited
London Branch LondonBram*

Deutsche Bank Aktiengessellschaft Morgan Guaranty TrustCompany
London Brandi ofNew York

National WestminsterBankPLC The RoyalBank ofScotland pic

The Sumitomo Bank,Limited SwissBank Corporation

Union Bank of Switzerland

fiiiiiiMiiiiMiiiMiifiiiiMiiniiMiiiiiniiiiiiiimmiimniMiiiiiimmmmim

imiiimmiiiimmiiiiiiiimpiimiiiimiiimmiiiimmiiimmiiiiiimimii
This announcement appears as a matter ofrecord only.

THE WB
INTERNATIONAL
STOCK EXCHANGE

LONDON

£200,000,000

Standby Revolving Credit Facility

Arranger and Agent

S.G.Warburg & Co. Ltd.

Managers

Banque Internationale a Luxembourg S.A Banque Nationale de Paris
(London) London Brand)

Barclays BankPLC Commerzbank Aktiengesellschaft
London Branch

Credit Suisse Dresdner Bank Akdengesellschaft
London Branch

Hill Samuel Bank Limited The Industrial Bank ofJapan, Limited
forThe TSB Group

MidlandBankPLC The Mitsubishi Bank, Limited

The Royal Bank ofScotland pic The Sumitomo Bank, Limited

Westdeutsche Landesbank Girozentrale
London Branch
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$ Deutsche SiedJungs-
und Landesrentanbanfc

Borm/Berkn
DSL' Bank'

DM 100 000 000,—

Floating Rate Notes
Schuldverschrelbungen— Serie 233
1987/1991

Forthe three month 25th June 1989 to 24th Sept. 1989 the notes wfB
carry an interest rate of 6,80 % (Fiber less 0,10%) per annum
With a coupon amount of DM 85,00 per DM 5 000.— note. The
relevant interest payment date will be 25th Sept. 1989.

listing fa Frankfurt

DSL Bank
Deutsche Stetflungs- und Landwert
KennedysKee 62—70, 5300 Bonn 2
Telephone 02 28 / 889-215
Telefax 228324 DSL Bank

an*

Korea Exchange Bank
£50,000,000 Floating Rate Notes due 1995

In accordance with the provisions of the above Notes, notice is

hereby green that for the three months from 20 Jane 1989 to

20 1989, the Notes will cany an interest rate of

U\% per annum.
The interest payable an eh £5,000.00 and £50.000.00 Note

on the relevant interest payment date, 20 September 1989,

gggon&t r>wtpnn V will be £180.38 aid £1,803.77 respectively.

Agent Bank: rf

Lloyds
Bank

SPONSORED SECURITIES
Oran YWd

High Imr Conpro me Change «! to 9b P/E

340 295 Ass.Brrt.hd-0rflnarj 340x0 0 10.3 3-0 92
38 28 Armftjgtand Rhodes 31 -1 - . —
35 25 BBS Dofei Gimp (USBD 35 0 2.1 5.9 83
210 149 Barton Group 203 -46 2.7 13 347
124 105 Bardoe Groep Cy. Prvf . (SB—

_

123 0 6.7 5.4 .

123 99 BnyTectatogles. 99 0 5.9 6.0 83
no 105 BfcmUII Cow. Prrt 105 O U.0 103 _

104 100 BmOill8I|% New CX.RJ> 104 O 114 10.6 _

JOS 285 CCLCiPupOnSoarr. 295x0 o 14.7 5.0 33
276 168 CO. SwapU% Can.Pref 173 0 14.7 a

5

.

210 140 Carts PIcCSE} 205 0 7

A

3.7 124
no 109 Carta7.5% PRISE) no 0 103 9.4

835 355 George Blair 82Sxd 0 120 13 132
126 119 bb6nro 126 A 163
184 115 JacfcanGrapCSB 180 0 74 3.9 103
322 261 Maturner KVUWmtSS 305 0 . _ .

U9 98 RototJrtlm U9 A 73 63 43
467 403 5mttaas 465 0 18.7 43 124
290 270 TurtajA Carthie 290x0 0 93 3-2 104
117 100 Tonte&MUlOwrM 116 0 10.7 92 .

122 92 Treefc* HoMrtSf<U5M) 97 0 27 23 10.4

127 106 llnhirut Europe Com Prtf 123xd 0 93 73
345 355 Vetortiuij Drag Go. Pk 390 0 220 S3 93
370 327 W-SYcrtCI 335 0 163 43 Z7.9

SenrHlB dalgntedCSE) and (USM) at dealt hi addert to Hereto nd rcariatfDMdike
Suck Exchange. Other scuttles listed above are dealt in setdeei to the rate of TSA

These Snotties are dealt la strictly oe a Batched bssahi tests. Neftter Crmllfe A Co

United nor Granrille Danes Limited an nashet realm la these secarfiies

CnsrikaCo-Uit
I Low Lmc; Loodrei EC3R UP
Telephone 01-621 1212

Member ofTSA

GffawlfDtMO LifHrd

> lam lam. taa&a EOR S8P
Telephone 01-621 1212

Member of ihe Stock Exchange A TSA

I.G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W 0BD
Tel: 01-828 7233/5699 An AFBD member Reuters Code: WIN, 1610

FT 30
Jun. 1814/18234-13
Sep. 1850/1559 413

FTSE 100
Jun. 2182/2192410
Sep. 2225/2235 410

WALL STREET
Juf. 2480/2492 46
Sep. 2496/2508 46

Prices taken at 5pm and change Is from previous close at 9pm

UK COMPANY NEWS

Opposition

to B&C
support

for Tories
By Ctey Harris

SHAREHOLDERS IN British &
Commonwealth Holdings yes-

terday gave their - directors

authority to contribute up to

£100,000 to toe Conservative
Party this year, despite sug-
gestions at toe financial ser-

vices group’s annual meeting
*h«t the donation be reduced
or omitted as a protest against

high interest rates.

B&C last year gave £90,000
to the Conservatives and affili-

ated groups, making it one of
the most generous corporate
supporters of the ruling party.

Yesterday, Mr John Chap-
man, a shareholder, suggested
from toe floor that thin be
reduced to £80,000 to signal
the company’s dismay about
the high interest rates which
Mr Jrehn fimui, chairman, had
blamed earlier in the moating
ter depressing BAG'S nta
profits and volume of

He was followed by share-
holders «*iBng for it to be
omitted altogether, in most
cases because they opposed
political contributions to prin-
ciple. One wanted it diverted
to toe Greens. Others echoed
Hr Gunn’s position that it was
to B&Cs tong-term Interest to
support the Conservatives.

Although many UK compa-
nies maim political contribu-

tions, overwhelmingly to toe
Conservatives, B&C under Mr
Gum has led the way to seek-
ing upre-ifig authority from Us
shareholders.

When Mr Gunn finally
called for votes from “all to
favour of toe revolution.-er,
the resolution,” the result was
a foregone conclusion. Proxies
representing about 44m shares
bad been submitted to favour
of toe donation, with about
10m - iwrtmHng some institu-

tional investors -

Despite winning the vote,
Mr Gunn said the board would
take into account ftw opinions

Heabo dS5 toe 1988
nrpridtiimn nf Ahum Hnldlngn
and Atlantic Computers. The
former was questioned, espe-
cially, because of the impact of
fh« reiwltpr hnniiiiipmaArf f»n

its estate agent subsidiary,
Hamptons.
••Hamptons does not

up a very large part of B&C,”
he said. In 1988, it accounted
far about 2*a per cent of oper-
ating profits. “This year, on
current estimates it will be on
break even or a small loss.” ,

Mr Gunn also faced critical

questioning about the decline
to BAG’S share price. To one
shareholder who said he bad
repeatedly bought on weak-
ness, only to see the share
price go lower, Mr Gunn
replied: *1 have to say that the
pattern of your buying is
remarkably «iwii«v to mine,”
Similarly, to a shareholder

who inquired how he was cop-
ing with a total salary which
foil from £S88£47 in 1987 to
£740,780 last year, Mr Gunn
said: “Yes, one does manage.
Don't worry.”

This advertisement is issued in compliance with the requirements of toe Council of Hie
International Stock Exchange: It does not constitutean invitation toanyperson to subscribe for
or purchase any shares.

This advertisement has been approved byJacobsonTownsk?y6LCo for tin;jwrposes ofSection

57 of the Financial Services Act 1986.

Application has been made to die Council ofThe International Stock Exchange for toegrant

of permission to trade in toe Ordinary Shares of toeCompany issued and now being issued on
toe Third Market Ir is emphasised toat no application has be» made for these securities to be
admitted to Listing or to be dealt in in the Unbsted Securities Market.

Transactions in the Ordinary Shares of toe Company will be effected in accordance with toe

rules and regulations governing the Third Market ofThe IntematfonaTSopdc Exchange. This
investment may carry a high degree of risk. --

Tqverfj' leisureP(C
(Registered in England under the CompaniesAct 1985No 2236629)

Placing

and
Offer for Subscription

JACOBSONTOWNSLEY&CO
of

16,666,666 Ordinary Sharesof2Opeach
at30p per share

to be traded on the

THIRDMARKET

Share Capital

OrdinaryShares of20peach

Issued and to be
issued fullypaid

£5015,652

Authorised

£10,000,000

The Company and its subsidiary operate 11 public houses with restaurant and function
facilities in London and Southern England.

Jacobsonlownsley&Cohasplaced11,250.000 shareswith its clientsand3.750.000shares
withUTC Securities PLC for distribution to its clients.JacobsonTownsley& Co has also
offered 1,666,666 shares to existing shareholders of the Company who subscribed for
shares in theCompany under toe Business ExpansionScheme and has agreed toplace any
shares not taken up by such shareholders.

Dealings in theOrdinary SharesoftoeCompany areexpected tocomtnenceon theThirdMarket
on Monday, 26th June, 1989.

Copies of the particulars of the Company have been circulated in toe ExteJ Financial

Third Market service and are available until 10th July. 1989 from toe registered office of toe

Company; Attlee House, Sc. Aldatts Court, Oxford, Oxfordshire, OXl 1BW and from:

JACOBSON TOWNSLEY&CO
THI IfmRNAniWU^i-X-TC t:\CHANlit

UfcUURMlt THE MULViTlB- AMOUATlIBi

44 WORSHIPSTREETLONDON EC2A 2JT

23rdJune, 1989

Chairman expresses ‘deep concern’ over aspects of Government’s White Paper

Anglia TV improves 16% to £8.9m halfway
Fla. niJJI.By John Ridding

THE CONTINUED strength of
advertising in the region lifted

pre-tax profits at Anglia Televi-

sion Group, IBA contractor for
the east of England, by 16 per
cent to £8.92m for the six
months to the end of April

Turnover - principally
advertising revenue -
Increased from £47.3Un to
£5855m and earnings per share
rose from LL42p to 13^9p-
There is an interim dividend of
2^p @L35p).

Sir Peter Glbbings, chair-
man, said that *»!*« of
increased by 19.6 per cent dur-
ing the period, compared with
14.4 per cent for the network as
a whole.
"Despite efforts to dampen

down consumer spending,
advertising revenue rewtqmw
to hold up well and. subject to
unforeseen raraiima*aiw»«B

t the
prospects for the foil year are
encouraging," he «hh

Programme sales Increased
from about £2m to £5m daring
the period, hugely reflecting a
riwrigw in the system of pro-

gramme supply whereby costs

for both purchases and sales

have been raised.

Sir Peter expressed "deep
concern" with certain aspects

of the Government’s White
Paper cm broadcasting which,
proposes to allocate franchises

on a competitive basis after
1992.

"Despite the almost univer-

sal doubts expressed about the
likely efforts on programme
quality of awarding franchises

to the Mghflgfc Udder, the Gov-
ernment persists to favouring
*hi« method,” he said,

"We will continue to fight

this proposal” he added, "and
urge shareholders to draw the
matter to the yHwwHnp of their
MPs.”

Stoce the frpginnfag of the

year, Anglia has concluded a
thrce-year pay and conditions

deal with its four staff unions.

This allows for improvements

In work flexibility and links

mrigx-

The company has also

moved to set up separate profit

centres through establishing a
joint advertising sates com-
pany with Central Independent

Television and taking a stake

in an Australian television and
fijpi production and distribu-

tion company.
Anglia wiH receive 5u9 per

cent of the proceeds of the sale

of Independent Television pro-
ductions, publisher of TV
Times, to Reed International
There is a presale dividend of
nom. an initial payment of
£L13m and quarterly royalties

of

• COMMENT
Anglia’s expanding share of

the network advertising pie

puts it on course for pre-tax

profits oT £l9m Cor the year as

a whole and, notwithstanding

the possibility of a hard eco-

nomic landing, provides a
sound base for the remainder

of the current franchise.

Although next year the change

to the Exchequer Levy system

will take about £2m off profits,

the new labour agreement will

allow farther cost cuts, there

will be benefits from the sale of

rrp and this year's programme
investments will come through
In revenues. As with all the
rrv contractors, however, the
big questions concern the
period after 1992. Anglia’s
lucrative advertising region is

likely to attract new entrants

to the TV sector and, should it

lose out in the franchise auc-
tions, it is unclear how well

the company which produced
Survival could manage in the

Sir Peter Glbbings; prospects

for the year are encouraging

more competitive broadcasting

jungle. Most of the risks an
reflected in a prospective bhu-

tiple ofjust over 9 which, given

the rosy medium-term outlook,,

seems reasonable.

Refinanced Rodime resurfaces
James Buxton on the troubled disk drive maker

WHEN RODIME, the
computer disk drive
manufacturer, put

Out an Mngniahftfl itiafayffl nail

nearly three months ago
revealing enormous losses and
«ncringing that it was virtually

insolvent, many people
hnnghf it heralded the e™ of
the company.

Ttnriiny^ wliirh Tnnnnfartnraa
to Scotland, Florida and Singa-
pore, had been struggling for
survival for so long in an
industry now plagued by tur-

moil and overcapacity that it

seemed probable that it would
have to draw the short straw.
It also seemed on the face of it

questionable whether British
financial institutions would
step to to rescue a company
that had raised much of its

equity in the US.
Tet last Friday Rodime

announced a rescue package
which wiQ bring to $27m in
fresh cash through a deeply
discounted but holly underwrit-
ten $13.4m rights issue and
other new capilaL The total
package, involving sums worth
868m, includes the conversion
of an overdraft Inin soft inana

worth $30m and the reschedul-

ing ofgl&&B worth of debts to
creditors.

The refinancing makes Bank
of Scotland. Rodhne’s hanker
and provider of its overdraft,
even more committed to the
Scottish-based company. It Is

not only providing the $30m
worth of loans, a $6m subordi-
nated secured loan and sub-
scribing to $4m worth of pref-

erence shares; it is also
underwriting the rights issue
which could leave it owning up
to 294) per cent of the com-
pany. 31 (Investors in Indus-
try), long a major shareholder,
might end up with 25 per
cent
Two factors made possible

the refinancing, organised by
tho Edinburgh mprenant hsmfr-

ers Noble Grossart First insti-

tutional investors have been
impressed by the new top man-
agement which arrived in
April after Dr Leonard Brown-
low, Rodime’s founding chair-
man, and Mr Mervyn Brown,
managing director, resigned.
Both Mr Thomas Kamp, the
new chairman, and Mr Peter
Bailey, the managing director,

have had successful careers to
tire US disk drive industry.

Second. Rndimt* has rerwitlv

unveiled a new set of products
which appear to have unusu-
ally good market potential and
chances of not leading the
company into pftfaiia of ftp

past
Rodime, founded In 1980 at

Glenrothes to Fife by four men
who spun out of a US multina-
tional, has been highly success-
fill at product innovation. It

claims to have invented the
3 ’A-inch disk drive, now
becoming the industry stan-
dard. This brought it rapid
growth op to 1985.
But Rodime faflwl to ttndate

its product range fast enough,
and though it set op a plant at
Boca Raton to Florida it was
slow to begin low-cost manu-
facturing in Singapore, where
its toHiHy only began operat-
ing in August 1987.
Large stock write-offs con-

tributed to a loss of $l&5m in

Rodime

1906 1987 1988 1989

1987, and to 1988 it had to con-
front an oversupplied market
to which customers beat down
prices without being able to
produce the volumes that
would make those prices eco-

nomic.
Rodime lost $2fen in 1988 and

has already lost $24m in the
first h»if of this financial year.

Mr Bailey, a genial and well-

fed Englishman, attributes
Rodime’s past problems to
three factors:

• Rodime; he says, did not not
build long-term relationships
with its customers, the major
computer manufacturers.
“You’ve got to share with your
customers where you're taking
your products,” he says. The
old management "never under-
stood the nature of market-
ing.”
• Rodime moved to Boca
Raton just when the rest of the
industry was moving to the
Far East. "Boca is excellent
from a design standpoint, hot
dreadful as a manufacturing
base because costs are very
high,” he says. later, with the
Singapore operation an stream
as well, a relatively small com-
pany was “manufacturing in
three faculties on three conti-

nents, which gets to be really

interesting."

• The company focused on
enhancing the performance of
its products rather than on cut-

ting the cost of manufacturing
them. "You’ve got to design
fixture cost redactions into tits

product from the start because
competition will bring the
price down anyway. Your peek
profit margin should come
when the product is about 18
months old, not when it’s

launched."
These problems, he says,

were compounded by the fact
that in the personal computer
market most demand was for
low capacity disk drives of
about 20 megabyte (MB) data
storage space, while Rodime’s
strength was In cramming
much WgW storage capacity
onto its drives. As Rodime
"depopulated” its drives to
reduce their capacity to meet
market myiirwiiwii^

l
its mar-

gins diminished.
"The good news now," says

Mr Bailey, is that the disk
drive market is currently
changing in Rodime’s favour.
Desktop workstations made by
such companies as Sun Micro-
systems and Apollo and used
by engineers, scientists and
financial analysts require more
and more storage capacity.
Rodime now has a range of

products that offer 190 MB of
storage on a 3%-mcfa disk drive
and maw™ to be the first com-
mercial producer of 200 MB
drives, which it envisages tak-

up to 400 MB and events
L2 gigabytes.

Instead of having to “depop-
ulate” its drives by diminish-
ing thh hhtwImW '

of lyHupflQynfa^

Rodime will be able to use its

skills at enhancing the capac-
ity of its drives, which
is potentially more profit-
able.

"We are iw-gfonhig to get ini-

tial orders for the new range
and hope to convert them into
large orders from original
mpiipiBPnt manufacturers In
tiie next two mouths," says Mr
Bailey. “If these product devel-
opment programmes had not
been in place the company
would not have been salvagea-
ble.”
The company will now

mainly be competing in a
smaller market with fewer
rivals rather than against big
cost-effective producers in the
20-40 MB market. However
under its five-year product
plan, agreed this week, it will

also bring out a separate fam-
ily of lower capacity disk
drives, aimed at the personal
computer market, to the
development of the high capac-
ity drives.
Although half of Rodime’s

sales arem the US, Mr Bailey
intends to shift some manage-
ment functions from Boca
Raton back to Glenrothes,
where the core of the compa-
ny’s engineering skills Be. He
believes that the troubled
build-up of production at Sing-
apore was due in part to the
diffusion of the company's
management between Scotland
and Florida.
Only Singapore (where the

company employs 400 people)
will handle volume
Boca Raton (with 105 staff) will
lwmrfU» dwrign engineer-

ing work and supply peripheral
products. Glenrothes (employ-
ing 800 people) will handle
design engineering and pre-
production manufacturing
runs.
The rescue, which Mr James

Sweat, finance director, says
gives Rodime "an Infinite!;

2more stable capital base,
itself another sign of Rodime’s
return to its British roots.
Bank of Scotland, with its
heavy exposure to Rodime,
would ineritahty have played a
major part in any refinancing.
But Mr Sweat, says that the
US iuvestmaxt community is
currently "more negative
towards disk drive companies
than pritidi institutions."
Though Rodime was floated

on Nasdaq, the US over the
counter market, it later
obtained a London quotation
and 70 per cent of its diare-
holders are now In Britain. The
rights IssueIs not being offered
to US shareholders.
Unfortunately the existing

shareholders’ interest is being
out to 5 per cent of the new
luity by the refinancing

and with the new
shares being offered at 7p each
the old shares are hovering
below the SOp mark. In 1987

they were worth as ranch as
600p.

Creditanstalt'
Baakvereui

U.S. $100,000,000

11)4% Subordinated Bonds
due 1990

Pursuant is Clause 4(e) of die

Terms and Conditions of the

Braids, notice is hereby given

that die Issuer shall redeem the

Braids on 26th July, 1989 at

100H% of the principal amount.

Jane 23nL 1989

ApartBank

aVAS2LMlTH>
u&noojmuMO

SaagadHoaSfagBrtaMM—Amimb
fcittnrtHate9.546% p.a. ImeretiPeriod

June 23. 1989 to December 27, 1389.

Interest Payable per USS10O000 Note

U534368.10.

The Council of
Europe Resettlement

Fund

for National Refugees and
Over-Population in Europe

¥10,000,000,000

Floating Rate
Notes due 1994

(the “Notes”)

Notice is hereby given that for
the interest period from 23rd
June, 1989 to 27th December,
1989, the Notes wffl cany an
Interest Rate of5.15% per

annum
Interest payable on 27th

December, will amount to

¥263*19 jw ¥10,000,000

Agent Bank
The Uum-Tenn Credit Bank of

Japan, Limited
Tokyo

Scandinavian
Finance B.V.

U-S^TOjOOOrOOO
Roating Rate Serial

Notes due
December 1993

Guaiaraad on b aubanlnrtad baala by

Scandinavian
Bank Group pic

Forthe six months
23rd June, 1989

to 27th December, 1989
fci BCaattonen wttft ft* provWota at Hie

c«nt and H»Ae Irtamrt penbh on
the rafavam hmuaerimrn
Docnnbrt, 1989 against Coupon No. 13

fviU be US$3£l«7 par Now.

A*eu* Brnnle

Moms Guaranty Dost Company
of New York

tanks

Enlarged IWP
Improves 84%
to £6.56m
IWP International, the

maing Limerick-
based congtomexate being con-
structed by Mr Dennis Jones,
yesterday unveiled pre-tax
profits ahead 84 per cent to

BETJSlm (£&B6m) in the year to
end-March 1988.
The advance from £4.08m

wmw from turnover signifi-

cantly up at £53.66m
(£19.19m), reflecting the 12
acouisitfons undertaken dur-
ing the year. After tax of
22.71m (gL&hn), earnings per
share worked through at 23p
(17.3P)l A final dividend of 3p
makes 4J5p (lp) for the year.

Penny & Giles

profits ahead
to £2.37m
Fenny & Giles International*

the Dorset-based electronic
instrumentation manufacturer,

yesterday announced pre-tax

profits of £2£toa for the year to

March 31 1989 - an advance of

some 15 per cent on the previ-

ous 12 mouths.
Turnover totalled £23J)lm

(£20.69m) and comprised
£l&44m (£15-07m) for the UK
and £7.37m (£5.62m) from
export markets.
A proposed final dividend of

2.45p makes 3-5p Op) for the

year and is payable from earn-

ings of 16-95p (14.75P) per
share.

US$250,000,000

ML TRUST XVI
Collateralised Mortgage Obligations

Floater Class A Bonds

In accordance with the provisions of the Bonds,
notice is hereby given that the Rate of Interest has
been fixed at 9.8375% for the ninth Floater Interest
Period of 20th June^ 1989 through to 19th Seotem-
ber, 1989. Interest accrued for this Floater Interest
Period is expected to amount to US$13.45 per
USS1J0Q0 Bond.

PRINCIPAL PAYING AGENT
. Texas Commerce Bank

. National Association
at the office of its agent at
Texas Commerce Trust
Company of New York

SO Broad Street
New Yor^New York 10004

Merrill lynch International Bank limited

Agent Bank

PAYING AND
. TRANSFER AGENT
Citicorp Investment Bank

(Luxembourg)SA.
16 Avenue Marie-Therese
L-2012 Luxembourg

Franklin
_ .^SAVINGS ASSOCIATION~
U.S. $250,000,000

Collateralized Floating Rate Notes
due 1991

For the six mondi period 21st June, 1989 to 21st December, 1989 the
Notes will cany an (merest Rate of 9.8125% pet annum with an
interestamount ofU.S. $4,988.02 per U.S. $100,000 Note and U.S.
$12,470;05 perU.S. $250.000Note payable on 21st December, 1989.

BankersTHist
Company,London Assent Bank

Guaranteed
Uncauttiau^y and gmmnueea
Ente Warionaie Mrocarbarj

?* terms and conditions of theNotes, the rate of interest for the interest Derkvt

S3WRVTM
Morgan GuarantyIhKtXfompany ofNew York

London Branch

Marine Midland Bank N.A.
U.S. $125,000,000

ut !unS

Idwed on die London &pck F-xrhangg

BankersTrust
Company^London

BA-NQ™(ScSGA1SE

S? !— £2
The shareholders of Baaque Franco Portne. _
Investment Company, a holding company *ro

,J
Court™igh

family group, and Banco National U]iranu.:— . r.®
1 odabKsbed

BNU an Cams Cecal do Dcpoaios aral theHPortng^!^
of

BFP commemorates its 70th anmveraaiy this year.

8 Rnedn Hdder - 75009 PARIS
TcL 4S-ZJ3O40

.
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CHI advances 64% to £15.34m
By John Thornhill

CH INDUSTRIALS, the
specialist engineering, nirfidinp
and chericate group, increased
pre-tax profits 64 per cent from
£&33m to msm in the year
to April L Turnover rose 74 per
cent from £U0^l2m to £lSQ37m.

Strong growth was achieved
in the specialist engineering
division, which encompasses
the' group’s Interests in, snn-
roc&^vehicte components,
train interiors. Turnover —
boosted, by two acquisitions -
almost doubled to - £8L88m
(£4L3tm) with operating praf-
its up 72 per cant- to £6.1m
<£3£6m). •;

Thefirst fofl year's ocwirfba-
tkm from Gripperrods, the
floorcovering accessory prod-
ucts manufacturer, helped
push profit in the household
prndnrta and furnishings up 41
per cent to £3.6m (£2.56m).
Turnover, however, rose 91 per
cent to £*2£Gm (2Z2-15m). The
AwHnlng umi'gtoa were attri-

buted to furniture activities
which produced an overall
loss. CHI has now reorganised
tfae ffwnagnmant in Hrfaf divi-

sion mi fl said that it would per-
form betterin the current year.
Improved margins for hrriM.
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Alan Harper

Pm Heariey: strong growth in speebdBst engineering

ing products and a strong con-
tribution from - the Wzndeck
acquisition almost doubled
operating profits in the cbemi-
cals and polymer products divi-

sions to £2.65m (£L33m), on
sales ahead just 8 par cent at
£342Bm.(£8L68m)._
However, the office products

and shopfitting operations
recorded a foil in profits from
£2.43m to

1 £2.27m., Turnover
rose strongly to £22.84m

Management buy-out of
Dowty hydraulics side
By VanOssa Houlder

DOWTY GROUP. the
electronics and engineering
company, has completed the
sale of three hydraulics busi-
nesses to a management buy-
out team.
The sale, which follows -list

month’s management buy-out
of its mining equipment sub-
sidiary, completes the dispos-
als of Dowty’s non-core divi-

sions.

It now consists of four core
operations: aerospace, elec-
tronic systems, information
technology and polymer engi-
neering.
Dowty has sold Dowty

Hydraulic. Units and Hydro-
static Transmissions, both
based in the UK and the US-
based Dowty Industrial Corpo-
ration.

The total payments which
includes the repayment of
intra-group loans, 4 will be
£742n, to be paid in. three
instalments. The net assets of
the throe- companies at March
81 woe EKUm.
Tha management teamJsled

by Mr Derek Burton, previ-
ously operations director of
Dowty Hydraulic Units and is
backed by SUMFT, a Binning-
ham-based investment group.

Tavern Leisure to join Third
Market with £7.67m value
TAVERN LEISURE is joining
the Third Market through a
phdpg and offer for subscrip-
tion which values the Oxford-
based public house and cater-

ing group at £7.67m, writes
Vanessa Boulder.
Jacobson Townsley is organ*

Mug a placing and preferential

offer for .subscription. . for
shares to pMjug siharahnUd**!*1

under the Business Expansion
Scheme. Shares are being

issued at 3Dp apiece, represent-

ing 65.1 per cent of. the
enlaxged stare rapttaL .

The company Is raising
£4.7ta In order to buy, refur-

htah and develop SI new.pubs.
At present the company has U
pubs,'Which made gross profits

of *143,000 oh
;
turnover of

'SSabjBOO in the year to March
31, when. ' they traded for an
average of four months.

Orbital placing 6m
shares to raise £3m
By Vanessa Houlder

ORBITAL Communications, a
greenfield company providing
cellular telephone services, is

raising g)m through a
on the third market.
Baynard Securities is selling

Bn shares at 50p each, repce-

senting 37.5 per cent of its

equity.

Orbital's main purpose in
joining the market is to

acquire a licence to provide
services and to meet the capi-

tal requirements for the holder

of the licence. At present.

ment with Racal-Vodafone,
under which It will act as an
intermediate providing tele-

phone equipment Mid mainte-
nance services to the end user.

At present, the group’s main
activities include the sale and
rental of cellular and other,
office oomainunicatfops equip-
ment to both corporate and
individual users.

The company currently has
three year contracts with three
car-rental companies for the
installation ana maintenance
of 115 telephones. . The -com-
pany said it wanted to develop
its activities further through
joint marketing ventures with
car rental, car leasing, chauf-

feur driven and private, taxi
^wnpnipft

Amber Ind expands 27%
AMBER Industrial Holdings,
controlled by Caledonian
Investments, improved pre-tax

profits 27 pear cent to n ssm in
the year to March 81 against a
flpwHfihg ttf Win
A final dividend of 9.75p

TOPraUDCS (BBMMHMILTD
USSIS/KHUNO

FiaifirtgRrtaNo*—dMtwaa
NDtokhiiWglMnMbrllaHtMt

period Man 21 stJimWW to
.

ZUlDscwnlivvwestnsnoeBawacanyan
iruocast atn of0^375% pnrawn.

(7.75p) is proposed for a total

0flA5p(13p). - ^
Earnings, per 10p share

improved from 2&8p to B4jp
after tax of £648^000 <£48>./*0>.
' The group has interests in
industrial aerosols, silicone
products and sealants, and the
provision of refractory
installation services. Turnover
advanced from £10JKEm to

£U^6m.
The directors said it

was not possible' to malm pre-

dictions about the current
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Floating Rate Notes due 1997'

Fordie sixmonths, 22June 1989

to 22 December 1989 the Notes

will bear interest at 9.60% pjL

with a Coupon amount, of

Note and US$12,200.00 per

US$250,000 Note payable
. on

22 December 1989 -

Pimw - The Annual Rappn:* of3teD»nd>erl9W has

b^piAWiedandmaybedxmnedfrom: _ . ,

.

Heensmehr 214. 1016BS Amstmlam.TheNeiherfands.

(£l4.Q2m) bid a declining num-
ber of shopfitting contracts
meant that these activities did
not contribute in the second
fy»Tf

Property sales invest-
ment Income contributed
£157m (£2m) and profits from
associated companies
amounted to £L47ta (£l^Sm),
indoffing a £791,000 contribu-
tion from Manganese Bronze
yTnliHwgft,

A final dividend of 3825p
increases the total to 4J375p
(3L35pX an increase of 30 per
cent. FuHy diluted earnings
per share increased at the
same rate to l&52p (I2.67p).
An extraordinary loss of

£447m tactaded -costs of a dis-

posaland a £28m charge relat-

ing to plant problems at its

Chert-Foam subsidiary. A £Sm
writ has been served on the
plant TTiHiinfactmoiL

• COMMENT
CHI has had a pretty impres-

sive run in recent years and
there seem to be few reasons to

believe that this rate of prog-

ress w2S not continue hi the
immediate fixture. The cont-S hfls not been afraid to

acquisitions and Issue
iwpifr but, ccanmendabiy, this

has not detracted from its abil-

ity to achieve healthy earnings

growth. Just under half of

turnover now comes from
transport-related activities and
this area would seem to offer

the main motor of future
growth. But other markets
may soften this year and CHFa
experiences in the shopfitting

sector show it is not invulnera-

ble. Money raised from a pref-

erence share issue in February
gives CHI the wherewithal to

make acquisitions without
wrecking Its balance sheet.

These may take the form of
BfwaTi “infill” acquisitions or a
major purchase, or conceivably
both. Something, although it is

not clear exactly what, may
atan mmn from CHTs share-
holdings to Ricardo Consulting
Engineers, Scott ft Robertson,
and ManpnMg Bronze Hold-

ings. Pre-tax profits may rise to
about 220m putting CHI on an
undemanding prospective mul-
tiple of about 8^.

ERF steps

up a gear

with rise

to £7.84m
By Graham Defler

ERF (Holdings), Britain’s last

P«MIrity-qu©ted independent
truck manufacturer, yesterday
reported another confident
step in its recovery from the
uncertain performance of the
nud-1980's.
In the 12 months to April 1,

the Cheshire-based group
achieved pre-tax profits of
£7.84ni - a rise of 40 per cent
cm the £5.61m in the
previous year and a far cry
from the losses of £440,000
sustained In the 1984-85 year.
However, a cautious note

was sounded by Mr Peter
Roden, chairman. It was diffi-

cult to predict market trends,
he staled, due to the Chancel-
lor’s determination to hold
down inflation
Mr Foden said the group

anticipated a “hardening of
the market, especially in the
consumer retailing sectors0.

There was, on the other hand,
still a strong demand for the
company’s new E6 and E8
wWHwm range vehicles.
Tax, charged at just over 29

per cent, amounted to £28m
(E431.0 MI), leaving earnings of
6&46p (65.42p) per share.
The dividend for the year is

raised to 15p (9p) via a recom-
mended final of Up.

Burns-Anderson

up by 12% and
in £13m purchase
BURNS-Anderson Group, the
acquisitive financial services
and recruitment company of
which Sir John Harvey-Jones

is non-executive chairman,
reported interim pre-tax 12 per
Cent higher at £17nm

,
againat

21.35m. It also announced a
further acquisition.

Turnover for the six months
to the end of March almost
doubled from £5.29m to
210.16m. After tax of £528JU0
(£473,000), earnings per share
worked through at 3Alp
(3JS2p).

An Interim dividend of L9p
(L75p) has been declared.

The group is buying Ulti-

mate Response, a marketing
services company, for a maxi-
mum of £12.87m. An Initial

payment of £L69m will be sat-

isfied by £50,000 cash and the
haiannft in aharpH- Further pay-
ments will be made on a prof-

it-related basis.

Ultimate had tarahla profits
of £432,000 in 1988.

Sir John said that the group
had changed substantially in
tfae six months with the devel-

opment of Burns-Anderson
Independent Network, the
wholly-owned financial ser-

vices subsidiary, and the rapid
expansion of the recruitment
division.

Since the end of the period
the network, a group of finan-

cial advisory Arms, bad raised

£3m by offering ll institutions

3m convertible preference
shares. It is hoped to float the

network within five years
when the institutions will

receive ordinary shares worth
£1.50 for each convertible
share.

Overall the financial services

division was said to be satisfac-

tory producing 85 per emit of
operating profit*.

The recruitment division
expanded during the six
months with seven acqusftions
for £5£m. It now operates 35
staff agency branches and 10
training centres.

The division’s trading is

weighted towards the summer
months and the proportion of
group profits is expected to be
higher in the present period.

HOclare up 48%
HUclare, a manufacturer of
electronic, security and Heht-
ing products, lifted taxable
profits 48 per cent from
£179000 to £265,000 In the 12

months to March 31 1989.

Turnover of this Third Mar-
ket listed group expanded to
£1.93m (EL14m). Tax took
£84^000 (£54,000) resulting in
ftarntnga per lOp share rising
from 48p to &6p.

Erostin tops

prospectus

forecast

with £7.51m
EROSTIN GROUP, - the
property developer which
came to tfae market last July,
lifted pre-tax profits 85 per
cent from £4J)7m to £7J51m in
the year to April 5, comfort-
ably exceeding the £6^m fore-
cast in its prospectus.
Group turnover more than

doubled to £54.19m <£2&55m).
The balance between residen-
tial and commercial develop-
ment was substantially altered

in the period to mitigate the
effects on the group of the
decline In the lw»iy»wg market
in the second half.

While residential pre-tax
profits rose 65 per cent to
£&S3m on turnover up 62 per
cent to £2

1

.18m, the commer-
cial side almost trebled profits

to £3.6m (£L24m) on turnover
up almost fivefold to £19Jim
(£4.12m).
Tax took £2.77m (21.48m),

leaving earnings per share at

22Jp (16-5p) at the basic level

and 22.4p (i&sp) folly diluted.

A final dividend of 4p has
been proposed to make 6p far

the year - 9 per cent ahead of
the forecast 5.5p.

After allowing for the divi-

dend payment, the company’s
net assets have Increased to

£20.7m or 94p per share, a rise

of 20 per emit on last time’s
adjusted figure.
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Coffee price fall

triggers cut in

arabica quotas
By David Blackwell

THE SUDDEN sharp fall in
coffee prices which followed
the collapse early last week of
talks on the future of the inter-

national agreement led to a big
cut in the International Coffee
Organisation's export quotas
yesterday.
But the terminal markets,

which are in any case expect-
ing a free-for-all from October 1

when the present coffee agree-

ment expires, were expecting
the cut which had little impact
on prices.

The quota reduction of just

over L5m bags was triggered
by a fall in the ICO 15-day
average indicator for arabica
coffees to below 130 cents a lb

for the first time since the
present export quota system
was agreed last September. It

comprises two cuts of 76&200
bags (60 kg each) to be applied
in the July-September quarter.

The reductions are a bang
over from quota cuts made ear-

lier this year when the overall

average price for robusta and
arabica coffees fell below the
ICO’s 120 cents a lb defence
level. Since then the average
indicator has fallen to 107.38

cents a lb.

So far, four quota cuts have
been made, bat until now they
had applied only to the less-fa-

voured robustas because ara-

bica prices remained above 130

Coffee price

Arabica. 15 day average

(cents per R>.)
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cents a lb. Only two of the ara-

bica quota cuts are being made
in the final quarter because the
ICO stipulates that a maximum
number of two cuts can be
made in any one quarter.

The complex system of quota
cuts has failed to stem the
slide in prices. Analysts said
yesterday the market was
expecting a free-for-all in Octo-
ber, and were marking time
until July 3, when delegates
return to London to vote on
proposals for the future of the
agreement The vote is expec-
ted to back a continuation of
the agreement, but with no
economic provisions.

Nigeria sells further 20%
stake In oil field
By John Wyles fn Rome and Max Wilkinson in London

NIGERIA HAS agreed to seU 20
per cent of its 11.8bn barrel
southern oilfields to a group of
international oil companies
including Agip of Italy and
Royal Dutch Shell, which
already owns 20 per cent of the
reserves.

Agip. the Italian state-owned
petroleum company has paid
just over L790bn (£320m) far a
5 per cent stake in the oilfields

which is expected to give it

crude oil reserves of around
600m barrels.

A Shell official in London
declined to comment on the
deal. However, an announce-
ment that the Anglo-Dntch
company is increasing its stake
in Nigeria can be expected
soon.
The deal, announced by Eni,

the Italian state energy holding
company, is the largest of its

kind it has ever made. It more
than doubles the total of Italy's

directly owned crude oil

reserves, hitherto standing at
450m barrels. It also gives Agip
access to 75bn cubic metres of
gas and raises from 28pc to
32pc the proportion of Italy's

oil and gas requirements which
can be satisfied from Eni’s own
reserves.

“With this purchase, which
costs around $1 a barrel, we
have laid the ground for a
greater security of supply for

Italy,” said Mr Franco Reviglio,

the president of Eni. The
immediate result is that Agip’s
take from the Nigerian field

can rise almost immediately
from 50,000 to 100,000 barrels a
day.
Eni says that the deal fol-

lows a decision by the Nigerian
Government to reduce its hold-
ing in the field from 80 per cent
to 80 per cent Nigerian produc-
tion will raise its total world-
wide output to 750j)00 barrels a
day of oil and gas, bringing
within very close reach its tar-

get for 1992 of 780,000 barrels a
day of hydrocarbons produc-
tion.

According to Eni, the Niger-
ian field has total recoverable
reserves of lLSbn barrels at oil

and 1.5bn cubic feet of gas.
Agip’s concession is on-shore
and covers an area of 27,000

square kilometres.

Ministry

shines green

light on
UK farming
By Bridget Bloom,
Agriculture Correspondent

THE BOOKLET is glossy and
its contents the purest Green:
dearly, it describes one of the

star exhibits of the British
Government's recent conver-

sion to environmental friendli-

ness.

Published in full colour by
the British Ministry of Agri-

culture Fisheries and Food
this week, the booklet In ques-

tion is simply titled Environ-
mentally Sensitive Areas.
The schemes it describes, to

encourage farmers to operate
in an environmentally friendly

way, in fact were conceived In
the mid 1980s. long before Mrs
Thatcher's famous Green
speech last September.
But that they were needed at

all is itself testimony to the

environmental depradations
by fanners who had been
encouraged by government
policies to produce ever more
food without thought for the
wider consequences. It is only
in these times of surpluses and
above all costly farm budgets
that a gentler approach seems
more appropriate.

Britain is so far the only
European Community country
to have introduced ESAs.
Nineteen areas have been des-

ignated since 1987, covering
333,000m hectares and involv-

ing around 3,000 farmers.
The 19 areas differ widely,

from the wetlands of the Som-
erset levels to the sandy heath
of the Suffolk BrecklamL
In each, however, the aim is

conservation. Under ESA
rules, farmers must maintain

hedges, stone walls and drink-
ing ponds, be sparing with
chemicals, plough very little

and graze less Intensively.

Generous grants are avail-

able - from £70 a hectare for
managing riverine pasture to
£200 a hectare for turning
cereal land into traditional
meadow

.

Farmers, according to the
booklet, are responding well.

Certainly all the conservation-
ists including the Govern-
ment's own adviser, the Coun-
tryside Commission are keen
to see more ESAs.
The new booklet Is cautious.

It notes, however, that the
ministry is to spend £150,000
to monitor the impact and the
net exchequer costs of the
ESAs over the next two years,
presumably with their exten-
pup In Tninfl f

Meanwhile, the booklet mil
come in handy when the Gov-
ernment feels like burnishing
its Green image to visitors.

Among the first of these will

be Mr Henri Nallet the French
farm minister who will be
taken to deepest Suffolk next
month and shown the ESA
sights there.

*HMSO and booksellers.
£7.50
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Chilean copper project ahead of schedule
^ Barbara Durr reports that the Escondida mine could be in production by April

J991

C HILE’S LA Escondida PAPUA NEW Guinea will seven months.
**

*

copper mine, expected impose a state of emergency The rebels, numbering <54/ m). i d
‘

t up Chilean officials are alr*a

to become the world’s on Bougainville island next around 100 and supported by Finance Corponi F
_ £ oredzctir.c that the CflppC HILE'S LA Escondida

copper mine, expected
to become the world’s

third largest producer, is due
to come on line at least four

months ahead of schedule in

1991. Company officials say
that the rapid pace of construc-

tion will allow them to begin
ore recovery by April instead

Of August 1991.

The mine is expected to have
an annual output of 320,000
tonnes a year. The ore body
contains 1.8bn tonnes of 1.59

per cent copper and the com-
pany intends to use 662m
tonnes with an average ore
grade of 2.12 per cent. This
gives La Escondida a 52-year
life span under the current
plans.
With Si.14bn invested in La

Escondida (which means “the
hidden one”), its owners are
keen to push the project along
as quickly as possible. It is

owned 57.5 per cent fry BHP of
Australia, Rio Tinto Zfm» of the
UK holds 30 per cent, a consor-
tium of Japanese investors led
by Mitsubishi bolds 10 per cent
and the International Finance
Corporation, the World Bank's
private sector arm, holds 2£
per cent
The Chilean company set up

to operate La Escondida, called
Minera Escondida Ltd (MEL)
has been pressing its subcon-
tractors hard to move quickly.
The Chilean company con-
tracted for initial pre-stripping

PAPUA NEW Guinea will
impose a state of emergency
on Bougainville island next
week to quell a rebellion by
landowners demanding heavy
compensation for mining
operations on their land,
reports Reuter from Port
Moresby.
Government officials said

the emergency laws would
come into effect on Monday,
marking the end of efforts to
reach a peaceful settlement
with the rebels, who have
waged a violent campaign for

for example is already 35 per
cent ahead of schedule. MEL

say that they have bad
little trouble with equipment
so far and they praise their
Chilean employees and subcon-
tractors as highly efficient. By
the end of this year, Mr Robert
Hickman, MEL's general man-
ager, said that one third of the
172m tonnes of cover will be
stripped, construction of the
concentrator will be well under
way and, most importantly,
processing equipment wUl
have been delivered.

For now, a camp of approxi-
mately 2£00 workers is virtu-
ally completed at the mine site,

an airstrip and an access road
have been built, the basic engi-
neering design is finished and
all major equipment is ordered.
The company is currently

seven
The rebels, numbering

around 100 and supported by
thousands of tribesmen,
demand secession and huge
compensation for environmen-
tal damage caused by the giant

open cast copper mine, oper-

ated by Bougainville Copper.

At least 15 people, frtclndlng

three soldiers, have died in the

violence which forced the
mine’s indefinite closure on
May 15. cost file government
vital revalue and damaged the

economy.

negotiating contracts for the
remaining 23 per cent of its

production that is uncommit-
ted. It said potential sales are
to buyers in Chile, the US,
South Korea, Spain and Can-
ada. Under the unusual financ-
ing agreements for the project,

77 per cent of its production
was committed in 12-year con-
tracts. A consortium of Japa-
nese smelters bought 50 per
cent. Noddeutscbe Afflnerie of
West Germany took another 20
per cent and Outokumpu of
Finland bought 7 per cent
The contracts were used as

the basis for financing from
the Japanese Export Import
Bank and several Japanese
banks ($350m). West Ger-
many's Kreditanstalt fur Wied-
eraufbau (5140m), and a bank
syndicate led by Kan&allis-O-
sake-Pankki and guaranteed by

Vientitakuulaitos of Finland

(S47m). The International

Finance Corporation put up

S70m. Another 873m in supph-

era’ credits is coming from

Canada's Export Development

Corporation. KfW and a Mitsu-

bishi affiliate. The remaining

S463ra is being invested by the

owners. ,

Other large new mines sura

as Neves Corvo in Portugal,

OK Tedi in Papua New Guinea

and Olympic Dam in Australia

wfil contribute to excess pro-

duction in the early 1990s,

according to Mr Hickman, and
copper prices will fall consider-

ably. With Growth of copper

demand estimated at just l per

cent per year over the next

decade, and lower prices, Mr
Hickman predicts a weeding
out of the industry. Older and
less efficient mines will be
forced to close.

La Escondida, estimated to

produce for just 40 US cents

per pound, wfil be able to ride

out the price fell, according to

Mr Hickman, Chile is already

rae of the world’s lowest cost

producers and the country can
be expected to dominate copper
production in the 1990s. The
only two copper mines in the

world larger than La Escon-
dida are also here - Chuquica-
mata, which produced 52OB00
tonnes last year ami El Ten-
iente, which produced about
354400 tonnes. Chuquicamata,
with an ore grade of just 1.5

South African ferro-alloy prices reduced
By Jim Jones in Johannesburg

SOUTH AFRICA'S ferroalloys
producers, who face the pros-

pect of overeupply later this

year have cut export prices for
third quarter deliveries.

The country's principal fer-

ro-chrome producers have
reduced their quotes for US
customers to 82 US cents a lb

from the second quarter’s 84 ’A

cents while Highveld Steel &
Vanadium bag sliced vanadium
pentoxide prices to an effective

$6.30 a lb from the second quar-
ter’s $7.50.

Late last year ferro-chrome
producers were confidently
predicting progressively higher
prices throughout 1989 as
strong demand from stainless

steel producers and stocks
rebuilding was expected easily

to absorb planned production
increases. The reality seems to
be proving diffarwit.

According to Mr Deon
Toerien of Samancor, stainless

steel stockists have reduced
purchases in expectation of
lower steel prices as nickel
prices tumble. That has exacer-
bated the third quarter’s sea-
sonally lower demand for raw
materials' as northern hemi-
sphere steelmakers reduce pro-
duction during the summer
holidays. Mr Toerien says
European steelmakers were
unhappy with the effect the
dollar's strength had had on
ferro-chrome prices calculated
in European currencies.
Samancor’s decision to

reduce third quarter prices was
designed in part to address this
problem, he Other indus-
try executives echo him. Mr
Gert Jonker of Consolidated
Metallurgical Industries
believes steelmakers expect the
market will soon be flooded
with ferro-chrome. A new
Sooth African producer came
on stream recently with an

Jamaica ‘will meet banana target'
JAMAICA'S BANANA
industry, which was destroyed
by a hurricane last September,
will achieve its export target of
45,000 tonnes of fruit to Britain
this year, according to the
island’s Banana Export Com-
pany, writes Canute James in
Kmpitnn.

The Company said ship-
ments to Britain were running
at 1,800 tonnes a week.
Exports, which were halted
after the storm, resumed last
month. The island’s shipments
to Britain last year totalled
28JJ00 tonnes.

annual production rapacity of
150,000 tonnes while, within
the nort few months, Saman-
cor and CMI are also to com-
mission new capacity.

Mr Jonker says it is not
inconceivable that ferro-
chrome export prices could fall

as low as SO cents a lb during
the next 12 months though he
adds the caveat that supplies
will be reduced as producers
carry out long-delayed mainte-
nance on their currently over-

worked furnaces.
Mr Paddy Probert of Mlddel-

burg Steel & Alloys under-
scores Mr Junker's views. He
sees an additional lm tonnes of
ferro-chrome capacity being
introduced in 1990 and a fur-

ther lm tonnes the year after.

Last year the world pro-
duced just over 22m tonnes.
Next year, Mr Probert says,
total world production could
reach a

’

urn tonnes against con-
sumption estimated at only
2.7m tonnes. Part of the excess
will be diverted to re-building
ferro-chrome stocks - at pres-

ent users and producers have
stocks equivalent to just over
one month's consumption
against the more normal four
mmithig leveL
Nevertheless, Mr Probert

believes the ferro-chrome
industry has entered "a bear
market”

The South Africans will
remain profitable even If ferro-

chrome prices do drop to 50
cents a lb - average produc-
tion costs are only 30 cents.

However, producers in other
countries could be pushed into

tiie red.

Highveld has reduced its

vanadium pentoxide quote in

response to shandy lower fer-

ro-vanadium prices and spot
market pentoxide levels. Dur-
ing the first quarter Highveld
sold at $450 a 2b hot lifted its

$250 surcharge for the second
quarter. At that stage spot
pentoxide prices were reaching
$11 a lb as specialty steelma-
kers scrambled for supplies at
any price.

The panic element has iSed
down says Mr Geoff Chegwid-
den. Highveld’s marketing
manager. Steelmakers were
frightened that Chinese sup-
plies were drying up. This is ,

confirmed by another industry
executive who says Chinese
vanadium producers visiting
South Africa tins week dafan
to have withdrawn from the
market because their costs
now exceed prices. In contrast,

Japanese steelmakers have
tried to put pressure an South
African producers by saying
that Chtna is offering peUtOX-
ide at levels weQ below High-
veld’s benchmark price.

per cent produces for about 45

cents per Found.
Chilean officials are already

predicting that the copper

price could drop t° W cents a

lb by next year. During May.

copper fell 12.2 per cent to an

average price of 12415 cents.

Although Chile has diversified

its exports, the metal still

accounted for over half its $7ba

in export income last year.

The gloominess of price pre-

dictions is not having an effect

on Antofogasta. the town
perched on the northern desert

coast iSOkm from the urine. U
is booming tone the impact of

La Escondida. The influx of

workers and subcontracting
personnel has forced house
prices to double. A growing
housing shortage baa meant
that MEL is projecting con-

struction of 200 to 300 housing

units. Some 30 flats and IS

houses have already been com-

pleted.

The town’s old-timers do not

seem too ruffled. Antofogasta

has seen other boom times. In

the 19th century, the nitrate

business was btg and the Brit-

ish, to serve their investments

in the area, built a railway

from Bolivia to Antofogasta

the railroad, which passes near

La Escondida. still works. As a

mopument to tilosc good old

days, a docktower sits in the
pahn studded central square, a

gift to Antofogasta in 1910 from

the British colony.

I

US drought
comes to a
damp end
By Nancy Duma in

Washington

THE GREAT US Drought of

1968 has came to a very damp
end. In fact, some areas of the
country - particularly the
Eastern Coro Belt - are now
having too much rain.

Other areas “remain vulner-
able*’ to dry weather, according
to the US Agriculture Depart-
ment. But recent rainfall has
so improved the outlook for

the spring wheat crop, that
total US wheat production
ootzld Jump by 22 per cent
The USDA is predicting a

record world wheat crop for
1989-90. Consumption is still

likely to exceed output, and
world stocks should continue
to drop, despite high prices.
Lower US stocks and increased
Jbresgn production are expec-
ted to knock down US wheat
exports by 20 percrab
Net US farm income is

expected to rise by about 10 to
15 per cent this year, but cash
Income is expected to drop.
The drought pushed up the
value of last year's stocks; this
year's rebuilding will mean
less cash received.
American feed grain produc-

tion is forecast to rise 56 per
cent over last year's drought-
reduced levels.

WORLD COMMODITIES PRICES

LONDON MARKETS COCOA CAome

SUGAR prices rose sharply yesterday
on unconfirmed reports that a French
trade house may have sold two
cargoes of white sugar to the Soviet
Union. The London Daily Price tor raws
was $337 a tonne, up $15.20. The main
driving force in the recent price
advance has been growing concern
over the tight supplies of white sugar.
On the LME the dollar's strength
against sterling put nickel prices under
further pressure. The current
downtrend also reflects a lack of

significant consumer offtake in Europe,
dealers said. Copper prices were also
dominated by currency factors. The
market Is now testing chart support
around $2,450 per tonne, which was
reached briefly during overnight
inter-office dealings after heavy selling

prompted by Noranda's settlement of a
new three-year labour contract.

SPOT MARKETS

Close Previous HgWLow

Cnida ol (per barrel FOB)

Dubai S14.90-S.00w + .376

Brent Blond J17.TIW.30V +0.47
W.T.L (1 pm eta) S1923a28w-0X2

Oil products

|NWE prompt doHwory per wine Cff) +or-
Prarnlum Gasoline 5200-202 +3
Gas 0*1 ST40-I4Z +3
Heavy Fuel 0)1 387-89 +3
Naphtha $164-197 -05

Petroleum Argus Estimates

omer + or -

Gold (par troy oz)+ 537025 +425
Silver (per troy az)4 632c +6
Platinum (per troy <n) 5504.10 +026
Palladium (per troy or) S154.Q0 +0.75

Aluminium (free marfeet) $1905 + IS

Copper (US Producer) 122Sg-127c +2
Load (US Producer) 38c
Nickel (free market) 530c
Tin (European tree mortal) 510200 +135
Tin (Kuala Lumpur market} 26.6Sr -f 0.08
Tin (New York) 4885c +85
Zinc (US Prime Wastom) BOfrc

Carlin IIIwo wo/flhOt 120.4Qp -092*

Sheep (dead woiohOt I67.29p -17.0*

Pigs film wetfl furl 63.B3p -694*

London daily sugar (raw) S33T.0* + 159
London daily sugar ‘{white) S418x +24
Tale and Lylo export price £330.5 +8S

Barley (English feed) C108v

Malio (US No. 3 yollow) £132.0 +0.5

Wheat (US Dart Northern) gl3Zu

Rubber IspotlV . 60P
Rubber (Jul)V 64p -f

Rubber (Aihj)V fl4.75p -1.00

Rubber (KL RSS No 1 Juft 2S0m -1

Coconut oil (PhiUppftiD£)fi SSTOu

Palm Oil (Malaysian# S370v

Copra (PhilippinesJ§ S35S

Soyabeans (US) C208u

Cotton "A” Index 6040 +1-05

Woottopa (843 Super) 6g3p

£ a twine unless otherwise staled. p-pencdAg.

c-cunts/lb. r-rlngflH/Jqj. vwtoL u-Jun/Jul. x-Jul/

Aug. w-Aug. z-Aufl/Sep- tMoat Commission

average (Blalock ppcea. change from a week

ago. ^London physical mai*ot §CIF Rotterdam.

^ Bullion market close, m-Malaysl»n cent&tkg.

Jul 816 807 817 804
Sep 840 828 840 824
Deo are 881 898 880
Mar 882 872 084 873
May 891 881 881 880
Jul SM 896 904 606
Sep 804 914 820 909

Turnover4841 (4884) lots al 10 tonnes
tcco Indicator prices (SDRs per tonne). Daily
price tor Jun 21 1012.07 (100347) :10 day aver-
age (or Jun 22 100ft42 (100458)

Close Prevtoua Hlgh/Low

Jul 1113 1128 1125 1110
Sep 1091 nre TOW 1099
Nov 1089 1103 1091 1083
Jan ires 1116 1103 1097
Mar 1118 1T30 1113 1108
May 1125 1135
Jul 1140 1160 1140

Tumover2079 (2817) lots o* 5 tonneo
ICO indicator prices (US cents per pound) tor
Jun 21: Comp, dally 101.91 (101.38) . 16 day
average 107.38 (IQftgg)

gu—ft (5 per tome)

Dew Ckae Previous HlghfLovr

Cash 1890-900
3 months 184S-60

Copper, grade A gpe
Cash 181941
3 months I61fra

Lead (E per tonno)

Cash 412-4
3 months 402-4

Mcfcel (» per tqeno)

Cash 11400-500
3 months 10850-75

Tin (5 per tonne)

July 3 IOfSH-200
3 months 10090-100

Cash 1815-25
3 mongts 1581-3

Boc (S per tonne)

Cash 1SOS-15
3 months 14703

famous

'(5 per txwa)

1900-10
1835-40

11500-700
10868-76

10100-50
10050-88

itSpertcnna)

1820-30
1S6&-7

(Prices supplied

MgMLow AM Official

1900-8
18660843 1883*

18350834 1898-8
16260800 18184

418 41840
4101404 406-8

11500 11450-800
10960710810 10878400

10200-25
10170/10010 10110-25

1840/1630 16383
1665/1580 1660-5

151S71&14 15143
1460/1470 14733

by Amalgam Ma rt Metal Trading)

Kerb deaa Open fnfruat

IWnfl aeweesr T1.40B tonne

1845-60 38023 lots

Rtng tumewui 2A880 tonne

18083 74.788 lots

Ring lumavei &S7S tonne

408-4 8,661 lots

FOng ttimcwm 1,578 tonne

18880400 8386 lots

Ring turnover 415 tonne

1008530 1(901 lots

Rtng turnover 9.060 tonne

168040 T0J7B lots

Rtng turnover A075 tonne

Aug 31000 291.00 31040 295.00
Oct 309.80 290.60 31030 294.00
Dec 299.00 281.00 285.00
Mar 29530 272.00 2B7.40 277.00
May 282.80 271.00 27820 277.00
Aug 280.00 289.00
Oct 272.00 28230 56800

VMM Close Previous HlghJLow

Aug 418.00 38830 41830 394.00
Oct 3/530 33630 37730 366.00

Dec 38550 34730 365.00 359.00
Mar 35230 33430 34930 34630

Turnover Raw naei (S217)l0B Of SO tonnes.

White 1408 (ISOS).

Parts- White (FFr par tonne): Aug 2727 Oct 2470,
Dec 2366. Mar 2295, May 2285, Aug 2275, Oct
2145

CHUDA CML S/barrel

Close Previous HlgWLow

Aug 18.89 1830 1830 1633
Sep 16.68 1653 16.66 1&38
IPE Index 16.46 1632

Turnover 8189 (5044)

OASOtLSnorme

289.00 281.00 285.00
26530 272-00 2B730 277.00
282.80 271.00 27&20 277.00

Close Previous Mgh/Low

Jul 140X0 138X0 Maoo 138.00

Au0 140X0 137.75 140.00 moo
Sep 141X0 138.50 141.00 138X0
oa 14225 140X0 141.75 140X0
Nov 144.00 141.75 143X0 141.75
Dec 148.00 143.50 145X0 144XQ

Turnover 8866 |507C]lo» Of 1QQ tonnes

nillTT MID VSGBTABUB
French eftamos are more plentiful this vroek
GOp-Ci.00 a to (7Dp-Cl.20) and English creps
ore now also available at 90p-£1.0Q. reports

FFVIB. Spanla plums are 50-70p (56-eSp),

homegrown gooseberries 4Q-60p (60-TOp),

and lha first homegrown raspberries are
8Qp-£l.OO a tlb. Homegrown cauliflowers

are 40-60p each (BO-eOp), and homegrown
new potatoes ore 16-22p a lb (1B-25pl.

English peas are in full sooacn d0-60p

(80-00 p). Spanla asparagus arc ET .75-2.10

and Dutch onions 14-aup- British ana
Imported iceberg leiruse are 40-flOp a head
(56-ftSp). tomatoes 4585p a lb. cucumbers
40-fl0p each ana watercress ao-40p a bunch.

WffATOW fiftonne

Oort Previous Wgh/Low

Nov 130.0 M3LD 1253
Feb 180.0 170.0
Apr 214.0 341.5 3295 210.0
May 2403 2823 2433 2333

Turnover 1088 (869) tots of 40 tonnes.

8QTA—AM imt S/tonne

~

Qose Previous High/Low

Aug 16730 150.70 18530 15730
Oct 158.00 758.00 15730 15630
Dec 15430 15430 19530

Turnover 64 (230)lotB of 20 tonnes.

rtmOKT Fim/MI VOfodex point

Close Previous Hlgh/low

Jun 1390 1400 1395 1360
Jui 1348 1350 1350 1335
Oct 1482 1481 1483 1467

Jan 1520 1 51

B

1630 1508
Apr 1547 1550 1550 1545
BR 1407 1400

Turnover 191 (171)

flHAHIS C/towna

Wheat does Previous Hlgh/LOw

jun
' mas mio ms iiixo

Sep 10730 10630 10730 106X5
Nov 110.50 10930 110X0 10930
Jan 114.25 11330 114.10 11125
Mar 117.35 118.05 117S 11830
May 12075 120X0 120.60 120.00

Jun 122S0 12130 122X0 121.40

Barley Clcse Previous Mgh/l-ow

Sep 105X0 104.65 10435 104x6”
Nov 106.90 108X0 (0830 «830
Jan 11230 111.75

Turnover Wheat 290 (351). Barley 46 (101).

Turnover lots of 100 tonnes.

QiCS (Cash Settlement) p/ta

Ooso Previous High/Low

Jun 114.5 115.0
Aug lifts 1i0X 110X
Oa 115,0 1153 114,5

Turnover 30 (0) lou of 3,250 kg

COM (imp eg) 5 price

Ctoao 370870*2
Opening 37012-871
Morning lh 3704
Afternoon fbc 369.78
08/8(1(00 37112-372
DS/S low 389>2-S7D

Mapleleal 381-366
Britannia 381-388
US Eagle 381-386

Angel 380-385
Krugerrand 368472
New Sov. 87-68

OldSov. 87-88

Noble PI* 50635*1436

Spot 34135
3 months 353.43

B months 36530
12 months 39048

<U—toluni (93.7%) Colta Puts

StrUce priee 3 tonne Jul Sap Jut Sep

1800 105 107 13 57
1900 42 60 40 106

2000 12 SO 118 176

E otprtvalent

237>2-236
237*4-2381*
297.132
9MMT

E equivalent

244^2-247
244 «z-247*2
244*2-247*2

238*2-238*2
56*4-56*2

B6\-B8h.
32S.7&-3SBA6

US cts equiv

Camper (Grade A)

129 154 16 88
83 106 5b 136
24 88 110 IDS

Sep Nov Sep Nov

88 84 58 46
74 63 83 75
64 43 113 105

Sap Pec Sep Dae

SB 16

25 83 35 36
12 57 72 60

US MARKETS
IN THE METALS, prioae drifted lower In

most markets after lackluster trading,
reports Oraxel Burnham Lambert
Copper futures were again active
closing lower after choppy trading. In

the softs, sugar raffled sharpfy from
news of Russian tender activity. The
July contract closed at 1399 up 94.

Cocoa prices also advanced with fund
short covering and commission house
buying noted. Coffee was higher but
switch activity mads up most of the
volume. The grains ware ah lower as
commission house setting was
featured fate in the day. The soy
complex had the biggest declines led
by the July beans losing 15 cents basis
July. Com and wheal futures closed
soft in light volume.The livestocks ail

featured quiet sessions with prices
closing mixed. The energy market
gained slightly after slugglish trading.

New York
BOLD 100 trey op S/tray m.

1 28X00 Bw; cem/lbs Chicago
Cfoaa Prevtoua HgtoLow

Jun 107X0 W7.70 107X0 W7XO
Jut 107X0 maw 110.10 106X0
Aug 108X0 106X5 0 0
Sep 10640 106X0 107X0 105X0
Dec 104X0 1O3X0 106X0 103X0

CRUDE 08. (Light) 42X00 US gads S/barrei

Latest previous Wfihflxw

Aug taxi 19X1 19X6 10X8
Sep 18X3 1248 18X7 18X5
Oct 18-TO 18X1 18lW 18X0
Nov T7-77 17.72 17X7 17.72
Doc 17X4 17X3 17.70 17X6
Jan T7X0 17X1 17X6 17X5
Fob 17.43 17X5 T748 17X5
Mar 17X8 17X2 17/46 17X5
Apr 17X0 17X0 17X0 17X0
May 17X5 17X7 17X0 17.35

SOYABEANS 6.000 bn robe cents/flOto bushel

Close Previous Hfgh/Low

Jul 723/4 738/4 744/4
Aug 896/0 710/0 714/4
8«P 656/2 873/4 873/4
Nov 8B7/4 656/4 656/0
Jan 643/8 085/0 66481
Mar 654/D 673/2 071/0
May 6S8/0 680/0 677/0
Jvl 668/0 680/2 677/0

Jun

Close

371J)

Prevtoua

3724

WgWLow

37Z2 372-0

Jto 3721 373X 0 0
Aug 374X 375.7 3722 3728
Oct 37£L3 379X 380X 3786
Ose 3827 384X 384X 381.4

Fefc 388X 388X O 0
Apr 391X 3829 381.1 801.1

Jun 395.6 397-2 386X 386X
Aua awaa 401

X

0 0

HEAHMO pa. 42X00 US Q46M. esntsAlS gwllv

lawt Previous Htph/low

Jul 4796 4798 4836 4730
Aug 4820 4807 4860 4756
S«p 4800 4867 «H0 4880
Oct 4866 4832 4S6S 4900
Jan 5120 8077 6135 6075
Fob 5030 8017 5030 6000
Mar 4860 4857 4860 4845

COCOA 10 toreiatoWonnos

Cfaaa Revtoua Hfgh/Low

Jui U7S it3S lire 1144
Sap 1186 1175 1206 1105
Deo 1231 1218 1237 1223
Mar 1245 1232 1265 1240
May 1288 IMS 1261 12S2
Jui 1276 1283 1276 1275
Sep 1292 1273

. 1296 1202

comm *cr 37jOdfe; csnta/lbs

Ctoao Previous Wgh/Low

P1ATMUM 50 troy CC frtrgy az.

Close Previous Wflti/Lnw

JUI 503.7 601

X

S07X 406X
Oct EDSX 603.8 eo&o 499X
Jan 606X 5048 506X SOBS
Apr 510.4 SOBS 0 0
Jul 61AI 6120 0 0

118X9 116S7 11200 117X0
11282 111X3 11270 111X0
100X5 108X0 109X0 108X0
110X0 109X0 110.10 10A2S
111.75 110X0 0 0
mx3 112.18 0 . 0
110X0 111X0 0 0

SUOAA HOMOIf 112,000 1be; cento/lbs

Close Previous HlgWLow

LVEH 5,000 buy weantoftroyoz.

Ckae Previous mgWLow

Jun 5292 VWIi SZHX 52BX
Jut 530S S29X S37X B2H.Q

Aug 834X 5343 0 0
Sep 538.6 539S 547X 6305
Dac 5525 651X 5000 548S

Jan SS6S 666S 0 0
Mu 5645 9828 5700 8820
May 573.1 572* 5706 571S
Jul 581.9 581

X

0 0
Sep 5902 8600 5900

Jul 1090 13X5 14.03 13X8
Oct 1201 13X7 14X0 13X0
Jmn 1200 1210 1210 1210
Mar 12.78 1228 1276 12X6
May 12X3 1218 1203 1247
Jto 1245 11X5 1246
Oct 12X3 11X3 0 0

COTTON 50X00; cannffla

Close Prevtoua Hlgh/low

Jul 68X0 6060 69.15 6840
Oct 7089 7080 71.07 7040
Deo 71.02 7082 7140 70X0
Mar 7220 71.76 7220 71X0
May 7206 7210 7286 71X0
Jul 72X0 7245 7280 7246

SOTABEAN oa 80X00 Iba; cenhrfto

qoaa Prevtoua HlpWLow
Jul 20X8 20X7 21.02

'

Aug 20X7 21.19 21X4
Sep 21.03 21.38 21.43
Oct 21X0 21.58 21.60
Doc 21X6 21X7 21X7
Jan 21X2 21x0 21X2
•to 21X6 22XS 22.10
May 21-98 32XS ooott

SOTABEAN MEAT. 100 tons; Sfton

**“ 21ax 221JAug 2082 2122 21*XSap 201.7 2062
Oct 1044 199.7 om t

jDec 192X 197.7 1S7X
Jan 191X 197X 197.0•to W1J> 197.0 fSSX

(01-0 197X 196,2

8»ABg 3X00 bu min; canta/Sfllb bushel
~

<a°*a Prevtoua HlghfLow

SZ 2s* 265/0*P 251/0 2S5/0 jun
j**® *48/2 252/8 ^““ SS 257/6^ 282/6 =80/*

sL SBam aw*B«P 283/0 2S1/4 253/8
2*6/0 244/4

XTOAT 6X00 bu min; cantBJ80tofrini»«ffl

Cfoaa Previous Hloh/Low
** 399/2
®®P *03/2 404/6 407/2

m£ USS 4,8,2
423/4

411/0
iS!

3r3m 375/0 375/0
UVE CATT1£ 40X00 Iba; canianba

Ck»6 Prevtoua Htoh/Lmi

555
oa 7,-« n.os

72-77 7^M
SS 2^0 73.12 7140

S a H F
^feWOOBaoxooitocwilaffl^"

— ftevtoua Htofi/Low •

Jul 282/2 265/4
Sep 251/0 2SS/Q
Dec 248/2 252/8
Mar 255/8 29W8
May 258/0 282/6
Jul 250/0 263/0
Sep 283/0 2S1/4
Dec 240/0 244/4

High/Law

OCI 72.73
Dec 73X0
Feb 72X0
•ton 71x0
Aug 70.00

Aua 2S I
307 *9X0

oS SS
s 31 25 as

21 285 SS -« 1S 22— 4250 48.70

17
Pwiwa Htoh/Lbw

F«b are SIS
“r »«S g «

Hfgh/Low •

REUTBiS (Baaw Sapiamber 16 19S1 - 100)

June 21 Jun 20 naifh apo yr ago

20203 20245 2010.9 1077.1

DOW jowen (Baaa: Dec. 81 1874 " 100)

Spof 133X1 133X6 133X6 142X9
Futures 13244 132X4 13216 146X3

ORAWaejUira 16X00 ttwjCWtfafea

Close Prevtoua High/Low

Jut 181.00 i?a00 181X0 178X6
Sep 18S.15 103X0 W5X0 18285
Nov 154X0 15380 156X0 15420
Jan 151X0 149X0 161X0 149X5
Mar 151X0 149X0 149.15 149.15
May T»80 J48X0 0 0
Jul 150.00 14330 0 0
Sap 150X0 146X0 0 0 Ayg 4SX0

\
/

"~zr
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LONDON STOCK EXCHANGE

Bid moves morale in equities
A LONDON stock market still

basically uneasy over sterling
and the domestic labour reh*-
tions background was over-
whelmed yesterday hy-a wave
of bid developments led by a
£3Jhn cash -offer for Consoli-
dated Gold Fields from the
Hanson group. Before mid-ses-
sion, the day’s bid total had
been, pushed above £5bn as
Newgateway, the US bidder,
offered a revised £2.09m for
Gateway, the UK supermarket
group, just topping a new offer

from Isosceles, made earlier in
the day.
This sudden rush of prospec-

tive cash into the market affect

the cautious tome at the .open-
ing of equity trading. The bid

Account DcaKnfl Patel

TW DMHngc
Jun 5 Jun W. Jul 3

QtdMSttOlMC
.. Jun 16 Jun 29 Jul 13 -

LM nillll
Jun 16 Jun 38 Jut 14

fctBIM Dane
Jun a jut 10 .

JulW

Hm flow dattaga may Mutan Me beatoeae day* m
pta lam
trHar

for Gold Fields, in addition to
throwing the spotlight on a'

number of other mintug-

building aggregate stocks, also

offered theprospect of substan-
tial cash profits for many
major investment portfolios,
most of which have stakes in
the mining . and. industrial
'giant.' Also .helping . market

indices was a sharp rise in
Hanson shares, an unnunal
response from a company mak-
ing a large cash bid and a trib-

ute to the Hanson balance
sheet
Underlying worries returned

when the sterling «wrehang*»

rate slipped lower and the
equity market fell briefly into
negative territory. However,
the exchange rate recovered to
edge higher on the day and
share prices also moved up
again. With Wall Street quiet
in early dealings, London
closed calmly, with the excep-
tion of the electronics sector
which was enlivened by a Gov-
ernment statement on the next
move on personal telephone

mmmupinatinnfl.

The final reading on the

FT-SE Tndasc showed a net gain
on the day of 7J3 points at

2J80J) and tite fifth consecu-

tive daily gain- Trading vol-

ume, boosted by 11m shares in
Consolidated Gold Fields,

totalled 607Am shares through
the Seaq system, against
380.3m in the previous session.

“If it had not been for the rush

of bid news, the market would
probably have been down
today,” commented one trader.

The continued uncertainty
over interest rates was re-fu-

elled yesterday by Mr Bill Mar-
tin, economist at Phillips &
Drew, the UK securities house,

who warned of the danger that

UK base rates may have to rise

to 15 per cent to combat inter-

nal inflationary pressures.
This week has brought a

resurgeance of industrial rela-

tions troubles In the UK. which
is regarded as a sign that the
next wage round will be hard
fought The stock market is

bracing itself for a national
dock strike and for further dis-

ruption on the nation’s rail-

ways.
However, the equity market

remains clearly well-supported
by the major institutions
which are unwilling to sell
stock and can now expect fur-
ther additions to their substan-
tial cash positions from the
spate of bids in the market

FINANCIAL TIMES STOCK INDICES

Jun Jun Jun Jun Jun Year 1989 Since Compilation

22 21 20 19 16 Ago High Low Klgn LOW

Government Sacs 84.61 845B 84.72 84.76 84.81 6842 89.29 63.75 127.4 49.18

(8/2) <14ffl) (9/1/3$) (3/1/75)

Fixed Interest 9SJ9 S6188 95£B 96.72 66j« 9842 99.59 95.21 105.4 5053
<15/3> (13/8) (28/11/47) (3/1/75)

Ordinary 1809.3 1800-9 1791JS 1780.7 1771.8 1496.7 1837.5 1447.8 iaaa.a 48.4

09/5) (3/1) (W7/87) (28/6/40)
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GoldFields
tops bid
price
The market was caught
unawares by Hanson’s £3.1bn
bid for Consolidated Gold
Fields but quickly sensed the
likelihood that the way was
open for an agreed, recom-
mended deal between the two
companies. Gold Fields shares

.

rose sharply at first bat then
bung fire below ,the bid mice
until US buyers flooded in, sig-

nalling expectations that the
.
Gold Fields board may . extract
a higher price from Hanson in
return for its recommendation.
At the close. Gold Fields

shares were up 208 at I456p,
compared with Hanson’s cash
offer of 1430p a share. The
response from the US could
prove crucial for the bid’s pros-
pects. since It is mmimed that
the large stakes built up by
NorthAmerican investors dur-
ing the aborted Minorco offer
have remained in place.
At UBS Phillips & Drew, the

London, securities house and
close watcher of Gold Fields,

Mr Jack Jones advised clients
last night to bold on to their
shares. “Final terms of £15 are
still on the cards,” he beheves.
Intervention by a third party is

regarded as unlikely, although
the market was noting the
cross-Atlantic tussle for con-
trol of Gateway, the UK super-
market group. ‘

Reverberations...
The Hanson bid sen! specula-

tive buyers seeking out other
stocks which could be affected

.

by the mave.Hanaaaggfned 11
to 214p despite its cash bid.

The valuation placed by the
bid on mining assets spurred
an advance of IS to 505p in

RTZ, while Charter Consoli-
dated ' gained 31 to 536p as
investors weighed the chances
that Minorco, which already

has 36 per cent, will use its

cash haul from the Gold Fields

situation to take out the rest of

the Charter equity. Minorco
shares rose by 106 to 994p.

The. ripple effect reached
Johnson Matthey, in which
Charter has a 38 per cent
stake, sending shares in the
precious metals refiner ahead
by 16 to 405p; in turn, Cookson
Group, with just over 8 per

cent of Johnson Matthey. put

on 5 to 334p.

English China Clays bene-

fited from having its aggregate

business associated with the

Amey Roadstane part of Cons-

gold. It climbed 12 to 489p. Sim-

ilarly Redland rose 12 to 569p

and RMC 14 to 781p. Steetly,

helped also by the application

for a listing on the Paris

bourse, gained 12 to 44?p.

BAT Industries, however.

were a definite non-beneficiary.
Buoyed recently by speculation

' that It could be a Hanson tar-

- get, the shares took a beating
as speculative holders hurried
to reduce their commitments.
Bfy the close the price had
reacted 28 to 641p after volume
of Urn shares.

Gateway drama
• After a hectic session in

- which two separate bids for
Gateway were announced
within the space of 90 minutes,
Isosceles appeared close fb win-
ning its battle with Newgate-
way for control of the super-
market group. By the close
79m Gateway shares had
changed hands as the price
rose 10 'Ap to 233p. A large por-
tion of the buying was done by
broker Paninure Gordon on
behalf of Isosceles, which
ended the day claiming control
of 44.8 per cent (including
acceptances) of Gateway hav-
ing bought A B Foods’ crucial
18 per cent stake. Newgateway,
In contrast, controlled just
around two or three per cent of
its target having bought shares
during and after nfPiinaT

close.

The consensus among ana-
lysts was that it was now
extremely difficult for Newga-
teway to win enough accep-
tances to foil Isosceles. *Tt is

all now in the hands of the one
or two institutions who each
own a couple of per cent of
Gateway." said one. “And it’s

likely they will come over to

tiie Isosceles camp because it is

hot worth holding tmt for the
sake of an extra five pence.”
The drama started just

before midday when Isosceles
made what it said was a final

offer of 230p a share and
announced it bad bought the
A B Foods stake. An hoar and
a -half later, after Gateway’s
.management had .

rejected the.
latest Isosceles approach,
Newgateway countered with a
bid (subsequently recom-
mended by Gateway) of 235p a
share, but by then Isosceles

had picked up what dealers
now believe is a clinching 44.8

per cent
The announcement by Lord

Young, the UK Trade and
Industry Secretary, that sev-
eral new operators are to be
allowed to compete directly in
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the portable electronic commu-
nications business set shares
in this volatile sector ablaze
towards the close. Cable A
Wireless, whose Mercury sub-
sidiary has been effectively
guaranteed one of the new
licenses, jumped 21 to 495p, but
Racal Telecom and British
Telecom, both excluded from
the new licenses, fell sharply
- the former by 12 to 462p, and
tiie latter by 8 to 284%p.
Trade in Ultramar was sub-

dued, although this morning
BZW publishes a buy note on
the company. Mr Fergus
Macleod, analyst at BZW, says
that Pertamina, the Tndnnwrian

national oil corporation, is set

to conclude deals that will
increase supplies of liquified
gas to Japan and South Korea
by 12 per cent and 33 per cent
respectively. The president of

.

Pertamina is quoted as saying
the contract would, lie signed
by September.

Indonesia accounts for more
than 30 per cent of Uttramaris
income and this deal would
increase Indonesian revenues
by 20 per cent, said Mr
Macleod. “That should boost
1992 earnings by 8 per cent,

equivalent to another 20p on
the share price.”

He is raising his dividend
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estimates for the current year

from 9p to 9Kp and for 1990

from 10%p to 11 Kp. The advice

to investors is changing from a
hold to a buy and he is upping,
for currency reasons, bis fore-

cast for current year profits

from £100m to l(5m. Ultramar
finned a penny to 309p.
Disappointment over the

lack of interest shown in the
when-issued stock of Sntith-
ttiit«» TtiwwHnm knocked Bcs-
cfaam tack 12 to 629p. SKBee-
cham registered a paltry 1LOOO
shares traded as the price slid

14 to 53Qp.
Wellcome firmed 14 to 460p

in its second day of recovery
after recent sharp falls. One
dealer spoke of US buying
interest, and another suggested
there had been a buy note from
BZW, which the broker denied.
US buyers chased British

Airways up S to 206p in good
volume of 4.5m shares, and
Banters, up 12 at 807p in what,
for the stock, is reasonable
turnover of 865.000 shares.
Shares in Bass, the UK’s

largest brewer, traded ner-
vously ataflri of morning's
hastily-arranged conferences
with City analysts and journal-

ists. Tim shares were initially a
few points higher in early trad-

ing; but after news of the meet-
ings reached the market the
price remained obstinately
stuck at 1016p, where it closed.

“People were just too scared to

trade,” said one dealer. The
session’s turnover of just over
Km shares backed up the com-
ment
The speculation in the mar-

ket was that Baas would
announce some sort of acquisi-

tion, but with so many poten-
tial targets, few were willing to

after predictions save that any
purchase would not be in tire

UK drinks market given the
current dispute over tlm imple-
mentation of the Monopolies
Commission’s report on the
brewing Industry.
Further vague talk at lever-

aged buy-outs failed to lift

AlUed Lyons any more than 6
to 457p in moderate trade,
whflfi Guinness, a good market
throughout the session, added
8 at 516p.
Trusthouse Forte benefited

from support following the
biennial analysts visit, the
shares rising 9 to 327p on turn-

over of 2m shares.
“Green” issues continued in

vogue and Caird rose 16 fur-

ther to 565p while Attwoods
improved 10 to 515p. Else-
where, Countryside Properties
fett 13 to 217p.

A B Foods were a feature
among mixed foods manufac-
turers, climbing 6% to 3&lp.
The shares, already buoyed by
the sale of the company's 15
per cent stake in Gateway,
were boosted further by a bull-

ish note from Warburg Securi-

The Foods team at Warburgs
has found a variety of reasons
to recommend ABFoods: the
stock is currently cheap, it

APPOINTMENTS

Glaxo US chief executive
ir Charles Sanders has been
ppointed chief executive ofil-

er at the US division of Glaxo,

Iritain’s biggest drugs com-
any, writes Peter Marsh.
Dr Sanders, who is currently

ice chairman of Squibb, a US
harmaceuticals group, will

ave day-to-day responsibility

ir Glaxo’s operations in -the

fS, which account for some

no fifths of the company's

3bn annual sales.
.

He will report to Dr Ernest

brio, former chief executive

of Glaxo’s US division, who
became chief executive of the
group- in May. Dr Mario, who
will remain chairman. of .Glaxo
in the US, replaced Mr Bernard
Taylor, who had been chief
executive of the group for the
past three years.

Dr Sanders, 57, joined Squibb
in 1981. Before this he was a
general director of the Massa-
chusetts General Hospital in
Boston and professor of medi-
cine at Harvard Medical
SchooL

Mr Euan Niven has joined

the transport services divi&iQn

(fleet sector) of SECUEIGOR
GROUP as financial controller.

m Mr Frederick Osborn has

been appointed a dfrectorof

HAN1EL TRANSPORT (UK)

with responsibility for the

airforwarding division, Air

Haniel. He was general

manager in charge of

airfreight.

agricultural
GENETICS COMPANY.
Cambridge, has appointed pr

Peter tones as director of its

technology transfer division,

of which he was manager-

TOWN & COUNTRY
BUILDING SOCIETY has

appointed Mr Pete C. Puliin

as assistant general manager

(finance), covering treasury

and related operations, based

at Clacton-on-Sea. He was

treasurer of the Cheltenham

& Gloucester Budding Society.

Mr John GifTen has been
appointed managing director

of HIKAM WAIakK-ALT.Iicii
VINTERS, and president trf

of Hiram WalkET-Gooderiiam
& Worts. He is succeeded as
chairman of Hiram
Walker-ADied Vintners
(Canada) by Mr James F.

Murphy who remains
chairman ofHiram
Walker-Allied Vintners Inc.

CAMBRIDGE COMPUTER
GRAPHICS has appointed Mr
Gary Glover as managtag
director. He was general

nianager ofGML.

REDDISH SAVILLES, part
of Brent Chemicals
International Group, has
appointed MrRonTynrman
as financial director. Hewas
financial controller. •

m From August l Mr Hansen
Heyn will join LUCAS
AUTOMATIVE as director of
xnarketxng. He fe director of

Granada man to

join Kingfisher
KINGFISHER has appointed

Mr Geoff Powell as director

responsible for its home
improvement, electrical, and
autocare markets. He will be
joining the board in the near
future. Mr Powell is currently

managing' director Of

Granada’s UK rental and retail

division, and a Granada Group
(firector. He will be leaving

Ghanada in August
Following the departure of

Mr Powell to Kingfisher.

GRANADA is reorganising
the rental and retail division.

Mr Tom Cole, currently

managing director of the

Granada chain, becomes
managing director of UK
rental, anew post covering

domestic operations. Mr John

O’Brien is appointed to the

new post of managing director,

commercial and overseas

rental.

Mr David Baker (above) has
been appointed managing
director of SUN LIFE INVEST-
MENT MANAGEMENT SER-
VICES.

toternatiftnal sales and

operations for 1NA KG,
European supplier of needle

roller bearings.

THORNTONS has appointed

Mr David Mitchell as
ffivteimiai ynffliaging director

-UK retail/sales, from July

S. Hejoins from Grand
Metropolitan Retailing, and

succeeds Mr Nigel Etchdls,

now divisional director

responsible for European retail

development.

NEWMARKET VENTURE
CAPITAL has appointed Mr

Alan Duncan as a director of
Newmarket Management
Services. He was with Foreign
and Colonial Ventures.

JONES & SHIPMAN has
appointed Mr John C.
Armstrong as a non-executive
(firector. He retires shortly as
managing director of foe
chemical division of British
Alcan Aluminium.

BIRMINGHAM MIDSHIRES
BUILDING SOCIETY has
appointed Mr John Joyce,
general manager, sales and
marketing, as managing
director of its estate agency
subsidiary, Birmingham
Mldshires Property Services.

stands at a discount to its his-

toric net asset value, the core
businesses have strong defen-
sive qualities and are underval-
ued, and the shares are likely
to outperform in the event of a
strategic acquisition. Buy
AB Foods for long-term outper-
fonnance and short-term spec-
ulation, advises Warburgs.
United Biscuits were a good

market, adding 7 at 358p in
turnover of 5.3m shares on
whispers of renewed baying
from Switzerland. Talk of the
Swiss connection was
enhanced by news that Jacobs
Suchard, the confectionary
group said to be interested in

acquiring a UK foods group, is

to open np its share register to
overseas investors. Cadbury
Schweppes maintained
Wednesday's form with a rise

of 8 to 374p on turnover of
2.6m; “people are realising just

how cheap they are,” com-
mented one trader.

Filtration company What-
man Reeve jumped 20 to 448p
and marketmakers spoke of a
bullish circular from James
CapeL But Mr Robin Gilbert, of
flapfti, said that all ha had ttoiw

was include the company in
Capel’s ‘green book* of environ-
mental companies. “It isn’t the
most high profile stock, but it

is a good company,” said Mr
(hfoerL
The Government decision to

allow the irradiation of food
boosted Isotron, which, sup-
plies the radioactive isotopes
used in the process. The stock
rose 18 to 278p, after 278p, for a
two day gain off 44.

Increased annual profits
were of little help to commer-
cial vehicle manufacturer ERF,
10 easier at 48%).

Bid speculation continued to
surround David S Smith, up II

TRADING VOLUME IN MAJOR STOCKS
Tte following lx taxed oa trading wfcime for most Alpha securities dealt tluou^i the SEAQ qstcm jcsterdqr mall 5 im*.
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more at 346p, while Mersey
Dock units shot higher late to

215p for a gain of 23. One or
two good buyers appeared sud-
denly for Aitken Hume, the
financial services group, which
rose 7 to 58p.
Camford bufaiMdng finned

5 to 307p after it announced
that Markhaath had taken its

stake to 28 per cent, up from 24
per cent in five weeks. It reaf-

firmed its belief that it was
Markhaath •« intention to raise

the figure to 29.99 per cent
A surge of buying orders

forced shares of Lonrho out of

the recent range and the close
was 8 firmer at 281p. Some of
the business represented intra-

market activity, but there was
also revived interest from
retail sources.
Rothmans International suf-

fered not so much from profits

which, at £32&7m, were within
the market range, but from an
early optimistic forecast that
the figure could exceed £340m.
The shares dropped to 532p
before rallying smartly late to

close 4 dearer on balance at
Step.
Mr Mark Duffy of Warbuig

Securities said “outperform-
ance will come from above-av-
ergae eps growth and histori-

cally high liquidity. Tobacco
profits should recover during
the current year benefiting
from favourable exchange
rates and on-going rationalisa-

tion. A 20 per cent p/e discount
does not reflect the value of
luxury goods interest Drmhill
and Cartier. The shares are a
buy.”
The temporary shutdown of

two oil platforms in the NLilian

field in the North Sea put a
damper on oil stocks. Shell, BP
and Lasmo closed unchanged,
the last-named losing 3 off the
day’s best in the light of its 17

per cent stake in Ninian.
Lasmo has a breakfast meeting
with institutional investors
thin morning.
Of the two newcomers to the

Unlisted Securities market,
essential oils and aromatic
chemical group Tteatt rose to

126p compared with a placing
price of I07p while contracting
and building concern Allen,
recently placed at UOp, settled

at lL5p.

Othermarket statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 30

Important notice to

Gateway Shareholders

Gateway shareholders who have accepted

any offer from Isosceles PLC can withdraw.

The procedure for withdrawal is set out on

the withdrawal form which has already

been sent to Gateway shareholders.

Any shareholder who has mislaid this form/

or has questions on how to complete

should telephone National Westminster

Bank Registrar's Department's Helpline

0272 306545 or 306546.

This advertisement, which has been issuedby LazardBrothers & Co., Limited, LazardFr&res&
Co. LimitedandMorgan Grenfell& Ca Limited, members of The SecuritiesAssociation, on
behaifof The Gateway Corporation PLC{"Gateway"), has been approvedby a duly
authorisedcommittee ofthe BoardofGateway. The DirectorsofGatewayare thepersons
responsible for the information contained in this advertisement. To the best ofthe knowledge and
beliefofthe Directors ofGateway (who have taken all reasonable care to ensure thatsuch is the
case) the information contained herein is in accordance with the facts and does not omit anything
likely to affect the import ofsuch information. The Directors ofGateway accept responsibility

accordingly.
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FT UNIT TRUST INFORMATION SERVICE Current Unit Trust Prices are available on FT Cityline. To obtain your free
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128

tfflSfioK nr-v
Windsor Tnwt Mows lid Q2M)F

h&HS
RPESero.—— Jl
Grout Inc 5

et —[>

Income be
kocemrAcc — 5.
Pn*tortj5»JJi 5
Soulier OTt bj

nil Amrlcao S
MmuHlouf .Si

Wright SeUgnwi Fond MngK Ltd Q00(1Hi
11 BkmffeM 5U Londea EC2M ?ay
ObwTA SCLUUil

Weekly dialing day Ti

Pm*
Offer +» yw*

ssssEssgHS
Eg&ESMhS
M.7S 8679 92J3 *007 IM
84 75 8b 79 9233 .007 a 65
54.59 54.10 5&» -flffl H§9

M70 H 7WHW MS AIIM (Mur Clr, Swtojhm SHI 1EL
as tissasGSlBijmuuuau

City of Eufobargii Life Aanranc*
ica-iM>Ca Hhh«*nMju* 031-2251655

tt. IB *5 2£
BM
Price

Offer + dr VtaM
Pike - flmt

Sbmm,-
eaaBBtH»*
GWul DfortFi....
Special SiKFd
IW Bier Orion

Alflcrt

partus. Dep. Aee._.7]|
EsnttyAcc_._

ftM AO.

,
Managed Ace___

The Yorkshire Unit Tst Hqn Ltd OlOOMF BggRSSa-ic-
WoarihmPk.F«nyBd«,HwWe%U 0046(0290 SgaSiS^ZZ:
Y»bta*c«»tai™sv 6JJ5 aa.7itfM.<nRusl
nmmepteia.—st 60.72 taxi 66 as
njniwliMiao.M 5106 him 54.49

OTHER UK UWT TRUSTS
Balllle Clffwd &.Ca Ltd
MIEi»JM7 J 085.3 5033 1 I -
Cart. BA. of Fin. of Otntcb of D«Mtt
2 Fort Start. London ECZY 5JW

,
01-56551815

Inv Fimri Mm 11 T 325.4S I _...[«.75
FanmSec M«31 1 150.45 I 0005
DqmdrMail. ...._.I 100.00 I EL*5
ChartiHw/ClHristantt aoOtUF
JJKInfl W IllUm Stmt, EC4R9AS 01-2802600
ClncatK Jaor21.__JUi2) 166.1M +1.601 9R3
Clnco An Juoe 2L1Z1 666) 68Ljrtl +640 0 83
Cslum Inc Jura 21 1 1*03 l» 2rf| *330 3M.
CUwrAir JaaclL. Jjb*6 170 tail *3JOl A66
Purities Official Invert. Fnartff
2 Fore

S

im.UwM ECZV 5A0
,

01-9881819

EAlnbnfBli Fan! Boon PLC

677.1
3WJ

EdgnMcc_
,

ssbbBe*
Ammon PropAcc..-.
IVa F I Dry G*p

B««S=:
Pen. Prop. ac&
ft*. m«. Cm
PBi. Min. Acc,

nenur Jura 21. I lab.

7

Managed Jwm Z1 134 8
Japan Jtme 22 14 1

5

Pacific Jam 23 14499
Sm Jjp Cm Jn* 23.... 1 272.9
Fidelity Investment Sente
Mnstf Pens p- roiled. “FIT'
Robot FlemiM A
Am E>mpt June 14.. _
Gen Exempt Jna* 14.J
Jap Exempt 5aM 19. _
Parrot Exempt Jne 19..
IHkxrriExemptJunta.

,

IT 1 1 iinm Ear imTT I

Famgn & Coiaoial Peas Hngt Ltd
ExaomtFa

Pea0ift£dg Cap. J
Pm. GIBEdg. Acc
PW.EO.pO
Pea. Eq. Ao.
ftn. Am. Ea Cap
Pn.ea.EeS.
Pen. Fir EM
Pro. FarEMta......
tacEimCie.
Pm Eoxfl. Act

. . ...
Pen. B0. Ace.
ta.B3.Ca.>..
Pm.DA.Oxt_
Pea D A. F. Cap.

K SSSESe—

4

ssJKsr**™

SSSEEf.
S EEte.

1900
2883
*03
580 B
10993 1157.4
BZ9J 8733
15604 1&Z.1
31X3 327.9
181 6 5073
136 1.7 14334
1993.2 20563
193.7 1618

0793 514514

-HL3

a4U
+0.4
402
*03
-OA
-73U
-2.6
401
402
-03

3S
-04

D 1358
1103 123.0
803 94 0
.1133 1190
47.0 500
ui.s mo
1720 U20
1708 1793i
1448 15281
123.0 LMO

tMTAShnrroara
Ruh A Grand Pea Fd...

n
Mray Stoat torn FdJ
bi» Strategy Pea Fd_.
PmaurPiroFa

Dty of Wetlmiusler Axsanmce U
PO B« 4M, 500 teebn Bbfl. Mlltoe Kqms KK9 ZNU

DemmliireUfd
29GbB96aBeSL, lirl^SK

UKs£Scaimmlu.T

fStSx.z:z£
Hill Aram can.
Fin*hum
Men Linked $tter*

—

FpSLuiriT.^IT.

£42386
026 J* 128.99
(63649 *4860
19367 97

W

U 14 92 11781
1184.94 U2.41

FxEMFiri.
RarUAinertcuFHrt.
HnaiienunFm.
AndmUiaardRxA-.
PmUcn EbjIit Fond. _PmkmrMIH
hBUnEHem

ML ...

3112
403 0

3234

iftoo

4SI
1796
167.7

197.0
280.5
9302
424 3
169.9
3403
1614
2*3.4
579.0,
4796,
1725
137w*
1427
1B9J
176.6
lrtj
2193
204.7
200.0
144.7
180.4

*03
40.0
40.7
40J
-0J
-82
+16
+15
+83,
+1.7
*12.
4051
+L2
+02
40.4

1

402
408
40.9
403
+02
405

PenWarWGrmrib.
1

Pen OKEaultY —

]

Pea UK SvxMGDS 71

PmEira
Pm Far
Peartin„
PanFlxM
Pmh*aLjMStka.J
Pm Meaty

164.1 172.8
133.7 140.9
1873 1478
'«? a 1922
127 9 U4.7

!«• f&s
135 7

136 7 144.01
1168 123 0
209 2 2205
1945 1*1

7

273

J

2075
2552

.185 124.7
3115 3208
1136 119.6
14b2 1548
144.1 1518
1325 1915

Z Eagle Star Imuran Co Ltd
- Ban Bmd, QKhBUmfcjjflTKl

BhrCUfFm
PwfBtTOaxr FmriL

ftxalam Btae CMpZtj
PacUBt PertojTPja?
PoWMBAtlrenttr(ns_
ftmfaxq With Profits..

128 0
1643 172.7

1023 1925
1759 1»2
171 .A 138.0
,1328 1398
1208 127-2
119.0 1255
126.7 1535

0M3433U
40 81
406
415
15
405
45.0
-0.6
40.0
40.1
40.0
403
40 B
«5
40.7
41.9
+47
-Ob
40.0
402
0.1

0292221311

05
tt
405
-0,9
402

AsttearaBoai GENERALI SpA
117 FmcFvrdiSi LM» EC3M 507
HnaCro Ge«m I lUifOlh Jl® 3 147.7
HnmCnaliPnr.
Keinann CuMribn.....
KwiBroc Emit* tat ._.

HanfarasE

IrWlUfe/

_ HrtmnJ* 6 ftr Eesu.JHumsrat Aawrux.J
_ Hmnbias fes & Aum.
_ Kumn»9ua*liutiin_

Cmrrall Ixul UshwlT
Gnreall M Uqd Pens
" all Cert

184J
150.8
1547
1308
t20J5
148.7
177B
169 J
174.0
1635
5195

1230.9
129.9

193 8
1375
1629
U75
2145
156.6
1B73,
1738
183 2
17L4
946 8
24JJ
1368

Uait Assurance Ltd
nf Wxtts Ra. BaonenatU

w-48
f
ora

? egJSSfc:

Egsgp
:UK
: BaeiBtD
- The LAS Grocrs

10 Stage 51 EdUm*
Ufb

raneeCo Pic

SS gftr ter Yield
- Greet

CM
Price

Offer * er |1H4
Pile* - 6ma

IIGM AswraortU)
MGM IW, Htm* 8!^Worthing
ueEMt7«a™

|

'

Nofili Annricxn Acc_..

Pacific Batin Ase,..^..

Find leurea Acs..-..
Pruotro Acb_...™.-

.

DautiiAa-.. .

DtuMrdAcx..
Baras Cwt* Fd fur.. ..

.

: USSlKSf

—

031-2258490

B5i^=
BSes
MjiuoaL.
Ma*S~

• ArwknCnMt..
tF ...5KS._.

CmhuiJFraraOmtm Series ffl

InnatlCa r

19393 20367
UKX 1057
V7> 1 1158
M8.9 Ml
29X4 305.9

4235
422
+22
-05
4X7

0.99
X91
X91
153
222

Andnasartor Lite Astra. Ca Ltd
80 Hchkotara fid. BonenonUi .0202292345
EouA* Fund Act TJTllbfi / U75l -0.41 -

Hwtn Aratrkan
Sarin Exn Asia. . _
Fuad* in Cwt*
CxriuJ AXn 26 J«528 <28.131 | 231
CracMiute ,12067 207.2 I 651
HiebrifMMxrZb 1299.8 299.ll „..l 357

" fimrUldU aaoia aritr Coat control

HendeKon Unit
Ptmtan Unnd 1 SO28
Lazard Investors Ltd ft

IFi

American Life bnaraoce Ca UK
a^ssasas,^ ot*»6ooo

11518
117 9

PnvnltT UaaaonKd
Ab*a •burriiii
HfcAMxuaeifa) 993
UKEqSS3_T___„ 1295
OrjxHttu} U38

Small Ort June 19.
J

Einpwi Jmt 19
American June 19
Fti Extern June 19... ,MidlnJne 19 J

Rufina* June 15 ,„J
Nontaintrij June l£.
North West June 12..-.

Lau Court Jane 15
W MnfLrruh Mjor 11_
IndLnrMit Me* 23
ProBcrt* Jane 1

c uin PraOa 1

3596
7060
M78I
2993

Bi
230.2
140.6

395.4
*903
144 1

222.9
19ZL2
2603
9L6
>131
1373
32858 34568
14208 14803

Local Authorities Mutual latest Tct
2 FonStrod. LoodM EC2T5A0

.
01-5881815

Proem* Kay 11 4 231.70 I .._T[ 5 75
Couttr May 5l _| 82b 10
Fxdfti:S« Mat 31 1 99.70 . _

AMIOWe only» Local AoOorttbs

M & 6 Securities.LM
CBarUmd.
lAcoim Uotta)

HAACIF
HIM Ltd

g.nfWlfiftl

. _ ftanfuii Ful ,

L9
0 B nlrft MminnHii J'

UKEoulMd-IH
DqncEtxl
FWMWL

996
1085
1045

199.9
124 2
100.7
1362
U93]
181.5
107.7
1345
122.2
99.7
105

B4J
1293
103 J.

485
128.9
2105
083
445
1235
104.9
U45
110.1

4X8
40.6
405
40.2
40.1
42.4
+1.4
LI,
+4-2
-dl
405

+25,
40.7
405
405i

+2.7
4X4
4X6
4X2
-OX
405

1163 Mrs
1870 197.4
99.0 1003

Sfe-—

—

19X6 2030
1300 137.7
114 2 1203
129.T 1366
1384 105.7
2006 311

J

HHAFlMdlBtwtaL-.
tatoxrtSacwUles

Donh American
FarEan

Special snoattota.-.—
HKCtnatlonal laconic—
Amartaan Income

5cS^rt«rFn5~
Japan Find
SadtaMtowHf-PReg.-

2260 2380
1990 2100
1333 100.4
207 9 218.9
160.4 168.9
145.4 1S1 1

1040 110.0
1040 1100

LA-A—- .
• -

- nji -A

5SSSS 1780 187.6
146.4 U40
130.7 10&7
156) 164.4

uoatlijwil
Special StnattomL— 182 0 1916

3280 3450
266.0 280)
eslewPfam

PricesonJm21 JriimABBoaV

184.8 194.6
3260 343.7

tana Fd ~ —UTIT.
tade> Unfecd Fd
Suck EL Fd. _

214.7 2261
1310 1380
2100 921

6

EnnecFd ._ 2640 277.9

International
0272290566

-XOi
-05

-3Td
40X

-25
42.4,
-05

405
—lf>«3

403,
40 6:
40J
40.4

402
-2.4
4X7
-05
-05
405

Eagle Star -

20001

Ecanomte XHtaranee Cu iiwhw Ltd
Landon Rtt. Sftliegbonige. IIE101PE

. 079524321

nSIroiie*
E*m*

1155 12X7
98b 1003

»» *

tmoie Trxs
MUGrowU.
Japan A On

- Smaller Ca'vFrt.

1067
4455
90 8
!72J
117.2
1465
1085
9395
222.8
1105
3165
1095

Balanced Fund
Eqollr
EnrotmnGimrik—

.

FlaealmeRSt
- Upfaal Growth.-

Etflnbargb Money Mana*entort Ltd

Eonitatate Life Awnance Society
WaHm St, Aylestaxy Bndn HP21 7QW. . 0296399100

BBfe===r‘

NU Aran lean CrwUL
Procxny
UK Growth.

B
r.O 112.6
IX 279.0
L.9FdoMmTn iai.i —

GRt&nxxdlat J 135.2 1425
HWlbcoaeMMGrowth

soeciu sife'.mr.
School Ft+Mmiagud._J

ZU7 M60
143.7 1515
1753 1858
125.9 1325
1495 1575
2075 2185
U&2 1774
2193 230.7
209.4 2162

2883
99.8
,4843
995
145.7
996
107.2
5034
3149
2573
380.4
1225

1067
4414
9X2
1 705
1162
1496
108.7
S34 O
2223
1105
3115

..109.7
Small

Firmhi
tocome Tran
xunuUaul Grain _|

JawnAGwanl

_ Smaller Co's Fd . —...

d 1 a&fiu*:---
_ Hi* Yield

405
4X0
4X4
46.4

-T.4
+13
486
-62
*36
403
+35,

Fixed tatoMtu).___
FFipr^iffT
CmhGmeMh). .7,_

to Kill IMKprkts,

EHM

Per M6rr prim Ixtonliora 0272 290S66

Clerical Medical fimstOKHts Group
Harrow PhNyBritMl B52 OJH

WrU+PranhltaL._Jll4.7 12031

Speehll

Equity & Law

Balanced (SHxrdl

0272-290560

nd 1005 1003 -05(1X49
Units) 447.7 44/7 -X3UX49

' Jn«2X——l- 43» 1856

Barclays Ufa Assar. Ca Lid

bx49

Inti Mnyd PFolto 11244 0 1340.0I 44.01 -
Mngd PtmiAxc) >65 2 M5l 4051 080
Morgan GreofOil lav Masmt Ltd
Eiamt Fxods
UKEeuil* Jen*20. .-[02031 12X41
UK Small Ca June 20.. J 0*3 40 687 04
Fiudhhnst Jixw Z6_J C98.19 98.72
USSmall Co Juoe20 ..1140.26 149 39
MaueM June 20 .. ..110424 10994
Murray Johnstone UT Mmud

Barchybrad-
Manaqed Accma
EWoMwil-
Preomy Aaum,
Nmnmlnml Ac
Cilbed
Mann

Campt'E aa'jtaw 21 ..—
Em EwlJmZX —
FLusf Ml Ex June 21 . .

JjpjrE.pl Jj»an2X J99.6
Mjmutd Ei Jure 22 7(446
HE AlU Exst Jane 21 _(
SmCSiEapcJiaeZl ..

UK Em* Ex June 2X-.

50.7X1

50N58<rdAaaeTL_.
UnhRBlIWtaiM—

914 Smaller &T5 Aeann
fS Bobdilxl

Scw
7 S GHt-tdrad Pm A

SuEnhia^
OrAcana .

POFUhe E.UJuar
PflFUOM
OodmilL
POFU

®SSS»rr.ia7

• UbEtofe
-1030 t6tHtsotd fewest Hi_

ifv lucjraermc
^ — __ _

76* Extra 6axnrFuw£ZJ494.1B 07889
Ttor WAMwd Gr**tfeFX|35653 373 09 1

Ibe Bfetanxed Ffend.
SodrCq;s&anyFi _
The fenTnrmnAjarFX

«taF4_

z assas!«._
- Pm DepositAttun

73 FatprtasnfbiNU Onto

Clerical Medical Mamma]
taSWlVALO . 01-938547415 StJama'S Sa London- ,

Cfes6. Z-J2295 ZbA
Mhto ImO

ssi mi
35X5 3623
152.4 153.2

^dm^o
Cal atrial Mataai Graap
24 LadoatcHIII, London ES4P4BO

10607* —
37454 394.05
21258 22X88
28259 297.42
357.74 37657

la)--
PomBaiaaeedW L

Ptn OpnortsnltyitJ I

PwEOdtllil |PtBHlQcrUcfeX—Jl
PMj N Anwrica U1 7j

Pens F«r Earn CU_
Pm Enron* hi
PmOmncmU)—
ha Property Cel ,Pm Fixed let h) .1
ftalnw-UaHStcii) 11
PemCasnu) _-J2
Pees OAF SertexahXJl
PernOAF Soto U1X.J2

FamilyAwrict Society
19Hew ltd. Brighton Bill lWSto
FarollrAManamL. H|M
Family A Maunord Etr2_

0634834000

Eowiohn.
Ftatw imCgi .

Fixed Ini to*
todex UnfeCipL..
Index LMH1 to*_,
MsawedCep.

•*47 MMana r^m

SSSS^r:

15X07 161X4
184.99 194.74
466M 1017581
OM2S 1219.15

242JS 255.01
29256 306
,192.48 160.'
18437 193.'
'417 87 939J_.

.

50600 931591

1 10954 110591
(10436 110591

= ar&assfc
— FamilyCBrn--———
- FamilyC BritSw2—x
— Family D FixedM

Faulh D Fed tot Str Z_.— Family topiul Mnpd_
— Family FBrtt IX...
— FetbCrtidiMi
- FmtorCMwtnSwla2-J
- MtaanMCikJ
- taUrftTtomueFiL-
— Ftori ly Safety ran Fd_

I Framdlaqten Life Insn

r

anee LM
- 3 Loedon Wen BuUdton, EC2H 5W ,

EH-
towll 0 IftmXjfcua 97.66 -621

- Pmlana Call FondllTI 7750 BX2bl*«ffi

50037 51957
533* 9685
313.97 32X48
5357 9639
Z78J5 23350
5X93 5456
Zffl.9e ZSS&b
4701 49.49
30*54 31854
15759 160.77
152.63 159.74
8X25 8553
84X1 8X64
94.75 99.74
49.78 9240

INSURANCES
AA Friendly Society

CernMwed lumrnnce Ca ad America
15 WhentfleM Wo. matte an Ytones.

Umcstmml Msqt M & G tor Hem too , ItoCoeUEweinaFX-J
W rnf-0,S»«ea*L2.^l- lbXOl 1 - Wtti «mmS.t 6 Rrar...Mrot-ciySy
Abbey Life

,

PO HohfmNuia
PfCA 5»r. 1.—_...

—

Eanih 5ei . 1

gras Ace. Str 2
uruHrStr 2
SrirturoAte
Pros St* 4
Coni'* Sm 4
Man Str 4
FbtfltM.SM.4___
Indrird In*. Str.4_

.

AnvrttinStr. 4.
,

lay Lcr 4
EuiDEtJt Stf 4
UfflU Inc Sm. 4—.

—

Money 5tr X
toll Sm. 4
Caardixn Set. 4—__

Ca Ltd
Road, Bpomemomh

SrCMrt*... —
FlitdiM.
tootmd ........

ArnMican .

Japan...
Eoraetan.
H,g»
Euncai

g^JSS
I Managed Pen Pd.

_ FtaHnWPcaFd
_ Property PaiF«L_

—

-
Cam Pa Fd..

I UKEoAtyPtnFd
_ MtttAmerFtoFd

_ European Pro F4__

-

_ Far Eat ftm Fe

- CCL Aaaraani LM
Z 74 ShwMrtiBnsh Green, W12 BSD
_ LHeFemb
_ UKEoehy

Amertoan Ecpdly
Far East EonTOr

_ Manaped FortAee.

—

_ imtnttUeeal Eqrfb

—

:
_ CCLtwdanen
_ CCLPtopaea)
_ CCL Pro

—

-

_ Smaller .

_ PoytualEmeeMh

—

Z Ca. NraTMeProot Bm_

815.4
:«74
291.4
14X6
267.8
.3455JiM*
12X9 128.41 4031 - rw^tm Ufe

i&si =T =

Stria C Pmtoo-ftenlMU
_ i 14X77 152.931

AEtna Life bmrance Co LM
2-1? PftUonnile Rd, toedM Ml 9X0
Ufe
Senwrot

0800(00575

Gill-EdOM
DhkiI .

rorih American
Curowan
ftoDMTr • —
lahi UnWd
far Eactrp.
UKEourtr
F.irt IflUhrt — —
CillExflnltaW
1982Stria
IrKEdnni
NoHH AnwrMU.-
FarEautte
Flirt lauran i

CaihP-patt. . 1™«
^u^opportumuec J3B13

1263 13
13 46 l<
17.74 U
1X73 It

“^11 95
15

1X42
1059 1X15
9.95 U -

1X98 U
10.63 11
12.48 X
1369 I'
10.70 U
949

UXOMrt
Mn Unvrd Fned
BnnrI . —

_

Sur Uxnagrd-2.
Star Managrd-3
9ur Nhaaprt-4

.

Siar Maiuard-9 -
Pro-198:'
3Wj>
EcvUy -
Bond
Property

l.-rvrilPmUMSX..

196 9
33&0
1835
143.7

ftorten Fnedt Itoee—WtoetBdUU,
Sanlnri ... —
Bear —M .. - -
Bull

SOX
Gilt Edged ......

D-fuJ-lL-
l»jrf* At
Enrografe...

p-seeny

2478
140-8
1432
1254.7
246 7
2325
2428

4235
745 7
415 0
260.7
287 0

g tx
23

24 27

Irdra-Uxlrt
{

Far EntiMi
UK E«iC) —
Flirt Inwret
Gill Eag*a‘B9)
IdffStna

,Uarjgrt 1?545
B'ljntl —
Pro 1382 Stria

JSS* mj
Eo.n t PmlaeB .

—

I

Attei natamUd
,

J-ftjr HLanagrt ... - 1672b
Cnntrx Anornrad

14.89
16 40
ZX05
20 01

... ,

19.72 20.76
1X40
1258

10.78 UJB
1829
1432
1114
13 99
16.63
11.66
9 65

4081
0.01
+0-05
*0.04
40 03

*o.ii
401
-051

+002
+0 0ll

_1 1633

1163.4 1163.41 +94.4

i

M2Al

StoMbSSSfri |ZZ357 »«.93l JOJ*
C.itEngm 1 1340 * «“»
AAeny Ufe AsatrOBCC Co Ltt

3DartoLanr PrtttnSwEWlAJ
Ufe Pi

Broe&eCMaFdJntl].
Ewily Fd Acrid -

E un«eag Fe £cc*XS ..

Irif Fed Int Fd Acchl
F.irt bn tccM . —
Old Marty Fd Antal-,
h .31 brow Ffl tain

—

l+tt Han FdAwuJ—
JapJnFdhr . ..
WSronrCfe*«FdAcc(lJ-
EurrphB Untro
aioW *lri«_
SrrinKeiro
UK Metro
VJXwKAcFdtafd_
Pat bajlr, Fp A«(<a)_
ProoFcAdal...
tliUrwuMt} _ ...

.’JusJfl !r» halO._ .1

ProutaFoddl
6-.! ito-Oio »nlu_
EaPtaFnaetui _
Cjmd Fd Atflu)
FiMdiet tartiJ
El Monro PnActiil
Hignbnmn
nnalteamro F4AECUIL—
irti Man rj-5
JjcFr+FtfAccta...
ultSrti>C6-«f4MeilX
EwMHSMHr»
GI 0611 Udit
9wif Mttni-
JK. Metro.
NAmfttfd Aku#,

135 J 142.4
iQUX UQ65
2*1
2044
3309
2348
1173
416.9
300.4
120 1

113 3
1067
1100
110.4
anx
14X5
327.1
tW5_
712.9

3567
247.1
1234
438.8

£3
iSim
S5

J
7

7503

407
413
2.0
+0.5
409

144 9 1578
20569 21691
32X6 3*5 8,

JWX3
S30
1028
,32X3m
128-7
122-4
1126
117 1
1182
lanO.l

720 7
4452
19G.3
129.7
MB 4

?&2

Si
1232

sti

40.0
402
*0.4

-Lt
*10
-XT
-22
*0 1
+02
+1X

1J
+61
+36
HJ
+0-2
*02

+6.0
+03
+06
-414
-34
*1 I-JO

m”DU nuamBEiuu

M]Ene—I:

I CIA(OTP British National

- European
- Flud IntnWL.—.—
- PtpmX •

- aianapedStriaS—
- PrepwtrStrteX - .

bcrmniawl Sent* 2..

- Edwiy Srrtoj 2_. . .

-. sv GWHl Swot Str 2
- Mwmrtitoeiimattw* -

- lia.tmriPMKtoCip-'
- PfBptny PR* Attain
- PresertyPeiro^
- Emily PtroMra

Eaton Praam*CM—

-

- Hrw Tyet Pen)Ac»m.,
newTew Ptm Bhi —
JOl PtraAax=
HJ PtmCw —

-

Furd hit PmAanm-,
Fixed 111 PrraCjfe - 4

288 7
4838
14X6
1075
502.4
3145
294 4
380-3
1223

389X
316.6
362.8
5945
226 3
3095

11X4
4695
997
1BX3
1235
194.4
1142
5MJ
2345
116 2
3313
1155!

304 3
101 a
510.9,
1004
1535 1

lOO 7
113 0
530.1
3315
Z71 1
400B
128.9

179.4,
12X4
1534
114 6
96X7
2345
116 5
328.0
1156

3045
sens
153.4
1JLX8
5294
331.7
26X6
400.7
128.9

40X8
3336
382J3
626 1

23X2
326.5

0202792000 numagrt Fain
UKEauKy

btoeryXtarttwT-
0X
-OX

-0.1
+02
-1.0
—1 6

-4.4
-X2
+1.1

*05
+01
-Ob
+04
-30
+1.9
-Z3
+0.2

-0.2

-0.4

-4.4
+1 1,
+05!
-0 5!
+0.4
-31
X4
—25
+0X

- Monty Martel—
“ Flirt Ini

2454
383 Bmi
1765
210 4
0485
M95
126 7
2135

- Managed
hnmatlonal. ..—,

—

- MaffitorfceCI—

t

- Flarttotorasl
- uk tour

1655
110.7
932

166.6
15X1
1945
1996
198.6
257.6
1265
194.4
1785

29X3

29? 9m
104 1

3785
X35.4

mtn4t
175.4
1M2

Ordra Maitto Keridrd-
Dowry levBImtnt —
EP Wart Ota.

1205
108 2
143.4

*0.1
-X5

+X4
—X7
HB2
+04
-0.2
*03

*05
-0J
+01
+0.1
-X3
+04
-XJ
+X3
+05
*06

12? 2
1

*011
113 9 +0J
isxoi *0 6i

2678
294 0
18X5
362X
2972
2093
,14X4
125BB
112.7
107.9

3201
321 3
216X
45X1
3UJ
295X
1765
32DJ

Z PtB llKI EqSty *CC— JllOJ

Pea. Eaton ak—.—
Pea Seec SK4, toe...

,

Pro. lua Amrok+o Act—
pern. Pacrnc bbmak-J
Pen FixedM. Acs—

|

Pea. PrtBtnyAce.
Pna. DtparUAcc
Pro. Man

-

28X9
267.4
192X
38 IX
2705
2162
149.

9

2725
118 6
113 6

337 0
338 2
227 6
474 9
*7.7
2606
189.9
337.0
1102

0903204631

-0.1

•35
+X5
-3.9
-0 6
+0J
*01
+0 1

+06
-0.2

ManslHSter Unity Assnrarer
40 FueMUnStrm. Mmeieur M22JUj . 061

271 2
133.2
204 7
187 9
87.0

Emlty
Find Miarea
Mmht. —
unniua _
Ptor Iroi and Lite Terri
Eaton
ntrt himtsx-

- MinagnL.

£0.988 1 041
£0 961 1 013
£0.964 1 016
£0.979 1032

10.991 X«K5
CO 964 1 016
0X773 1 025
10.983 X03l

ManaUre Grmp PLC

Propcrl; Sro 1 & X.—
Eotol* Str 1 & 2
Cut Eogrt Str 1 5 X—
DromiiSer l&X—
laearaanScrl -
feornarWaal Str1 8 2_,

490.1
5915
37X4
230.0
2515
437.9

Luiarth* & Yorbfrlrp Asset Society
Moorgair Hall.MotoW fid. RMbntnm.
CtoriUI Steer* .7(204 .68 208 86
Balancrt Pottolla.— 126-73 124 I

Unit Builder. 9X35 45X5
hwensr 19654 9851 i

Laratlaa Life pic
Bvnwnod. Cbroeester GL4 7 R2
Lttel

Maeagrt IML
Os. Accent....

. -
Property InH

On. Acopn..,
Eaton Ml-
On Acctm
Gilt -Edgtd InH
Da Acorn— .

Guaranteed 6*1
Da .

0452371571 tott+a Hum..

Gnwth & Sec. Ufe Asset. Sac. Ltd
Mill Grit* Rd. H T . . .

FlnlMtFbltoCe _T 225.99
Larn&inb Stcv. 8094
LartbtotoStaAcc—J 298.77 306.43
055. SepwFd. 1 17X956

HU^ |to
!

0444413307

Goatdiaa Royal Enkanae
Royal Exctewgt. EC3

nSmSr^-JMM
Qtotn Wlb-ftoItk_Z|106.0
CfeDbaaWUi-PfBSt-ui.
Cfcshz* Manegrt
CbokoEnoHj
CMn Fhrt Int.

Chonolml
Ctolin Hth Amw.
Chtoca Pacific..

CWcaCuniaem—, _
mica Property
Chain Inder-LM
Oatka. Bldg Sac. I

Chain Depart. 1107.0
CKUiMUfeltoMtUI

EttUtytohiel
hfl fllYlMl

FbrtMLlidUal_—

.

Do dec
bdnl. toltlal

Do. Acoho.
Dtaili ilibili 111 bril l it

FS Assurance Limited

Pro Balttd Gih Fd6c_^J 42_1D 45.20 -i -w 3 -

0273124570

- Da Aoom—
- Maiu+rtSrr X_,
- Property5MX
- EaiinserX —
_ GIN EdgrtScrX- —
- StoiMMSffX.

toll ScrX
- tad-Ufeked 5m X

3390
462.9
3595
4915
430
5804
224.0
3165
1695
2342
444 7
627 0
1545
2155

136 8 144.0
148 6 156.4
1305 137 4
1025 1080
1113 1172
139.6 140.9
1258 132.4

Merdrart Investors Assurance Ca Ltd
Part of the Ml Grocp
Liar Heese. 233 HlgbSL Croydna
Ml Property
Ml Pinny Pta .
Ml UK Eauhr -1

Ml UK Eaton Pro- —J
Ml GUt-tdgtd Fart 7
Ml G8l-Edlrt Fd PceL_i
Ml Intcrtu Fart.
Ml ImctrU Fd Pern.

Ml UK Fund
Ml UK Peat-
Ml bill Equity
M)M7 EquityMni—

01-283 7101 wS^5i.”ZZJ

.Equity 'nWal
Pam. EquityAM.—

.

PenkFxd.luLlettlal.__
Pent. Flirt Ira. Art—

^

torn. M-l Itotlal

Port Int'L Acc.
PtoO. Pip. Initial

taa. Pip.Acc —
Pone Ind-LM. Gh to..,

Peru IndXJto. GUtc-,
FVro. Dtp. Itoual —

_

Pern. Drp- Acc

Hearts of Oafc Insurance Gram
84 KlegsMW. lAtonc WC2B 6NF
MOKsSapFond
HOBS Prop PrtlFi

Moagrt ReUnoal FB..Il24J
-tomwrly Imrt+tal Ufe I

Ptm Mn FdSntei 1

Poe Maid Sana20—

I

Ptro Pupil) Fd —
ftoas GIH-Edgrt Fd I

1 Irt-Urw Fd.

Phb Gib Edgtd-.
Fn Dtp

iftf. -r

- ftmtaal Ftwc

: Lemd & General (Unit Assay) Ltd
- 2MoetEHofeRnJriJ Ha?,M51SE
_ British (ton* Accom_...
_ Big Sac Ud Actum—

- i94Wr -a-EmjnaAi
- FarEetoon
_ Flrtlcam. ..

- todra-Unbad Acatoa.
_ lattruuaaal Accwtt—
- Managed Aerate
_ HU American Acara_
_ Property Aaron..
- WoMtOm Aetata..-

Frias tor biltial IMttTel5273724588

Legal & General (Unit Pensions) lid
Khrgnoad Haw, Wnsswacd, Tadaatb. Swim

EjcBMg.Soe.1

Friend** Puridtrt
Castle Stats,SalStay, WTBsSP13Sa. 0722936242

HOBS Pro _...
HOBS n>Emto Fert.
HOBS P.P. Man/M,.
HOBS Agr Ma> Final,
LANMASGaailrFd—

]

66.6
66.7
2245
17X0
1135
11X7
555
124.4

MBMB
2304
1*2- H
1200
1176
58X
1323

“ Eawroa Eaty. bdK
Do. AdOdlL.—“ Eaetapt Eero toft—.

—

Da. Hunan“ Eeaaat FarEure Itoi—

j

_ On. Actttg—-

—

]Z Eatwpt Hurt toB 1

Ikndcrenn AduitoMl tattenM
JFfastoey Aae. LsadnaEQ M2M

_ Hlgr

Z Fhrt
_ On Growth.. JjSbX

.1475

246X
40X6
36X2

_ TtoaMlogy...
_. Hat. towww
_ Special

_ (Urn

_ DtCOM
_ PrttrrHn

MKlKEi~i
Eranptae

Z P*ml«F«di
_ UX El

_ Fhirt

&v

_ SpKUlSItL

_ Far East

: JSStt:

157.6
164.9
119.9
14X9
2005
230.9
1X00
7X3

32X2
2035
279.0
1566
349 9
289 D
195 0
177Xm it

3675,
8751
3445|
159.7
U9X,
33Lt»|
259.9
425.0
30X3
1*&9
1736
1266
1509
21X0
243.1
126.7
755

339.0
215.1
2945
1653

3MI

239.4

1.9
+06
+15
+15
+48
+3.7
+04

+04
«1
+X7
44.7
45
-05|
-02,
+X4I
+X3
+17
+06

no..
Ek.todeatan.0IIL-
Dn. Acraio-
EktnnatoU-InrtJto—

-10) 430 a, Accorm.
-O5U0J0 Excropc Magd. In It

EacnpilL Amw. toft.J
Do. Accarn._._
Ehnapf ftwp. ft

todei Fond
On. Acctaa
Agwetowr
Do. Accra

1203
1408
2200
3335

1355
1967
240.1
3809
IlM7746 .

113X0 U9X6,
1515 U95
170.6
Z73X
3073
3609
939X
1107
1485

^3
mi t
2045
2578
fiU
17L0
22X8
94.4
10X0
1204
SLfi

PncMfarSetle>2 Itom leav
Far other prices TeL 0797 370170

1795
2076

S3
367.6,

S3
99X0
8665
ton
214.9,
27X2
396 +
180.0
233.5
994
1064
1X6 B
.1203

Ml toll FdPtns. ,
nilwlanlrwrn*ifirt ]

Ml Nth Am EttUtj ProZJ
MFwUttEatojrM
(It Far East Eamy ftp.
Ml Currency Fund
Ml CienonFd torn.-

.

Ml IMo Linkrt
Ml Managed Fund..
Ml Karmgrt Pin
Ml Luraa & Laras
Ml MltoaMawFed
TWlktoLKcFortl

,

Ml BariagFd I

MIBartomricmCVS _.L
Ml B+r Am SmJlrC*d_J
Ml Bar Japan Spato+I-
Ml BarJpntaarUx—

.

Ml Bar Eastern

Ml Bar UK Growth.
|

Ml Bar UKSmllr Coe.

.

lit Bar EnaKy baanc
,MIBwEm«auGwU
|

Ml BarCarncniUts—

.

Ml Eld American
,

MIFto Japan.
Ml Fid European
Ml Fid UK-..-
III Fid Pacific
Ml Fidelity Fund.-
Ml Fid Inti Immr
Ml Fid Int Sure Sm.—

0273794588 UiFntoAtotrSaOBFd. JP _ MFranCmtu J
MIFroalw— ACrenttt-l
Ml Fraui (nu Growth.-
UJFraniapa* 6Gro
Ml Fram Rearm * .J
Ml From Cam &GI0-!
Ml Fran European..-.
Ml Pram Ansrr Tmd—
Ml From F lucid
Ml Fraa Enra Inc.

,

AH From5<al Iroot-—

4

MlGarAmerican
fell Gar ErwapettL.
MIG+rFarlMS^L.,
Ml Gar British- „f
MIGarGkkuL. 1

Ml Gar Special

. MIGar5aBUtrCto6-.

aiSSSSStzr.
Si r S&Sfflftz,
3.5 : BSggJto
-27 - Ml Gar Hedged Ancr ._
-05 - IHGar Practosmua
-09 - MlGar Earn Income.-.
+29 - MIGerFind lntcral_4
+82 - MI&wMtofelnroro-.
-Ol — Ml Gar |m Flam ha—

.

-0.1 - ML Gar Frontier Mtt»_
-03 - MlGarOomeodltySh—

,

-03 - Mi G* Club lac6GU
+15 - IMGarlKame.
+43 - Ml Gar Hong X«w
-OJ - MIGor Japan-,
-02

+0.1
-15
+02
+10,
-0.1
-0.1
+15
-05
-22

+02

.1

-3 4

*03

*oT
-02,
-0 1

-0.4
-0.4

Uberty Uto Assmaoce Co Ltd
SuthaM,Hew Barnet. _

Special Sm
- Einuiraae Fend..

z Gill Samuel Lift Assnr. LM Gd
NLA Tower. Addfe**ndw Rd, Croidsa
StcarltvFiroliri 34L 3 3595
OrfitoFtodCxI -. 3255 343.0
InwrrwUonal FrtdUl- 3455 9635
Dollar Fund Lr)~_ 244 7 257 6
Capital Fund Ld 3155 3322
Incmw Fiatoul 44X7 4692
Proaerty Series A UL-. 3880 4085
Proptru UattS U)._.— 6786 7125
Flaucul Fund it). 3072 3Z34
ManagedStriCAb>-. 373 6 3935
Managed Series CizL— 2475 2602,
Maaamd Ifntts (1) 658 7 6934
mmVwdFHdti}-.-. <3x0 453.7
Hairy Series A ML 20X1 210.7
Money Units t/)- 2595 273.0
Easily rand U)—— 4169 436.B
FlaMtotIFartb) 23X4 24X7
brtexrt StC. Fd W.— 127.4 1342
Emopeu Food W. *79 6 50+.9
Nat«J Rons. Fdb).. 2107 235
Far East Fund (J) ..4502 48X4
Smeller Cot-bl 44X5 466X
Spec. Sto FweKel...— 3629 38X0
MaSdCrocy.FMdli)— 1+tla M9 3
Japan TacUd -239.9 2526
G total Bead Fnadbl— 1195 125.9
US Smaller Ca-s. 1155 12X4

Fttrt'yfad' ~V7
I

+05
-05
+00
+00
+06
+05
+02
+05
-05
+o.o
+0.0
404
+0.4
+0.6,22
-09
-U!

+0.0
+15
+1.4
1.7
+0.1
-23

26JO
38.412
37.94
4357
1155
24M
4459
3453
2403
1357
1759
2X27

4054
33 05
27.77
40.97
99.94
4X971
12.48
25.94
4652
3655

»08
1063
2239

WHc*5mcc5tlimta
Ml Hta Recaro*
Ml Hen Financial
MIHnlK&GrawU-.,
Ml He* l« & Ossets—

J

HH Hn HlanlKampTf
Ml Hen Eatra taenroe.-:
MIHeaSmlrrCos Dh_
Mi Hen ftit&CIK I

Ml Mrt FUed toterat-
Ml Hen Global Tech....
Ml Hen Global Hrtllh-.

auiimna Ml Met Global Res.. |01-44p8Z10 Milton InUmittoaal..
MtaShMtaGbotoi

.
HI Hea HorthAaitrlca—

I

Ml Htn Am Smllr Cot-4
Ml Ha Am itocawery.-W Ha Japan
Ml Ha Japan SpkSUs-
Ml Ka Hum Kon
IM 16* Facincsnife£H
Ml He
IMHm
IIIHa .
Ml Ha Aactralian.

|
HKceBcSlaf Brithh_ZJ

- Lwttoo IndMlty & 6nL fas. Ca LU

S3I dTz
Mfff) 1 Ml Hen UK Growth-

i Life
100 Temple St. Bridal BS1 6EA

- fttrptrty-

F^rtimmt'tiu~Z_
Property IA)

I SSSi

Property A« —

-

Property Cm..
1

Property Sir A

GaarantertSerC
EdfeHyAiE.
EqtolyCap. —

,

EqiritySaA. ——

—

ErjahrSer B
EntotrSB-C—

ilP
ladeactfSeroAcc.

—

Indexed Seta Cap.—

.
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.

todnrtSKxSwX-
IndeaedSecsSwC—
IntLSerA-

EurtpeMSerH-,
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Far fast f

‘

Far East'.

Far East SerC
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ManCurrSaB. J
Mae CnrrSteC
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BalldlngSeeSerB

,
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SmallerCo’rSerC
US Smaller Go'tSerA..!
IIS Seedier DFi Str 2..
US Smaller Go-i SvC..
Iwestraei* Tit Ser0-,
(ranuneei TttSrr 8...
In*es6nat TslS+r C

5608
37X4
2724
2045
22X0
8915
S7S.7
2235
1175
1809
3465
2245
1505
102.0
1209
7006
48XX
23X4
1105
193 9
1367.7
2505
16X0
1005
1365
148.9
11X2
1995
107.4
117 8
2085
1100
17X2
155.9
121.7
13X5
Pfcl 7
'1272
22Q8
2425
1205

!£I
181 4
1385
16X9
1045
13X4
12X6
1095
109.9
1402
J34J
134.9
107,4
1015
trig 6

215-1
233.7
9086
6060
234.6
12X4
1989
3645
2359
1585
107.4
1336
7459
507 6
243.6
116.7
2045,
387 1
2637
1695
1056
145.8
1565
U9 2
147 0
113-1
1X40
219 8
1243
184 5
164.2
1202
1395
275 0
133 9,

2325
255J
1265
211.3
1705
106.9
1455,
1725
109 9
145 7
1280
115J
1157
15X9
1414
14X0
113 1

107.0,
10761

62X7
2502
328b
20L2
4034
1405
20X2

14X5
11X9
14X7
119.3
1303
11X4
1270

487.5
303.5
2633
2095
3550
1603
22X7

London & Manchester Grom
WtauadePk. Exeter E95 IDS

MUtenUK Income.—.
Ml Hea American
MIHea FarEan.
Ml Ha Exropau

—rorroa.ro W H« Pllmr lbs Piap__
0272-279179 Ml KbMBwr Extra ScZ!
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III Itot Bar UR Catty

'

MIKIeia Barr Enrol
HI Kleae Bar Earn Special-.

+1X3,
-5 0'

+03
+o.+
+5.4;
-0.7
-0.7
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RertinLin
Property (PI...—.

—

- DepetotofPI..
- Mired >P) . . .

+X9
+X2
+02
+03
+45
+4.4
-04

+9.7,

+05
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+1.9
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Prooertj FdU).— ..

—

Ftortlntomt Fdtil.—
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—
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—

ISS.'RX^-1
Exempt Eepftr Fd d)_
Eoan* 6m Dm FdleL—

J

Exempt Ftanicl.^-I
Earmpl Flea Bon ShrfcL.

E^mpt Mftwd Fd til-.

+80.0 6345
17X4 211.9
1605 206-9
25X0 3201
200.1 2504
1155 13X4
20X9 Z323
1075 121 1

15X9 2965

1

2805 3715
38X1
10044

9504 13223
42595

3M
ft*
1808
6304
607.9
2533

1905
2665
195.7
46X7

2145

+15

-15
+03
+04
+03
+X3
-02
+01

Ml Kiel* Barr Japan-

J

HtOaSmmaroiwc—]
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MI06 Bar06*61
WMIniile
uiK6»B*rlMtonay.
MOmBarUmwIn-...
IMKktoBaSBftCHDW-
AH Mar Gceo Tractor...:

Off afar Gratis rracler-l
Ml hScrGrea lntGth.-4
Ml MarGrenAmGtX-
WHaGnaEcnbawia—
HllarGiBUKEalBC-.
IWPB WoriUHUrfec
Ml Per Far EaH GUI
AH Per IM Growth..—
Ml Per laeatue

-ur Ml Per Emeralna Ctot-
IIS' AH PerAmerican GUt_.
Kf-S Ml Ptr European GUl-
git Ml TSB AmericanS, MITSSUKFoM
giS Ml TSB F ixld

ftf? IHTSBPadfto...

039232155

0995

+03'
XI
*XO
+00i
+01
+0-1
-05
+01
+01
+06
+06
+03,

u> I

m

I960
1255
12+3
102.1
liM.l
104.9
121.7
1243
122.7
1153
100+
1145
111-5
109.8
183.1
187.0
194 6
1820
200-5
199.9
101.9
1043
976
1075
11X7
1074
107.9
114.4
121 7
12X4
12X4
1195
1132
1035
107.7
1097
11X8
11X6
1015
109.7
1232
431.9
117.4
157.8
1002
179.4
212.5
170.0
1793
149.9
17*5
1493
1400
187.9
1673
2202
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where japJkaMe approx S% tosher.

lOdfand Ufe United

i—s Balancad Pd-
- DrlcnSheFd.

54.6

•02

: M & G Ufe and MAS Pemlmu

- tounsu tonal Fd
j- Money MhHHFd I

- Fixed lateen Fd I

Municipal Life Agerrhwce Ltd
ISfuJoPtHieSq, MaidnoK&IEMlXX 0622<f9053

504
5X1
49.1

575
900
54-1
645
6X5
549
9L7

-0.1

•0.1

111 2 MIX
1130 113 3 *08
11X2 ni 3 +0 9

112.0 1120
1300 L+0.0 +07
1202 1X0 X +0.2
110 7 1X0 7 +1.2
111.3 111)
1193 1143 *01
1UJ8 US 8 <0.6

1169 12) 0|
1183 :x+j *0 1

130 0 13681 -0 6

1

1 Lfl 1 118 l|
1

*0 5|
in j 105J +05
111 X 117 ll nJ 8

1

9961

EnqnlrttcD43H ^56101

9U.9
622.7
3931
24X1
26X6
460.9

HEL Britannia Asset CoLtd-Ca^U.
BaimetMnariel.o-
FWellir Mod P tollo...

GT Mod P folia . .

Gannat lA+aPittro .

HrndrtO* Ltod P'lton .
Malhrvt& Uge P’ftou .

,

PmncJlWlBPlilto J
Anal LtrsoP Ito-o. ...

UISI BniErrimt tsL
Egilli Sjrrnww....-.^
SlunMdcr
Drneii ......
G.n
Framrtr .

HEL Peasions Ltd
Milt-30 Court. Port Ida, ietrry

totidwlf+Fands
HIM DiiiMnrtP-'alio lOD 4
tto.Accam.

. . 128 4
BByanriie+dp-lBllB - SJ .1

Do Acrum .
*n 5

Hrotorioa Mnyd P"taJro
. !!bl

Dolccum ... 13b i
Feroeuxi Moya P'lolbi .. 4b 4
On la» .... :i4 5
Garlmore Mnyd Fiaid . 98 7
Do Acculfe

. ..„ 113 0
HIU 3ni Caret l>‘,ag]..— Ula
Dr Aocura. . . -- 145 4
turn Fund ... . il)J o
Oo Actum 122 8
MIM Brit Gn Easirra. 95 0
Da Actum 96 0
Mwbna Writ frau... 95 0
Da Actum ..]•

N0H Life Assurance Ltd
Ertrffri'A Hour. PorumataA
aiwritan
Aotuiuo...
ecu Vanguard Mngd
Ctnimr
Droutot —
EonH« . .

Earopean.. -
EamInmw
Fatfasltm Growth.,
nrrtim crest

GlHGFiiMlnL . .(
Globa* M.m*«rt
Odd. ....

brta+wtatan
tanorDin. ... -t

“ lolrrnauanal —12822
Jinan Smllr Co*v.
Managed .... _

.

ftootn* . ...
Prsitowtial Proneror...
Stotocotr & Mala nun..
SmallerCompMies
Spatial Stla-
toRro
UK Em>>
US Sail'
Prm AESMagd-- _
PemAmmun . .

Pern Amualvn
Pan CCM Vj*9ttt«l .

Peru Coretlence.

Pem Oraovd.
PeasEauliy . —
Pent EuraoeJfl

Pro Far East Gwu- ..

Pro Fiud IMrml
FensGlobJl Mnqd
Pro*Gold
(W. inconir Acc . . ..

Pem irartiulionji . . .

Pro* Japan Smllr Cm..
PtraMaaagrt
Fern Proeeflr

Fens ftaidHui Png ...

Pro! l>oir& Malay.
Pem Smaller Cos- - .

Pro*Spec Sits .. .

.

Pea Special£ etnpL _

.

Pern Tokyo
Pern UK E«ii'r-

Pro* US Smllr Co*

27>»f
-^o 1
4b3 2
102o
240 1

9o 7
J44Z
159 8
7015
3+1 0
192.0
101 7
^1 3
620 3
+09 4

312.7
474 4
188 7
10*5
189.9
421 2
135 S
•rfJCI

475.7
16)4
nroUi
<0.1 «
402 8
2C28
108 2
174 6
6<W0
2616
2558
322 7
142 0
°* 2
276 e
1817
441 1

11X9
2)0 5
205.9
203 9
3TB 4
667 5
244.7
1295

114 !

1)5 2
883
104 7

122 2
14)3
ID! 5
120 5
103 9
:D 7
129 II

153 0
109 Cl

129 }
KM 0
100 0
llMO

291 O.

305 3
487 5
108 0
252 7

10L?
362 3
168 2
218 4
356.4
1+2 2
11 3J
855
5+1.6
430 9
297 0
329 1

499 J
4091
ILL!
199 8
443 3
142 6
535 4
448 1

108 B
69b 8
316
424 0
2134
1138
183
735 5
275 3
269.2
3)96
1+9 4
96 0,

241

J

192-3
+643

118 8
24 Xb
216 7
214 6
398 3
702.6
2573
13n6

7 2
*92
*2 1

*3 0
+44
+5B
•59
*7.7
•51
*66
*0.7
+1 5
*05
+12

*0 9
*04
*0 1

*0 2
rt 7
*01
-2_)

*10
+1 4
nu.
-3 2
*09

*2 6

•0 +
*03
*0 1

*1 9
+1 8
-3 9
-01
*06

Price Lite Series 4 4ct:Protion Serin C Acc Jane 21

- Enrnoen
- Far Eau&Pacilk . .
- Fixed Inuret. .. — .

- Guaranteed Oeporll— .

- lIHRIUttoaal... - . ...

- Japan . .

- Matuord. . -
- North American. ——
- Properly - . -
- UK Ejaiitm
- Pros European . . .

- Pros Far&nt A P3C...
- Pros Find lot rrrsr

- Pros Grid Droosil
- P*m tmrriuiloul. - .

- Pros Japan
- Pen* Managed . . . .

- Pros North American. .

- Pen Piaoeri*
- Pem UK Ewrite.

704 7
168 9
141 4
1340
175 2
307 4
162.8
126 1
193 8
1886
2572
2056
XV 9
143.4
204 1
348 9
183 6
156.7
2288
179 L

215 4
177.7
148.8
141 O
18+ 4
3X35
171 3
132 7
2040
1983
270.7
216 4
1451
1509
214 8
3672
193-2
164 9
240.8
1883

*2 1

*05
-2 1

•1 7
-30
-0.1

*3 1
+0 8
-3 5
+1.1

XL3.1

1

142.0

National Financial Management Carp PLC
72 Gatehouse Rd, AyfesMiy. HR19 3KJ 0296 395539
Ufe Fade
Maaxgrt Gauiloruiy— J107.4
Ataiaort Growth. .. —(134.9

Poasinn Ffeerh
BAuuged Caatmnwy.. XlOJ*
Managed GtoviUi. ....(1373
Managed Opwriunliy..1 1433 a*.*
FUETargcl MnglFnB—11497 7 15706

+03[
-

*03 -
146.61 *03
116.6

1

«03 l -

1133 ( *03

1

-
144.8 1 *03 -
130.91 +0.11 -

-XXI -

National Mutual Life
- TheftW F»ittyf*K.HlL^S6520W 04MH22422
- MmugrtFund... -.-1220 6 2J^3j
- MwuartPmpiclFaW-Jim4 19031
: JSEBSESSi!*:

Pea UK Equllv
1

Pea Oxcriaa Enuity--

PemkafcaUfeAcd.

SSSKVLiis;-
UKEttiltr
Owroeac Eooiiy
Fiart totorBt.—
Praocrty.. • —
Index unted
Deposit

175.1 184 4
139 4 146 8
17X7 182.9

B6.7 J43 9{

IJIJJ l»*l
0 159.0
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»1 1263
13.0 1400
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Z££

%

Americas —

.

Far Ease —

—

Property.
FI red int—
Indexed Gill

330 6
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319 3
262.8
3678
11.1

— Itopos0.wiiv»'x. —..1 150.4
PlBioa Fund lAccaan Utotol

Managed.
r"~

UKEaU*
Overseas Ed —
Americas..
Far Lett —
Property
Flirt im...
ladrocdGta—
Deposit —

2105 230 1
1)3.0 1*0.1

3400
451.1
336-2
276.7
3872
2223

438 9 46X0
520.1 547 5
5265 554 3
3513 369 8
636 4
254 7
2563
144.4
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669.9
2602
2B9.B
15X6
205.B

01-6234200
-0J|
+0-7
-L4
-X4
-OX
-0.1
-0.2
-0.1

-00
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-30
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*1

1

-0 1

-ox
-OJ
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- Norwich Union Asset Management Ltd
” PO Boa 124. KonaicB NR1 US 06036B398&~ ffUAMFiom~ ManaoMfrod —“ Srtaltato. Atop Fad—- EouiirFand
” Inurtutronal Fond —
“ Eumiean f imuL.-— ...

north Amw fcaa Fund..- Ptalic Final“ Property Fend- —-
Fixed (merest Fund
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Deposit Fund .... . .

HUAH Hrtbwflrt Plaeg
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—

todei Limed Sec Fart

—

DeposJ Fund
NUAMOin
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659 694 -00
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58.9 620 -0.9
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77.0 ULO
52.7 555 ~oi
55 0 37.9
57) 60.4 -

68.4 720 -00
76 6 80.7 -OJ
632 660 -0)
776 81.7 —
580 6LB -00
57 0 600 —
63.4 66.7 "

0916 9386 -40
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485.4 5LL0 +0.1
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Deoosit F»nd.. . .—
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12 7 96 134.70
141.15 14058
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Victoria
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Ejan YM Bd (Acd.._.
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Gift Born) (Accl
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DepoULtAae)
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1200
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156 2
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7
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+00
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I

319.9
1220
1383
204.0
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377.7
227.9
48X5
167.7
,257.4
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2970
143.6
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1530
307.5
220.7
5601
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137.7

3SLS
535.7
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168.7
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9MJ

DVD
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145J
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2S5-S96X2

SS
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16X0
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St?

3M.1
962.7
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iSH
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305b
3550

3550
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-60
-2.1
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+03
+40
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+L0
rt 6
-XX
+05
+03|
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*L2
-0)
+03
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+02

-70
-0X7.
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+0)
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+03
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+43
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-00
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-L3
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+X9
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stual Eqahr
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Iniltal MarMond
Initial Eonptoa
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tablal American
IMllal World bhen..—
tom Eflnhj I

Aeoiin. UmjoM J
Acoan. Intl......_-__J
Accent Property.-.,

Adam. Aludifand—

6*72
AottiafleeSUr
Accutn Araerlc
AtemWrtdtan

. . ..

Acc«a EM69. Mbit—
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ram. left. Equity
Pm. left- 6Lwuort_f» larttoU.
ran ML Property
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.

Pans. toll. Araerkaii-
Pirn Hit World |g».„„

,

PHi.lall Emen lifts..
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Fen Act. taU. VJ..-..
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|
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FenAcc FheStar—

J
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m
,1390
1040
L12.0
1360
L37J
1240
1093
2070
190.0
1720
1280
1330
150.0
1000
1360
LIB 0
12B0
,1090
1HS.5
1740
1460
1360
1310
1480
1560
ULO
11X0
1260
2300
219.0
1800
1590
1540
1670
1780
1470
12X5
1360

1640
1340
1460
1185
118 5
1420
145.0
1310
115 9
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2090
1820
130.0
141.0
158.0
1690
1440
1240
1360
1O90|
1940,
1840
1545
144.0
138.0
1500
16X0
1380
1170
1130
S4J0
2310
1900
1689
1630
176 0
1885
1560UAl
1440

NEL Britannia Asset Co Ltd
MllUaCOvt. Defh tag. Some
Capful Growth |L!6J
Managed Iftcnrat 1176
CaeS-shSerB 12X7
Ititgd income Ser B 107.1
NBAUI FoitloHg.,— 11X6

Uanaod Bldg Sot. ... 49 0
HIM BrttUsdEettrp— 1015
BardUIBIgdAAtoNeaP— 97.7
FMelfty MillEm ..... 11XS
Gartracee Mgd UK... 990
Mattaggoi Mrt Start— 98.4
Hfw Era PirtaArt
MgdGinEdgadFd
Mgd Bldg Sue Fd

1

Uqd Carrrocy Fd.....„
BengsriFd- ... . —
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110.9

11X0mo
twiy

132.9
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112.7
1130

1W3
1089
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104.7
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1000
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1LL0
U1.0
12X0

-00
-OJ
-10
-00

+oi
+05
-2.0
+03
-00
-00
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+00
+X0
-xo
+00
-10
+02
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]
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+10
-201
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S'o
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+04
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,
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177) 186.41 40

J

1650 173.7 +04
153.1 161.11 -0.4
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Prop. Dbl 'Gross)
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Ret Man Serin 1)

Ret Man(5rrin2l _
Ret Man iSwie 31—...,

Ret Cash

Rrt Cell iSeries 31

—

531.4
180.2
US 2
136 D
1110

559.4
169.7
119 2
143)
113 0

Pbeenix Assurance Co Ud
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_ Bldg 5oc.Urti Acc...

„ SotcMI Mngrd Acs.q..

_ PhtMla/Frhdlllitofrt

_ Intnl GttwJi Acc

_ Am Sraih. Cos. Acc._.
_ Cdplul Tn. Aa.
_ Japan 8 Geo Acc
_ American ram. Act.

_ Recdrory 1st Acc
- Sptdal Mnqd Acc

bnroutkml Acc.
USAGemralAo
Amrr Spec Sits to... _
Japan 6 General Acc...
Far East & Can. Air_.
UKCdPllal Acc
EuropdanOcc.
Special Mogd. Acc..

2050
178 7
1640
160.7
155.7
153.9
1798

108 4
1140
2015
242.0
1X69
,220.9
182)

1625
L1X4
9000
236.9
176 4
UO0
X1L5
1660

215.7
188 J
1780
169.1

163.8
161.9
1090

114.1

1200
210.1
254.7
1331
2320
A9L6

1710
1183,
94.70
2490
1856
2XL6
2226
174.9

+1 4
+04
*00

0272294041

rt)
-0.9
1.4
-0.1
O.i
+0)
*0.6

-1 4
-22
+06
+10
-2.0
-12
-2.9

+0)
HL7,

rt.U
3.7
-00
+04
+00
*32

Ptoneer Mutual Enmraim Co Ltd
lbCroui) Rd. N. Watrrlaa. Utrono) 051-9286655

litol 32XJ|
14066 428J]
J 120-0 126.4

Mamgrt Find
UuraBtaeXCipFn
Mnnnr Find
Pfeos Mart Fd Unit) 106b lix b
Pens Mnqd Fd (Atci .. 129.7 Ufab
FrosFTSO FdriJItl.... 147.7 1550
Few FT30fa«ct) ... 1790 IBB 7
JBb iTsao UgFOIlMUt. . 7X8 77.7
Pm G'raMaFtotal_ 89 6 94.4
ranFtdlntFdllniU- 1030 1087
PriB Fed ltt Fd (Accl . 1X5.2 1310
Fens Deuarit Fn Unit) . 1050 1100
PUBDcnasiLFdiAcd.. 2X7.7 1345

Continued on next mao
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LONDON SHARE SERVICE 1 1 HtwBt Share Prices are available on FT Cityline. To obtain your free

Share Code Booklet ring the FT Cityline help desk on 01-925-2128

INSURANCES— Contd
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*&#* * «un

PAPER,PRINTING,
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TEXTILES TRUSTS, FINANCE, LAND -Contd I
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797— tlfl.C 38 1.7 2L9 *433
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41 44 W2I 27 5.6 88

233 -5 6 JC 2.9 3.4 1L4
351 10.1 3.6 3.7 10.0
11! -ft t3i 4.S 4.1 4.4
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of security names: a Alpha, p Beta, y Gamma.
Unless otherwise Indicated, prices and net dividends areln pence

and denomination* are 25p. Estimated prlwFearamp ratlosand
covers are based on latest annual reports and accounts and. onera

13J poainie, are updated on haH-yeariy ngures. P/Es are calculated

176 on *«?• distribution hash, earning* per share being compoted on
B? profit alter taxation and unrelieved ACT where applicable:

* bracketed figures Indicate 10 per amt or more difference If

12 calculated on "nil" distribution. Covers are toned on
52 “maximum" distribution: this compares gross dlvrowd costs to

5.1 profit after taxation, excluding exceptional proflts/losses but

8.0 Including estimated extentofoffotiatne ACT. Yieldsare based on
53 middle tetces, are moss, adjusted to ACT of 25 per cent and allow

1 for value of declared distribution and rights.

7.4 • “Tap Stock"
.

13J. “ Highs and lows marked thus have beoi adjusted to allow for

86 rights Issues for cash
t interim since Increased or nsumrt
- * interim since reduced, passed or deferred

62 ,1 Tax-free to non-residents on application

1LS g Figure* or report awaited

v Not Officially UK listed; dealings permitted under role

535<4Xa)
6 USM; not Hs ted on Stock Exchange and ctonprore not

ublecud to same degree of reflation as listed securities.

7.7 tf Not officially listed.

» • Price at time of suspension
- < indicated dividend after pending scrip and/or rights Issue;

62 cover relates to pmrtoas dividend or forecast.

- 6 Merger tjM or reorganisation In progress

52 Q Not comparable
14.7 f Sane Interim; reduced final and/or reduced earnings

8 9.4 Indicated
J t „

t Forecast dividend; cover on earnings updated fa latest

Interim statement- . . . ,

t Cover allows for conversion of sham not now ranking for

dividends or ranking only for restricted dividend.

3.0 ft Cover does not allow for shares which may also rank for

43 dividend at a future date. No P/E usually provided.

143 | No par value

4.9 kFr. Belgian Frants. Fr. French Francs » Yield hand on
43 assumption Treasury Bill Rate stays unchanged tattll maturity of

5J. slock. Annualised dividend, b Figures based on prospectus or
other offer estimate, c Cents, d Dividend rate paid or pmnblc »
part of capital, conn based on dividend on full capital, e

Redemption yield. I Flat yield, g Assumed dtoldeito and yield- b

I

Assumed dividend and yield after scrip Issue. J Payment from
6.4 capital sources, k Kenya, m Interim higher than prevloca total, n

4 Rights Issue pending Earnings based on prelimlnare figures. *
53 Dividend and yield exclude a special payment t indicated

103 dividend: cover relates to previous dividend, P/E ratio based on
- latest annual earnings, a Forecast, or estimated anmalbed

IVi -1 53
in).._..| 10.0

special payment: Cover does not apply to special paynwnt. A Hr
53 dividend and yield. B Preference dividend passed or Wmdj
5.1 Canadian. E Minimum tenfler price. F Dividend and yield based

1 on prospectus or other official estimates for 1988-89. G Assumed

- Official estimates for 1987-88. L Estimated annualised dividend.

Lg for 1989-90. P Figures based on prospectus or other official

- estimates for 1967. 8 Gross. K Forecast annualised dividend.

3.4 cover and p/e based on prospectus or otte official estimates. T
2.9 Figures assumed. W Pro forma figures. Z Dividend total in date-

1.9 Abbreviations: to ex dividend; * ex scrip Issue: v ex right*; a ex
- all; to ex capital distribution.

53
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REGIONAL & IRISH STOCKS
95 The following Is a selection Df Regional and Irish stocks, the

10J latter being quoted In Irish currency.
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CURRENCIES, MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES FINANCIAL FUTURES

Dollar comes under pressure Good trade in German bonds
THE DOLLAR and sterling
hovered around technical sup-
port levels yesterday, after a
sudden bout of pressure on the
US currency and a continua-
tion of the recent steady
decline of the pound.
Lack of economic news has

traded to concentrate attention

on chart points. The market
ignored an upward revision to
4.4 per cent from 4.3 per cent in
first quarter US GNP growth.
Technical support for the

dollar is seen at around
DML9450 to DML9500. after the
breaching of a higher support
level at DML97Q0 on Wednes-
day in New York. A break
through the new level could
take the .dollar down to
DM1.3200 according to dealers.

In early European trading the
US unit fell to a low of
DM1.9455, but then it slowly
moved higher to close at
DM1.9595 in London, compared
with DM1.9700 on Wednesday.
A sudden weakening of the

dollar followed publication of
areport by a Washington eco-

nomic consultancy claiming
that the US, West Germany
and Japan - known as the
Group of Three - bad agreed
the dollar should weaken
between now and a meeting of

the International Monetary
Fund in September. It was also
claimed that the agreement
was a compromise after the US

G IN NEW YORK

Treasury favoured a much
sharper fall The report went
on to say that the G3 are

looking for levels of around
DSitLSO and Y130 by Septem-

ber.

Officials In Washington and

Bonn denied any knowledge of

such an agreement, but it is

hard to believe the central
hanks were particularly upset

by the claims. They succeeded

in achieving something the

central banks have found very

hard in recent weeks, namely
pushing the dollar down, and
this was done without spend-

ing any reserves.

The Bank of Japan did inter-

vene on a small scale in Tokyo,
probably selling about SiOOm.
This; took the currency though
support at Y140.80 and Y140.25,
before institutional investors
stepped in and prompted a
minor rally to Y141.40 at the

Tokyo close. At last night's

London close the dollar had
fallen back to Y141.00 form

Y143.75 on Wednesday.
Mr Satoshi Sumita, governor

of the Bank of Japan, men-
tioned the claims of the Wash-
ington consultancy report. He
denied any G3 agreement, but
Said Japan and other rintinnc

will continue co-ordinated
intervention. At the London
close the dollar had also fallen

to SFrl.6875 from SFrl.7025 and
to FFr6.6525 from FFr6.6875. Its

index fell 0.9 to 71.4.

Sterling gained a little

ground against the weak dollar

- rising 35 points to SL553Q -

but continued to slide against

the D-Mark- The pound's sharp
rise from DM23975 to DM3.0475
in March last year means there
is no strong technical support
near the DM3.00 level. Sterling

closed at DM3.0425 last night,
down from DM3.0525 on
Wednesday and. the market is

becoming increasingly nervous
that if the pound falls much
further it will slip Quickly to
DM3.0O.

SEPTEMBER DELIVERY West
German Government bonds
was the most active contract
trading on Liffe yesterday.
This traded over 25,000 lots
while September short sterling
managed less than 19,000
trades.

Short sterling opened a little

firmer at 85.69, and held within
a narrow range of 85.66 to
85.77, before closing at 85.72
compared with 85.65 on
Wednesday. This takes it hank
to around the middle of the
range that the market regards
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MONEY MARKETS FT LONDON INTERBANK FIXING

London rates steady
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THERE WAS little change in
interest rates yesterday on the
London money market. Trad-
ing was nervous, as a result of
sterling’s slide below DM3.05
and ahead of the UK trade fig-

ures next Tuesday, but the
market does not believe the
authorities are willing to
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endorse higher bank base rates
at present. Three-month ster-

ling interbank traded virtually

unchanged all day at 14-13U
per cent.

Day-to-day credit conditions
remained comfortable. The
supply of liquidity was ade-
quate, with the Bank of
England forecasting a flat day
and not operating in the mar-
ket Bills maturing in official

hands and a take-up of Trea-
sury bills drained £225ra, with
a rise in the note circulation

absorbing £65m. These factors

were roughly balanced by
Exchequer transactions adding

£3O0m to liquidity.

In New York the US Federal

Reserve added temporary
liquidity to the banking sys-

tem, via four-day system repur-

chase agreements, when Fed-

eral firnds were trading at 9%
per cent. This was in line with

expectations and reflects a

swing in credit conditions

against the market as tax pay-

ments have drawn funds out of

the banking system.

In Frankfurt call money
eased to 6.30 per cent from 6.40
per cent, as sentiment was
encouraged by a weakening of
the dollar and figures showing
that West German M3 money
supply grew at an annualised
5.4 per cent in May, against &2
per cent In April, falling much
closer to the Bundesbank’s tar-
get of about 5 per cent, ft was
also a sign that the market has
sufficient funds, in spite of this
week’s drain of money at the
Bundesbank’s securities repur-
chase agreement tender.

On the other hand dealers
noted that Mr Karl Otto Poehl,
president of the Bundesbank,
warned about the dangers of
robust growth in the economy.
The Bundesbank's June report
highlights the possible prob-
lems of capacity restraints at a
time of high demand for Ger-
man goods. The market fears

this could lead to a tightening
of monetary policy later in the
year.

In Oslo the Norwegian Cen-
tral Bank cut its important
overnight lending rate by %
per cent to 10 per cent. The
central bank said this was
reflection of the current
strength of the krone. A simi-

lar reduction was made on May
9, and the rate has been cut by
3.8 per cent over the past year.

The overnight rate is the
rate at which commercial
banks borrow funds, and has a
direct impact on the general

level of interest rates In Nor-
way.
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as most likely at present,

between an optimistic view at

8330 and a more pessimistic

outlook at 85.4Q.

Next Tuesday's publication

of the UK trade figures has sot

yet led to any particular ner-

vousness in the market and
yesterday's weakening of ster-

ling against the D-Mark was
not an important factor, as far

as was concerned, with

the pound's decline disguised,

by the fall of the dollar.

Nevertheless, the City fears

a possible deterioration in the
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UK’S trade position in May
from the E1 .66bn deficit in

April, and if short sterling is to
move up towards 86.00 the

market will have to believe

base rates are not going
higher.
German Government bonds

weakened to from 95JS4,

after an active day. reflecting

speculation that a strong econ-

omy could lead to a rise in the

Bundesbank’s discount rate

around the contract’s delivery

time in September.
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JOTTER PAD

CROSSWORD
No.6^67 Set by VIXEN

ACROSS
1 Only jut a hundred — in
shock (6)

4 Plant about a quarter before
the foil to get early blossom
05)

9 Crooked gang, having
dropped leader, went ahead
(6)

10 Old soldiers, when broke,
save rent (8)

12 Firm can't carry on road
budding (8)

13 In Polynesia, the Nature
goddess <6)

15 Cutting in error (4)

18 See about a certain issue
with a lawyer at fee primer
time (10)

19 Fighters are men. Ibis- is as
it should be (3,7)

SO Lading work - and it’s fee
same wife fee French (4)

23 Point to Georgia in fee wine
bar (8)

85 Taking tea to occupy sup-
porter (8)

27 An official event - and the
person chosen gets cross (8)

28 Hie warning sound of some
gliders (6)

29 The current may be down,
true®

30 Did some writing, but not
freely (6)

DOWN
1 Notices about an,

about spirited meetings (7)

2 Entering a strange country

<9)

8 Found note in a box (6)

5
Bf"?118 a Pressman

_ distress (4)

I£5uVttos ~ and Hy
7^w Karea,fcBeitt '»>

8Sot

w
afco,ta™*«-

11

14

17 China's after inferior game

19
toHw

P^ure
J
appears fflas-

framed by a Greekcharacter (7)
21 The know-it-all had far

raMptedouMetroStetn

sgta&’Bfai
te only feir (3-2)

ma
‘ 00

Sotatfam to Ponle No.8366
**

i r 1 1 1 1 1

1

i i Mi,

' 7



[<»

FRAflCC bmUoMd)

HfmBtn.1 1.:

Bbss

3U
373
323 __
560
215m —
3W -W
182 —
335 —

.

15\
104 106+

a**--
a ar

I

IKS3

CTafl

Sates atom Htflft Low Chws CJwg

14X5 ECM I S171(|
17

ij n% + %
5B808 Seegram S88H 87V W2 + >2

74SKSemCm SUV 13 >3 0*1+4
256 SiumC B I S12V 12V 12V - V

6S650 Shell Con MlV C1>4 4lV + 4
OMOSharrltr *r2% 12V 12V- 4
600SICO SUV 134 04

21390 Soumtrn S34 33% 334+4
9100 Spar Aanj | Jinlj n’t 13k

30975 Smbibg A f U2\ 424 42V + V
SB3C84 Slotca A 3234 234 234
44030 TCC Bow Jw% 10 MV
105548 Tosh Bt S2l4 204 2l

IN Tela Mat Sts 18 19 * V
>500 Terra Mn 31 31 31

260071 Tor Dm F» 541 40V 40%- 4
1482 Tor Son C3V 23% 234

BUBO Torator B f S3SV 34V 351.- 4
38753 TDUI p«n SS34 32% 32V- 4
B0046 TmAU U 515 MV 14V- V
C47B TcCan PL S14V 144 1*V+ 4
20419 Triton A R1 304 21 + V
13870 Trtroac 415 405 419- 5
18400 Trirec A f 5384 37V 384+ V
1573 Unlgecoe f 350 350 350+ 5

200 On Carbid SziV 21 V 21%
21884 U Emprise 33 V 6V 3%
188788 Verity C 315 305 305 - 5
12400 Viceray H 880 375 3W- 5
51300 uideotm 1318 18 19

8850WICBI ST6V 184 18V + V
SOOWalmA SUV fj% 13V
200 Waldmod SlflV 164 MV* V
3041 Wat Fraser 51/ 4 >74 174

11278 Weasel E SlB% 184 184- 4
17558 Waamki »4 04 04
800 Waeton $424 424 <24
5424 Wood**) K SSV SV 54 - V
S2TXm Can 518 » 19 + V

I-No voting rights or restricted voting

rtfm.

MONTREAL
4pm prices June 22

12810 BomtHdrA Sl<

42882 BorntvdrB J 14%
3200 C8PU S19V
8350 CjacaOee J37 I

28848 DomTjdA 516V
7380 Memomc sio I

38818 NbW Cda 5144
2B770 Novsreo 5124
8508 Power Carp 5154
37411 Prmigo $104
M20 StMabrgA S42V
7740 Vkieotnon 519%

Total Sales 7.24&8Z7 shares.

13V 14
13% 14
19 19 - 4
05% 08V- 4
18V 164+ V
0BV 09% + 4
13% 14

124 DV
.

15 15 - 4
MV M>4+ 4
424 424
18% 19

iiZU

S

IHr. -I

Jam

20 I M

June I Jene I Joe

1536.61 1526.7

693.7

364.28) 36647 I 365.48 364.04

32048 32189

FtandK 3065 3030 3080 3039

AaBlttLtabr

18085

36221 361.07 36L72 36239

HASnAQOTCConp - 44533 44386 44438 44689

mw i mm i i i i i

319.37 31L17

7801 I 7HX5 785.0 fcl

481.7 48L2 476.4 4763
11311 U10 1123 1118

61836 6153)5 61718 60031
18443 18295 1837.9 IB0O5
148183 147A61 1472J1 1456.99

223182 ZZ7250 2337.nl ft)

646.93 643.44 642.96 64068

2500 I 25L6 I 2513 2513
1943 I 195.9 I 195.9 I 1956

63236 62483

1583.7 (2375)

727.0 (26/1)

366.67(21/6)

615043 03/6)

33489 06/6)

8158Q8/4I

487.9(9/6)
1145 0/6)

61056(22/6)
10440(22/61
148383 ta/U

330964 05/3

651.72 06/6)

34266.7501/5)
254430(8/5)

251.6 Cl/M
195.9(20/6)

6656109/4)

13108207/5)

1412.9 (7/41

6523(7/4)

2195(2/1)

551930(4/1)

275.49(27/21

7233(4/11

417.9(4/1)

97.5(27/2)

535.7807/2)
1595.7 07/2)
1271.70(23/2)

2093310/6)

577.4908/2)

30183.79 O/U
2366.91 (6/1)

20030/1)
166.7 0/2

467J7Q/1)

1030.69(4/11

129L0O5/2)
196L0 O/U
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4pm prices June 22 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
nrnmrn n»m oompmTw* Um Stock Dtv.nLE Total** Urn CtoottOM*

32% 21$AAH .« 1320 087 20% 28% 20% + lV
10% 8% ACM (I 131 11. 188 0% 0 B% + %H$ W% ACMfai UBa 11. 487 11% 11 11
10% 8% ACM U nl.01 1L 303 A S$9%
11% » ACM 3028 11. 1492 11% 1®% 11%+%
>? A«MSp101 .11. 766 9V o’ B$
17% 10$ Al, UO ,12 JW 244 18% 10% W%
4% 3% MCA .12* 30 27 10 4 4 4 + %
8% 3% AW Inti 442 9% 5% 5%+ %a% 18% AU In ft 2 05 13 21% 21% 21%
•S% 40$ AMR B 0913 04% 88% 04 - %
8} 3% AftX 23 4% 4 4% + %
44% 36% ASA 3a 70 380 41% 41% 41%
22% 1S%AVX 01 1210 400 M$ 30% 20%+ %
01% 43% AtaLab 1.40 24172721 80 87% 38 + %U tt% Abrtitt g1 17 18% IB 10 - %
13 7% AemeC 40 S3 96 12% 12 12
8 StfamoE Xt 4.118 « 7% 7% 7%
34% 20% Muan 29 129 32% 32% 32%+ %
»} 14% Aa*£x UBb 1£ 222 19% 19% 19%
«% 7% AMD 3707 10% 0% 1D%+ %
48% 20% AUD ft 3 9.1 11 38% 32 33

16% 7% AUD
43% 20% AMO ft 3 ai 11 38% 32 ' 33
10% 6% Adobe 208 10% 9% W%+ %
(3% 10% Adob ft 144 10. B 17% 17% 17% - %
21% 1B$ AOob ft 240 11. 10 21 20% 20%-%
8% 6% Advent .12 1.7 1? 108 7 6$ 7 + %
a% 49% AfltnU 2.78 44 9206? S6X SS% 55% + %80% 43% AcrtnU irt 44 92062 88% 85% 58% + %
14 12% AJHPb n 3448 13% 19% 18% - %
28 14% Manana 00 4.1 10 4322 21% 21% 21% - %
4% 2% Aflaao 5 3 3 3 + %
63% 37% AliPiO 1.32 11 11 831 43 % 42% 43%- %
2B% 15% AJrtFrt 40 22 26 MS 27% 28% Z7%+ %
24% 13% Aligas 14 074 23% 22% 23%+ %
20% T7$Mftaaaa 240 12. 0 40 20% 20 20 - %
28 21% MoP pH 13a 34 2 22% 32% 22% + %

0% 43%- %
B$ Z7%+ %
S$ 23%+,%
I 20 - %
2% 22% + %
9% 9%+ %
0% 93% - %

9% B$AfaPdp(07 BJ IS 9% 9% 9%+ %
86% BB% AMP p> 0 9.6 *870 93% 93% 93% - %
99% 82% AW1 pi 044 94 zIBO 98 98 06

90 80 AJaP pf 3.18 02 ztO «a% 88% 89% - %
68% 79% AlaP pi 828 94 Z390 05 84 84 + $68% 7B%
30 17%
22% 14%
45% 30%
37% 23
«% 30
24 18%
31% a
26% 21%
63 89%
4% 1

10 1%
26% S%
41% 24%
39% 36%
M) H%

»% »$

si a
361 31%
10% 9%
10% 8%
W$ 9%

AhkMr 20
20

.7101100 27% 27% 27% - %
14 13 100 20% 20% 201
4 31 29 44% 43% 44 + %

14 18 12 37% 38% 37% +%
1.7 « M84 47 % 4B% 47% + 1
52 810993 21% 21% 21%+ %
1.7 « 1984 47%

I.12 52 810963 21% 21% Z1%+ %
.70 24 12 1268 30% 29% 29%- %
1 34 18 167 25% 25% 25%+ %

1481 1411 3 86 86% 85% - %
78 1% 1% 1%
17 1% 1% 1%

,
5 5 6 6 - %

la 24834985 34% 34%-%
48 84 10 397 37% 37 27

14 aaa 13 % u% 12% - %
.75 m 30 161 16% 181+ %

4386 24% 22% 23%-l%
II.40 11.21 MO 12% 12% 12%+ %

19 110 24% 24% 24%- %
140 54111390 34 % 33% 34%+ %
8a 7.4 205 10% 10% 10% - %
.13 7A 305 91 9% 91 ,
44 7.7 351 10% 10% 10%+ %

197 10% ID 10%
49 74 182 9% 9% «%- %
1.79 3.7 W 3360 47 46 47 +1

. _ 90a 24 69342 06% 65% 66%- %
19 10% AmaaQ 46 All Itt 12% 12% 12%+ %
27% ro% Alton 49 30 37002 25% 26 23% t %
44% 38 Aimxpl 3 7.1 1 42 42 42 + %
14% M% AnBaa 40 14 6 320 13% 13% 13% - %
16% 11% Alticatf 48 4.111 114 11% 11% >(%+ %
15% 9% Amdura 3 142 13% 13% 13%- %
27% 20% Amdw pt105 62 17 23% 23% 23%
40% 26% AniHaa .60 1711 1961 36% 36% 36%
29% M% Afian* .16 1290 u23% 22% Z3 + %
73% 44% AnriJmd Z44 35 11 2320 70 69% 70 %
80% 20% ABrd 142.79 87 fi 28% 28% 2fl%+ %
39% 24%ABldM 42 24 18 90 36% 30 88-%
32% 23% ABusPr 46 34 14 7 31% 31% 31%
2% 19% ACapBd Z20a 11. 66 20% 20% 20%+%
24 W% AQopOv 348a M. 7 21% 21% 91%+ %
M% 8% ACapfai 1.10a 12 186 9% 9% 9%
11% 8% ACMFI .60 13 10 31 9% 0% 9%
57 44 ACyan 145 2415 2025 63% S3 53% - %
29% 26% AElPw 242a 14 93619 29% 27% 28%+ %
35% 251 AmEnH 44 24 14 3170 34% 33% 34%+ %35% 251 AmEzp 44 24 14 3170 34%
19% 11% AFomlf 48 14 12 1182 18 15% 15% ,
37% 29%ACnCp 140 44112161 37% 38% 37% + 1%
8% 7% AmGirf 44a 11. 296 6% 6 6 - %

iffl% 81 AGJP nl.OBa 11. 176 9% 9% 9%
10% 9% AOTT nJ4a 14 134 10 9% 10 + %
20% 17% AMRP7 120 IL 18 440 29% 19% 20%+ %
27% 24% AHaifl 140 44 10 2 28% 28% 26% - %
97 79% AHcme 190 4.1 M 1967 94% 03% 94 - %
61% 43% Amraa MJ0 44 13 5326 69% 37% 56% + 1%
67% 55% AJntGr .48 4112285 83% 61% 81%-1%
23 14% AMI .72 32 24 2600 22% 22 22% + %
40% 27 APnnd 40 17 13 540 35% 34% 35% - %
96 33% APiad pH50 84 SO 80 96% 99% -1%
16% 13% AHEM 2 14. 8 154 14% 14% 14%+ %
4% 3$Amfllty .73 11 2 167 4% 4% 4%+ %
M% Tt%ASa 40 13 3 132 15% 14% 15%+ %
19% 16% ASH pi 141 11 73 17% 17% 17%+ %

10% 6% AGJP nl.OOa 11. 176 0% 9%
10% 9% AOTT n44a 14 134 10 92

97 79%

Si Si
23 14%
40% 27
96 33%
19% 13%

4 A
73 17% 17% 17%+ %
60 4% 4% 4% + %

86% 47% MnStor 1 1427 06 94% 64% 6«%+ %
71% 93% ASfer plAOB 12 4 70% 70 70%+ %
38% 34%AT*T 140 3416 17906 88% 36 38% + %
21% 13% Amwir .74 44 M 610 <7% 17% 17%
14% 12% AnHaS 8c M8 123 14% 14% M%+ %
40% 29% Amaran 146 0613 4 36% 38% 36%- %
13% 12$ AmaDp .10 4 242410 M% 16% 16%-%18% 0% AmaDp .10 4 242410 W
18 12% AmoMk 49 19« 303 Iff-

11% •% AmovSc 146a 11 M 10%
46% 34 AmoCO *140 *311 3383 44>

52 40% AMP 140 24 14 4022 «i
15% 11% Afllpoo 40 24 24 14!

»% 6% Amro * 48 14 17 283 8
9% 7% Amrap 46 83 6

16% 15%+ %
0% W%+ %
44% «A“ %

9% 7% Amrap
a 22$ Amsoi 142 4.7

11% *% Amcmp
33% a% Anarkk a 1431
16$ 9% Analog
17% 7% AncMH 4L.
27% S% Angolc .70 34 13 >46 a% 28% 28%+ %
11% 8 AngaW UB H 37 11% 11 11

44% 9 Mm n 14(70430 43% 42% 43%+1%
14% 7% AMMO ID 91 10% 10% 10%+ %

14 4022 41% 41% 41%—

1

» 14% 14% 14% + %
17 283 8 7% 8 + %
46 » 5% 8% 6%
8 a 27$ Z7% 27%
151371 8% 6% «%- %
31 790 31% a 31% + %
12 349 11$ 10% W%- %

at 12% 12%+ %

14% 7% Aim.
.

20% 9% Aiqmy *44 24 H 36 19% 18% 19 + %
34% M% Aoa cp 140 4412 984 34% 34% 34%+ %
13% 6 Apacha a 22 28 3284 12% 12% 12%+ %
»% 80% ApPir p6U2 13 z300 08 67% B7%-1%
a a Appfflk 7 33 37% 37% 37%
17% 11% AppUlg 10 M 12% t2% 12%
K% 17% AlUiDn .Ub 4 136702 a 26% 2B%- %
a$ ZB% AreoCn 240 74 71241 34% 33% M%- %
n% 18%Art*Me 9 1 44 01984 B 21% 21%- %
a% 18% Adds 148 44a 2350 22% 22% 02%+ %
46% a ArUapf 3 17 80 44% 44% 44%
12% 9 Armco .10a 4 7 1579 11% 11 11%
24% 22 Anne pK-10 U 7 24 28% 24 + %
47 40% Arme p«4JKJ 94 1 47 47 47

Z3« M 19% 18% 19 + %
4412 984 34% 34% 34%+ %
22 283284 12% 12% 12%+ %
13 z300 a 07% B7%—1%

7 a 37% »% sr\
10 n 12% 12% 12%

41 31%ArmW114B 2J 11 4770 394
10% 6% AnmE 0 1126 M
19% 12% AnurC pn44 14. a 13^
41% 15% Aftra 43 WJav 17%AiVta 40 1719 4a 23>
30% a Aaaico 140 17 6 634 asl

15% 10 AaCoai n.lfia 14 7 41 14%
43 31% AMiOH a 1 34 12 2055 a\

47 47
*7% a%+i%
5% 5%— %
13$ M%+ %
18% 18% - %
24% 25% +1%
30% 28%— %

15% 10 AaCoai n.Ma 14 7 41 14% 14% 14%
43 31% AMOK a 1 34 12 2056 M% 38% 30% - %
12 5% A*toPn 47a .7 167 10% W% n»%+ %
W% 6% Aaattnv 147a 21. 4 28 8% 8% 0%
»% 7% AHipi a 1 44 5 1» 21% 2D% 28%- %a 23% AOGm 1J8 74 18 190 »% 28% 20%+ %a 31$ AHEnrg 248 12 10 270 35 34% 36 + %
04% 7B%AMUdl 450 44 104m 02% 01 02 + %
225 in AURc pr240 14 1 2a 220 220 - %
a% 10% AOoa a 67 48 11% 11% 11%
17% 14% ATMOS 1.12 74a TO 16% 16% 15%+ %
B - 3% AudVd a 228 3% 3% 8%+ %
16% 10% Augal .40 24 144 14 at 14 + %
37% 30% AooMt M 1.7 7 W 34% 34% 34%+ %
42% 34% AumOl 40 14 17 792 40% 40 40%+ %
7% 4% Anton 1.0M M460 tt 6% A% 8%
28% 22% AVUCO AO 13 « 12 23% 23% 23%
27% M% Anty 48 2.1 14 M2B 26% 23% 28%+ %
28% M Anal 40 2.1 17 363 23% 23% 23%
41% 18% AMD) 1 10 9644 34% 33% 33% + %
33% 19% Avon pi 2 74 613 a% 28% a%
18 12% Aydto • 11 84 n»% 17% M% + %

33% a%BCEg 248 584 32% 32% 32%+ %
19% 14% BBT 40a *411 1 17% 17% 17%
10% 8% BMC 8 24 0% B% 6% + %
28% 25% BP Pr n 277 25% » 25%28% 25% BP Pr n 277 25% 25 26%
31% a BHE 240 84 U 6 » 20% 30 + %
19% 15% BUT 148 11 7 83 10% 15% 18%+ %
81 20% BMrnCo 40 *1 11 72 21% 21% 21%-%
a% ib%

-- - - — — •

18% 12%

,
BMmeo 40 *1 11 72 „ _ _

34% 18%aakrF a242a 87 24 24 23% 23% - %
18% >2% BdkrHu M 27 a 71*3 17% 17% 17%- %
48% a% Btatt pO40 7.4 177 47% 46% 47%+ %
a% 22% Bahtor 40 2.1 18 R 29% »% 28%-%
31% a%Ban 148 17 04 m 28% 2S% 20% + %
25% 17% flsOvMI a 14 21 1084 M% 24% M%
16% 12 BaUBcp M 34 70 M% 14 14%
28% 17%
ie:

1
12

32% a%

1 in 47% 46% 47%+ %
I 18 00 23% »% 2B% - %
f 24 tw a% a% a%+ %
! 21 1884 04% 24% 44%

32% a%BakGE2.ni 17 910a 31% 31 31%+ %
28% 21% BneOfM 144 3410 2*38 27% 26% 27%
10% 6% BocFla .44 *9 8 15 O 9 B-%
39% 2B% BcBBV n4M 1.7 10 30% a% 30% + %« «% BnSom l.Mr 2.4 13 1 50 50 50 + %
1% 7-SBanT«x 491 % % %-1‘M
78V 56% Bandog 40 14 IB a n% n TO - %
a 22% BfeBoM 144 44 678056 »% a 28%B% BfeBoM 1.24 44 678056 a% a 28%

38% BhB n<A3-7So W. I 87% 37% 37%
21 BfeNE 138 13 6 778 21% 21% 21%+ %

63% 32%BfeMV 142 16 01537 50% 4S% U%+ %
a% 11% BnfeAm 40a 1.1 83403 S 27% a + %
37% a BKAptieaa 11 S3 36% 35% 35%
61% 34%8kA|i( 6a 94 27 61% 61 61%-%
7% 6% BkA al 245 27 6% 6% 6%+%
87% 33 BkA ptL6U
61% 34% BkA p( 8a
7$ 5% BkA of 245
49% 34% BankTr 248 *2 62192 49% «% 49% + %
a% UbBomar 21 144 23% a 23%+%
a% 21 Barclay UBS 64 5 & a% 28% 28% - %
30% 18% BordO 42 14 17 1382 24% 34 24 - %
36% 32% BaraOp 140 44 12 130 85 34% a + %
36% 31% Borrwfl 1-20 13 B 984 37 36% 36% - %
9% 4% Burma n JO 24 50 2903 uID 9% 10 + %
12% 4% BaryWr 204 IBS 12% 12% 12%
% % *|BAStt 31 IMS 11-32 11-32—1-82

18% a Bant .10 .7171221 M% 13% «%- %
59 39% Bauacfi 1.18 2.1 17 48 S0% 35$ 56%
21% «% Baxter St 24) IB 4907 21% 21% 21%+ %
45% 35% Ban pdASMo 11 108 15% 35% 35% - %
71% 59% Ba pBUO 84 74 88% 68 60 - %
19% 9% Boyftn 43 9% d 9% 9%- %
20% 14% BaySdl 1 11 «S 20% 1B% 20 - %
16% 11% Bonra 48b 17 11 1487 19% IS !i%+ %
30% 20% Baarg 12 53 »% 27% » - %
23% 17% Bcfclnf n.Ma 4 12 ia W% 18% 18% - %
M% 17% Bddn wf 638 18% d17% U
67% 48% Boon 1 18 13 544 57% 66% 57%+ %
40 a% BehtnN 42 1.4 13 13 37% 37% 37% + %
90% IP% BMMd 4.40 10 132797 88 80% 69 +1%

13'iBaMnd 48 1418 3 16% 15% 16%
61% 38%BoUSo WM3816 40% 47% 48% + 1

33% 22% B««AH .44 12B 483 35% a Sfi% - %
31$ 20% Band* 40 24 M 247 M% M% 30% + %
«% 42% BonlCp 200 4012 215 52% 52 S2%- %
48% Banal pK30 M 4 45 % 45% 48%+ %
29 29% Banal p(2L£0 94 *90 »% 34% »%+ %

S
3% BangtB .» *4 9 109 4 3% 4 + %
12$ Benam n S37 13% 13% 13%+%

2 % MBantey 1 3-W 3-i8 3.M+1-84
7000 3900 BartHa 17 zIM 0700 6870 0095 -30

15% 6% Soafiy 31 97 7% 7% 7%t %
a% 5 2562 22% 22% &%

M 4 49% 46% 48%+ %
94 *90 W% 34$ »%+ %
*4 4 109 4 3% 4 + %

937 13% 13% 13%+ %
1 3-18 3-18 3*18+ 1-84

17 zia 8700 6670 8899 -30

27% Bins p
9% 3% Bavrly

17% 7% fltadt

15% ASBaaCy 31 07 7% 7% 7%* %
48% ISUSaMM 5 2562 22% 22% Z2%
08% 49% BOiSl pi 5 05 113 52% 62% 52%- %
27% a$ Boa piBuo u 32 a a% »%- %
9% 3% Bavrly 3380 B 7% 7%-%
17% 7% flock SO 134 17% 16% M%
a$ to BhSK 50 24 9 548 a% a% «%
23% T9%BMckD *0 20 111516 20% 10% 20 +%
29% 34%B*HCP152 3511 « 8 Z7% 27%- %
n>% 9% BOoM nl.to U 1184 9% 9% 9% - %
10% 6% BUbUTb 1 w. M04 9$ s% 9%- %
30% 34% 10B 4.1 19 43081131% 20% 91% + 1%

18% 7% BM£ a 51 5089 17% 17% 17%+ %

wt 7 Bofflar 48 4 m B% 7% 74- %
|l£ 6% Band n 80 7% 7% 7%
4% % atmd «n S7 1% 16-18 1 % +3-16

74 18% BontG pd40a » 511H 17% 17% |7%+ %

38%
23%
17%
19
22% 22%

% %
U^%

37%+ %
34%+ %

120 70

120 20
1.11 87
124 2-4

1.00 80
.40 1.1

200 70
170 70
100 80
244 7A
102 a2
106 70
-41 IA

740 12
700 12
104 30
770 10
40 40
48 20
40 10

103 10
103 24
06 0

25% »%- %

MOB UM Stock

42% 34 DaoaCp
a 12% Dumar
15% 7% Denta .14

a 14% DaMQa
5% 3% Dattpt

2B% 21% Dalpl fMM
14 G% DtnOag .«]

17% 11 DovWlr 0a
56 34% DaytHd 1.12

34% a% DoanFd .80

9% 9% DWQ 52*
02 41% Dean 1.40

M% 15%DslVa< 1.08

19% 16% DMinPL 150
71% 45% DMMAr 100

15% 8% Dentw 00
6% 4% DaKona
32% a% Datina 42
30% 23$ DtnaMf 142
62% atDaSMS M
21% 18 (MEd 146
116% 78% DatE pIlSO
93 82 DaE P&32
K 69 De£p(75B
77 65% DoS Bf7.<5

28% 24% DE pif 175
26% 24% OE pfB 27S
24% 21 DMEpfS08
3*% a% Dexter 40
a% M% DlaflP a 04
33% 19% DIGMr 64
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NYSE COMPOSITE PRICES
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14% 70%Thor1nd .12

5% .1% nonac
toi 5% TUwk
00% 33% Tlbny 20
182% 93 Time 1
43 39 TtnMr 1

40% 28%TMui 8 £2
3% 2 T8an
9% 7% TKan pi 1

3% !% afTOdSQ
14% 0% «fTdB pf
26 17% Toktnm £6
24% 21%ToEd pCUOa
26% 24%lUUpa£1
22ja 20%ToE adpH38a
8% 3% TolBre
16% 6 Tonka
32% B YootRI 23b
41% S% Tidm* 1JO
24% 17 Tara .40
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8% 3% Trnacap £0a
44% 27%Tranaco 1£8
62% 45% Traac pH.75
9% 6% TianEu M
4% 1% Itonaca
20 17 Tnwrac £8
42% 33% Trawler 240
23% !9% TrtCon 2£8a
29 20% TrtCfi PC£0
52 33% Tribune £6
44% 26% Trlnty JO
31% 24% Trinova £4a
<7 1* THtanG
18% 9% TrtEao .10b

25% >8 Trie pf 2
67% 32% TucsEP 398
11 7% Tdata M
36 » TrrinOa £0
42% 29% TVcolb 29
11% 5% Tywr £8

- li-

me 36% UALCp
27% 26% UDC pi 179
33% 17% UDC 140.
38 28% UGI US
10% 7% UNCbic
34% 22%UNUM £0
34 28% USFG 160
48% 40 USFG (44.10

_7% 4%

£3110568 33% M.
47 478 1M2 7-19 1SG2

21. ISO 40 39% 39%
3SU 73 12% 12% 72% -

6£ 16 17% 17% 17%
“

ft
"

14 16 138
TO 2043 17!.

1113 1256 45% 44
S 136 10% 10% 10

2£ » » 22% 22r
- '

9 1% 1§ t%
31 263 30% 29% 30%+ %

1.1 13 « 396% 363% 396 +2%
8.1 13 23M 24% 94 24%
11 15 681 tS% 16% »%+ %
ID 8 620 57% 66% 87%+ %
II. 201 9% 0% •% — %
II 1622 9% 9% 9%- %
£ 120 9% 9 0%

££212862 S*% M% 54%+ %
078 11% n% 11%+ %
964 9m0L0 06095

8%
17% 17% - %
49 49%+ %

, 7-32 %-M2
2010 601 61% 60% 51%+ %
15 32 12* 32% B 32
1.7 W 9211 41% 40% 41% +1
1.2 31 3 23% 33% 33%- %U 9299 u3l% 31% 31%

9 204 9% 8% 9U 2 10% W% 10%+ %

3£ 91699 27% 26% 27%+ %
10 0% 8% 8%+ %

1£ 157 M% 14% 18%+ %
22 691 27 26% 20%- %

*1 14 1054 49% 49% 49%- %
59 ft IJS 10% «% «4%- %
0.8268 10% 8% 10 - %
1.111 10 10% «% 10%-%

1+ %

USQ a
25 21% U8LICO I

20% M%USTs at
30% 99 USX 1.40

50% 40% USX p**4ta
55% 44% USX pr. 550
13% 0% Urnna
94% 23%IMM £0
30% 20% Unilaw l£Qa
84% 49% UdNV 22Ke
38% 31 UnCmp 1*0
»% 20% UCart) I

16% a umoac
20% 21% UnDac 2
44 38% Una pi 4

70% 02%U0BpH£9
91% 78% US pIM 8
17% 12% lk£*p 1£2a
74% 66% UnPac 120
T5% 12% UPO* a .48

15% 9% UnTaa £0
20% 12%lkMF M
*7% 24% Unlays 1

88% 46% Uotoy pH75
3% 1% Unit

10% 12 IMM £2
19% 12%UOrand £0
38% 19% Uttum 2*2
32% 19% UtBu prUO
18% 12% UnWnd £4

14% 14% — %
20% 9D%- %

J3 23
348 98% 28% 2B%+ %

11. 9 22% 22% 22%
8 94 5 4% 4%+ %

313 15 M% 14% — %
£16 123 30% 29% S0%- %
10 12 190 40 30"

1111 WO 22% 22
129110 4%

*1 40 50% 67

30 2 26 24
21 10557 20% _

2L 74 3% 5% 5%+ %
1* W 18% 18% W%- %
5£ 8 BOB 39% 38 98% + %
05 10 10 22% S% 22%+%U 202 12% 12% 12%+ %
86 6 2 7% 7%

“
11 1038 44%
90 20030 S2l

7.7 10806011%
00 2% 2" 2

5£ 10 35 10% 10% 18%+%
5£ 13 1840 40% 40% 40%+ %
B£ 240 22%

— —
IT 2 28%
L7 W 2200 90%
12 26 1533 42%
13 112000 27%

7 MS 13% _JW 128 13% 13% 13% - %
51 3 22% 22 22
IT. 71270 04% 30% >4 - %
MIS 255 W% 9% 10%+ %
17 6 9 00% 30% »%- %
.717 700 30% 39% 38%
.7 • 308 0% 9% 0%+ %

-u-u -
0 2002134% US 134% +9%

1* 20ifi7% 27% 27% — %
11. 5 43 21% 21% 21% - %
5612 W0 34% 34% 34%- %

8 774 7% 7% 7%
15 11 1225 34 33% 33%-
88 9MM 33
92 47 441

9 S45 __ . .
4.1 9 31 24% £4 £44+ %
57 172174 94% 24%. M% •

50119707 38% 38% 38%- %
15 2 48% 48% 48%+.%
55 8 64 531} 53% - %

424 10% W% W%+ %
£18 2 M% 84% 34%+ %
53 11 180 18% 38% 38% + %
1212M7U0SV 84% 85%+

1

*1 01400 30% 35% 38%+ %
58 814087 98% 27% 20 - %

24 184 14% 13% 14 - %
75 10 730 25% 26% 28%+ %
51 z220 o44% 44 4*

51 Z1300 TO
50 Z2S0 90
55 M 60 17%
11 13 1755 72%
14 8 78 14%M W 736 M%
10 6 3 20
4£ W 11012 24%
51 M71 47

18 2%
1£ 21 68 10
IO TO 4S 13%
84 8 41 27%
15 220 21%
6010 34 12%
.7- 7 29%

33%-%
33 32% 32%+ %
44% 44% 44%
*% «% .*%+ %

»% 18% UJerflk 108 4£ 9 934 34%
Z7 37 9%10% 8% racing £Sa

5% 2% UtdMM 36 3%
2b f% UPtUn S2 2
47% 323 UaalrG .12 0103383 47%
3 1% USHon 13 1067 1%
28
43%
71% 1

U88hoe £8
US Stag 00
USWastlTB

E£ 48 2841 19%
10 M Ml 37%
84 113830 70%

83% 3* .UrfTech 100 5.1 10 1647 51%
72% 29! LtolTai 102 20 381578 09%
20% 1« IMR 08 6i* 17 51 «%

48% 47% + %
1% 1%-%
«% 19
37% 07%- %
69% 70
50% 51%— %
80% 00%+ %
«% 18%— %

0% 6% 1MW
32% 10% Untvur £0
37% Z7% UnriCp 140
37% 13% UrwFd * £8
13% 11% Unv+W 1.44

8% 5% uuaieh _ ..
6%1 iS-KUn>MM £Ba H 40 261 2%

35 316 7% 7% 7%- %
1014 22 31% 31% 31*2-%
40 10 210 38% 35% 36%

^ a-

47% 33% Unocal
34% 27 U**» JO
9% 8 USACaf I

45% »% U8UFE 1.40

9% a% uedaF B2
20% 17% UtlUCn 144
25% 22% UBICO PQ44
27% 25% UWCo prlSI
20% »% LMICo prl.77

36% 27% VF Cp
8% 7% VUG n
16% 9 VaU 2D
19% 0% Valors 06a
28 25 Vaier p044
42% 20% Velar prl»
20% 14% VabiG 150
3% 1% Vaieyln
T9 T4% YflftCm £6
10% 9% VKmpn £7
VUi 0% VKMI n£8a
12% 11% VRML n.i0a
5 2% wares

31 28 Vartan £8
3% 2% Vartry

24% 18% Verily p11£0
M% 12 VasMa 1£0a
8% 3% Vaatra
50 51 VoEP pi 5
97 91 VaEP pW£0
100% 94 VaB> pW£0
08% 78% VaEP (017.72

81 7l%Va0>(X7£O
21% 15%Vtahaya
58% 38% VWtaQl t£0
25 17 MwCrt
28% a% Vena
48% 30%V*cMat.12

- W-W-W -
22% 18 WICOR al£4 53 9 15 21
16 5% WMS
34 21 % WPL H *1£B
18% 16 VHban n
21% 15% WaefcM £0a
6 5* nwnoc
40% 2a% Wallin £2
46% Z7% Watam £8
55 39% WwCSv £0
60% 32%WamC £B
7% 3% WmCpt

84% WarnrL 168

1 12 13 2221 48
29 184660 31
11. 13 66 6%
Mil 385 43% 43% 43%+ %
W. 31 9 8% 8
7.7 9 259 »% »% 18%
9£ 3 25 34% » + %
57 2 27 27 27 + %
57 1 »% 20% 20%+ %

- V-V-V -
£8 18 13 1135 34% 33% 33%- %

628 8% 6 6%- %
1£20 626 18% 16% «%
£2*1610 W% 16% 16%

12. I 28 28 SB + %
50 20 36% 55 35%
11 38 348 9D% 20% 20%

20 2 1% 8 + %
34 15 32 17% 17% T7%- %
7.1 375 9% 8% 8%
4.1 MS 9% 0% 0%
£ 128 11% n% 11%+ %

01 289 4% 4% 4%
10105760 25% 25% 2&%- %

130640 2% 2% 2%— %
BO 43 10% 19% 10% — %
50 M 13% 13% 13%

38 111 4% 4% 4% — %
53 (100 64 94 54 + %
»£ 1 03 03 01 +1
57 Z1S0 68% 00% 80%
51 lied 85 K 05 + %
92 2500 78% 78% 78%-%

19 U 18 17% 17% - %
*0 81500 45% 45 46%- %

800 24% 23% 34%+ %
119 21% 2D% 21

15 1* 221 44% 44 44 -I

T1% 21 21%+ %
13% 13% »% + ,%

B% 23% WaaAGs 106
. » WakWal 100» 25% WxtlWt 148

54% 34 Waaca £0
27% 24 WsfcJn M
W% 10% WabbO
5% 1% Wedoto
23% 24% WalnRI 1J0
15% 14% Wain n
35% 27 Wet&Mk 06
25 >4 )6% W*mn 3
02% 57 Weiltf 3
43% 14% WoiF pCL27e
10% 15%WaiFU 1£0
7% 5% Wendya £4

20 13% Waal £2
52 46% WPen p(450
58% HigWIPtP* 130
10% 13%WM£g£0
8% 6% KCNA
14% 11% WIG* pH£0
2% 1% wUnkm
84% 17 Wttn plA
18% 5% WUn pta
08% 40% WttnE 140
22% n%HW%icn£1l
32% 28 WWvoo £2
30% 23% Wayarti i£D ._
38% 33 Wayar pr2£2 fl£
27% 7% vJWhPII
53 28 yfWPOpB

7011 90 23
51W

M13 IS
fC 03 7% 7%

.6 204788 30% 30% W*
1010 1107 43% 43% 43% - %
1016 133 12% 32 62%
1£ 21 1434090% 30*

24 42 6%
- J

20 17 1916 68% 07*
74 11 MB 26% 26% 28%
*0 34 27% 27 27
80 71 93 20% 29 29-%
1.1 25 31 <8 52% 52 52%+%
19 » 219 25 24% 24% - %

1500 11%tf10% 11%+ %
22 2% 2% 9%- %

7% + %

ft ft
+
+ \

*7% 60%- V

5223 8* 28% 26% 26%+ %
227 15 14% 14% — %

1.7 U 80 32% 32 32% - %W 97? 26% 29% 26%+ %
aa 0 008 79 78% 78%- %
B£ 78 35% 35 36%+ %
82 68 18% 18% 18%- %
18 W 3081 8% S*g 8% + %
1J 15 3T2 10 10% » + %
58 1190 <7 47 47 + %
1120 48 58% 35% 98%58% 35

13 » 16% IS

U
5% 19% - %

81% S%Wltrkil 1.10
M% W%ymltaM
08% 20 WNM 1.02

63% 30% WMttak £5)
5% 1 WUfrad
22% a%NIUcxG .11

38% 28% Wimam 140
57 40% KUkn p(6£7
18% 11% tMKAL
6% 5 WMiWO 20
3% 1% Wlndwi
20 12% Wtadmr
00% 37%WnDlxl£2
11% 7% Winnbo A9
3% 1% Winner
20% 23% WtacEn l£8
23% 20% WHacPS 1£B
30% 33% WbDO 1.72

14 W% WWwW .18

57% 48% Wotarttl 108
0 5*a WrWCp
17% 15 MMdW t

51% 3? MMgWy £0

104 6% 6% 5%
3 U% 13% 13% - %

2220 1^ 1% 1%
• 31 31 31 - %

3*9 13% 11% 12%+ %
18119574 63% 02 03% +1%
80 778 18% 18% 18%- %
II 02778 30% 30 30 - %
42 103727 29% 28% 2B%-1%

36 » 37% 37%+ %
51 12% 12% 12%

zWO 31 31 31 - %
17 20 3343 30% 29% 29%-1

221 13%
10 17 10081 36

11 112
11 1% 1

£ 15 JOT 22% 21% 22 + %
3£ 029 30% 30 38%— %
50 SOI 00% 50 98 - %

9 291 18 17% 10 + %
1154 17 0%

7008 4
7 605 18% _

30 14 148 46% 40 48%+
50 21 660 8% 0 0 •

Ml- 5 ^ 2%

80
431.
1£ 11 70 19% 12% «%+ %

58% 64* “

ft ft ft’A
136 34% 36%+ %
40% 40% 4B%- %

1 1

21% 22 + %
30 39%— %
50 58 - %
17% 11 + %

a ?; \IS 15 - %m 48%+ %
a 8 - %- 2 2%

111 787 98% 27% 96 + %
IW 194 22% 22% 22%+ %
>11 304 38 87% 90 + %

34I2 2SW 64% SI% 64%+ !%
0 0 7% 7% 7% + %

50 40 n% 17 17%+ %
1.720 209 40% 49% 48%
51 U B 0% 0 0 - %

JH 2213 12 27 25% 26% - %

-X-Y-Z-” ^ ^
00 51% Xanm 3 *0 17 6339 08% 01% 00%+1%
40% 44% xanm pK13 51 1 45% 48% 45% - %_ ££ 14 10S 32% 31«

266 2%

11% 7% WytaUk £6
28 10% Wynne £0
22% 4% Wyaa

44% 31 XIRA .72

3% 2 ft ft
- 1

15% tO%2MiMX M 30133 5 12 19 12
W% ZonWlE

10% 8% 2antnc t£B
2% 1 vfZenLb
21% 15 ZanNO 04
22 14% Zara 04
n> 20 ZuffWi 00
11% 10 Buam 1.07a
10% 0% Zaras " £8

BBS W71 10% 10% 18%+ %
11 171 1% 9% 8% + %

.313 1% . 1% 1%
4* « 92 W% »% 10% -

*

ion an 91% 21%
10 W 213 37%

—
53 467 1"
WL

... mw 11% 11% 11%
IIS 9% 9% 0%

.urea era wMflMai.'Yearly highs and looe reflect tie
pravloue 52 weeks ptue the current weak, but not the latent
iradng day. Where a apilt or atocX dividend amounting to 25
percent or more hea bean paid. Die yew's higt+anly range slid
dividend era shown tor Bis new stock only. Unless athsrwlee
noted, raws ci «8vldend ere annuel disbursements based on Die

e-dMdead elso xhels). b annual rate of Hvklenrt plus stock
dhldand. C-OqwMUng dividend, dd-ceffed- d new yearly low.
^dividend declared or paid far preeadtog 12 moath3.(pdMdand
In CanadiBn funds. etdTjecl to 15% norvrssldence tax. HUvtdand
dsdwvd after tpUrnp or etocfc dMdendL Hflvfclend paid MUa
year. emWed. deJerred, or no action taken at latest dividend
mooting, fc-dividend declared or paid ihla yaw. en accunutadva
Weue with dhridands In arrews. n-new lasua In the paw 92
weeks. The MgtHow range begins wkh (he atari at nrang.
nd-fiext day delivery, pre prlco —mlnga ratio. r-dh>idsnd
declared nr paid In preceding 12 monthslpfus stock dividend,
frtoock apltt Dhridands begbi vrith date at spUL atonslae.
KSvIdend paid In stock In preceding IZmortha. aatfanstod cash
value on aauMBond or wsdisMbiidon date, i+new yearly high,
v-hedtng halted. *Hn Denkraptoy or racelvaraMp or being
reorganised under the Bankruptcy Act, or aecurMaa assumed
by such companies. wddlatribuMKL wl when Issued, ww with
werranw. MX-dhridand or ex-rights. He ex-dWtrihutton. ra
without warrants y-ex-divlriend nod tales Infull. yfd-yfeM.

in tuU.

AMEX COMPOSITE PRICES 4pm prices
June 22

AT6E
ATT Fd2£6e
ACton
Astro
Atfn
Allstar 1
Alphah
AUfl
AOMM .10

AlsrsW £40
AfclraA S3
APert 1»
APros s JO
ASci£
AmSwM 130e

DM.C woe Mgb — - -

I 1114% 13% «%- %

Ampal 07b 9 JO 1%
AtCAM 11 142 10

Asinc n 45 1%
Alan 60S
AtbCM S 31
AuPvox 6 4

- B-B -
BSHOfl 20

BAT .300

1851 i . -- - ..
170 U 49% SO + %
74 20% 19% 20% + %

9 33 14% 14% 14%+ %
24 34 3% 3

106 8%
298 £09 6%
57 ISM 30% 1

W 7W7 21%
13 5 «% -
41 31 20% 20 ~ , -
B. 18 68% 88% 88% - %

20 13 13% 12% 13%
88 SO

' '

H
6 5% 6

4% 4 4 _
5> 14

.

0% 10 + %

Banxtr 0
BsryfU
3wd n
0a>aB .32

BkSp I

BinUII I

BtaR A
BMuntA ,4Sa

BobPh .04

kamVal £4
BOwtnf
fiowne J5
Bficng 104

Oil CO
CwSitg t

Colprop 6S1
CirnCr We
CmoA H 68
CFCda .10

ChpEn
ChiPSvr .11

Cominc .SSa

CmpM
Cencf B
Ccrqsl

COIIStn

CoMMd
Coran n D5o
Cress f U
OnCP I.Wa
CrCFB i.UW
CeCPp*102
Cubic jQ
Cutlmd

17 10% 18% 18% - %
9 17338 10 3-10 W 10 3-M-3-I8

10 W 7% 7 7
u12 11% 12 + %
8% B% 8%+ *a32 73 -- ,

.

412 0 7% 0 7% +1%
13 1712 29% 90% 29%
12 1 29% 25% 25%
12 15 60% 30 30 - %
is MS 16% d18% i€% - **

S 400 12 13 a
10 570 »% 28% aa%- %

17 11% 11% 1l%+ %
6S0 u 2% 2% !%+ %

24 2B2 12% 12% 12%
,

24 23% 25% 25% “ H

48 V 3 s% 2%- %
143 T2B Wlr 10 10. - %
10 37 8% 8% E%“Jl
14 07 20% 20% 20% + %
8 3 16% 18% «%+ •«

• 90 49-18 4% 4518
132 4 3% 4 + J*W 6 8 6 - Jt

17 5S0 21% 21% %
12 70 4% 4%

10 3% 3% 3%
T37. 2% 2% 2%+ %

70 173 3% 3% 3? ,

43 21 «% 10% «%+ %
ggi 7% 7% 7% + %

17 3*9 37% 39% 36% -*i
7 76 37 38% 384+ 5
7 56 *4 33% 3*4+ %

5 51% 30% 5*% + 1

7 33 11% « 1S%+ %
10 % % % + 1-18

Espsy

28 2802
16 100 10

1728 9-W
81 1%

W W03 3
85 1%

W 1 25%
- F-F -

12 1 33%
2S31

0

7-10 8
II 12
6 2*.

W 38 23%
27 B7T 32%
40 30 9%
9 2113 11%

08 2%
- 0-G -

.
9 M 3%
17 232 29%

40 9%
n si art

342 9%
4 383 h
19 122 &%
14 B 17%

222 12%

17 5M4 21%
ra 36 2%
8 49 19
17 44 11%

29 1%
M2 6%

10 58 37%
23 an s%
16 843id6%

260 7
13 348 1%
0 118 W%

- |-| -
B 866 3%

15 W 7

151 46%
7 32 !%

33% 33% - %
15-180 J -18+ MS
11% 11%

23% ft+ i
31% 3Z - %
9% 9%

ft ’ft"
**

20% 21%+ %
2% 2%
16% K
11% U%+ %
i% 1%
5% 5%

36% 38%+ %

Jk h

s a
w% 10%+ %

3% 3%
7 7

«% 45 + %
1% 1%+ %

fcWgey Mo
kdClyg .72

M8M
bimeh
WThr
treqBrt

1071
JohnPd
KUiwft
Kkby .Wo

I rrraon ,40o
LesPhr

UOy un

Lomas M
LynchC JXB

MW
«IMac6
Mwfton
UkOtati
M03U

£0

Mam .40
Mktev
MwmejH
*4oogB

Ntme 01a
MPOMiBi
NORtysJH
NewLkto
MUr
NT T1*« £8
NCdOg 20

06a
omi
Matt
0MB
owm »
OQM«pL2S0
PWCp £8
PegGU -10a
FartalC 00
PlHaat 103
PNLD .Ms
ntMay 100
fTyCem .12

Prod B

W Ole
E 100a HMi Law

2 44 2% 2%
230 20%

W 467 5%
41 200 9% 0

ISO 17-32

11 U% 13
- J-K -
(9 6 28% 28%

11 2 2
• 10 4% 4
78000 7% 8%

- L-L -
10 1 IMS

5 0 8% 8%
7 3% 3%

12 10% W
10 4% 4

20 386 3% 3
*40 % %

27 1002 7% 7%
*1 111 W% W.
SB SB 20% 27%

- 41—H -
36 1%
7(8 T%
41 %

12 101 9%
TO B 16%
11 109 32%
105100 99%

21 2%
5 13%

14 2D 7%
2828 17%

10 13%
V4 O

- K-N -
6 340 7%

382 7%
82 8%

12 123 0%
202 19% 17

Wlin 90% 98

43 17% *7

22 0 7
-O-P-Q-
18 11 S% 32%
10 701 10% 10%
2* 3 S% S4
2S 1 fi% 6%
W 843 24% 22%

46 0% 6%
22 3438 31% 31%
14 307 W% *0%
49 « 32% K%

38 15 iH4%
8 300 10% 16%

14 I 133% 1BS%
ID 110 13% 13

128 31 6% 5

Freed A .10

ProoCm £0e
Prtam

Proved £2
PttNCra

2
1 142

5%
8%

3%
8%

S%- %
8%- %

Rogers .12

Rudkk £0

16 6 2% 3% 3%- %W 52 3% 3% *%- %
14 212 0%
R-R -

8% a%+ %

16 4 7% Th Th
7 S4% 24% »%- %

12 4 12% «% «%+ %
M 60 18% 18% 13%- %
188 10 23% 22% 22%

SJW 102

Sdwto £8
SBwsa £0
SpsdOP
Spsitag

Store Mo

Synakry JOa

TIE
TO
TabPid £0
Tandys
Tanw £8
Tftteph
TemptE £2#
ToxAir

13 48 »% 28%
- B-S -
12 2 28 28
2 D 14 14

80 38 18% 16%
11 70 12 11%

10
is m
5 37 4» 7% 7%
7 6471110% 0%

• T-T -

8

23%- %

20
>4

M% — %
12 + %
S%- %
6%- %
3%
7%- %
»%+ %

Thrtos

ToUPW M
Tatty
TrfflM

TobMex

Unieorp £0
IMrodA
Uftxxffl

USCeH
LlnvPw

VtAmC s£Qb
VBtah

WangB .10

WangC .11

««f%t 1£4
WMrd
wanes £5
WOflHl

wonm

N64 3% 2 2%
2 M 3% 3% 3% +
H 38 12% 12% 12%

-

22 267 24 23% 24 +
101031 41% 40% 40%

-

131 H 1%
05 18% »% 10%

79M »% 14% 1S%+
15*842 14 13% 13%

-

31 140 17% 18% 17% +
sion SB »% wh-
14 117 9 8% 0
IS 2 rr IT 17 +

291 5
- u-u -

M 5%
0 367 2
7 27 2

71 30% 30%
68 78 0% 0%

- v-w -
20 77 30% 38
8 812%
MM

3
21 78 278 &3%

432 2% 2%
0 7 18% W%
041*1 0% 0
a 37 0% 0%

5%
1%
’5

«% 7%
8 8

5 + %

8%+ %
1%
2
36%+ %
0%- %

30 - %
i - %
8%
8 + %

zn%- %
2%+ %
18% + %
9%+ %%- %

Rest assured, you’ll find complimentary copies ofthe FT at these leading hotels.

New York: Carlyle, Manhattan Viscount, Mayfair Regent, Peninsula, Pierre,

Plaza Athenee, Stanhope, Westbury .. . Philadelphia: Four Seasons, Palace...

Toronto: King Edward . . . San Francisco: Park Hyatt... Atlanta: Rhz Carlton.

otj)
47

OYER-THE-COUNTER Nasdaq national market.

3pm prices June 22

AAWBd 28 317 24% 24 S4%+ %
ADC 13 104 15% 13% 15%
AOT 177 28% 2B% 30%
ACR 12 T9 TflV 10% 18% + %
ALC h 181 4% 4 4
ABA 13 883 12% 12% «%
AST 427 8% 1% •%- %
Acadln aa 908 1 7-10 i% 1%
AcmeSiJObe 8 62 33 23 23
Ae*A»a i 38 3S8 21% 20% 21%+ %
Actmed 25 14% u% 14%+ %
Aeucm 10 g »% M% \ _
AitoeLb .10 15 5608 53-W $1-16 5 3-10+ %
Adapt 62 3207 ul 1>4 io% 11%

+

1%
Adlnas 16 834 17% 17% 17%WaSv .14 15 47 24% 23% 24% + %
AdobeBa.141 21 nor 27 26% 20% + %AAWSv — — —
AdvPoty
AdvSem
AdVTel

AdvofflB

AdvsBy
AWeCp £2
AfIBch
AgncyH !

Aflnko 8 £0
MUM
AirHftK (

Alrtran ,12
AiooHit
Aldus
AiexBr .18
AiexStd £0
AUCO JO
AlegW
AUonWi

7% ft 7% + %
•1 8% 8% + .%

15%-%17 480 18%
204

—
12* .....

19 219 10 77% 17% - %
143 7% 7% ?%+ %
271 6% 0% 8%- %

5 09 8% d 0% 6%
IW 12^ «% «% + %

23 4810 21% 18% 2T% + 1%» 7% 7% 7%» s% 6% s%+ %
II 63 11% 11% !1<+ %
16 445u 6% 7% 7%t %
17 170 22% 22% 22%+ %
13 1300 15% 19% 15% + %

22 11% 11% 11%+ %
7 1700 37% 38% 37 - %

32 11 00 38 30 - %
19 132 0 7% 0 + %

K8 13% 12% 13%+ %
24 1728 17% 17% 17%- %
19 <08 0% B 0
7 90 8% 8% 8%

Its 16 15% 16 + %
13 1421 10% 10% 10%+ %
0 42 10% M% 10% + %

58 IS 14% 15 + %
25% 26% - %

. 15% l£4t — %
rwcS S 1580 12% d11% 12%
ANdna 1*0 11 27 38 37% 37%
AmFsc 253 2» 10% 10 »%+ %
AFwCs Z1 112 S3 22% 22,+ %
ASvWA £0 44 27% 27 27 -
ASotta £0 15 847 15% 15% 15%

-

AmSM 9 SO 0 7% 0 + %
ATvCm 75 1258 50% 50% 50% - %
AlVWCp.lOr H 33 10% 10% 10% + %
AmFWk B2D 9% 8% 0%+ %
Amerttr 1£B 10 SS 25% 25% 25% - %
Aragan 2217 43% 42% 43% + %
AmaUftC £4( 11 074 7\ d 7% 7%- %
AmpJca 11 7 14% 14 M
AonelS JO 10 7D 7% 7 7 - %
An logic 11 40 10 9% 8% - %
Anaiyin £0 17 400 20% 30 20%
AnchSv 77 5% 5 5 - %
Andrew 15 360 22 21% 21%
ApogEn £0 16 133 15% 15% 15%

Altars

Altos
AFTxE 1.70
AWAlri
ABnkr 00
AmCfty
AQraat 06 18 786
AIM 84 l-Soe 5 15

AppieC £0 14 8858 43^
ABtoad
ApfcBiO
ApkMl
ApfcP O
AriMve
Arbor a
ArgoGp
ArOMl
ARIX
Armor £4

43%+ %

9 2081 17% 17" !?%+ tf
1+ %

BtkorJ M

21 43 36 25% S%- %
21 7» 38% 28% 28%- %
8 1847 a 27 27% + %
15 T32 19% 19% 10% + %
11 1840 II HJ% TO %
10 835 M% W 16%+ %
10 165 56 % 54% 36 + %
21 18 15% 15% 15%
• 57 8% 8 6%+ %

1% 21*

’% 17
284 7% 7% 7%

AaCmA 116 3*% 34% 34%
AadMG 5 18% 10% f<%
Aftkon £8 12 16% 16% 16%+ %
AttSeAr £7a 12 182 14% 0% 14%+ %
Atwood .74a 253 040% 98% 40% + 1

Autedfc 100a 25 85* 38% 38 38% %
Awftak 102 5 4% 4%— %
Avndto 02 63 15 18% 18% 18%

- B-B -
BB&T s .72 10 230 21% 21% 21%
BH Butt 3 192 8% 8 8%+ %
BHA s 27 298 17% 17 17% + %
BHABs 20 W 17% 10% 17 + %
BMA 1£0 16 900 32% 32 31% - 1%
BMC SA 25 2184 10% 10% 18% + %
BR klMC 2D 24 14% 14% 14%
BTU lot M 45 9% 9% 9%

21 82 13% 12% 13%
10 M9 T7% 17% 17%+ %

Baton! s 20 106 10% 18% 18%- %BOM .16 10 18 18% 17% 17%
BncPnc I0O 8 10 27% 27% 37%
BnPop 4 00 I 99 20% 20 20-%
BcpHw >1£S 10 45 83% 51% M%+ %
BanWac 11 61 19% 19% 13% - %
BkSou .48 0 210 12% U 12 - %
BMMore 1 11 305 « 17% 17%+ %

13 148 29% 23% 23% — %
1888 u11% 11 11%+%

Bnotf 1 17 7 38% 38 38%+ %
BayVw .I6e 8 138 24% 34 ’24%
Bayflks 1JD 81082 46 48% 46%-%
BaaeC s £S 22 411 17% 17% 17%+ %
Beebes £De 427 12% 12% 12% - %
BachmsJBe 16 424 20% 18% 14% - %
BenJSv 2 874 4% 4% 4%
Berkley *8 7 208 31% 31 31
BetoLb ID 17 405 67% 56% 57 + %
Bio B .18 18 174 13% 13 U%+ %
Blade 27 M3 «% 15% 15%
Btogea 1948 12% 11% 12%+ %
Bkxnwa 30 2718 21 18% 28%+ %
BkfcO 046 14 75 38 35 36 + %
Baton 2 101MB 37 90% X% - %
BoOBm 29 16 298 13% 16% T5%
Botwma JO> 0 M3 10% 17% 18 - %
BonvtP - 71 570 10% W% 10% + %
BoatBe 00 1 B2 18% «% M%— %
BatoFB .72 M 18 13% 13% 13%
BradyW £0 18 M 26 Z7% 2S + %
Brand 26 318 »% 20% 20%+ %
Brunoe .12 20 1291 12% 12% t2%- %
Bubal 4 39 7S3 M 15% 18
ButkfT a TO 10 M
Bumps 28 2Z7T 22% 21% 22%+ %
Bartflr • 117 11 M% 11 %
BMfc« 100 11 12 90% 38% 10% - %

C COR l 13 212 M% M 14%+ %
C34 * 22 20 12 11% 11%
CMS En - 0 003 3 15-18 3 11-183 15
16+3-W
CTEC • 22 490 21

CUC kit 7322 11% 12
CVN 10a » 1285 17% 17
OtoyS VTOa 18 098 88%

~
Cadanca 25 1288 17%
Calgon a £0 22 BM 39% 33

178
M 884 8% 8% 8%
M 2 18% 10% 16%

1388 11% 11% 11%- %
Camp b 08 21 13% 13% 13% + %

a a 15- -

Canon I JOr 48 113UBB^ »^ + 1%
Canonle
capAac

IB 1062
9 460

‘2+ T*

7% 7% 7%+ %
Capacp 20 7% 7% 7%+ %
CrdnO 00b 10 Ml 24 23% 24 + %
CartCm 107a 18 1183 28% 28% 25% + %
Cartoon 160 29% 26 28
Cased# s£0a 11 18 21% 20% 21%+ %
Caseys U 1987 9% d *%

'

CwMAto 9 01 3% 5%
Celgeno 67 7% 7%
CaKma 9778u42% 40%
CaetoCh .04 125 MS 44% 44%
Cantrbk £0 M 2259 13% 13%

29 3783 17% 10%
97 178 19 18%

jt a as ia% t5%
CtrCOp (4 109 16% 14%
CFldSk L24 9 18 30% 20% 30%- %

10 18 &% 23% »%+ %CJarBs 00
CflSprn 141805 21% 21

M 64 10% 10%

Cnanlo s

21 - %
10%

18% 15% 15% - %
10 8% 0%- %

ChrmSh .12 18 2082 16% M% 15%+ %
CMOne £8 7 130 13% 15% 15%
ChkPI 44 651 8% 8 %- %“ "

“ a:

ft
38%- %
8%

376 2% 3%
Chey3tt 3668 I 7% 7%+ %
CMflas a 77 20% a% a%+ %
OUpaTe 12 2814 23% a 24% + %
Chiron 508 10% « 18% + %
Chronr t 39 5% 5 6 - %
ChiOort £4 21 1244 13 12% U - %
Ckneos 12 WO M 12% 12% -1%
Clnrfn 216 8 34 72% 71% 72% + %
amaa .ra a a 37% ssi
Cipher 447 8%
ctzut a i a a 45%
ceut a i£4 a a so 37%
CtfBC 04b 19 MO a% 27% »%+ %
CUreor 100 13 M M% a% a%+ %
ClaanH 61 110 17 10% W%- %
doth 1781 10% 10% 10% - %
CoboLb 12 1001 W% 10 10%
CocaBd 00 3 00% D% 30%— %
CodeAl 19 B 13% 13% 11% + %
Cohernl BO 274 M% 14% 14%- %
Cotogen 77 266 17% W% 17
Cofiep £0 T T75 9% 9%
CoftJa a 10 1 17% 17%
CatoW .14, n 207 19 16%
Colores 1H * 6%
Cant 8 79 ia% 16% 16%
Comair St 16 117 12% 12 12%+ %
Cwnrat .12 979 24% 24% *»%+ %
Cme cp .12 238 a% 23% 24
Conor* 220 9 HO S3* 53% 53% + %
CrnBsn 804 8 SB 24% a 24+%
CmCk 1.46 it 218 58% 58% 58
CmlTefc 00 13 Mil a 22% 22%-
CmprsL 104 MS 7%
Cmpch

-

Comchr
Cncpd 8
ConcCm
ConngM
CcnrFr
CnCap Jim
OCopS
ConFap 1JD
Costfflc 124
CoodCIs
Convex
CoeprD l

a a 45% 45% 40%-%— 09 + %

«%
17% - %
19
5%- %

“J-
'

178114 9% 9 9%+ %
32% 32% 32%

A
22 7 33
22m u%' ii

ae t% 4%
214 23% 22% 22!

U 1888 12% 12 12%+ %
189 3% 8% 3 9-10+1-10

63 3% 3 3
11 113 38% S 35%
w 116 a% a a%+ %
887 1787 29 24% 36 +1%
S3 300 12% »% 12%

W 7% 6% T% +
Coots B 00 S IHl 2Q% 79%

gsr
“ " "
447 12’

2D24 si

7%+ %
.
»%+ re

12% 12% — %
13% 14%+ %

CoreSI 108 W 391 46% 46% 48% - %
CwpOt
COrpat
CorctCp

CrdtSl 3 07
CrerlCo 04
ttaawr 1£Q
C*W l

Cronus
CroeTr
CwnBk
CulInFr

DON Fn jo
DBA
OF Sea
DM Teh
DS&ncUOe
DSC
OafeySy
DaiSem
On IO
Dt&axh
QgtKp

S044 H-W«M 7-184%- %
19 960 *4% 13% 13% -1
263 « 10% 10% W%
48 1406 a% 23% M + %
24 70 27 26% 26% - %
18 72Dt% 21 21%+ %

9 460 w4 u 1| 14%+ % Juno JO 14 380 17%
80 u% 12% 12% + % ” K *

149 ra% T3*n 13%- % KLA SB ft
IB 5 20b »%+ % Korean .44 58 13%
51 25
- D-D

15% 1S% 16% + % Kareher .18

Kaator JOa 27 56 0

3 4 1? 11% Knvden £0 13

- 7 43 1fl*» 9% 10 + % MySA s 00 *%
1S7 H%

ft
W%+ % KyCnLI 40 8 w%

11 58 10 9%“ % KeyCn oSOa 11

17 71 KeirTm
40 MSB 12*7 12%+ *8 KnyFne 08 12

557 3% 9% S*» — % klmoaJ £2 18%
MBS

ft
8%+ % Kln£n .05* 17 ITT 7>

7 189 4% <%+ % Klndar 08 13 2784 7%
97 156 4% KndrLr 8 1875 8%
12 654 SB 27 26 +1 UlMUC 04289 8

DebShp JO
DekRiE IS
QkZrOa .15*

Dalchni M
Dtoicpi
DapGly 102
Devon
Dnorn
DkvelB 08
DlgMto
DlMBX
DttksVr 08
DtrCnl £0
DomnT
DornOk 00
DreoS
Orerlr
DreyGr
Dr^m .10b
tttoUIn £0
Durand
Durlwi SC
Duka • £8
DurfH a
Dvcom
Dynacn
DytthC

Stock W*. 109a High Law LaotChng
DeupfcO 135b 11 48 »% 36% 38%+ %" 13 41 13% 13 13%+ %

M B5 24% 23% H% + %
It n 27% 26% 27%
17 H a
11 282 8
I 133 32
w a i7%
a 6427 0%
12 44 26% a
30 2975 a a
14 54 »
12 97 10
34 778 11%

BOO 1%
10 >64 21%
IE 3085 13%
Z7 181 13%
70 S3 23
a 174 30%
a m 40

nr a
15 3 32%
12 233 17%
32 291 22**

K 55B 15

8 47 10% 10%
11 a <7% 17%

- F-E -

ICON 18 43 22

ERC En 3 217
EasCOT 13 551
EoxOFn £0e 27 0
EgWtoOd 25 203 H%
BPax £8| 856 8%
Bon 03 588 M%
BcSd 17 420 13%
Bang 8 161 7%
EmCo* 00 17 12 27% 2
Emjlox S 3383 9%
Encore SB 1112 15-16 2% 215-18
ECtoy 104* 27 23% Sj 23%+ %
EqtBcp 1.04 8 47 23% 22% 22% - %
EqfOII 79 28 4% 4% 4%- %
ErlcTl 1£3a 472 804% 84%

488 100 10% T0%
15 2197 11% 11%

223 8 2%
15 25 20% 20%

- F-F -
14 1208 27% 20
11 2 <3% 13%
12 SB 15% 15%
38 13 36% 20
(2 308 04% 24 . .

13 61 52% 61% 32%+ %
6 70 76% 70 +1

300 40 12 11% 12
SOB 7% 7 7% * %

18%+ %

ft

EvnSul
Everex
EXTON
Expin

FHP
Fabric .16

FrmHro 102
FuH a
RafTo 00
FihhT 102
HggtoA 1£0a

FvMm
Hnigan
FAlxBk 04
FaiAm 2£0
FlABcp 00
FlAFn 70
FlATn I£5
FBOh 1.43

FICtud £3
HCoreH .45

FCsto 1

F£aox £2
FCoec I

FEr pK222o
FEx pfF£08
FEx plG1.S6
PlFdMIc 00
FFFtM .50

FFdLen .tog

FtfitCp 04b
FViftCg .Mb
FFIBk 04
PHt* l.«
Fcucp .a

IS 62 18% 16 18%+ %
U 35 18% 17% 17%
7 M 47% 47% 47%+ %
2864 5% d 4% 5 - %

12 IB 34% 34% 34%+ %
228 23% 23% 23%

0% 30% 30%

ft: 5
34'*- %
ft'

Ftolhra

1£0
FTann 1.40

PHIFn £6
FlWrid 6
Ftoarv

Fterfm £0
Flghftn

FtoNBF 02
Ftowlnl

Flwcb S £0
FdUoA .10

FUJoS .10

ForAm 100a
ForaaD I

Forach
ForuiF £0

9 14 38 .

10 52 18% 19%
10 406 W% 17%
12 116 34% 33%
10 278 7% 7%
0 877 16% 18

74 19% IP% 18%
37 25% 29% 25%+ %
75 20% 20 20 - %

7 331 15% 18% 15% - %
58 22% 22
20 13% 13

0 M 17% 17%
IS 3S8 20 27%
10 383 31 30%
11 2D 39*2 88

170 6% 0%
13 x2S 17% 17% 17% - %
31 98 9% 8 *%+ %
13 31 38 37% 38 - %
10 80 29% 29%
8 342 29% 29%
7 74 8% 7%

60 1271 20 IB
20 56 23% 23 _
20 MS 21% 21% 21%
8 53 u18% W%
8 N81 9% d 9% . _

328 25% 25 25% + %
15 1553 13-10 3 11-18 3 11-16

22%+ %
13%+ %
17%
27%
30% - %
»%+ %
8%

38

sr*
8% + %
1*%+ %a

ft=?

142 11% 11%
>07 316 0% 7%

47 3% 3%
21 290 23%

FrihFn 1

FramSv £0
FftCpt
FrnkQ 04
FmkFlt £8*
FreroW 00 10 IS 10%
FuhHB 08 M 307 27%

- Q-G -
G&Kfiv ,M M
G6C Be £5a 8
GV Mad
GaMse
GamaB
Gantoe
GatoB 04
GnBnd X AO 23 36 u33
GanCxr .11 32 254
Ganelin M6
Gantyta 13 893
Genus
Gnuin
GsrsgM
GrmSv
GBrnna £4
OitotAa 00
Geodmk
GouUP Jft

Grades M 967
GrphSc 1158
OACnr 03b 250
GCttyfl 1 12 20
GtNVSv £3 7 472
Gr**a A I 13%
Grnflhb t0 MS 6

9 470 13% 13 13 ! Miiiicm 607
32 3396 u!3% 12 12 Ulntocr 4 S38

59 053 13% 13 13% + % Mimrik 2S 4515
16 2 30%

2D4 13%
36%
13% ftU Modlne .80 11

UotBto 71
54
470

24 5 9b 9% 8%- % Moiax 03 14 SEES
96 399 19% 19 18% - % MonAnt IK
7 183 5% 5 6%+ % UoraBc 00 IS 34
13 10 27%

3M 7%
26%
7%

27%+ £
7% + %

Uorran 00 19
Moacem 14

403
137

7 Z10 TO 9% 9%+ % Maxine £0 14 32
10 72 30%

n 12
38%
"%

30%
11%

MuIB* 04 8
Mu ton h 40

200
19

«%
27 + %

8 M% M% W%+ %
25 16 18 M - %

11% - %

1
ft:%»%+ %

9 164 13% 13% 13%+ %
32 33% + %
17% 17%
25% 28%
10% 11 + %
10 10%+ %
8% 10 + %

ft ft ft- %

ft ft-JM% M%+ %
22 ', 22% - %
U% 14%+ %

ft-%

n%
M 2884 10%
107 TO 10
33 39
9 1483
10M61 23%
15 7 24%
M 75018%

11 % 11% 11%
11% 11% 11%

-

17% n% —
11% 11%

Grasam
Grdwtr
Orach

IS 1207
21 1228
37 S33
- H-h

£0 13 784 10%

I

27% 20%+
£

8%

S%-
4

i- s

15% 18%+ %

10% 10%

HamOil .10 48
1» 28% 20% 26%
170

HnlgA.
Harken
HarpGp.10*
HrtdSt 1M
HdhCo
Hhnco
HtlathR

Hoanfd £0
HchgA .18

HsaUn
HotonT
HentyA
HrtgBc £0
Mbars 02
Iflekara

WgMSu
Htox
Hogea
l+ncty 06
Hmetot
riwSw 100
HORL
HmSB pH.12
Hunlnd .40

Huatnd 02a
HoipSI
HBNJ 00
HirntlB £4
Hunts a£4b
ffurco
HUtohT

IDS Cm
B* £0
MB Fin 108
bngFIm
knunex
HnprBc £5
ImpHJ a £8
Imrag
Inacmp
hidBcp 1.16

IndkTc

31%
5 5 27% 27% 27%+ %

23 M2 21 20% 20% — %
33 301 5% S 1-16 3%
10 SS 15% 10 M%
12 845 42% 41% 42%+ %
21 234 O 11% 11%

10% 10%
n% «% - %
M% 16%
15% 16% -1

I- %31% S*%
M% M*i

18 IK W%
251850 14%
0 272 17

12 3102 10%
11 110 32
two m .. ...

220 00% 55% 85% - %
71201 11% 11 11%
HI 24S 21% 20% 21)%- %
84 1 15% 13% 15% - %

977 6% 5% 0 + %
M 01 13% M% »%- %
120 4205 8% 5% 6
ID 133 84% 23% 24 - %
13 4865 15-W 5 8-16 5%+5-W
ID a 19% »% a
8 192 11% 11% 11%- %
W7 14% 13% 13% - %

30% 30%- %
8% 8% — 1*1

0% 10 %
to
10%
21%
10%
9%

10% - %
an + %
22

ft

ft ft
- %

ingMM £2
bvaec .10

14 235 31

53329 0%
28 1400 10

S 457 19%
15 133 20%
0 272 22
12 408 77

117 10
- 1-1 -
143 Ml 7%
12 150 14 13 _

10 08 30% 28% 30
13 12 11% 11%- %
M0 12% 12%

"
13 82 u23 22%
7 IK 25% d 6%

58 3 2%
12 2H 9% 6h

65 23 22%
14 23 9 8%

158
"

170 6% 6% B%+ %
320 210 —

_

207 0%

12%
22% .
25 + %
3 + %
9% ,23 + %
9

8 « a+

.

* ft »:s

CP X
ireegFe 1.18

tmgDv
tote*

Intol vrt

HI vrt82

toWU
IiiMIcbI

totolEl

Krtridn £0
IntQptl

maatoi
tntrmgn
tntmee
bnmatC £D
InBCEt

InOakA
IGame
IiuLm
InMobd

14 B4Bu11% 10%
12 183 6% 6%
41 K 0% 8%
400 54 8 7%
17 22 0% 0%
S3 222 3% 3 __
9 (81 25 £4% 24% - %
14 2339 10% 9% »
12t10B 90% »% »%+ h

375 13% 13% 13%+ %- 10% 11 + %

8 + %
S%- %
3%+ %

277 11%
32 335 3%
18 728 10%
17 121 24
14 781 15%
11 12BB tfl

121 I IBS

a

xa

nuvee
Inver

nmage
bomda
ttoYokd»
J8J Sn
jBRsl
JLG -IS

Jechan .B
Jaguar -21a

21£2+1-18
JatSmi s 00
Jarico -H
JltlLub

JWA
Janl(W
Jonel A

3%+ %
«%+ h

22% 24 - %
W% 15%+ %
17% tt + %

8% 0% 0%
31 302 8% 6% 6%+ %
24 146 28% 27% 27%+ %
14 7 11% 11% 11% + %

312 12% 12% 12% - %
17 20 35% 30% 36%
5 371 28% a% 28%+ %
34 850 25 s

, 24% 25 + %
791 1% 7% B%+ %

18 176 16% 15% 16%+ %
35 7142 24% 20% 20% -3%
17 W1 15% 15% 15%+ %
6 !U 2% 2 0-1B 2 8-18

22 138 11% 11% 11% - %
B%+1%

ft ft:

"

2 710% 110% 110t
- J-J -
19 33 28

M 44 8% ...
8 27 10% 10% 18% - %

14 166 28% 25% £5%+ %

IS 12095 21-32 5 19-32 5,

7 57 20% 26% 20% + %
141535 18% 18 18% - %

3571 3% ) 3 - %
15 2S0 24% 2J% 24% + %

4 17% 17% 17% - %
273 17% 17% 17%+ %

17 17 - %

Skxt DbA 100a Mgb Low LoatChng
kfcachn 32 40 21% 20% 21%+ %
Komag 688 10% ID 10 - %
Kukfca 9 219 8% 0

- L-L -
12 173 20 19%
IS 7 12 11%
18 2095 10% 10%

LPL
LSI LI a £8
LSLg
LTX

LacMS a £0
LfcddFr £Ba
LaWTB £0
LamRs
Lancafc .72

Lance .72

LtSnkOph
LaswPr
Laoan £2
Legem
LegGrp £3»
L9XN8 S3
LiaTcb

LBy A £8
Lm&d
LncSc a I

LtocFq 1

UncTI 1£8
Undsay
LinnorT

upon
LiqBax 00
LveEni a
LtrClab £0
LaghcD

4«2 3
20 359 9!

5 IS 19
11 011 14%
3$ £277 14%
12 87 8%

UCFn -

Latua
Lypho

MCI
MOT Cp
MSCer
MTS £8
MJCkTr
MB g 00
UaOO£2M
MagmP
Uognoi .48

Mo|RI
Monoid
MgtSci
Mwriw 00
MfcxNI 104
MarbFn .48

Uortei
MrahSu £2
Marard 148
MaruL
Mracc*
Maxim

»%
11%
10%+ %
3%+ %

9*4 9%
18% 18% - %
13% 14 — %
M% «%+ %
0% 01, - %

IS 7 21 20% 20%
18 101 19% 19% 19% + %
131MB 18% 17% 18%
14 rtO 7% 7 7% + %
18 655 22% 22% 22%+ %
26 858 25 34% 24%- %

SI 12% 12% 12%
ig 17 28% 28%- %
18 178 » 15% 15% - %
13 230 18% 1$% 16% + %
75 23*5 125% 124% 124%-1
13 tB IS l*% IS

8 47 23% 23
20 157 00 58
9 IBS 24% 34

IB 22 0% 6%
268 1% 1%

18 2 60
8 808 18%

1
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Equities rebound strongly

with gains in final hour

FINANCIAL llMES Friday June 23 1989

nyse volume Twists and turns in Milanese plot

Wall Street

AFTER A weak start, equities
rebounded quite strongly
although, as on many occa-
sions in recent months, most of
the gains came in the last

hour, writes Janet Bush in New
York.

The Dow Jones Industrial
Average closed 17.26 points
higher at 2,482.17 on moder-
ately active volume of 176m.
Other major indices also made
healthy gains.
The Treasury bond market

rallied as traders focused on
downward revisions in the first

quarter's inflation indicators in
spite of an upward revision in

GNP growth, although price
gains were limited by a sharp
fail in the dollar.

While growth was revised
upwards slightly to 4.4 per cent
from 4.3 per cent, the implicit

price deflator gain was
reported as 3.6 per cent from
3.9 per cent previously indi-
cated and the fixed weight
deflator, the preferred measure
for many economists, was
revised downwards to a gain of
4.6 per cent from 5.0 per cent
earlier reported.

Yesterday’s GNP release is

EUROPE

not expected to have a lasting

effect on the trend of markets
with the data looking old as we
approach the end of the second
quarter.

The encouraging aspect of

yesterday’s bond rally, which
helped stocks a little, was that

it came in spite of another
weakening in the dollar, partly

on rumours, later denied, that
President George Bush had
been shot
The recovery in stocks yes-

terday morning may have
more to do with the £aet that
the market has been dropping
for several days now than any
fundamental economic factors.

In the previous seven sessions,

the Dow had recorded foils in

six of them, taking the index to
a level well below its post-
crash high of 2.518.66 on June
12.

Although there has been a
fairly substantial correction
after reaching this post-crash
high, the market continues to

look vulnerable overall. In
technical terms, the market
has not seemed to have much
conviction either when the sell-

ers or buyers have been in
charge, although price falls

have been exacerbated by
rounds of stock index arbitrage

EUROPE

Frankfurt powers ahead
in spite of profit-taking
WEST GERMAN stocks Letmmd. which makes nower downturn.WEST GERMAN stocks
continued their solid advance,
shrugging off profit-takers,
while most other bourses
ended mixed, writes Our Mar-
kets Staff.

FRANKFURT surged ahead
again in spite of warnings that
it had risen too for too fast,

and the indices shook off bouts
of profit-taking to close at new
highs In very active trading.
A weakening in the dollar,

and a fall in domestic money
supply growth to 5.4 per cent
in May from April’s 6.2 per
cent, provided an encouraging
backdrop for further gains.
There was also promising

news on the tax front, with Mr
Helmut Haussmann, econom-
ics minister, proposing that the
coporate tax burden by cut by
DM25bn-DM30bn after 199L
The FAZ index climbed close

to the 620 level, rising 3.51 to
618.56, while the DAX ended
9-22 better at 1,48323. below its

best of the day. Turnover rose
to DM7.5bn worth of German
shares from Wednesday's
DM6bn. The after market was
generally firm on the back of
Wall Street.

Leading blue chips remained
actively traded. Insurers were
in demand, benefiting from
having underperformed the
market and from the better
interest rate climate. Allianz
rose DM49 to DM1,912.
Mannesmann gained DM220

to DM262 after news of an off-

shore pipe order from BP. Steel
stock Hoesch added DM2 to
DM282 amid news of a Soviet
co-operation project. Continen-
tal, a recent underperformer,
advanced a solid DM7.50 to
DM310, benefiting from
strength in the car sector.

Chemical Bayer dropped
DM1320 to DM298.50. going ex
a dividend of DM12.
PARIS ended mixed to

higher in restrained trading,
with many late price move-
ments attributable to position-
squaring on the last day of the
monthly account.
The OMF 50 index was off

0.71 at 495.98. while the CAC 40
index added 1.45 to 1.739.04.

The opening CAC General
edged up 0.5 to 481.7.

Legrand, which makes power
distribution equipment, was an
outstanding performer, jump-
ing FFr286, or 7.7 per cent, to
FFr3,985 following news it was
buying a 45 per cent stake in
Italian competitor Ticino. Bro-
kers County NatWest Wood-
Mac, in a buy recommendation,
said the cost of the stake was
thought to be about FFrlbn
and that the two companies’
products were complementary,'
with Ticino strong on design
and Legrand strong on technol-
ogy and processes.
Pechiney was actively

traded, with the investment
certificate rising FFr15 to
FFr380 on 667,000 shares and
the international stock gaming
FFrL40 to FFr228.90 on 903.000
shares. There was a big buy
order for the international
share on Wednesday.
Thomson CSF dropped FFr8

to FFr221 In spite of a FFr22Sm
order from the French army.
Pharmaceutical group Rous-

sel Uclaf reported higher first

quarter profits but was down
FFr50 at FFr1,770, while Club
Med gained FFr6 to FFr644,
reporting a 59 per cent profits
leap in the first half.

MADRID fell hack after
Wednesday’s gains and an
early upward spurt yesterday,
with the general index shed-
ding L15 to 310.05.

Turnover has been thin
lately, with a low $87An worth
of shares changing hands on
Wednesday.
Telefonica lost 4.7 percent-

age points to 199 per cent of
nominal market value, losing
most of Wednesday's advance,
while Repsol shed 3.8 to 4262.

Tabacalera, negotiating with
KKR to buy the 502 per cent of
Nabisco Brands Espana that it

does not own, eased 3 points to

935 per cent of par.
AMSTERDAM was broadly

lower by the close In slightly
higher volume, up from
Wednesday's FI 889m to
FI 905m. The CBS tendency
index shed 12 to 191.6.

Attention centered on diver-
sified trading company Bor-
sumy-Wehry, which plunged
FI 17.60, or ll per cent, to
FI 140 after news of a profits

downturn.
Investors scrambled to sell

when the board revealed that
textile losses pushed group
profits down by 10 per cent in
the first five months.
Steelmaker Hoogovens, sec-

ond most actively traded stock,
continued to be a profit-takers’

target, losing FI 1.40 to
FI 11820.
ZURICH trading was very

busy and the market ended
mixed with a firm undercur-
rent. The Crddit Suisse index
was up 2.7 at 6072.
Banks remained a strong

sector with Swiss Bank Corp
and Union Bank bearers regis-

tering strong gains.

Shares of Jacobs Suchard,
the confectioners, were volatile
after the company’s announce-
ment that foreigners would be
allowed to own its registered
shares for the first time.
Suchard bearers were

unchanged at. SFr7,210 while
registered shares closed SFrS5
firmer at SFrl.550.
BRUSSELS ended mainly

lower in quiet trading. The
cash index lost 3026 to 6296.0.
Holding company Socidte

G£n£rale, which on Tuesday
announced its issue next week
would be talced at BFr3,000,
dropped BFr310 to BFr4,540.
The offer is equivalent to a
price of BFr4£00.
One of the few companies to

attract interest was chemical
group Gechem which rose
BFrl2 to BFrl.160 on a turn-
over of 22,600 shares.
STOCKHOLM closed slightly

lower in lacklustre trading
before the long holiday week-
end.
Electrolux was the most

actively traded stock with
free-B shares worth SKr20m
changing hands, but it closed
unchanged at SKr323.
The Affersvarlden General

index fell 1.1 to 1206.7.
HELSINKI also slipped in

advance of the long weekend
with the Unitas all-share Index
down 3.4 at 780.1.

OSLO closed mixed In mod-
erate turnover worth
NKr239.1m as the all-6hare
index dipped 0.11 points to
48927.

FT-ACTUARIES WORLD INDICES

Daily (mffton)

250

programmes.
Mr Newton Zlnder, technical

analyst at Shearson Lehman
Hutton, said ' "While the bears

have been doing better than
they have since the late winter,

they have stQI not been able to
fully take charge. Time could

soon run out on them, espe-

cially if the market works itself

into an oversold condition and
it is not too far away from
doing that."

Simon Greaves asks if Italy’s surge was merely an 1 1-day wonder

s 9 12 13 14 IB IB 19 20 21 22

June 1989

Given the fact that opinion

on the direction of the econ-
omy and the balance of policy
is so mixed, market move-
ments from day to day can be
inflnarmed almost entirely by
the pattern of trading in the
last few days and the level of

the main indices.

Takeover stocks continued
to be in the limelight News of
Hanson Trust of Britain’s bid

for Consolidated Goldfields
sparked some interest New-
mont Mining, 49 per cent-
owned by Consolidated Gold-
fields, jumped $5 'A to $40. New-
mont Gold, a subsidiary of
Newmont Mining, added $2 to
$33% and Hanson's ADRs rose
$% to $16%.
Integrated Resources, the

real estate and insurance firm

which Is struggling with a
severe liquidity crisis, rose $%
to $4% on news of a possible
takeover by Mr Robert Bass,
the Texas investor. Integrat-
ed's stock has plunged from a
peak of $18 last month because
of difficulties in meeting pay-
ments on nearly $lbn In
short-term debt

Kinetic Concepts fell $2% to
$5% in over-the-counter trad-
ing after the company warned
about lower second quarter
earnings.

Canada
SHARE PRICES closed higher
in active trading. The 300 com-
posite index finished up 9.6 to
3,740.1. Volume of 36,263,000
shares was Inflated by a 4.6m
block of Ulster Petroleums and
was well above Wednesday’s
26,938,000 shams.

T WO weeks ago, the Ital-

ian market caused wide-
spread surprise by tak-

ing off on a sudden and sharp
ascent after being grounded for

most of the year.

The boll run lasted for 11
glorious days and took Milan’s
Camit index up by 6.4 per cent
That compares with the paltry
3.8 per cent advance that the
.market had managed since
January 1, during a period
when European bourses as a
whole had combed 18 per cent
But Italy’s sparkling surge

came to an abrupt bait this

week, with the market ending

mixed yesterday and the Comit
index at 646.93, 0.7 per cent
below last Friday's high of
651.72. After spending days
cheerfully Ignoring the absence
of a government, the bourse
lost its nerve in the wake of
the European ejection results.

Was this just an 11-day won-
der, or tiie start of a concerted
upward march? Analysts
appear deeply divided over the
immediate outlook.
Mr Pardo Azzoni, of Milan

brokerage house Albertinl, said

the election results had deep-
ened the political crisis In Italy

by fafflng to promise any more
than a further clutch of coali-

tions. “The financial commu-
nily was expecting a strength-

ening of the governing parties.

What has happened was not in

line with expectations."

However, he is cautiously

bullish. "1 have formed the
view that when people have
had a bit more time to consider

the results sentiment will

again be a bit more optimistic.

Prices are still not very high.”

Even at its peak last Friday,

the market was still about 30

per cent below its all-time high

of 90820, scaled in May 1986.

One obstacle to long-term
recovery, he points out, is the

slow progress towards reform
of the financial markets and
the introduction of legislation

covering insider trading, anti-

trust law and public offerings.

Italy’s Consob regulatory
authority has been accused of

wmknpfm and inefficiency. As
Mr Azzoni put it “What Italy

needs is re-regulation not
de-regulation.”
The bourse is also a long

way from computerised trad-

ing, with squabbles emerging
over access to information, the

choice of systems and who
should get the order for the

software.
However, in the short-term

at least, some analysts are rec-

ommending international
investors to increase their

weightings in the Italian
market.
Mr Gabriele Muzto. analyst

FT-A world indices In local
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at Swiss Banking Corporation
in London, says the consolida-

tion after the 11-day rise was
expected, although it was “a
bit more violent than we antic-

ipated." He adds: “We are posi-

tive and we think the market
should look quite well sup-
ported in the next few days. -

.

Mr Muzio points to a survey
'

which showed that 70 per cent
of Italy’s listed companies
reported 25 per cent increases
in earnings on average last
year, way above the most opti-

mistic forecasts. SBC has been
revising its estimates fin: this

year sharply upwards.
The recent rally was driven

by domestic investors, but

observers note that foreigners,

'

particularly UK and US institu-

tions, moved in during the
later stages. The Japanese
were even said to be "dipping

their toes” into the market :

On the more sceptical side,

Mr Roberto Mnrelli of County
NatWest WoodMac said there

were.no new factors to support

a further recovery, by- the
market
"We have seen a domestic

sentiment-driven rise, which

was very euphoric towards the

mid, fizzle out. My feeling Is

that until something funda-
mental changes the market Is

not going into a sustained
rally," he says.

A fundamental change, in
his view, would be either signs
improvement in Italy’s public

sector debt problem or a politi-

cal development to break the
current deadlock.
Mr John Whitehead, strata

gist at Robert Fleming Securi-

ties, also believes that the
political problems remain.

-“There is less cause to be
positive than there was before
the European elections and we
consider that there will be ris-

ing concern about the financial

system right up to the aboli-

tion erf exchange controls in Q
months’ time. We expect Italy

to underperform the European
average,” he says-

ASIA PACIFIC

Surge in yen provokes a see-saw response
Tokyo

INITIALLY heartened by the
yen’s surge and rumours of an
agreement by the US, Japan
and West Germany to curb the
dollar’s rise, the Tokyo market
marched ahead in morning
trading, writes Yuriko Mita in
Tokyo.
But the suddenness of the

yen’s rfimh seemed to prompt
caution, and by the afternoon
trading had become sluggish.
In spite of its early gains, the
Nikkei average closed 20.31
lower at 3322427.
The day’s high was 33,427.40

while the low was 33262.18.
Gains led losses by 468 to 413,
with 205 issues unchanged.
Although morning volume was
healthy at 350m shares, the
decline of interest in the after-

noon left total turnover at only
584m shares, down from the
683m on Wednesday.
The Topix index of all listed

shares rose 4.14 to 2,47324. In
later* London trading, the ISE/
Nikkei 50 index fell 2.08 to
126625.
Rumours spread in Tokyo

early yesterday that the Group
of Three were collaborating to
bring the dollar down below
Y140 before the meeting of the
Group of Seven industrial
nations in July. After plunging
In overnight trading in New
York, the dollar continued Its

downtrend in Tokyo.
The yen’s rise, however, did

not bring about a total recov-
ery in confidence. Some inves-
tors have become extremely
cautious about currency. They
fear that If the yen can rise so
rapidly and strongly, then It

could fall just as quickly.
Optimists, on the other

hand
, said that the strengthen-

ing yen could bring an inflow
of capital into Tokyo equities.
There were buy orders for

construction and domestic
demand-related stocks and for-

eigners were again net buyers.
But caution appeared to pre-
vail, as the low volume indi-

SOUTH AFRICA
THE RISE in the bullion price
caused active trade and a
spurt by gold shares in Johan-
nesburg. The upward trend
spread to most other sectors.
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Interest continued to focus
on large capital shipbuildings,
as some institutional investors
tried to support stocks in
which they have huge hold-
ings. Others were encouraged
by reports of the improvement
in business results.

For the second day in a row,
the three most active issues
were large capital shipbuild-
ings. Mitsubishi Heavy Indus-
tries gained Y20 to Yljao after

rising to a record high of
YL230 in early trading. It was
the most active stock with
582m shares r.himgitig hands.
Kawasaki Heavy Industries
lost Y20 to Y1.170 an volume af
385m shares.

Trading in Kimica, a landing
producer of photosensitive
materials, was temporarily
suspended in the morning as it

surged YlflO to Yl.300. its prof-
its for the fiscal year ended

April are estimated to have
risen 152 per cent and Its price
nambigs ratio IS at a low of 53L

Rumours that a speculative

group was attempting to
increase its stake sparked far-

ther interest and Komca closed
Y140, or nearly 12 per cent,
higher at YL340.

In thtn Osaka trading of only
58d6m shares, the OSE average
gained 8825 to 32^47423.

JOYLESS trading character-
ised most Aria Pacific markets
yesterday, with most of them
ending weaker.
HONG KONG again headed,

lower in more active trading
worth HK$924m, up from
Wednesday's HK$732m. The
market remained nervous
about the Chinese situation
and brokers reported little

underlying support.

The Hang Seng Index lost

40.68 to 2,23122 in spite of a
round of bargain-hunting dur-
ing the morning. The index
had earlier hit a low of 2202.

Bearish' news from New
World Development, which has
indefinitely postponed a
H£$lbn convertible bond
issue, sent the stock down 10

cents to HK$7.55. On the
upside. Bond Corp Interna-
tional, jumped 17 cents -to
HK$121 following sharehold-
ers’ approval of the «ni<» of its

half-stake in the Bond Centre.
Hang Seng index futures

contracts were weak, with
June at 24*20, a fell of 42.

AUSTRALIA Karl a thin ses-

sion, with, stocks ending lower
on nervousness about the sud-
den rise in the Australian dol-

lar against the US dollar and a
general lack of interest before
the end of the fiscal year on
June 30. -The All Ordinaries

index lost 14-7 to 1,S1&£ inkrar
turnover of about AS136m. -

The rise in the local rtoBar
and a fall in base metal prices

hit resources stocks in particu-

lar, and the continuing trou-
bles at Bougainville Copperts
Papua New Guinea mine added
further worries. CRA, with a 49
per cent stake in Bougainville,
fell 18 cents to AI8.44.

Banks were weak, on worries
of . exposure to the troubled
property group. Hooker, which
feQ 3 cents to 53 cents.

SINGAPORE was hit by prof-
it-taklng and the Straits Times
industrial index fell below
1,300, losing 727 to IJSUZ.
Turnover was a modest-56m
shares, down from Wednes-
day’s 582m.
Singapore Airlines foreign

shed 30 cents to S$1720 and
Straits Steamship was down 12

cents at SS3-24.

Thix annotmcrmcru appears tut a matter tffrecord tmty

W A T E SCITY
Wates City of London Properties pic

£105,000,000
Multi-Option Facility

Arrangers

Samuel Montagu & Co. Limited NM Rothschild & Sons Limited

Lead Managers
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Pbstipankld (UK.) Untited
&F.E. Bank Limited
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